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NATIONALISE

Anna Pha

At least 3,000 jobs will be lost. Virgin
Australia would continue to operate,
but as a smaller, leaner airline if the
offer of private equity group Bain-
Capital goes ahead. Virgin CEO Paul
Scurrah would keep his position in the
company and work with Bain to imple-
ment a restructuring and downsizing
of the airline.

Deloitte was appointed administrator
when Virgin went into voluntary administra-
tion in April with debts of almost $6 billion.

The airline would for the time being
concentrate on domestic flights and short
distance international routs such as New
Zealand and possibly Bali.

Bain’s takeover is still subject to endorse-
ment by creditors including its workforce. A
group of bondholders whose loans to Virgin
are unsecured may challenge Bain when the
vote is taken this month.

Bain Capital plans to put Tiger Air, Vir-
gin’s competitor to Qantas’ budget airline,
JetStar, into hibernation. It was left open
which of Tiger Air’s regional services would
be maintained by a new meaner and leaner
version of Virgin.

The Australian Services Union described
the job losses as shattering, saying, “It will
mean thousands of skilled workers leaving
our critical aviation sector. And thousands
of people losing their jobs at the height of
this crisis when it is hardest to find work.”

“For months now, we have been calling
for the Morrison government to urgently
implement an aviation support package. It
is beyond time for Morrison to step up and
deliver,” the union said.

Qantas has also been downsizing. It had
already stood down 20,000 of its workforce
in April, and in June announced that 6,000
of these workers would permanently lose
their jobs.

Business in the aviation industry is
down by ninety-seven per cent as a result
of the pandemic and related government
restrictions and is unlikely to pick up in the
immediate future.

Virgin was already struggling prior to
the pandemic, returning a loss of more than
$300 million in the year 2018-19. It is saddled
with billions of dollars in debt. The impact
of the pandemic was the final straw. Virgin
went to the government, begging bowl in
hand, but all to no avail.

CAPITALISM ON STEROIDS

Bain Capital may lift the immediate for-
tunes of the airline, but with no guarantees
of longevity. It has proven to be one of the
leading global private equity institutions in
the world.
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Report on webinar

THE AIRLINES

Bain Capital is a private equity financial
institution. It opened in Boston in 1984 and
set out raising a fund of $37 billion from
wealthy individuals. It now has offices in
twenty countries and more than 1,000
employees, with more than $100 billion
under management. As for the bloated
profits and bonuses paid to executives, these
figures are not in the public domain. Their
profits are believed to run in the billions
and executive bonuses in the hundreds of
millions.

Retail outlets such as Toys R Us, Myer,
Harris Scarf, and Dick Smith have all suf-
fered in the hands of private equity takeovers.

Like other private equity outfits Bain
Capital operates outside the normal regu-
latory framework that governs banks and
other investment funds. It is not listed on
the stock exchange, is not accountable to
anyone except its own board, and does not
need to report to the Australian Securities
and Investments Commission (ASIC) or the
Australian Prudential Regulation Authority
(APRA) or the Stock Exchange as required
by other “public” financial institutions.

These private equity outfits are often
referred to as “capitalism on steroids,” and
for good reason. They move in like vultures
and take over failing companies using mostly

Marxism and socialism
in the 21st century

borrowed funds — what are referred to as
leveraged buyouts. They use relatively little
of their own money, relying on short-term
loans from wealthy individuals and financial
institutions such as superannuation funds
and other managed investment funds.

Typically, they carry out ruthless restruc-
turing, sack workers, slash wages and
working conditions and sell off some of the
assets. They then use the remaining com-
pany’s assets as security, and borrow large
amounts of capital to put the company on
its feet. This debt is carried by the company,
not the private equity institution.

The interest payments on the debt are
tax deductible. They fund interest to their
creditors from the sale of some assets or
profits when generated. They pocket the
remainder of the sale of assets as the owners
of the business.

Once the company is running at a profit
it is relisted on the stock market carrying a
large debt. The shares are bought up result-
ing in a massive profit for the private equity.
The company, when it is relisted, carries
unsustainable debt and before long is in the
hands of the receivers. At the same time its
assets base has been substantially reduced.

There are variations on the main theme,
but there is a pattern of private equity
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institutions bailing out within a few years
of taking over a company.

NATIONALISE THE
INDUSTRY

Aviation is a strategic industry. The long
distances between cities and regional cen-
tres and being an island for trade in goods
makes it even more important. What’s more,
Australia requires a national airline that is
controlled by government in the interests
of the people and the national economy,
and is available to the government during
emergencies and international disasters.

The industry is notoriously prone to the
repeated booms and busts of the capitalist
economic cycle. (See page 2) It should not be
left to the anarchistic “markets” to determine
flight routes or the operation of airlines. In
the hands of private equity, Virgin’s future
is uncertain.

The industry should be planned on the
basis of need, not on making a fast buck and
abandoning routes that are not “viable.”

Both Virgin and Qantas should be
nationalised to serve the strategic interests
of Australia’s needs and ensure jobs are more
secure with the backing only a government
can provide. &
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POLITICAL
CORRUPTION LEADS
TO ICARE NIGHTMARE

The disasters of WorkSafe Victoria and icare in NSW
were exposed last month in a joint investigation by The
Age, The Sydney Morning Herald (SMH) and ABC TV’s
Four Corners.

In Victoria, WorkSafe, the state’s workers’ compen-
sation scheme, “recorded a loss of $823 million in the
year to June 30, 2019, and an additional $650 million in
the six months to December 2019,” according to SMH.
Why? Because insurance agents were gaming the system.
WorkSafe provided financial incentives for insurers to
get workers back to work with one such incentive being
returning “seriously, and some cases, catastrophically,
injured worker[s]” back to work after 130 weeks of re-
ceiving workers’ compensation. According to Victorian
Ombudsman Deborah Glass, in order to claim this in-
centive insurance agents were “doctor-shopping and
cherry-picking evidence to terminate claims,” behaviour
that Glass would go on to qualify as “downright immoral
and unethical.”

In NSW, the corruption of its principal workers’ com-
pensation authority, icare, stems much deeper. icare was
set-up in 2015 by the state government to replace the
WorkCover Authority of NSW, which had racked up a $4b
deficit. In order to wipe the deficit, the NSW government,
then under Mike Baird, moved to terminate long-term
injured workers after five years of receiving benefits.
The financial impact was huge, icare began instead with
a $4b surplus.

However, from its inception, icare was operating
under rather peculiar circumstances. It hired key ex-
ecutives from Wesfarmers insurance who, rather than
specialising in workers’ comp claims, specialised in home
and business policies. The results were what you would
expect. In 2018, icare introduced a new computer-driven
claims model to assess and triage injured workers. The
technology mostly replaced human contact. According
to Greens MP David Shoebridge: “the idea was to save
on claims handling, [...] claims would be managed au-
tomatically [...] then largely handled by a logarithm
rather [...] than a claims manager and what we saw with
that was a literal disaster.” Why? Because according to
Peter McCarthy, a former adviser to the State Insurance
Regulatory Authority, icare “introduced a model which
would work really well for a car insurance claim or home
claim [...] but it just does not work for workers’ comp.”

The incompetency doesn’t stop there, from SMH:
“NSW Treasury notes that the regulator is ‘increasingly
concerned about the financial viability of the workers’
insurance scheme.” Concerns include ongoing losses,
problems with icare’s policy system, and service charges,
which it says are high relative to other jurisdictions.”
All of which have contributed to the $4b surplus vanish-
ing. And another “debit bomb” is looming: “as many as
52,000 injured workers in NSW have been underpaid
up to $80 million in compensation”

More alarming than the level of incompetence above
is the corruption. According to the SMH, “leaked internal
icare documents detail claims of credit card theft, con-
cerns about international trips that were not disclosed in
a timely fashion and how some contracts were awarded.”

You will not be surprised to learn that icare’s board
is chaired by Michael Carapiet, a long-time Liberal Party
donor and former Macquarie Group executive, who was
appointed by NSW treasurer Dominic Perrottet, who
the board is accountable to.

