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The banks have little to fear from the 
Hayne Royal Commission. This was evident 
by the rise in their share prices the day 
after the release of its report. Their pubic 
images have taken a battering. Senior man-
agement, all scrambling to hold onto their 
jobs and six or seven fi gure salary pack-
ages, are promising a change of “culture”.

If history is anything to go by, it sounds 
more like business as usual. The profi t-driven 
at-all-costs “culture” of private fi nancial insti-
tutions is their purpose in life. The truth of 
the matter is that the big banks and insurance 
companies are guilty of outright theft, fraud, 
fees-for-no service, charging the dead for life 
insurance, unfair contracts, misleading con-
duct, confl icted interests and all manner of 
deception.

They have robbed people of hundreds of 
millions, if not billions of dollars. And will 
they go to jail? Again, if history is anything 
to go by, possibly the heads of a few less 
senior staff might roll, although Commissioner 
Kenneth Hayne was adamant that responsibil-
ity starts at the top.

Imagine if someone robbed a bank of even 
$100,000 or as much as just $1 million. How 
many decades would they spend locked up!

Customers and their families have had their 
lives destroyed with the loss of their homes, 
farms and small businesses, through no fault of 
their own, as these giant fi nancial monopolies 
wielded their power.

The robber banks and insurance compa-
nies have repaid some of the stolen money, 
but by no means have all their victims 

received compensation, let alone adequate 
recompense.

Flood of complaints
The Commission received more than 

10,000 online complaints and thousands of 
phone calls and letters. In the very short time 
allocated to it, the Commission only scratched 
the surface during its public hearings and did 
not take advantage of the opportunity to seek 
an extension of time. None-the-less, the report, 
released on Monday, February 4, revealed a 
great deal that no doubt the fi nancial institu-
tions would rather not had come to the surface.

It focuses on the four main sectors of fi nan-
cial services: banking; fi nancial advice; super-
annuation; insurance.

Hayne noted the Commission’s work had 
revealed the importance of four observations: 
“The connection between conduct and reward; 
the asymmetry of power and information 
between fi nancial services entities and their 
customers; the effect of confl icts between duty 
and interest; and holding entities to account.”

Royal Commission a fizzer
The fact that the share prices of these 

fi nancial thieves rose the day after the report’s 
release indicates they were relieved and sat-
isfi ed with its fi ndings. After all, they had 
drawn up the narrow terms of reference for the 
Coalition which was led by merchant banker 
Malcolm Turnbull.

The Financial Sector Union, which repre-
sents banking, fi nance, insurance and superan-
nuation workers, said the changes were mostly 
“cosmetic” and would not produce systemic 
change.

“We are disappointed that some recom-
mendations did not go far enough, such as 
improving remedies for breaches of responsi-
ble lending law and banning junk products,” 
Financial Rights Legal Centre chief executive, 
Karen Cox, said.

When it comes to heads rolling and the 
clean out of those responsible, a few bit the 
dust during the Commission’s hearings. These 
include four from AMP, two from IOOF and 
the Commonwealth Bank’s CEO after the bank 
admitted it charged dead clients.

NAB chair Ken Henry and its CEO 
Andrew Thorburn hung on as long as they 
could but handed in their resignations just three 
days after the release of the report. The NAB 
had been singled out in the report for their lack 
of contrition.

On Tuesday, the day after the report’s 
release, Thorburn indicated that he would 
remain, saying that he was “more determined 
than ever” to head the bank despite Hayne’s 
damning criticism of his conduct.

Henry still did not acknowledge the seri-
ousness of the situation, saying he “could have 
performed much better in the witness box”. 
“I certainly could have and should have done 
a better job,” he said, explaining that after 
reviewing his evidence he was “quite upset” 
about his performance. “Maybe I did hop out 
of the bed on the wrong side.”

What will seem all the more incredible to 
the victims of this robber bank is that Thorburn 
will remain on board until the end of the month 
and Henry will stay on until the new CEO had 
been appointed, presumably having a say in 
their replacements! (And watch for the rise of 
former NSW Premier Mike Baird, an NAB 

$2.4 million recruit almost the moment he 
resigned as premier.)

Conflict of interest
Hayne demonstrated an understanding of 

the basic workings of capitalism and the fi nan-
cial system in particular. Unfortunately, the 
report’s recommendations fall short of what 
is required to address many of the issues he 
raises.

One source of confl icted interests lies in 
what are known as “vertically integrated” 
structures. This is where fi nancial advice, plat-
forms and funds management are controlled 
by a single entity such as a bank or insurance 
company.

The customer is quite likely to be una-
ware of these internal links in dealing with an 
adviser or broker and the inevitable confl ict of 
interest that arises.

“Providing a service to customers was 
relegated to second place. Sales became all 
important. Those who dealt with customers 
became sellers. And the confusion [sic] of roles 
extended well beyond frontline service staff. 
Advisers became sellers and sellers became 
advisers”, Hayne says.

“Rewarding misconduct is wrong. Yet 
incentive, bonus and commission schemes 
throughout the fi nancial services industry have 
measured sales and profi t, but not compliance 
with the law and proper standards. Incentives 
have been offered, and rewards have been paid, 
regardless of whether the sale was made, or 
profi t derived, in accordance with law.”

Moreover, “[the] entities and individuals 
acted in the ways they did because they could.”

Continued on page 4
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Following a frenzied attack on Karl Marx’s memorial at 
London’s Highgate Cemetery last week the Cemetery offi cials 
warned that the listed monument will never be the same again.

Far more important is that when Marxists, communists, 
socialists and left-wing activists from across the globe gather 
there on Sunday March 17 for the annual Marx Oration and 
Commemoration Ceremony, they will be inspired, not by the 
condition of the memorial itself but by the undying Marxist 
thinking and action that it represents.

What this mindless attack will do, however, is inspire the 
entire labour movement and the left in Britain, and interna-
tionally, to ensure the monument is fully restored as quickly 
as possible.

Communist Party of Britain general secretary Robert 
Griffi ths summed it up perfectly when he told the Morning 
Star newspaper: “The ideas of Marx – like his plinth at 
Highgate – are powerful enough to outlast any damage done 
by a fascist vandal.”

Most of the new damage is to the 138-year-old marble 
plaque that was fi rst used on the grave of Marx’s wife Jenny 
von Westphalen in 1881. It shows the dates of the births and 
deaths of Karl Marx, Jenny, their daughter Eleanor, grandson 
Harry Longuet and of their housekeeper Helene Demuth.

The monument is owned by the Marx Grave Trust, repre-
sented by the Marx Memorial Library, which will make any 
decisions about future repairs.

Let’s take a look at the Grade I listed structure, one of only 
two graves that have this highest listing as really important 
structures which are fundamental parts of Britain and the 
world’s cultural heritage.

The original grave was moved, along with the remains of 
Karl Marx and his wife Jenny, to a more prominent location 
in the cemetery in 1954 after the original site was felt to 
be too hidden away for someone of such huge international 
signifi cance.

So in 1955, the Communist Party of Great Britain set up 
the Marx Memorial Fund. Money came from members and 
supporters up and down the country and from communists 
and Marxists all across the globe.

Communist Party member and well-known artist and 
sculptor Laurence Bradshaw won the commission to create 
the monument. He viewed the commission as a tremendous 
honour and designed the entire monument. The original family 
headstone was incorporated and because of the slope of the 
site and concern about vandalism, Bradshaw used military 
engineering construction methods.