This brings us up to the current saga in the icare
fiasco. At the start of this month it was revealed that
the salaries of two of Perrottet’s personal ministerial
staff were paid by icare, this included policy adviser
Edward Yap. The problem with this, as noted by SMH
is that “icare is a workers’ insurer funded by employers
and is meant to be independent of the political process.”
And while secondments to the government sector do
occur they require to be documented as per regulations.
Given the closeness of proximity to icare, it is no wonder
that Perrottet, prior to these specific revelations, would
qualify the work done at icare as “superb.”

Workers comp is meant to help workers. It is apparent
that under capitalism the ability for workers comp to
do this is severely undermined as insurance agencies
are given financial incentives to throw workers off their
payments or underpay their claimants all together. It is
only under socialism, where the demands of the work-
ers are put to the forefront, that we can ultimately see
a system that works for the working class.
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A case study in capitalist irrationality

Eric Lee Chrom

The announcement by the newly anointed Vir-
gin Australia owner of its intention to sack
3,000 workers, on top of the recent 6,000
Qantas layoffs, is just the latest sorry chapter
in a sector plagued by capitalist irrationality.

Recall that, only six years ago, Qantas and Virgin
Australia were locked in a fight over market share.
Compelled by the dictates of competition, both com-
panies added ever more aircraft to the market in an
effort to drive the other out of business. The result-
ing surplus of seats drove down ticket prices, in turn
shrinking the overall profits accruing to the owners in
whose name these strategies were initially pursued.
Both companies reported financial losses in 2014.
Qantas sacked 5,000 workers in response.

So much for the magic of market efficiency!

Qantas boss Alan Joyce tried to convince his
friends in the Abbott-Hockey government to pro-
vide a bailout. This after similar lobbying convinced
the Howard government to deny Ansett public aid
prior to its collapse in 2001, thereby securing above-
competitive profits for Qantas in the domestic market
(Qantas used the same capacity flooding strategy
against that competitor).

Virgin founder Richard Branson responded that,
were Qantas to be given a bailout, “business people
worldwide should think twice about investing in Aus-
tralia for fear of such intervention in their sectors.”
Government advice deemed that Qantas’ financial
situation was in any case overstated and ruled out a
bailout. Qantas survived.

In a delicious illustration of the contradiction
between the ideology of anti-state intervention and
the realities of capitalist self-interest, the COVID-19
disruption spurred Branson to ask our government
for a bailout. In an open letter to the “Virgin family,”
Branson argued this was needed because, were Virgin
Australia to disappear, “Qantas would effectively have

a monopoly of the Australian skies.” The concern for
consumer welfare is touching.

Yet again, the competing interests of aviation capi-
talists (and bondholders) are playing out, including
through the state, while the livelihoods of thousands
of workers and travellers hang in the balance. Who
wins is less important than the fact that such conflicts,
and all the wasted resources and energy these involve,
occur and recur at all.

The rather ominously named US private equity
outfit, Bain Capital, is now in the process of securing
control of Virgin Australia. Such outfits do not have
a promising track record when it comes to sustaining
long-term investments in vital national sectors. They
are overwhelmingly driven by short-term profits, as
evidenced by the latest mass layoff plan.

So, after a lot of paper shuffling, we are likely to
be back in the same position a few years down the
track, with some shock plunging the aviation sector
into yet another crisis, prompting more layoffs, and
more fights over bailouts.

It is high time to admit that the privatisation of
air traffic in Australia was a mistake. The tendency
for Qantas to be in a monopoly position should be
acknowledged, and rather than countenancing endless
bailout requests, it should be finally re-nationalised
with public oversight and accountability.

If more choice is desired, Virgin Australia could
also be nationalised and rebranded — perhaps, ironi-
cally, as Ansett 2.0. Among other things, this would
halt the flow of exploitative royalties which currently
accrue to Branson.

Crucially, public sector aviation workers could
be maintained on their full incomes but temporar-
ily moved to other lines of urgent government work
during periods of severe instability, while continuing
to pay taxes that fund public services. Instead they
are joining the dole queues: an indictment of our

a

economic system. &
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To: Nguyen Phu Trong
General Secretary
Communist Party of Vietnam

Dear Comrade,

colonialism.

From: Communist Party of Australia, (CPA)
Central Committee
12th August 2020

C/0O Embassy of the Socialist Republic of Vietnam,Canberra, ACT Australia

The Communist Party of Australia (CPA) sends its deepest condolences to
the Communist Party of Vietnam (CPV) and to the Vietnamese people on
the occasion of the passing of former CPV General Secretary Le Kha Phieu.

A comrade to many, Phieu dedicated his life to the socialist revolution,
serving in the Vietnam People’s Army, fighting to liberate his people from

We are positive that Phieu’s legacy and life will be remembered and that he
will serve as a shining example among many for generations to come.

Thank you to the contributors below:

T Mullen $20, A Fox $20
This week’s total: $185

PRESS FUND

The world is entering an extremely dangerous period as the US elections approach and
US President Donald Trump is becoming more and more desperate. His re-election
prospects look grim. The threat of another war is very real. The need for a strong and
vocal peace movement has never been greater. Join and support us in this struggle.

Digireb $25, Eddie Seymour $50, Mark Mannion $40, D Mudie $20, J Ayres $10,

Cumulative total: $1,990.00
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STOP ECONOMIC WARS

Arstic Doea

Report on webinar, 1st August, 2020
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This discussion involved three men
from very different backgrounds and
it was enlightening to hear their com-
ments about what was happening from
their very different parts of the world
in 2020. Caleb Maupin, a journalist
and political analyst from Brooklyn,
began by painting the picture outside
his window of police cars on fire, police
precincts being attacked, and general
chaos in the streets, at a time when
COVID-19 was devastating the country.

In his view imperialism is at the basis of
society’s problems: it’s a system in a deep
state of crisis, in which bankers and mil-
lionaires control the economy. He gave as an
example of imperial dominance: 19th century
Britain destroying the economic development
of India by burning their weaving factories
which were competing with Manchester’s
mills. Further examples of capitalist impe-
rialism were Mexico, Libya and Iraq, the
latter reduced to chaos, while Saudi Arabia
and companies such as Exxon, Chevron, BP,
and Shell benefit. He described the US like
“Viking Raiders,” raping and pillaging and
leaving once prosperous countries in poverty.

He stressed how imperialism keeps the
world poor while the City of London and
Wall Street rake in the money. He related
that after visiting Quito in 1999, he saw how
desperate the people were having been forced
to use US dollars.

Same again in Russia after the changes in
1989 when it was forced to import US food.
He related how US companies had bought
Russian steel mills and promptly closed
them and he saw the response of Chavez in
Venezuela, and Putin in Russia as being a
response to neoliberalism, commenting that
there’s a need for new resistant movements
worldwide.
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Trump is petrified of ideas su;h as the One Road One Belt
initiative, which is a way out of imperialist domination
by encouraging poor countries to trade with each other.

He implied that imperialism is keeping
countries in a state of poverty under the
excuse of eliminating terrorism. The US is
now trying to do the same with Iran in order
to keep its monopolies.

Lenin’s standpoint on imperialism and
the split in socialism is as relevant today, in
all its essential aspects, as in his own day.
The world is divided up into imperialist and
non-imperialist countries, between oppres-
sor and oppressed nations. At the turn of the
century Lenin argued that a small number
of other imperialist countries joined Britain
in exploiting the whole world:

“A handful of wealthy countries [...]
England, France, United States and
Germany — have developed monopoly
to vast proportions, they obtain
superprofits [...] , they ‘ride on the
backs’ of hundreds and hundreds of
millions of people in other countries
and fight among themselves for the
division of the particularly rich,
particularly fat and particularly easy
spoils [...]”

This still goes on.

Maupin went on to talk about the “aris-
tocracy” of labour who are naturally loyal
to Empire and have become the new bour-
geoisie middle class. He observed that this
is now being demolished in America, where
infrastructure has been dismantled — broken
roads, polluted water, and low wages — all
adding to the instability. He commented
that there had never been such a hatred of
the military.

Trump is escalating America’s attempt
to bring socialist countries like Cuba and
Venezuela to heel with ever-emasculating
sanctions; now trying to stop vessels from
Iran to Venezuela; and using sanctions to cut
off these countries from the world economy.
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He stressed that Trump is petrified of ideas
such as the One Road One Belt initiative,
which is a way out of imperialist domina-
tion by encouraging poor countries to trade
with each other.

People should realise that global hos-
tilities are not in their interest. Where the
US economy is based on the military and
monopolies, the alternative could be seen
as a peaceful means of prosperity.

Academic, political analyst, and expert
on the Middle East, Tim Anderson added
to the discussion, by referring to Lenin and
the period of the First World War when
monopolistic regimes were competing for
Empires. Then monopolies were the cutting
edge of imperialism but today Russia and
China provide counterweights to the US,
which still has 800 military bases around
the world. It isn’t so much a competition
between empires now.

Since WW2 people globally gained self-
determination: there was, in the 1960s, the
International Bill of Rights, which is being
ignored by today’s imperialist nations.
Ten nations originally abstained from this,
amongst them US, Australia, and New Zea-
land — all countries with racial problems. For
instance, the US still talks about liberty whilst
enjoying slavery. Colonial powers still do
not allow democracy. There are propaganda
wars against attempts to introduce social-
ism such as Bolivar, Chavez, Castro, etc.,
who have tried to bring countries together,
with something similar being attempted
in the Middle East. Collaboration between
Venezuela and Iran has been astounding in
resisting imperialism and its illegalities. But
Western propaganda is trying to link Chavez
with Hitler. Other lies have been weapons
of mass destruction in order to invade Iragq;
use of chemicals in Syria. There needs to be
resistance struggles linking Latin America
and the Middle East, as alliances against US
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imperialism is very important. These net-
works are proving powerful as could be seen
when they hesitated to attack Syria because
of Russian support. He felt there needs to
be resistance networks built against global
imperialism.

Daniel Gasparri, Head of Mission at the
Venezuelan embassy in Australia, reported
on the latest events in Venezuela. He stated
that countries who do not kneel to the wishes
of the imperialists are attacked aggressively.
Because of the US sanctions businesses find
it impossible to trade with Venezuela. That
country’s assets of $30 billion have been
frozen by the US, UK, Portugal, and others
and Venezuela has taken it to the Inter-
national Court. Because of the economic
situation caused by these sanctions, two
million people have left Venezuela in the
last four years. But the country has risen
to the COVID-19 challenge with the lowest
number of cases, with ten people dying in a
country of thirty million people because of
its excellent health programme. There were
1,270 cases last week.

He stated that plenty of people want to
return to Venezuela, with six million return-
ing from Colombia but this isn’t reported in
the western newspapers. He mentioned the
farce of the attempt to kidnap Maduro by
mercenaries from the US, who had been part
of a security team elsewhere in Venezuela.
Nevertheless the sanctions are really hurt-
ing the country.

Caleb Maupin praised George Galloway
in the UK, who was trying to educate people
about imperialism. People don’t want wars
but unfortunately to defy their “masters” they
become more right-wing rather than embrace
socialism. Looking at how to change tactics
he felt people around the world need to build
a movement against imperialism which is
not tied to the left but comes directly from
the masses. @&
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David Matters

At the end of the 20th Century, social-
ism received a severe setback with the
re-establishment of the dictatorship
of the bourgeoisie in Eastern Europe,
the Soviet Union, Mongolia, and South
Yemen. In some countries the over-
throw was relatively peaceful and
was even preceded by negotiations, in
others violent civil wars were fought
along with the re-emergence of racial
conflicts. A new era of global domina-
tion was to ensure at the behest of US
imperialism, along with their Euro-
pean allies.

It seemed as though history had reached
its climax, and at its peak stood capitalist
democracy which saw the US as its best
manifestation. Socialism, on the other hand,
was an historical aberration, a deviation
brought about by the crazed will of Marx-
ists and communists following a dogma
that had led history down a wrong path in
human development. In order to course cor-
rect those that strayed, former Soviet and
non-aligned states established themselves

Australia

MARXISM AND SOCIALISM

on a system based on capitalist democracy.
It even seemed to some as if China had seen
the errors of its ways, and was transitioning
to Capitalism.

Globalisation was the new norm, and
the free movement of capitalist corporations
would lead to a new world order of global
prosperity. Marxism was finished, and liberal
democracy was supreme.

The only problem was that new contra-
dictions began to break out: The result of
the Soviet Revolution was that hundreds of
countries now existed where there had been
empires; The empires of Europe, Japan, and
the US were still striking out on independ-
ent roads; China was still developing what it
called Socialism with Chinese characteristics;
the Democratic People’s Republic of Korea
(DPRK) refused to disappear; Vietnam and
Laos emerged as newly independent coun-
tries; Cuba stood defiantly off the coast of
Florida dedicated to the struggle to main-
tain its independence. These countries had
somehow survived the crisis in the Socialist
World and despite enormous difficulties
had redefined Socialism finding new ways
to adhere to the Socialist path.

A

¥
valll

:

S

WA RIGH T

YOu

HBOUT CAPTTALISM r

SOVIET UNION

In the Soviet Union, Mikhail Gorbachev
and the Soviet leaders responded to what was
a new move by imperialism and the develop-
ment of globalisation by pushing Perestroika
and Glasnost as the solution to this crisis.
Still, the Soviet Economy was confronted
by new problems: a stagnation and a loss
of momentum, increased militarism by the
imperialists, and increased boycotts.

Naturally, a decline in socialist morality
developed in the peoples’ democracies and
movements designed to undermine socialist
democracy sprung up. To answer this, the
Soviets needed to open their economy and
to reform their production systems to ensure
that distribution occurred in accordance
with socialist principles and that the Soviet
economy was enhanced along with the crea-
tiveness of the Soviet people. The authority
and connection of the party to the people
was under strain and “new political think-
ing” was introduced which underplayed the
role of the party and socialist democracy. As
a consequence of these new ideas, a pluralist
situation in which bourgeois Liberalism was
given a leading role emerged. The institutions
of the Soviets were undermined through
the increase in the role of the Duma and
bourgeois democracy was introduced. The
party was split, and populist forces emerged
to overthrow and destroy the peoples’ dicta-
torship. Rampant corruption had eaten the
Soviet state out from within and the organs
of the people were so corrupted that those
who seized the Party’s and peoples’ assets
came directly from within the party.

Marxists have an historical responsibility
to examine this development and get away
from the characterisation of the individuals
involved as either treacherous or incom-
petent. Fidel Castro made remarks in his
reflections that Gorbachev was facing an
impossible situation when he set about his
reforms and was doomed to failure. Fidel’s
kinder view of Gorbachev is where we should
start as Marxists and therefore as social sci-
entists. We must study the realities of the
situation and not see the will of individuals
as primary but as governed by the laws of
historical and social development.

When looking at why Cuba, China, Viet-
nam, Laos, and the DPRK survived with com-
munist parties in power, with the dictatorship
of the bourgeoisie not restored, it would be
good to see what they did differently from
the Socialist states that failed, and what they
did similarly to each other (this will be the
subject of analysis further down this article).

Let’s look further at some of the other
contradictions that have appeared to con-
tradict the imperialists’ view of history. One
such view is that the end of the Soviet Union
and Eastern European socialism did not
restore the world to a pre-Soviet configura-
tion. However, the empires that were top-
pled remained toppled; world peace did not
break out, in fact global hot-spots increased;
the technological and scientific revolution
deepened; climate change assumed even
more of an urgent problem for humanity;
the threat of nuclear and military catastrophe
has increased; in some areas of the world,
poverty has increased. Thus, what has been
emerging instead is a multi-polar world,
with new moves towards socialism alongside
global financial and economic catastrophes.
In the developed world, these economic fail-
ures have revealed entrenched poverty and
homelessness (despite a surplus of housing)
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as been a feature of the developed world.
However, systematic underemployment
and economic exclusion are more developed
features of the system. Other features of all
the developed Capitalist nations include:
populism and extreme rightist politics, along
with the suppression of democratic rights,
attacks on the working class, and economic
gains are features of all the developed Capi-
talist nations.