Bradshaw wrote that he wanted to make “not a monument 
to a man only, but to a great mind and a great philosopher.”

Bradshaw never hid his communist views and in the 1950s 
cold war this undoubtedly made him and his work less popular 
and commissions harder to fi nd. He did sculpt busts of leading 
communists and other progressives such as Harry Pollitt, 
poet Hugh McDiarmid and the African-American activist 
Dr WEB du Bois.

His colourful, passionate paintings would often be 
themed praising peace and internationalism and condemn-
ing injustice and war. He was active in campaigns to get 
singer Paul Robeson a US passport so that he could visit 
Britain and Europe. Characteristically, his best-known 
work, the Marx memorial itself, was unsigned. Bradshaw 
never sought fame.

The monument was unveiled in 1956 by Harry Pollitt, the 
general secretary of the Communist Party of Great Britain. 
Since that date the tomb has become a place where many 
followers of Marxist ideas come to pay tribute to the great 
thinker.

It has also been a target for Marx’s opponents, suffering 
vandalism, including two bomb attacks in the 1970s, many 
paint splashes and the most recent frenzied but futile ham-
mer attack.

Marx spent much of his life in London, so it is appropriate 
that this is his fi nal resting place. He moved to London as a 
political exile in June 1849, living fi rst in Soho and then in 
Maitland Park Road, Belsize Park, north London, where he 
died in 1883.

It was in London that he wrote many of his most important 
works, including Das Kapital. In London Marx enjoyed the 
support and company of his friend and collaborator Friedrich 
Engels. It was Engels who delivered the eulogy at Marx’s 
funeral.

Despite attacks on his tomb and vilifi cation by the media, 
Marx and his ideas live on and each year when working people 
fi ghting for freedom and improved living standards all around 
the world come together at the grave, that huge sculpted head 
lifts their spirits and inspires them in their struggles.
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QUOTE OF THE WEEK
And thus I clothe my naked villany
With odd old ends stol’n forth of holy writ
And seem a saint when most I play the devil

W Shakespeare – W Shakespeare – Richard IIIRichard III

”“

Hammer out freedom

PRESS FUND
This week the ALP invited voters to comment on its new policy of sending sick asylum seekers 
on Nauru and Manus Island to Australia for medical treatment. The phones rang hot with 
callers telling them not to water down the policy, because Bill Shorten had just offered the 
government a “compromise”. He should have known better. The Prime Minister, “Scare-Mo”, 
replied that any change to the government’s policy would result in the arrival of thousands of 
boats, which the government had predicted would carry paedophiles and terrorists! With the 
fate of hundreds of imprisoned people at stake, we’re determined to help end the brutally cruel 
polices of mandatory detention and offshore processing. If you agree, you can support us by 
sending in something for the next edition. Many thanks to this week’s contributors, as follows:
KM $20, “Round Figure” $15, “Rough Red” $5, “Sparky” $10, Dr G Dittura $10
This week’s total: $60 Progressive total: $630

Noam Chomsky – 
“10 strategies of 
manipulation” 
by the media
Renowned critic and linguist Noam Chomsky, one 
of the classic voices of intellectual dissent in the 
last decade, compiled a list of the ten most common 
and effective strategies resorted to by the agendas 
“hidden” to establish a manipulation of the popula-
tion through the media.

Historically the media have proven highly effi cient 
to mould public opinion. Thanks to the media, parapher-
nalia and propaganda, have been created or destroyed 
social movements, justifi ed wars, tempered fi nancial 
crisis, spurred on some other ideological currents, and 
even given the phenomenon of media as producers of 
reality within the collective psyche.

But how to detect the most common strategies for 
understanding these psychosocial tools which, surely, we 
participate? Fortunately, Chomsky has been given the 
task of synthesising and expose these practices, some 
more obvious and more sophisticated, but apparently 
all equally effective and, from a certain point of view, 
demeaning. Encourage stupidity, promote a sense of 
guilt, promote distraction, or construct artifi cial prob-
lems and then magically, solve them, are just some of 
these tactics. 
1. The strategy of distraction

The primary element of social control is the strategy 
of distraction which is to divert public attention from 
important issues and changes determined by the political 
and economic elites, by the technique of fl ood or fl ood-
ing continuous distractions and insignifi cant information. 
distraction strategy is also essential to prevent the public 
interest in the essential knowledge in the area of the sci-
ence, economics, psychology, neurobiology and cyber-
netics. “Maintaining public attention diverted away from 
the real social problems, captivated by matters of no real 
importance. Keep the public busy, busy, busy, no time to 
think, back to farm and other animals (quote from Silent 
Weapons for Quiet War).”
2. Create problems, then offer solutions

This method is also called “problem -reaction- solu-
tion”. It creates a problem, a “situation” referred to cause 
some reaction in the audience, so this is the principal 
of the steps that you want to accept. For example: let 
it unfold and intensify urban violence, or arrange for 
bloody attacks in order that the public is the applicant’s 
security laws and policies to the detriment of freedom. 
Or: create an economic crisis to accept as a necessary 
evil retreat of social rights and the dismantling of public 
services.
3. The gradual strategy

Acceptance to an unacceptable degree, just apply it 
gradually, for consecutive years. That is how the radically 
new socioeconomic conditions (neo-liberalism) were 
imposed during the 1980s and 1990s: the minimal state, 
privatisation, precariousness, fl exibility, massive unem-
ployment, wages, and do not guarantee a decent income, 

so many changes that have brought about a revolution if 
they had been applied once.
4. The strategy of deferring

Another way to accept an unpopular decision is to 
present it as “painful and necessary”, gaining public 
acceptance, at the time for future application. It is easier 
to accept that a future sacrifi ce is required. First, because 
the effort is not used immediately. Then, because the 
public, masses, is always of the tendency to expect that 
“everything will be better tomorrow” and that the sacri-
fi ce required may be avoided. This gives the public more 
time to get used to the idea of change and accept it with 
resignation when the time comes.
5. Go to the public as a little child

Most of the advertising to the general public uses 
speech, argument, people and particularly children’s into-
nation, often close to weakness, as if the viewer was a 
small child. The harder one tries to deceive the viewer 
the more it tends to adopt a tone infantilising.
6. Use the emotional side more than the refl ection

Making use of the emotional aspect is a classic tech-
nique for causing a short circuit on rational analysis and 
fi nally to the critical sense of the individual. Furthermore, 
the use of emotional register is to open the door to the 
unconscious for implantation or grafting ideas, desires, 
fears and anxieties, compulsions, or induce behaviours ... 
7. Keep the public in ignorance and mediocrity

Making the public incapable of understanding the 
technologies and methods used to control and enslave-
ment. “The quality of education given to the lower social 
classes must be as poor and mediocre as possible so that 
the gap of ignorance it plants among the lower classes 
and upper classes is and remains impossible to attain for 
the lower classes (Silent Weapons for Quiet War).” 
8. To encourage the public to be complacent with 
mediocrity

Promote the idea that it is fashionable to be stupid, 
vulgar and uneducated ... 
9. Self-blame strengthen

To let the individual blame themselves for their mis-
fortune, because of their intelligence, their abilities, or 
their efforts. So, instead of rebelling against the economic 
system, it inhibits the individual from taking action and 
without action, there is no revolution! 
10. Getting to know the individuals better than they 
know themselves

Advances in accelerated science has generated 
a growing gap between public knowledge and those 
who own and operate the means of production. Thanks 
to biology, neurobiology and applied psychology, the 
“system” has enjoyed a sophisticated understanding 
of human beings, both physically and psychologically. 
Thus the system exerts greater control and great power 
over individuals, greater than that of individuals over 
themselves. 
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They also would prefer plans to 
drive down electricity costs rather 
than new tollways that drive up 
the cost-of-living; and new train 
lines that can’t connect them to 
services like mental health sup-
port if those services don’t exist.

As the contested demolition 
of sports stadiums in NSW gains 
increased numbers of headlines, 
18 community organisations have 
announced they will campaign to 
ask all political parties ahead of the 
NSW election to prioritise building 
great communities for a fairer NSW.

“NSW is a rich state in a rich 
country, and there is no excuse for 
people here being left behind,” said 
NCOSS CEO, Joanna Quilty.

Homelessness has increased by 
37 percent since the 2011 census and 
we’re seeing greater unmet need for 
essential supports and services such 
as community-based mental health 
services and tenancy advocacy 
services.

In recent years we have also seen 
dramatic increases in the number of 
people with mental health issues pre-
senting at emergency departments 
and homelessness services.

“We should all be working 
together across government, the 
community and private sectors to 
build great communities, and this 
requires fi nancial investment by gov-
ernment as well as partnerships.”

Dana Clarke, the Chair of 
Absec, said dramatic improvements 
are needed for not just Aboriginal 
people, but all disadvantaged sectors 
of the community, including in the 
regions.

“Strong, resilient communi-
ties are built on more than infra-
structure in urban areas, they are 
built on equality and respect for all. 
Inequality in Australia is on the rise, 
and as the gap widens, Aboriginal 
people are affected the most.” Dana 
said.

“These divisions, if ignored, will 
only cause further harm to society. I 
am here to tell you that Aboriginal 
people need a change.

“The solutions lie in Aboriginal 
communities themselves. We know 
that outcomes for Aboriginal chil-
dren and families are greatest when 
Aboriginal people develop and drive 
the solutions.

“We need to work together to 
ensure all people experiencing dis-
advantage have access to essential 
services. Everyone deserves a roof 
over their head, an education and 
healthcare.”

Karen Walsh, the Chief 
Executive Offi cer of Shelter NSW, 
said, “With 60,000 households on 
the NSW Social Housing Register, 
one in two low income renters expe-
riencing rental stress and the number 
of people living in overcrowding 
increasing by 74 percent, its evi-
dent that we need urgent action from 
government.

“We need a 20-year housing 
strategy that includes funding to 
build at least 5,000 social housing 
homes every year, mandated tar-
gets to deliver social and affordable 
homes in new residential develop-
ments, and for 100 percent of social 
and affordable housing to be accessi-
ble for people with disabilities.

“We also need better policy set-
tings and legislative reform so that 
we can provide people with assist-
ance to prevent them becoming 
homeless,” Karen said.

Together the community sector 
is calling for the next NSW govern-
ment to enable families and commu-
nities to thrive, ensuring:
• Everyone has a decent, 

affordable, accessible and safe 
place to call home.

• Children and families have the 
supports and resources they need 
to cope with challenges and 
thrive.

• Young people are supported to 
reach their potential.

• Women are safe everywhere – 
their families, workplaces, in 
public and online.

• Aboriginal people decide their 
future and are strong in culture 
and identity.

• People with disability are 
included and can fully 
participate in all aspects of 
community life.

• Everyone has access to justice 
and legal help in times of need.

• The whole community is 
engaged and empowered.

The Building Great Communities 
campaign is supported by 
NCOSS, Fams, Homelessness 
NSW, AbSec, Yfoundations, 
Association of Children’s Welfare 
Agencies, Domestic Violence NSW, 
Community Housing Industry 
Association NSW, Community Legal 
Centres NSW, Shelter NSW, People 
with Disabilities Australia, The 
Centre for Volunteering, Financial 
Inclusion Network, Youth Action, 
Tenants Union of NSW, Local 
Community Services Association, 
CREATE and Churches Housing. 
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An artist's impression of the proposed Allianz redevelopment.

Civilian deaths 
in a dirty war
Denis Doherty

The RAAF, after a year-long 
investigation, have admitted that 
Australian Super Hornets “may 
have” killed an estimated 18 
civilians in Mosul in Iraq. The 
announcement on February 1, 
by Air Marshal Hupfi eld, was in 
damage control mode. The airmen 
were not to blame, the Iraqi sol-
diers were not to blame as they 
under fi ghting stress, and most of 
all the Coalition forces were not 
to blame as they gave the right 
target coordinates. With suitable 
sad face Hupfi eld announced “this 
was an unfortunate consequence 
of war”.

The government swung in 
behind the RAAF. Defence Minister 
Christopher Pyne said it was 
unclear if Australian bomb even hit 
the civilians. He then went on to 
say: “The Australian platform was 
operating entirely within the rules 
of engagement, and under the law 
of warfare, and so there will be no 
discipline for the pilots involved, 
because they were doing exactly the 
job that they were supposed to do.” 

The Prime Minister in similar 
vein stated that it is “not clear it was 
the ADF who hit the civilians”, and 
declared that “Australia never tar-
gets civilians”. Opposition leader 
Bill Shorten said; “If they have been 

investigated ... I’m satisfi ed with 
that.”

However, a survivor of the 
attack says the Australian bomb 
destroyed her house, killing 35 
members of her family. Airwarfare, 
an NGO that monitors coalition 
bombing in the Middle East, says 
those killed numbered 35 with 18 
more injured. There is an obvious 
mismatch between the information 
from the Australian Government 
and that from independent observ-
ers. Based on past experience, the 
survivor and NGOs are likely to be 
closer to the truth than the ADF.

A spokesperson for the 
Australian Anti-Bases Campaign 
Coalition (AABCC) responded to 
this latest tragedy, saying “We reject 
the government’s explanation of this 
tragedy. We say they should not be 
using aircraft in city areas!”

The RAAF has been less than 
honest in the past, the AABCC says. 
One incident was reported on the 
ABC’s 7.30 Report in March 2017. 
The RAAF was exposed as being 
the most recalcitrant of military 
services in providing co-ordinates 
of bombing missions to human 
rights organisations. Australia’s 
intransigence contrasted strongly 
with even the US and NATO states.

Another pointer to the ADF’s 
duplicity is the fact that the com-
mander of the operation that 

resulted in the civilian deaths was 
awarded a Distinguished Service 
Medal in the 2019 Australia Day 
Honours. The citation read in part 
that he protected “civilians in prox-
imity to the fi ghting”.

The Anti-Bases group reports 
that after bombing elements of the 
Syrian Army and killing six Syrian 
Army soldiers the Commander 
of that operation also received a 
medal. Asked why such a catas-
trophe was worthy of a medal, 
Air Commodore Edgeley, Acting 
Deputy Chief of Air Force, replied:

“Royal Australian Air Force 
members who were recognised in 
the Australia Day Honours served 
their country with distinction in a 
demanding operational environ-
ment, and have been recognised 
accordingly.” We say in fact they 
brought shame on us.