The reaction by the world communist
movement to the loss of the Soviet Union,
the emergence of these new contradictions,
and a struggle with this new reality has seen
the thinking lagging behind these develop-
ments. What followed was back-to-the-past
and dogmatic interpretations of Marxism
that has led to splits in communist parties
of left and right deviations. However, while
the Soviet Union will never be restored,
socialism will, and it is recovering and find-
ing new paths.

CUBA

“Each in their own way” has become the
dominant theme. The Cuban people had their
special period in which they defied imperial-
ism and continued to build socialism. Cuba
now embarks on a new Era to raise the living
standards of the Cuban people and to build
socialism according to their own reality. In
taking a path towards raising the material
and cultural level of the people, Cuba is
seeking to learn from, and not repeat the
mistakes of, other socialist countries who
took this path before them. A path where
they will tell you they have made unneces-
sary as well as necessary compromises with
existing capitalism, i.e. imperialism which
is the form of capitalism in the world today.
The task for the Cubans is that they must
find what is necessary and what is a mistake.

VIETNAM

Vietnam suffered great hardship coming
out of the Vietham War with enormous
damage to its Southern population who, as a
consequence of this period, have a different
historical experience than the northern part
of the country. They experienced partition
of their country under imperialism and have
real economic differences, as well as political
and cultural changes brought about by this
separation. This includes the stronger role
of the Catholic church in the south, and the
remnants of the South Vietnamese regime
— alegacy of racial and other divisions that
still linger as a feature.

The underdevelopment of the economy
has led to many social problems. Huge
amounts of capital were destroyed, along
with the health of many people, during the
French then American war. The legacy of
the relations with China that stretch over a
millennium, and the fierce need for National
liberation and rejuvenation have both a posi-
tive and negative feature.

Although embarking on their reforms at
a similar time to other socialist countries,
Vietnam has done many things differently.
These differences are the decisions of the
Vietnamese people and are in correspond-
ence to the realities faced by the Vietnamese
people.

CHINA

The changes in China have come from
the reality of the Chinese people. They have
been initiated in response to problems faced
in the unleashing of the productive capacity
and creativity of the masses. Capitalist states

Cuba stood defiantly off the coast
of Florida dedicated to the struggle
to maintain its independence.
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Fast train technology, one of the many achievements of communist China.

expected a cakewalk towards domination
of China by imperialism and their corpora-
tions. China was certainly swamped at first
with the invasion and ideological push of
the Washington consensus, and many will
say that they made too many concessions,
gave too much influence to the forces of
capitalism, and that these had very nega-
tive consequences for the Chinese people.
Exploitative practises re-emerged; prosti-
tution and corruption followed in the wake
of the opening up. Attempts at the restora-
tion of a capitalist dictatorship has been the
constant, including the attempt at a colour
revolution in Beijing during the Tiananmen
incidents. However, unlike the Soviet Party,
the Chinese party and people have had the
strength to re-surge back against this and to
strengthen their position. Counter-revolution
lives constantly near revolution, waiting for
the revolution to lose its vibrancy, its con-
nection to the people to be corrupted from
within and thereby rot from within. The
current struggle of the Chinese party against
corruption is a revolutionary struggle for the
health of the revolution.

To counter Washington, the Beijing con-
sensus has been released. To overcome the
American Dream is the Chinese Dream, these
are anti-imperialist in character as they are
about standing up to the domination of US
imperialism. The concepts of Peaceful Co-
existence, mutually beneficial trade, and “one
country, two systems” are all revolutionary
Marxist concepts.

To its enormous credit the Soviet Union
gave aid on an unconditional basis to the
developing world to assist in the anti-colonial
struggle, but this aid was at the cost of the
living standards of the Soviet People. It was

unsustainable, and we see also that the trade
of the Soviet Union was again unbalanced
and led to economic loss to the Soviet People.
This defied the principle of mutually benefi-
cial trade; the development of the Socialist
world was compromised. The Belt and Road
Initiative is to provide for mutually benefi-
cial aid and development to countries along
its route, to free them from dependency to
increase their independence. This is along
the principle that in the age of imperialism
national independence assumes a revolu-
tionary character and is anti-imperialist by
nature. This is feature of Marxism in the 21st
Century. China’s aid to Latin America is not
a new form of imperialism but a challenge
to imperialism.

The success of China in turning glo-
balism on its head and grabbing control of
the international trade and development
has sent imperialism into an overdrive. The
protectionism of the Trump administration
is a shift in the global policies of imperialism
to counter China’s grabbing of globalisation
and putting forward a people’s globalism, a
shared future. Trump has attacked his gang
of thieves because they have not responded
to this new reality and have begun to seek a
separate relationship with China. The trade
sanctions are part of the US hegemonic
ambitions, the attack on Russia is to bring
them back. The imposition of a Military levy
(two per cent of GDP) on the Vassal states
of Australia, Canada, and others is to sup-
port the US Military Industrial Complex
but also to integrate these nations into this
complex. The similarity of reforms in the
western nations include: increased retire-
ment age, lower wages, higher unemploy-
ment, reduced social security, increased

The success of China

privatisation, common anti-terrorist laws
through increasing security organisations
powers, and an attack on the organisations
of the working class.

SHARED COMMONALITIES

Communists need to seize upon and
develop these contradictions. We must also
increase our understanding of the lesson
that there is no model for Socialism. Our
approach must begin from our own reality
in touch with the people of our own lands.
To call for workers of all lands to unite under
the banner of Marxism assumes that those
workers are conscious and independent of
the bourgeoisie, that they are organised with
their own party.

The most common universals of the sur-
viving socialist countries is the existence of
strong united communist parties with the
support of the people. The other commonal-
ity is the existence of trade unions that play
the dual role of defending the workers from
abuses, and of defending and strengthening
the role of workers in the state. These organi-
sations must increasingly meet the needs of
workers in legal training and in social issues.
They are not just service organisations but
are active organisations of the working-class
which work to bring in laws for the working
people, audit public and private organisa-
tions, among pursuing other needs for the
people. They must be progressive in driving
reform and production to meet the needs of
the working people and their allies.

Many Communists and trade unionists
see trade unions in their role as opponents
of the bourgeois state or, as is the case with
yellow unions, the subordination of the needs
of workers to the capitalist state, slowing

the struggle of workers for independence
from the capitalist class. However, socialist
trade unions must subordinate the state to
the needs of the workers and must organise
the workers in this struggle.

The growth of the Chinese unions is
still in progress and the consciousness of
their role is still developing. The unions
must be a dominant part of any Socialist
system. The unions should embrace the vast
majority of the working class and be active
at all levels and in all parts of society. The
presence of Chinese unions in workplaces
is part of a socialist system, they are not
there to supervise the workers but to provide
assistance and to supervise the companies.

On an ideological level the other uni-
versal is to see Marxism as a thought, a
reflection of reality, and an active science
in changing reality. This is what leads the
communists to the conclusion that thoughts
should be checked with historical practice,
that there is a unity of theory and practice.
That in accordance with the basic thoughts
of Marxism that knowledge is continuous,
that development is continuous, and that
the revolution is continuous. Marxism
should reflect the reality of our world and
seek to change it based on the discovery of
the laws that govern the development of
human society. Marx overcame Utopian
socialism and established scientific social-
ism. In the crisis of a new era, we must not
retreat to utopias.

The Marxism of the 21st Century must
build on our successes and learn from our
failures. It is still reflecting the realities of
our world and calling forth a new era where
mankind can control their destiny and end
the exploitation of man by man. @&
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ACFS PERTH CELEBRATES
CUBA’S NATIONAL DAY
OF REVELRY!