The February 1, 2019 state-
ment is a continuation of the ADF’s 
policy of not providing information 
to the Australian people on a range 
of issues relating to its operations. 
In view of the exorbitant amount of 
money provided by the Australian 
taxpayer for ADF operations, the 
lack of information is scandalous.

Both the government and the 
ADF are responsible for these 
deaths as they decided to take part 
in yet another US dirty war. 

Sydney Vigil

STOP USA STOP USA 
BLOCKADE ON CUBABLOCKADE ON CUBA

Also solidarity with Venezuela & GazaAlso solidarity with Venezuela & Gaza

12:30 pm Sunday February 17

Sydney Town Hall



4  February 13, 2019 Guardian

Continued from page 1
Having noted the conflicted 

interests and deception, Hayne does 
not recommend any serious remedy 
despite acknowledging it “would be 
likely to reduce the confl icts of inter-
est that affect the fi nancial advice 
industry.”

“Enforced separation of prod-
uct and advice would be a very large 
step to take. [!!] It would be both 
costly and disruptive.”

“Costly” as in less profi table? 
“Disruptive” to profi t gauging?

For example, Hayne pointed to 
the focus on the pursuit of profi t and 
personal gain involved. But there are 
no recommendations to address the 
pursuit of profi t, only some weak 
measures and a heavy reliance on 
trust and enforcement of regulations 
and the law.

Brokers hit
Anyone reading the interim and 

fi nal reports or just following the 
media reporting during the public 
hearings, cannot help but wonder 
how they could get away with such 
systemic, criminal activity.

Consumers often dealt with a 
financial services entity through 
an intermediary such as a fi nancial 
adviser or broker, but in many cases, 
the intermediary is paid by, and may 
act in the interests of, the provider of 
the service or product or of him or 
herself.

At present the banks and insur-
ance companies pay the upfront and 
tailing (continuing for some years 
on) commissions. The borrower or 
person taking out insurance has no 
idea how much is being paid and if 
the broker has genuinely shopped 
around for the best deal for the 
client. There is no transparency.

The banks naturally factor in the 
cost of commissions into loan repay-
ments. The customers pay them, but 
are not necessarily even aware.

The brokers are up in arms, run-
ning full-page advertisements in the 
media claiming it could drive cus-
tomers away. They might be right! 
And the big winners will be the big 
four banks and AMP.

They do it 
because they can!

It became very clear during the 
hearings that the fi nancial institu-
tions acted the way they did because 
they felt the worst that could happen 
if caught was a little remediation for 
affected victims. They seemed to 
have little to fear from the two reg-
ulators – the Australian Prudential 
Regulation Authority (APRA) 
and the Australian Securities and 
Investments Commission (ASIC).

As its name suggests, APRA is 
responsible for prudential matters 

while ASIC has comprehensive 
responsibilities for regulation of 
market integrity, consumer protec-
tion and corporations law in relation 
to all types of businesses offering 
banking and deposit products, insur-
ance products and superannuation, 
as well as investment products and 
fi nancial advisory services.

ASIC has considerable powers 
of investigation and enforcement 
and can pursue civil and criminal 
offences, or where serious enough, 
refer them to the Commonwealth 
Director of Public Prosecutions.

And where was ASIC during all 
these scandals, a number of which 
had been made very public over 
recent years by such programs as the 
ABC’s Four Corners?

When asked in a public hearing 
of the Commission what ASIC did 
when it became aware of the fees-
for-no service problem, the response 
was that it began investigations in 
2015 and released a public report on 
the matter in 2016.

“That essentially had three ele-
ments to it. One was looking at 
how the affected customers could 
be remediated. That was a primary 
focus for ASIC. The second was 
engaging with those institutions to 
make sure they reviewed other parts 
of their businesses to see whether 
there were further examples of fees 
being charged without a service 
being provided. The third element 
was ensuring that those entities had 
the systems in place to avoid the risk 
of this sort of issue arising in the 
future.”

But no criminal or civil proceed-
ings against the fi nancial institutions 
that had breached the law! ASIC’s 
approach seemed to be on reach-
ing agreement with the powerful 
fi nancial institutions, at best a small 
fi ne that would not have been even 
noticed on their balance sheet.

Profits, profits, profits
“As I said in the Interim Report, 

many of the case studies considered 
in the Commission showed that the 
fi nancial services entity involved had 
chosen to give priority to the pursuit 
of profi t over the interests of custom-
ers and above compliance with the 
law,” said Hayne.

What else would anyone expect? 
After all – this is capitalism.

“Some have sought to explain 
this emphasis on the pursuit of profi t 
as refl ecting the fact that a fi nancial 
services entity is ultimately account-
able to its shareholders.”

“This gives rise to a further 
point about the nature and extent 
of directors’ duties. Directors must 
exercise their powers and discharge 
their duties in good faith in the best 
interests of the corporation, and 
for a proper purpose. That is, it is 

the corporation that is the focus of 
their duties. And that demands con-
sideration of more than the fi nan-
cial returns that will be available 
to shareholders in any particular 
period.”

“Regardless of the period of ref-
erence, the best interests of a com-
pany cannot be reduced to a binary 
choice. And fi nancial services enti-
ties are no different. Pursuit of the 
best interests of a fi nancial services 
entity is a more complicated task 
than choosing between the interests 
of shareholders and the interests of 
customers.”

While getting to the essence of 
capitalism – profi ts versus people’s 
interests – Haynes waves a magic 
wand under the illusion that some 
code of conduct will curb the insa-
tiable appetite of the richest and most 
powerful, monopoly corporations.

Heart of capitalism 
exposed

“Addicted to boosting profi ts, are 
banks able to alter their culture?”, 
was one telling headline, although 
it should have read: “Addicted to 
boosting profits, banks unable to 
alter their culture.” (Sydney Morning 
Herald, 9-10/02/2019)

Lenin, in his work Imperialism, 
the Highest Stage of Capitalism, 
descried the process of monopoli-
sation through concentration and 
centralisation of capital with the 
development and domination of 
fi nance capital to the point where 
the top corporations are owned or 
at least controlled by the monopoly 
banks and fi nancial institutions i.e. 
fi nance capital.

Capitalism has undergone quali-
tative changes within its system, with 

the growth of fi nance capital and the 
expansion of its tentacles into every 
facet of life. It has become even 
more powerful, its forms of exploi-
tation more insidious. As the saying 
goes “too big to fail”. The phrase 
“too big to touch” should be added 
to that.

The power of fi nance capital is 
principally derived from the vast 
amount of capital it has at its dis-
posal. It can decide what invest-
ments go ahead, buy governments, 
and bankrupt corporations, farmers 
and individuals.

That is why the Coalition gov-
ernment initially held out against 
public pressure to initiate a Royal 
Commission into the sector 
(voting against it 26 times) and 
when forced to capitulate turned 
to the banks to draft the terms of 
reference.

Action required
The government immediately 

agreed to “act on” all 76 of Hayne’s 
recommendations, but chose its lan-
guage carefully so as not to say it 
would carry them all out in full.

If carried out in full there are a 
few that could be of benefi t such as 
to farmers. There is one, however, 
that has caused considerable contro-
versy. That is the recommendation 
“that a borrower pay an upfront fee 
to a mortgage broker who secures 
them a loan, rather than the broker 
receiving an ongoing commission 
from the lender.”

This could result in people turn-
ing directly to lenders and bypassing 
brokers, unless a set commission is 
set and the banks must also charge it 
– another bonus for banks!

Financial institutions have 
become conglomerates with total 

control of the sector. It is time that 
banks and insurance companies 
hived off their various non-banking 
or non-insurance activities.

People’s Bank
The Communist Party has for 

some years pushed for the estab-
lishment of a People’s Bank and 
People’s Insurance Company. Such 
institutions would be publicly owned 
and democratically run with trade 
union and other community repre-
sentatives on their board.

While they should be run on 
a profi table basis, returning a divi-
dend to the government, their prime 
purpose would be to provide serv-
ices to the public, small businesses 
and farmers. The profi ts would not 
end up going offshore, but remain in 
Australia.

Likewise, the investments they 
make could be put to projects of 
social benefi t such as construction 
of public housing, schools, hospitals 
and other key infrastructure. It would 
remove any excuses for public-pri-
vate partnerships.

Guided by a social charter and 
lower interest rates on loans and 
higher interest rates on deposits, 
they would provide genuine com-
petition to the Big Four banks and 
AMP. People would soon recognise 
the benefi ts of transferring their sav-
ings to them.

Harsher penalties for finan-
cial institutions guilty of systemic 
breaches of the law, including addi-
tional conditions placed on their 
licence and possibly even loss of 
licence, should be introduced.
The Hayne report and 
superannuation will be covered in a 
future issue of the Guardian. 
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Sebastian Müller

In much of the Western world the period 
immediately following the Second World 
War saw major changes in the nature of 
capitalist economic management and 
planning.

In response to the threats of renewed eco-
nomic depression and of socialism (from both 
within and without), several of the major capi-
talist states expanded the role of the state in 
their national economies. From intervention-
ist fi scal and monetary policy to ensure full 
employment to outright nationalisations, the 
remit of governments to determine the broad 
parameters of the national economy expanded 
signifi cantly.

These reforms differed by time and place 
and were heavily constrained by both the limi-
tations of bourgeois liberal democracy and the 
necessities of capital accumulation. Despite 
this, they represented the high-water mark 
of popular democratic control over capitalist 
economies.

Even as the benefi ts remained confi ned to a 
select group in the imperial core (white hetero-
normative men), the period and its general ten-
dencies have become known to some as the era 
of “democratic capitalism.”

These modest concessions of capitalism 
to democratic control have been under attack 
since their introduction. The capitalist class has 
not only attempted to roll back the gains of the 
working class but has also sought to remove 
economic decisions from the purview of gov-
ernment altogether.

This has been achieved through various 
means, particularly since the mid-1970s. The 
privatisation of state companies, the destruc-
tion of trade unions, the “political inde-
pendence” of central banks and the use of 
supranational organisations and treaties (such 
as the EU, WTO, and NAFTA) have all been 
used to insulate economic decision-making 
from any possible democratic interference, 
even if modulated through bourgeois political 
institutions.

Since the events of the 1990s these trends 
have only accelerated. The popular control 
of economic policies has further declined, 
even if the state reserves economic potency 
to rescue the capitalist class from itself. The 
era of “democratic capitalism” has long since 
had its heyday, but its vestiges remain under 
attack.

In recent years the promise of a “universal 
basic income” (UBI) has emerged as one of the 
more subtle and potent threats to the remnants 

of democratic control and class power. This is 
a relatively straightforward concept, whereby 
the government would pay each of its citi-
zens a guaranteed income, which would not be 
means-tested and would be in addition to any 
income they earned otherwise.

This seductively simple concept has won 
converts from all parts of the political spec-
trum, and it has variously been claimed that 
UBI would end poverty, simplify welfare sys-
tems, spur a golden age of culture ... the list 
goes on.

UBI has also found signifi cant support-
ers from within the social-democratic camp, 
who believe that such a policy would usher 
in a more inclusive “democratic capitalism.” 
Not only is this idea misguided, it also avoids 
any analysis of the likely effect of UBI on the 
few remaining aspects of democratic economic 
control in our societies.

The introduction of a universal basic 
income would immediately have two serious 
deleterious effects on the capacity of the state 
to infl uence the markets.

Firstly, by providing citizens with a set 
amount of income to meet their basic needs, 
capitalist governments would be able to jus-
tify selling off state companies or privatising 

the provision of services, for example public 
health services.

The rationale for state provision in these 
areas would be undercut by two interrelated 
arguments: (1) UBI would allow the individual 
to simply purchase the equivalent service on 
the private market, and (2) the cost of provid-
ing UBI would reduce the funds available for 
other schemes.

By combining these points with the 
mantra of “choice” in the market-place, the 
ruling class would be able to complete the 
wholesale dismantling of state infl uence on 
the economy.

Secondly, the splitting of state funds in 
such a manner would see the people interact-
ing with the market as an atomised set of indi-
viduals rather than as a collective. Such an 
atomising would in effect prevent states from 
exercising their economic power and planning 
on a macro-economic scale.

As a simple example, while the state can 
use its buying power to lower the price of med-
icines, or to shift the health-care industry to 
concentrate on preventive medicine, such a 
co-ordinated course of action would be prac-
tically impossible for millions of unrelated 
individuals.

By allowing the state to further withdraw 
from controlling or infl uencing the market, 
and by dissipating its economic power among 
atomised individuals, UBI would seriously cor-
rode the ability of citizens to exert democratic 
control over their economic destinies. Far from 
restoring the glory days of “democratic capital-
ism,” as claimed by many on the social-dem-
ocratic left, a universal basic income would 
herald the fi nal death-blow to the gains of the 
post-war era and leave us with a mere stipend, 
to be raised or lowered by the ruling class at 
their whim.

It is imperative that we on the left begin to 
seriously examine the probable consequences 
of any proposed cure-all policy on the class 
structure of our societies. In the case of UBI, 
the diminution of democratic infl uence over 
national economies and the atomising of citi-
zens’ interaction with the market are only two 
of the possible negative ramifi cations for work-
ing-class power.

Rather than putting our faith in simplistic 
technical fi xes to the capitalist economy, we 
must build our understanding of the capitalist 
system so as to use that understanding to build 
class power and bring this system to an end.
Socialist Voice 

Australia

Universal basic income 
and the end of 
“democratic capitalism”

Lives of orchestral musicians hit a low note

On the last day of the annual 
Association of British Orchestras 
Conference, this year held in 
Belfast, a panel of speakers on the 
subject of career longevity heard 
impassioned appeals from many 
veteran players to reduce the 
hours they are forced to work and 
to give more mental and physical 
support.

Help Musicians UK, which 
chaired the panel, shocked the 
audience by citing recent industry 
studies revealing the impact of an 
orchestral career.

Of those surveyed, 70 percent 
suffered from long-term anxiety, 
and over 60 percent had suffered 
from depression – statistics that are 
three times the national average.

Help Musicians UK also 
revealed that when it opened its 
new helpline the volume of calls in 
the fi rst day exceeded its monthly 
expectations.

Contrary to a common percep-
tion that playing an instrument for 
a career is not a “real job,” the stark 
reality revealed is that the harsh 
schedules, physical and mental 

strains placed on musicians these 
days are more than most would be 
able to endure.