The Australia-Cuba Friendship Society (ACFS) Perth
hosted its annual fundraising event with the now famous
Shake Your Maraca for Cuba.

A sold-out event held on Saturday 8th August at the Spanish
Club of WA, a cultural event with live music by Candela Band.

The group were welcomed by the MC who recounted the
heroic events of 26th July, 1953 under the leadership of Fidel
Castro. Those historic events are considered the spark of the
Cuban revolution.

Despite the failure of the attacks on the Moncada barracks
in Santiago de Cuba and the arrest, torture, and assassination
of several of the young participants it developed into a power-
ful movement that overthrew the Batista dictatorship on 1st
January 1959. ACFS also paid tribute to Fidel’s 94th birthday
coming up on 13th August and the work of the Henry Reeve
international medical brigades who have been nominated for
the 2021 Nobel Peace Prize.

All the proceeds from the night will go to the Children allergy
unit in the hospital of Las Tunas, Cuba.

ACFS continues to demand the end of the US blockade on
Cuba, the return of Guantdnamo Bay to Cuba, and the end of
all the economic sanctions and subversive actions against the
people and government of Socialist Cuba.

CPA cadres support the work of the ACFS and work tire-
lessly in solidarity with Cuba and for the strengthening of the
friendship between the peoples of Australia and Cuba. &

Vinnie Molina
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Hello Comrades! Another
week, another set of articles
for our Australian Communist
Thought and History section!

This week, for our theory
section, we have a report from
former general secretary Lance
L Sharkey on the disruptive
nature of imperialists who are
attempting to stop peace at all
costs.

In our history section, we have
a report, along with partial

This article originally appeared
in Tribune July, 1960

“A major aim of Communism
is the banishment of war from
human society,” L L Sharkey
told a meeting of the Central
Committee of the Commu-
nist Party of Australia, last
weekend. He was delivering
the main report, which dealt
extensively with the interna-
tional situation.

Sharkey (who is CPA general
secretary) showed that the Summit
talks had been sabotaged by the US
imperialists as part of their program
of maintaining and sharpening
world tensions and stepping up
war preparations.

The firm stand of the Soviet
Union had exposed the real belli-
cose aims of the imperialists.

“To the imperialists,” Sharkey
said, “peace is but the interval
between wars, a breathing space
awhile strength is being restored
and preparations made for new
wars.

“This has been the ideology of
all exploiters, slave owners, feudal
lords and monopoly capitalists
alike.”

REALISABLE AIMS

Peaceful co-existence, a meas-
ure of disarmament and outlawing
of nuclear weapons were realisable
aims and eventually the imperial-
ists would be compelled by world
opinion and the growing strength of
the socialist camp to accept them,
Sharkey said.

The struggle for total disar-
mament and peace waged by the
Soviet Union and the other socialist
countries demonstrated the innate
moral superiority of socialism in its
care for the interests of the people,
its abhorrence of war.

Sharkey said the US imperialists
could never achieve their ambition
of world domination because today
the mass movement for peace,
which included the mighty socialist
commonwealth, was far too strong.

In sabotaging the Summit talks,
“the United States cold war warriors
have also dealt themselves a severe
blow, further alienating themselves
from the feelings of the ordinary
people of all countries which are
in favour of peace and an end to
war,” Sharkey said.

“It will help, further to expose,
the true bestial features of imperial-
ism in the eyes of the people.

“It will help to make them
more aware of the fact that while,
imperialism exists, so too will the
war danger.”

Australian Communist Thought and History

transcripts of a court case,

by an Ironworker named
Thornton who challenged the
Ironworkers’ Union when it
refused to admit him because
of his political beliefs. This
refusal extended to the point
where officials attempted to
block Thornton from working in
the industry.

This is another stark reminder
that “free speech” is a farce in
bourgeois democracies.

CPA

EST.
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“BANISH WAR!”
A MAJOR AIM OF COMMUNISM

SOCIALIST UNITY

Sharkey said that the imperial-
ists, who were suffering defeat after
defeat, were conducting a persist-
ent campaign to “promote disunity
between the socialist countries, in
particular between the Soviet Union
and People’s China.”

He cited Sydney Morning
Herald editorials over recent
months which had repeatedly
alleged differences between the
Communist Parties of China and
the Soviet Union.

Sharkey quoted the declara-
tion of the Communist Parties of
all the socialist countries, includ-
ing China, who had attended the
recent Congress of the Rumanian
Workers’ Party.

This declaration recorded the
unanimous endorsement of all
those parties of the 1957 declaration
signed in Moscow by representa-
tives of the world parties.

Sharkey stressed the impor-
tance of this 1957 declaration, which
he compared in contemporary
significance with the Communist
Manifesto, providing “a sound basis
on which to operate in the national
and international situation.”

Quoting at length from the
declaration issued after the recent

2 rT
J.
i

‘ ! '

* SELF~ gy,

iy,

Rumanian Congress, Sharkey
showed that there was no differ-
ence on principle between any of
the Communist Parties.

TO UN ASSEMBLY

Sharkey said that the Soviet
Union had not given up the fight
for disarmament but had changed
the venue from the Summit and the
Geneva disarmament conference to
the General Assembly of the United
Nations meeting next September.

He called for a wide campaign
demanding that the United Nations
put an end to the arms race, ban
nuclear tests and restrain the
warmongers.

Referring to recent events in
South Korea, Turkey, Japan and
Cuba, Sharkey described them as a
major blow at the US foreign bases.

He described the Japanese
struggle against the US-Japan war
pact as “the most widespread and
determined mass struggle against
the war plans of the imperialists
yet witnessed.”

It indicated that the people were
beginning to understand that “US
bases are not a protection but in
fact an invitation for the destruc-
tion of their countries as a result
of the aggressive policies of US
imperialism.

Guardian

Because of the lack of the unity
and militant leadership that marked
the Japanese struggles, events in
Turkey and South Korea had not
developed so far. But the move-
ments in those countries were by
Nno means over.

CUBA

Sharkey warned that the US
imperialists were seeking an excuse
to intervene with armed force in
Cuba.

“They fear like the very devil,”
he said, “that the heroic example of
the Cuban fighters for the independ-
ence of their country and the return
of its wealth to its rightful owners
will lead to similar struggles by the
peoples of Latin America who are
likewise dominated and robbed by
US monopoly capital.”

Sharkey urged widespread sup-
port to the “Cuban David against
the Yankee Goliath,” and demanded
an end to the present US-inspired
and US-directed terrorism against
the Cuban people.

Sharkey quoted capitalist press
reports to show that there was also
a spreading revolt in South Viet-
nam, in which 200,000 patriots
have either been killed or sent to
concentration camps.

In Laos, there was a revolt

against US exploitation and mili-
tary dictation.

The imperialists were no better
off in Africa and imperialists’ poli-
cies were collapsing throughout the
whole colonial world.

UNSELFISH AID

“A powerful factor in the suc-
cesses of the liberation movement
is the great and unselfish aid given
by the Soviet Union, Peoples’ China,
and other socialist countries, which
now is combatting the economic
boycott of Cuba by the US,” he said.

Turning to the crisis in Italy,
Sharkey said that the gallant strug-
gle against fascism now being waged
there could herald an upsurge in
the European capitalist countries
against militarism, fascism and US
occupation.

He pointed, too, to the rising
level of strike struggles in all the
major capitalist countries, including
Australia as indicating “the rising
will of the masses to struggle against
monopoly prices, inflation and
employing class; efforts to worsen
the position of the toilers.”

He called for even greater
efforts to build the unity of the
workers and to defeat the disrup-
tors in the labour movement. @&
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This article originally appeared in Tribune
August, 1955

J Shand, QC (for L Short and Ironwork-
ers’ officials) “did not have the courage to
call expert evidence”, EF Hill (for Thornton)
told the Full Bench of the Industrial Com-
mission this week.

Thornton has called on Short and the
FIA [Federated Ironworkers’ Association
of Australia] officials to show cause why
he should not be readmitted to the Union.