Long rehearsals, international 
travel, limited time off to see fami-
lies, performance pressure (one 
panellist likened her job to being 
a trapeze artist, every day of your 
life) and the overtime – unpaid to 
learn the forthcoming music – make 
it a most gruelling of professions.

Added to this, wages have 
dropped signifi cantly in real terms, 
some by over 15 percent in the last 
10 years, adding fi nancial strains to 
the list of worries.

The panel heard from one 
orchestral musician who said he 
knew players who had suffered seri-
ous injuries due to overwork and 
knew of many colleagues “buying 

themselves out of work” just to be 
able to rest.

The new retirement laws have 
aggravated issues, as many play-
ers now have to play beyond 60 or 
65 as their pensions are insuffi cient. 
Many of them continue despite not 
being able cope with the demands.

The Musicians Union started 
talks with orchestras some six years 
ago, but to date only the Royal 
Liverpool Philharmonic Orchestra 
has done anything to change its 
practice.

The RLPO now employs a full-
time physio and offers mental and 
physical support, free at source for 
its players.

It would appear that orches-
tral players are caught between two 
opposing forces – cuts to budgets 

imposed through austerity by suc-
cessive governments and manage-
ments, understandably, trying to do 
“more for less.”

What is lacking from manage-
ment is an understanding of the 
strain that performing can cause. A 
musician’s career is purely perform-
ance-based, and these policies are 
exacerbating pressures. Overtime 
and lack of rehearsal and rest are 
directly causing both mental fatigue 
and physical injuries.

Cuts to culture are often seen 
as “soft cuts,” but this panel proved 
this wrong. Government cuts to the 
arts budget have a real impact on 
real people’s lives.
*James Dickenson freelance violinist.
Morning Star 

With 70 percent of players in the UK suffering from anxiety, 
60 percent from depression and new retirement law meaning 
many now having to play beyond 60 or 65, musicians are in 
crisis, reports James Dickenson.*
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Scientifi c socialism as we know it today 
developed out of the early 19th century cri-
tique, by Karl Marx, Friedrich Engels and 
their comrades, and followers of what they 
called utopian socialism.

The term “utopian” refers to the book 
Utopia, published in the year 1516 by the 16th 
Century English philosopher and statesman Sir 
Thomas More.

The utopian socialists expressed beautiful 
ideas about a better world, but their plans fell 
short because they were not rooted in the mate-
rial reality of early industrial Europe and its 
growing class struggle between capitalists and 
workers.

In the context of the expansion of industry 
and the industrial proletariat in Europe, Marx 
and Engels came on the scene.

In London, an organisation called the 
League of the Just (Bund der Gerechten), 
headed by Karl Schapper, and Heinrich Bauer, 
brought together radical German refugees. 
Meanwhile, The Communist Corresponding 
Society had been set up in Brussels, Belgium, 
by another group of exiles from Germany, 
including Karl Marx and Friedrich Engels. As 
the two groups had very similar goals, namely 
of uniting the working class movement in all 
of Europe around a program of struggle, they 
merged in 1847 to form the Communist League 
(Bund der Kommunisten), based in London. 
Marx and Engels were assigned the job of 
drawing up a document stating the principles 
of the new organisation.

The result was the Communist Manifesto, 
considered by millions to be the founding doc-
ument, not only of communism, but of scien-
tifi c socialism in general. The Manifesto lays 

out the dialectical and historical materialist 
approach to understanding the march of his-
tory, and analyses the way capitalist society 
is both based on class domination, and under-
mined by the rise of the proletariat. It ends with 
the stirring words “You have nothing to lose 
but your chains, and you have a world to gain! 
Workers of all nations, unite!” This clearly sets 
out the idea principle later called “proletarian 
internationalism” (or working-class interna-
tionalism) which is still central to the commu-
nist movement today.

Revolutions of 1848 and 
temporary setbacks

No sooner had the Communist League 
been founded and the Manifesto published than 
all hell broke loose in Europe, in the form of 
the Revolutions of 1848. These were rebellions 
in Prussia, Austria, Hungary, Italy, France and 
the smaller German states against the authori-
tarian social order that had been imposed by 
the winners of the wars against Napoleonic 
France. They had in common that both the 
bourgeoisie and the expanding industrial pro-
letariat were in the front lines of the struggle, 
in an alliance against the absolute monarchies 
(the kings of France and Prussia, the Emperor 
of Austria, rulers of the smaller German states, 
the Pope and others). The demands were for 
the expansion of democracy and the freedom of 
the people, but not, explicitly, socialism.

Nevertheless Marx, Engels and the other 
socialists and communists of that time sup-
ported these revolutions actively, Engels going 
so far as to buckle on a sword and head for the 
actual battle front (hence, and also because of 
his interest on writing on military matters, his 
nickname as “General”). But the revolutions 

were defeated in every country, and even more 
European exiles poured into Britain, the one 
country where the people had not risen in 
armed rebellion.

The Communist League did not survive 
long beyond the defeat of the European revo-
lutions. A Prussian government spy got hold of 
the Communist League’s membership list, and 
several members of the League were arrested 
and put on trial for their role in the Revolutions 
of 1848, as a period of repression and reaction 
set in. One conclusion that Marx and Engels 
drew from the defeat was that even in the 
struggle against the remnants of the old feudal 
order, the bourgeoisie is a weak reed for the 
working class to lean on, and the creation of 
entirely working class political formations and 
politics is therefore essential.

Meanwhile, Marx and Engels worked on 
honing their economic and political analy-
sis, adapting Hegel’s idealistic “dialectical” 
method of analysis to apply to the analysis of 
material phenomenon – hence another syno-
nym for Marxism, “the materialist dialectic” 
later called “dialectical materialism”.

The First International and 
the Paris Commune

The working-class movement in Europe 
was down but not out, and recuperated from 
the defeats of 1848-1849. By 1864, the project 
of creating an organisation to bring together 
the workers’ movement Europe-wide and 
beyond led to the creation of the International 
Workingmen’s Association, often called the 
“First International”. Again, Marx and Engels 
played a leading, but not undisputed role.

From the beginning, there were strong 
internal tensions in the International Working 
Men’s Association. It included not only the 
strong core of followers of Marx and Engels, 
but also trade unionists who wanted to concen-
trate on labor struggles only and not political 
ones, and anarchists from the less industrial-
ised parts of Europe.

But the international nature of the move-
ment prospered, spreading to many areas in the 
United States as well as Europe. This was the 
beginning of Marxian socialism and commu-
nism in our own country.

The anarchist tendency in the Association 
was led by the Russian Mikhail Alexandrovich 
Bakunin (1814-1876). Bakunin, like Marx and 
Engels, was a former admirer of the conserv-
ative German Philosopher George Wilhelm 
Friedrich Hegel (1770-1831), Bakunin disa-
greed with Marxism on key points. Rather 
than the creation of a transitional socialist state, 
Bakunin called for a stateless society of coop-
erative groups. That stance, and Bakunin’s pro-
pensity for factional intrigues, eventually led to 
confl ict between him and the Marxists.

But as all this ferment was going on in the 
International Workingman’s Association, war 
broke out in Europe. The ambitious Emperor 
Napoleon III of France allowed himself to be 
goaded into a war with the German states led 
by their military powerhouse, Prussia, and was 
soundly defeated, captured and forced out of 
power. As the Prussian troops marched toward 
Paris, the citizens of the capital, with the par-
ticipation of their militia, the National Guard, 
took over power in the city and instituted a rad-
ical regime called the Paris Commune.

A right-wing republican regime, estab-
lished in nearby Versailles, moved, with 
Prussian acquiescence, to overcome and crush 
the Commune.

A number of members of the International 
Working Men’s Association, including close 
friends of Marx and Engels, participated in 
the governance and military defence of the 
Commune. It implemented a number of radi-
cal measures which were very advanced for the 
time: For example, workers whose employers 
had abandoned their businesses could take con-
trol of the concerns and run them for their own 
benefi t, separation of church and state, abolition 
of interest on debts, and radical democratisation 
of governance of the city. These things horrifi ed 
the French and European bourgeoisie, and on 
May 21, 1871 the regular army entered Paris.

By the end of that month, the Commune 
was crushed, and the restored bourgeois gov-
ernment carried out sickeningly bloody repris-
als, with thousands of men, women and 

children executed without trial. Others were 
given long prison terms, while thousands more 
went into exile.

In a pamphlet called “The Civil War in 
France”, which Marx wrote to sum up, for 
the International Workingmen’s Association, 
the lessons he drew from the Commune, he 
included this important passage: “One thing 
especially was proved by the Paris Commune, 
viz. the working class cannot simply lay hold 
of ready-made state machinery, and wield it for 
its own purposes”.

In other words, after the working class 
overthrows the power of the capitalist class, 
new worker-controlled state machinery must 
be created from the start. This subsequently 
became an important difference between the 
respective attitudes of communists on the one 
hand, and “moderate” socialists, or, as we now 
say, social democrats on the other.

The End of 
the First International, 
on to the Second

The disagreements between Marxist social-
ists and Bakuninist anarchists continued to 
destabilise the International Workingmen’s 
Association. Finally, in 1872, the Hague 
(Netherlands) Congress of the International 
Working Men’s Association voted to move the 
organisation’s headquarters away from London 
and to New York, isolating it from European 
disputes and effectively killing it.

Labour and socialist organising now con-
tinued everywhere in the world, where both 
Marxist and anarchist ideas had spread. For 
a while, there was not an international coor-
dinating structure, however. Marx and Engels 
turned their attention once again to developing 
their theoretical work and writings. The fi rst 
volume of Marx’s most famous work, Capital 
(Das Kapital) had already been published in 
German in 1867, and further volumes were 
projected. (However, Volumes II and III had 
to be fi nished by Engels after Marx’s death in 
March of 1883).

By the mid 1870s, socialist groups had 
been maturing in many countries. In Germany, 
there was a sharp rivalry between the followers 
of Marx and Engels, on the one hand, and those 
of another German socialist pioneer, Ferdinand 
LaSalle (1825 - 1864) on the other (LaSalle had 
been killed in a duel in 1864, but his followers 
continued to have a major infl uence in German 
socialism). In 1875, Lassalians, Marxists and 
others came together in the city of Gotha in 
Lower Saxony to try to unite to found a new 
socialist party.

The new party, which was ancestral to 
today’s SPD, or German Social Democratic 
Party (Sosialdemocratisches Partei 
Deutschlands) included in its program a mish-
mash of ideas which met with Marx’s strong 
disapproval. In particular, Marx frowned on the 
failure of the “Gotha Program” to refl ect the 
international nature of the working-class strug-
gle, and was highly suspicious of its attitude 
toward the bourgeois state.

The fl aws that Marx identifi ed in the Gotha 
program were an early sign of the schism that 
would break the communist movement away 
from the social democratic, or “moderate” 
socialist one.

Meanwhile anarchist organising, and 
its variant, anarcho-sindicalism, continued 
alongside socialist organising. Though there 
was often confl ict between the two orienta-
tions, there was sometimes cooperation also, 
and the two tendencies often overlapped and 
“interpenetrated”. One such situation hap-
pened in Chicago in 1886. In the context of 
the huge “Eight Hour Day” movement, work-
ers were striking the McCormick Harvesting 
Machine factory on the Southwest side of the 
city. Private factory guards fi red on the strik-
ers on May 3, and several were killed. The 
next day, there was a mass protest at Chicago’s 
Haymarket Square, organised by the social-
ist and anarcho-sindicalist leaders of the 
movement.

A bomb was thrown, very likely by an 
agent-provocateur, as a group of policemen 
were moving to break up the peaceful rally. 
Several police were killed, and also some 
workers in the shooting which followed. The 
government put eight leaders of the Eight Hour 
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Day movement in jail, and after a joke of a 
trial, hanged four of them (one had committed 
suicide in jail).

Already there has been a growing opin-
ion that a new international socialist organi-
sation needed to be established to replace the 
long-vanished First International. The Chicago 
Haymarket incident and other sharp labour 
struggles heightened the urgency. On July 14, 
1886, after a small preliminary action in 1881, 
the Second International was founded without 
much of an anarchist presence. A lasting legacy 
was the designation of May 1 as International 
Workers’ Day, in commemoration of the 
Haymarket Martyrs.

Achievements of 
the Second International

In spite of the diverse nature of the par-
ties and leaders involved in the Second 
International, it achieved important advances 
for the workers’ movement and the cause of 
socialism. In the fi rst place, it spread the basic 
message of Marxism far more widely than had 
ever been possible before. Affi liate parties of 
the Second International represented every 
continent except for Antarctica.

At the fi rst formal Congress of the Second 
International, on July 14 (Bastille Day) in 
1889, parties from two dozen countries were 
represented. By the beginning of the First 
World War, many millions of workers belonged 
to the Second International parties.

In Germany and other places where Second 
International parties were strong, they accom-
plished many things that were benefi cial to 
the working class. They had mounting elec-
toral successes, and got legislation passed that 
protected labour rights. They were heavily 
engaged in union organising alongside their 
socialist educational and legislative work. 
They advanced social welfare programs such 
as health insurance and retirement benefi ts, and 
were strongly represented in the struggle for 
women’s rights.

For these reasons, at their height, the 
Second International Parties scared the world 
ruling class as much as the communist parties 
did later on.

In spite of Marx’s misgivings expressed 
in his critique of the Gotha Program, the 
idea of international working-class solidar-
ity continued to be a major theme of Second 
International socialism. And there were sharp 
criticisms of colonialism and imperialism from 
important Second International leaders. For 
example, the German Social Democratic par-
liamentarian and leader August Bebel played 
an important role in exposing and denounc-
ing the genocidal actions of the German gov-
ernment and military in the repression and 
near extermination of the Herrero and Nama 
nations in German Southwest Africa (today’s 
Namibia).

The First World War and 
the Second International

The incoherencies in the Gotha Program, 
already noted by Marx, began to manifest 
themselves, in one form or another, in the 
world socialist movement.

Eduard Bernstein (1850-1932), an impor-
tant fi gure in German socialism, had been an 
associate of Marx and Engels but began to 
distance himself from their basic outlook on 
issues of the state and the transition toward 
socialism. He believed that capital was not 
becoming more concentrated, thought that 
capitalism would be transformed into social-
ism by legislative reforms, and jumped on the 
German nationalist bandwagon, adopting sup-
port for colonialism as a mechanism to help 
“backward” peoples to advance.

Denying the inevitability of systemic crises 
in capitalism in the future, he promoted “econ-
omism”, i.e. the stressing of ameliorating the 
economic conditions of the working class with-
out attempting to challenge bourgeois control 
of the state.