Thornton said in evidence that the general
manager of ET Wards had told him Short
had told the firm not to employ Thornton.

Short was in the court throughout the
hearing, but Shand never called him as a
witness. In fact, Shand called no witnesses.

Shand had submitted “a lot of empty
assertions against a background of political
mud-slinging,” Hill said.

“What the respondent (Short) is asking
the Court to do is deny the right of every
man to work,” Hill said.

“But your Honours will be quick to safe-
guard this fundamental right and see that it
is jealously preserved.”

Shand asked Thornton what he meant
by a statement that “we can restore the
Ironworkers’ Union to its former greatness.”

Thornton: I was referring to the occa-
sion when the union was of great standing
and repute before the Industrial Groups
destroyed its reputation.

“TEAM OF CROOKS”

He told Shand he had been invited to
address some members of the Ironworkers’
Union in Newcastle in 1954.

Shand: Broadly, what did you say — I
think I said there was a team of crooks in
control now, and it was time genuine trade
unionists recovered control of the union. The
leadership should be changed and replaced
by men who had the real interests of the
union and its members at heart.

Thornton at one stage told Shand he was
replying to questions truthfully.

“I am sorry if those answers do not suit
you, Shand,” he said.

FOURTEEN JOBS

Thornton said he had been engaged by
fourteen different firms since early 1954.

Some had cancelled his engagement
before he could start work.

Others had sacked him a day or two after
he started.

Immediately on starting his first job,
Thornton said he filled in a union application
form and paid 24/- entrance fee and dues.

He got a receipt from the delegate, but
the union had refused to issue an OK card.

No employer had found fault with his
work.

After working a week at ET Wards, the
manager had told him: “Ernie, we’ve reached
the parting of the ways.”

The General Manager told him there was
no fault to find with his work.

BUT SHORT HAD TOLD
HIM TO SACK THORNTON

The workers on the job, however, told
the boss to ignore Short.

If Thornton was sacked they would all
stop work.

Thornton worked there for two months,
then all hands got two weeks’ notice when
the section they worked in closed down.

At the present time, Thornton said, he
was working at Clark, Goldie and Collins and
had been there since 1st June.

He started work at 4:30 am and was
employed as an ironworker.

SHEER MCCARTHYISM

Mr Wootten (Junior to Mr Shand) told
Judge Beattie he believed everybody who
sincerely held Communist views was of
general bad character.

Australian Communist Thought and History

UNION DENIES
MEMBERSHIP TO COMMUNIST!*

Judge Beattie: I don’t think all revolu-
tionaries are of general bad character.

Wootten described Thornton’s explana-
tion of changes in the character of World
War II as “double-talk”.

HILL OBJECTED

“That is a reckless assertion that has
nothing to support it,” he said.

“Wootten is not confining himself to
the evidence. In fact, his remarks can be
described as from the bar table.”

Their Honours had been asked to con-
clude that many members of the medical and
legal profession, and men and women in all
walks of life, were of general bad character,
EF Hill told the Full Bench.

That was the meaning of the assertion
by Wootten, that anybody who sincerely
believed in communism must be of general
bad character.

Hill said: “Such an outrageous statement
is a mark of desperation.

“If your Honours accede to the respond-
ent argument, you will be agreeing to put on
trial a man’s political beliefs.

“This is sheer McCarthyism.”

)

(Proceeding.)
TO EARN A LIVING

Shand asked Thornton what reasons he
had for wanting to join the union.

Thornton: Because I want to earn a
living. I have had a long association with the
union, and I am working as an ironworker.
I want to be a member of the union cover-
ing my calling.

Shand: You have no ambition to take
up an official position in the union? — Not
at present.

No plans at present? — Such plans would
be premature.

Shand suggested Thornton could have
changed his name to get a job.

He asked Thornton if he had used his
correct name merely to get a number of
rejections.

Thornton: I battled hard to keep the jobs
I have been in.

Shand: Is it your belief that the beliefs of
communism should penetrate into the trade
union movement — It is my belief that the
beliefs of communism should be expounded
everywhere.

August 17,2020 O

Shand: Is it your belief that the way to
advance communism is through the work-
shops? — I have already told you communists
believe they have the right to spread their
ideas everywhere, including the workshops.

That is one of the primary sources
through which you aim to spread commu-
nism? — Wherever the workers are; factories,
shearing sheds, farms or anywhere else.

Hill said Thornton had clearly proved
his occupation was that of an ironworker.

The evidence had also shown that Thorn-
ton was a man of eminently good character
and that he had an outstanding record in
his occupation, and in his occupation as a
union official.

Hill said Thorton’s record was “virtually
unblemished and a record that many people
in the community would be proud of.”

Hill said the opposition to Thornton’s
admission was not a bona fide opposition.
No explanation, had been given for it
*The original title of this article was “Thorton
was sacked on Short's orders”. This was
changed for editorial reasons. @
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Dear Editor,

The Morrison government’s plan to
spend $270 billion over the next decade
on the military, including billions on

long range missiles is truly worrying,
especially when it recklessly cuts fund-
ing on diplomacy: DFAT funding cuts
representing 24 per cent of all depart-
mental cuts over the last five years.

This money is going on military equip-
ment, or missiles, which will not be delivered
until the late 2030s and the $4 billion “Future
Frigate Weapons” programme, planned to
start this year, will not be completed until
2044, by which time such weapons will prob-
ably be obsolete anyway.

We are being drawn into a state of fear
by following the US into every imperialist
skirmish around the world. Australia needs
to become non-aligned internationally, as
is Indonesia.

An increase to our aid program and our

diplomatic services would be more effective
than being part of this war-mongering US
“gang” continually threatening our biggest
trading neighbour in SE Asia with the pos-
sibility of war.

I'm convinced that the Australian people
would support a better use of $270 billion
than throwing it at the US military-industrial
complex. Post COVID-19, the Morrison gov-
ernment would be better advised to act on
the climate crisis and look at a universal basic
income, which are far greater and immedi-
ate national security priorities. Breaking
from the US yoke could lead to some peace
in our time.

Eileen Whitehead
WA
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Something to say?
Write to the Editor!

editor@cpa.org.au

UNDERSTANDING THE CPI

Seamus Carey

The Australian Bureau of Statistics
(ABS) has reported a fall in the Con-
sumer Price Index (CPI) of 1.9 per cent
for the quarter to the end of June. This
outweighs the cumulative CPI rise over
the previous three quarters by 0.3 per-
centage points, marking the first time
Australia has recorded net negative
CPI increase over an entire financial
year since 1998.

Many mainstream media sources, politi-
cal figures, and bourgeois economists have
begun to use this statistic to argue that wages
should not be increased or even decreased,
as the fall in CPI allegedly means negative
inflation and a lower cost of living.

Even assuming that CPI is an accurate
measure of both inflation and cost of living
(which, as we will see, is not quite the case
for either), this argument reveals a hypoc-
risy. When inflation is “normal” (according
to the Reserve Bank of Australia (RBA), this
is 2-3 per cent annual inflation) or higher,
the main argument provided by bourgeois
economics against increasing wages is to say
that increasing wages would increase infla-
tion — prices would rise proportionately to
wages — and no benefit would be derived,
only the destructive consequences of high
inflation. This is despite the fact that this
claim has been roundly refuted by empirical
evidence to the contrary. So, according to
the bourgeois economic wisdom espoused
by our politicians, we cannot increase wages
when inflation is normal or high, but now
we see that, according to the same people,
we also cannot increase wages when infla-
tion is low or negative. No matter what the
case, wages should never be increased, and
any statistic whatsoever is ammunition to
argue this!

What does the ABS’ CPI measure exactly?
The ABS states clearly that in fact the CPI is
not strictly a measure of cost of living, nor
is it strictly a measure of inflation. “There
is no single best measure of inflation.” This
is quite true and is not a failure of the ABS’
approach, but rather a fact of the statistical
complexities of these concepts. But these
nuances are pointedly overlooked by policy
makers and their propagandists, who instead
portray the final figure as having an almost
mystical power to determine the direction
of policy, with little regard for the material
circumstances it reflects.

The CPI is calculated based upon the
prices of a particular basket of commodities,
which are assigned weightings subject to peri-
odic review. The rationale for these weight-
ings is necessarily at least somewhat arbitrary
and subject to criticism. For instance, the
weighting given to housing costs is currently
twenty-three per cent, based upon the fact
that housing costs constitute twenty-three
per cent of household spending across the
entire population. However, this average is
not representative of the reality for the major-
ity of Australians, as the spending habits of
the wealthy (who spend less on housing as a
proportion of their income, but more overall
in absolute terms) are over-represented.

Given the recent tendency seen in Aus-
tralia for housing costs to rise faster than
other costs overall, and the fact that this
impacts working people the hardest, shows

that the CPI measure of inflation does not
necessarily reflect the reality of living costs
for the people. And given that when there is
talk about wage increases or decreases we
are first of all talking about the minimum
wages, the existing CPI measure is even less
appropriate.

The fact that to understand the CPI we
must first understand how it is calculated is
made even more clear by the present circum-
stances. The main driver of the apparent fall
in prices is that childcare has been temporar-
ily made free by government decree due to
the circumstances of the pandemic. Other
factors are the similar decision by some state
governments to make preschool education
free; temporary reductions to rent for some

households around the country, also due
to the pandemic; and the unusually low oil
prices. If these things were removed from
consideration, we would find that inflation
has remained positive. Prices generally have
not fallen; this is confirmed in our living
experience. There has not in fact been a
general fall in prices, which is what nega-
tive inflation in a strict sense would mean.

Inflation is the phenomenon of the ten-
dency for the value of money as a commod-
ity to fall relative to all other commodities
generally. Thus, just because some specific
commodities have become cheaper or free
for reasons other than a change to their long-
run value, should not significantly impact the
value of money itself. But the fact that these

things will be reflected in the CPI figure is an
artefact of the difficulties of measurement.

If it were the case that childcare being
made free, and other such measures, meant
inflation fell, would it then follow that our
wages should rise less, or fall, because of
the lower cost of living? We cannot accept
that. We do not demand permanently free
childcare for our wages to be reduced in
kind, but because our society is materially
capable of providing it and it will provide a
better life for the people.

We must demand a society where produc-
tion is planned according to the real condi-
tions and needs of the people, and not just
one-dimensional measures. @
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Ramzy Baroud

On 4th August, hours before a massive
explosion rocked the Lebanese capital,
Beirut, Israeli Prime Minister, Ben-
jamin Netanyahu, issued an ominous
warning to Lebanon.

“We hit a cell and now we hit the dis-
patchers. I suggest to all of them, including
Hezbollah, to consider this,” Netanyahu said
during an official tour of a military facility
in central Israel.

Netanyahu’s warning struck a sour note
when, hours later, a Hiroshima-like blast
devastated entire sectors of Beirut. Those
who suspected Israeli involvement in the
deadly explosion had one more reason to
point fingers at Tel Aviv.

In politics and in war, truth is the first
casualty. We may never know precisely what
transpired in the moments preceding the
Beirut blast. Somehow, it may not matter
at all, because the narrative regarding Leba-
non’s many tragedies is as splintered as the
country’s political landscape.

Judging by statements and positions
adopted by the country’s various parties and
factions, many seem to be more concerned
with exploiting the tragedy for trivial politi-
cal gain than in the tragedy itself. Even if
the explosion was the unfortunate outcome
of an accident resulting from bureaucratic
negligence, sadly, it is still inconsequential.
In Lebanon, as in much of the Middle East,
everything is political.

What is almost certain about the future,
however, is that the political discourse will
eventually lead back to Israel versus Hez-
bollah. The former is keen on undermining

International

THE POLITICS OF WAR

What is Israel’s endgame in Lebanon and Syria?

the group’s influence in Lebanon, while the
latter is insistent on thwarting Israel’s plans.

But what is Israel’s plan anyway? After
decades of trying to destroy the Lebanese
group, the Israeli government is keenly aware
that eradicating Hezbollah militarily is no
longer feasible, certainly not in the foresee-
able future. The Lebanese group has proven
its prowess on the battlefield when it played
a major role in ending the Israeli occupation
of Lebanon in May 2000.

Subsequent Israeli attempts at reasserting
its dominance on Lebanon’s southern border
have, thus far, proven futile. The failed war
of 2006 and the more recent conflagration of
September 2019 are also two cases in point.

Hezbollah is uninterested in inviting
another Israeli war on Lebanon, either. The
country is on the verge of economic collapse,
if it has not already collapsed.

While Lebanon has always been in the
throes of political division and factionalism,
the divisiveness of the current political mood
in the country is more destructive than it has
ever been. Losing hope in all political actors,
the Lebanese people have taken to the street
demanding basic rights and services, an end
to the endemic corruption and a whole new
social and political contract — unsuccessfully.

While stalemates in politics are somewhat
ordinary occurrences, political deadlocks
can be calamitous in a country on the brink
of starvation. The Hiroshima-like cloud of
explosives that shocked the world was a
perfect metaphor for Lebanon’s seemingly
endless woes.

Former Israeli Knesset member, Moshe
Feiglin, was among many jubilant Israelis who
celebrated the near-demise of the Arab city.
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Feiglin described the horrendous explosion
as a “day of joy,” giving a “huge thank you
to God.” “If it was us,” meaning Israel being
involved in the deadly explosion, “then we
should be proud of it and with that we will
create a balance of terror.”

Regardless of whether Feiglin is speak-
ing from a position of knowledge or not, his
reference to “balance of terror” remains the
basic premise in all of Israel’s dealings with
Lebanon, and Hezbollah, in particular.

The convoluted war in Syria has expanded
Israel’s war of attrition, but has also given
Israel the opportunity to target Hezbollah’s
interests without registering yet another
aggression on Lebanese territories. It is much
easier to target war-torn Syria and escape
unscathed rather than to target Lebanon
and pay a price.

For years, Israel has bombed many tar-
gets in Syria. Initially, it was unforthcoming
about its role. Only in the last year or so, it
has begun to openly brag about its military
conquests, but for a reason.

The embattled Netanyahu is desperate
to gain political credits, as he is dogged by
multiple corruption charges, which have tar-
nished his image. By bombing Iranian and
Hezbollah targets in Syria, the Israeli leader
hopes to garner the approval of the military
elite, a critical constituency in Israeli politics.

Netanyahu’s comments before the Beirut
explosion were in reference to a series of inci-
dents that began on 21st July, when Israel
bombed an area adjacent to the Damascus
International Airport, killing, among others, a
senior Hezbollah member, Ali Kamel Mohsen.

This incident placed Israel’s northern
borders on alert. The state of emergency was

coupled with massive political and media
hype, which helped Netanyahu by distract-
ing ordinary Israelis from his ongoing cor-
ruption trial.

But Israel’s strategic interests in the Syria
conflict go beyond Netanyahu’s need for a
cheap victory. The outcome of the Syria war
has the potential of yielding a nightmare
scenario for Israel.

For decades, Israel has argued that an
“axis of terror” — Iran, Syria and Hezbollah
— had to be dismantled, for it represented
Israel’s greatest security threat. That was
long before pro-Iran forces and militias
began operating overtly in Syria, as a result
of the ongoing war.

While Israel argues that its recurring
bombardment of Syria is aimed largely at
Hezbollah targets — the group’s military
cache and Iranian missiles on their way to
Lebanon via Syrian territories — Israel’s war
in Syria is largely political. As per Israeli logic,
the more bombs Israel drops over Syria, the
more relevant a player it will become when
the conflicting parties engage in future nego-
tiations to sort out the fate of that country.

However, by doing so, Israel also risks
igniting a costly military conflict with Leba-
non, one that neither Tel Aviv nor Hezbollah
can afford at the moment.

Israeli policymakers and military planners
must be busy trying to analyse the situation
in Lebanon, to understand the best way to
exploit Lebanon’s tragedy in order to advance
Israel’s strategic interests.

The future of Lebanon is, once more, in
the hands of war generals.
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Belarus, a former Soviet republic in
north-east Europe, held a presiden-
tial election on Sunday 9th August on
which incumbent President Alexan-
der Lukashenko was re-elected with
80.08 per cent of the vote. His closest
rival, Svetlana Tikhanovskaya, wife
of a prominent opposition blogger,
received 10.09 per cent.

After the election, which Lukashenko
called his “toughest one yet” in an inter-
view with BelTA, violent protests broke
out in several cities, including Minsk, the
capital. These protests were condemned by
both main candidates. In a video message
released on her social media on Tuesday 11th
August, Tikhanovskaya thanked those who
participated in the election and asked her
supporters not to take part in the protests.

“I urge you to be prudent and to respect
the law,” said Tikhanovskaya in the video
message. “I don’t want blood and violence.
I ask you not to confront police and not to
take to the streets.”

Earlier, US government broadcaster
Radio Free Europe noted that “she does not
really want the job [of President] and [vowed]
to relinquish it quickly” if she “somehow”
was elected.

Spokesperson for the Ministry of Internal
Affairs of Belarus Olga Chemodanova said
in an official statement that the riots, which
featured attacks on Soviet memorials and
civic buildings, began after incitement from
various “internet resources.”

The Communist Party released scans of
several of these documents from accounts
on Telegram, a popular social media app.
These called for a “Minsk Maiden,” in ref-
erence to the 2014 far-right coup d’état in
Ukraine, instructed protesters to carry out
such violence as to push the country “past
the point of no return.”

Various Belarusian websites, such as news
agency BelTA, the Communist Party of Bela-
rus, and the Central Electoral Commission
were also targeted with DDoS [distributed
denial-of-service] and other cyber-attacks
designed to bring them offline during the
election and in days following.

THE ROOTS OF THE
POLITICAL CONFLICT

While like many countries, Belarus has
a National Assembly and a President, the
country is quite unique as it lacks a strong
Party affiliation. Lukashenko is an independ-
ent, along with 89 out of 110 members of the
House of Representatives and 46 of the 64
members of Belarus’ upper house, the Coun-
cil of the Republic. The Communist Party of
Belarus, the main political party, holds the
powerful Education Ministry as well as 11 of
the remaining 21 National Assembly seats
and 18 of the remaining 19 Council of the
Republic seats.

The political conflict in Belarus at its
core is not about this year’s election but the
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post-Soviet trajectory of the country. Stanis-
lav Shushkevich, the Belarusian leader who
signed the Belovezha Accords and tore apart
the Soviet Union was removed during a cor-
ruption scandal in 1994 amidst widespread
rejection of the bourgeois privatisation and
de-Sovietisation process occurring in Belarus.
Lukashenko, who had been the only Deputy
of the Supreme Soviet of the Byelorussian
SSR to vote against Shushkevich’s Declara-
tion of Independence, was elected President
of Belarus on a policy programme of stop-
ping privatisation and continuity with the
Soviet era.

One of Lukashenko’s first acts as presi-
dent was to change the policy for the sell-off
of state assets to require permission from the
state-owned enterprise up for privatisation
as well as government approval. This resist-
ance to privatisation has continued to this
day, with the World Bank estimating in 2018
that forty-seven per cent of Belarusian GDP
and seventy-five per cent of its industrial
output comes from state-owned enterprises,
as well as half of the country’s jobs. The Soviet
system of collective farms, or kolkhozes, also
continues, with all agricultural land except
for household plots being state owned.

This system has been described as “the
mini-USSR” or “market socialism” and this is
not without reason. Not only has the economy
remained largely in state ownership, but the
social values and welfare system of the USSR
have been in large part preserved. Belarus
has the most hospital beds per capita out of
any country in the world, and unemployment
hovers at around 0.5 per cent with a strong
social security system.

More than ninety per cent of Belarusian
workers are in trade unions, compared to only
five per cent of workers in Estonia, eight per
cent in Lithuania, thirteen per cent in Poland.
Speaking at the 8th Congress of the Federa-
tion of Trade Unions of Belarus in February,
President Lukashenko emphasised that “the
trade union movement is a full-fledged par-
ticipant of the country’s development [...] and
the protection of rights of working people
is a priority of our national development.”

Adding to the quasi-Soviet image of the
country, a referendum passed in 1995 with
seventy-five per cent support which changed
the flag and state emblem to their current
designs reminiscent of the Soviet-era sym-
bols: a red flag with traditional Belarusian
ribbon; and an emblem surrounded by ears
of wheat with a red star.

Belarus’ different path of development
compared to the rest of the former Soviet
republics has made it a continued target
of the United States and monopoly capital,
who wish to bust its state economy and buy
up privatised assets like they did in Russia,
Serbia, Poland and other former socialist
countries.

The US State Department “Belarus Bilat-
eral Relations Fact Sheet 2020” records that
official US policy towards Belarus is focused
on “promoting a market economy.” The report
continues, “Belarusian authorities are reluc-
tant to undertake systemic economic reforms
necessary to create a market-based economy,
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President Alexander Lukashenko was re-elected with 80.08 per cent of the vote.

with seventy per cent of the economy still
under government control.”

The small domestic opposition, includ-
ing Tikhanovskaya, openly back this mass
privatisation. In a pre-election interview
with Radio Free Europe conducted on 5th
August, Tikhanovskaya criticised the “poor
economic management” in Belarus, saying
that she would bring in a “free” economic
System.

If Lukashenko can be said to be the
last Soviet president, Tikhanovskaya and
the opposition also hail from Soviet times
— except from the other side. Opposition
rallies always feature not the national flag
but an old flag, a tricolour of white, red,
and white. This flag, used briefly before the
Great October Socialist Revolution, became
infamous during World War II under Nazi
occupation as the flag used by the puppet
collaborationist government which anni-
hilated entire villages and killed over one
million Belarusians.

Therefore the political conflict in Belarus
is not over an ordinary election campaign but
a conflict between social systems and in whose
interest Belarus is run. The widespread sup-
port for Lukashenko and the socioeconomic
policy followed since 1994 comes from not
only the benefit it gives working Belarusians,
but who the opposition is. The socio-economic
decline of Russia in the 1990s, and even more
clearly, the civil war and fascist resurgence
of the current Ukrainian government, which
uses comparable symbols to the Belarusian
opposition, further emphasise the benefits
of the current course.

COMMUNISTS URGE
STEADY COURSE

The Central Committee of the Communist
Party of Belarus (CPB) issued a statement

welcoming the election result, praising that
“Belarusian voters voted for Belarus, for their
own future and the future of their children,
the prospects for sustainable development of
the social state, strengthening its economic
potential, for social stability, peace, and the
well-being of people.” The CPB also noted that
the election was conducted in a fair manner.

Before the election, the leaders of the
Communist Parties of Belarus, Ukraine and
the Russian Federation had issued a joint
statement in support of Lukashenko high-
lighting the different path Belarus took after
the dissolution of the Soviet Union compared
to other republics.

Lukashenko and the Belarusian political
path were also praised by Cui Qiming, Ambas-
sador of the People’s Republic of China to
Belarus. In an interview with BelTA earlier
this year the Ambassador praised the “every-
thing for the people” policy of the Belarusian
Government, noting that it “adheres to the
socially oriented policy of development and
puts the care for the welfare of its citizens at
the top of its national development”. Ambas-
sador Cui also praised the “clear focus and
continuity” of Belarusian state policy, noting
that the country has not abandoned its social
and political traditions.

Chinese President Xi Jinping was also the
first world leader to congratulate President
Lukashenko on his re-election. Belarus-
China ties have increased significantly in
recent years, with Xi Jinping praising the
two countries as “iron brothers.”

While the situation in Belarus is still
developing as of time of writing, the protests
have calmed dramatically and there is no
evidence to suggest they pose a sustained
or significant threat to workers or social
progress in the country. &
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