Bernstein was sharply criticised by more 
left-wing members of his own party, who 
accused him of opportunism. In her pamphlet 
Reform or Revolution? another member of 
the German Social Democratic Party, Rosa 
Luxemburg (1871-1919), sharply criticised 

Bernstein for his revisionism, opportunism 
and economism – precisely those things that 
became major currents of thought not only in 
Germany, but in a number of other socialist 
parties worldwide.

In the Social Democratic Party of Russia, 
a similar dispute led to the split of the major-
ity radical faction, or Bolsheviks, from the 
minority reformist faction, or Mensheviks, in 
1903. The principal Bolshevik leader, Vladimir 
Illyich Lenin (1870-1924), had, a year earlier, 
laid out his views on what a socialist party 
should be and how it should be organised in 
his book What is to be Done? In Lenin’s opin-
ion, the purely economic struggle of the work-
ers would not, by itself, lead to revolutionary 
change and socialism; that Marxists should be 
organised to introduce the element of revolu-
tionary consciousness into the working-class 
struggle, and that for this purpose they should 
form a different kind of political party, more 
tightly organised, to carry on this work.

The Mensheviks, for their part, took up an 
“ultra-orthodox” stance on the possibility of 
socialist revolution in Russia, claiming that 
according to Marxist doctrine, such a thing 
would be impossible until capitalism was fully 
developed in the country.

Similar disputes, with variations, occurred 
within socialist parties all over the world, but 
meanwhile the development of the worldwide 
capitalist system, with its imperialistic compe-
tition for colonies, resources and markets, was 
building international tensions up to a level that 
a major war seemed almost certain.

The Second International held its Seventh 
Congress in Stuttgart, the capital of the 
Kingdom of Wuertemberg, Germany, in August 
of 1907. Even though the revolutionary versus 
reformist tensions were evident in the confer-
ence hall, the delegates nevertheless approved 
a bold resolution denouncing militarism and 
the march toward war, and calling for the 
working classes of all countries involved to 
mobilise to prevent war from breaking out and 
to fi ght for a speedy end to hostilities should it 
break out anyway.

Then exactly seven years later, in August 
of 1914, the First World War did indeed break 
out, between the Central Powers (Germany, 
Austria-Hungary and the Ottoman Empire) 
against the Triple Entente (France, the UK 
and Tsarist Russia), with other countries later 
diving into the mayhem. But the leaders of 
many of the social democratic parties, and 
many of their representatives in parliament, 
failed utterly to keep their promises to prevent 
war and to stop it once it broke out. Important 
fi gures of the world socialist movement, such 
as Plekhanov in Russia, abandoned the posi-
tion decided on at Stuttgart and enthusiastically 
came out in support of their own governments.

There were exceptions: In the United 
States, Eugene V Debs (1855-1926), a major 
leader of the Socialist Party of America, man-
aged to keep his party from supporting US 
entry in the war, and in fact received a stiff jail 
sentence for his anti-war activities. A leading 
French socialist leader, Jean Jaures, was assas-
sinated in July 1914 because of his attempts 
to stop the outbreak of the war. In Germany 
Rosa Luxemburg and Karl Liebknecht, along 

with others on the left of the German Social 
Democratic Party, also militantly opposed the 
war – a position which helped defi ne the “left” 
in the socialist movement worldwide.

The left of the socialist movement saw 
this surrender to nationalism and war fever 
as a monstrous betrayal of the working class 
and humanity, and it led to a defi nitive break 
between reformist social democracy and what 
eventually became the world communist move-
ment and the Third International.

The Bolshevik Revolution, 
the Third International

The Russian people, devastated by the 
impact of the First World War, overthrew the 
Romanov monarchy in February of 1917. A 
government of bourgeois liberals and mod-
erate socialist took power. This “Provisional 
Government”, however, was unable to meet the 
demands of the working class and the masses 
and, moreover, wanted to continue the war 
with the Central Powers instead of fi nding a 
way to make peace.

The Bolsheviks, headed by Lenin and 
now also by Leon Trotsky (1879-1940), a 
former Menshevik who had moved over to the 
Bolshevik side, put out the slogan of “Peace, 
land, bread!” and denounced the war policy 
of the Provisional Government, along with 
advancing a radical socialist program that also 
promised to break up the big landed estates in 
favour of the peasants.

Large numbers of workers, poor peas-
ants and rank and fi le soldiers were attracted 
to the Bolshevik cause by this program, and 
by the energetic work of the tightly organised 
Bolshevik cadres. On November 7, 1917, the 
Bolsheviks carried out a successful revolution 
in Russia, called the October Revolution due 
to a difference in the Russian calendar in use 
at that time. The Bolshevik government, ini-
tially in coalition with a left-wing faction of 
the Socialist Revolutionary Party, moved fast 
to implement radical measures. One of these 
was the publication of the secret treaties among 
the nations, which had set the stage for the out-
break of the war.

The Bolsheviks, recognising that Russia 
could not win the war, opened negotiations 
with the Central Powers for a peaceful exit 
from the confl ict. But the Germans especially 
played a hard game and took advantage of 
Russia’s willingness to negotiate in order to 
seize large amounts of Russian territory and 
to set up a German-puppet government in 
Ukraine.

Helped by the capitalist powers, the right-
wing “White Guards” mounted a multipronged 
effort to overthrow the Bolshevik government, 
leading to a bloody civil war. Some of the 
former Menshevik leaders took the side of the 
White Guards, others reconciled themselves 
with the Bolsheviks, and yet others went into 
exile, thus effectively putting an end to social 
democratic (in the modern sense of the term) 
politics in Russia.

But the central powers lost the war, and 
the Austro-Hungarian, German and Ottoman 
Turkish monarchies were overthrown by pop-
ular uprisings. Kaiser Wilhelm of Germany, 

Emperor-King Karl of Austria-Hungary and 
other minor German rulers went into exile. For 
a while, both branches of the socialist move-
ment – the radicals and the “moderates”– were 
riding high. The Social Democratic Party 
established a government in Germany under 
Friedrich Ebert of the Social Democratic Party.

The army and conservatives agreed to this, 
in part in order to support these “reasonable” 
socialists in Germany’s defeat, and in part to 
stop the more radical socialists, who came to 
be called Spartacists, from overthrowing the 
whole capitalist order. Ebert had not even 
wanted an end to the Hohenzollern monarchy, 
and negotiated a deal with the German army 
whereby its privileged status in society would 
be preserved.

This had terrible consequences a very 
few years later. The Social Democratic Party 
government instituted various economic and 
democratic reforms, but the basic nature of the 
German state was minimally altered. To stop 
the Spartacists, Ebert allied with military units 
returning from the front to “keep order”. In late 
December 1918, the Spartacists and right-wing 
paramilitary (Freikorps) and military forces 
allied with Ebert’s government had armed 
clashes in Berlin and elsewhere in Germany. 
The Spartacists were crushed and two of the 
best-known leaders of the German left, Rosa 
Luxemburg and Karl Liebknecht, were mur-
dered. The Spartacists, having broken off all 
relationships with the Social Democratic Party, 
became the German Communist Party.

Similar things happened elsewhere; 
“Bolshevik” forces briefl y took over in Bavaria 
and also in Hungary. These “red” revolutions 
were also crushed, often with the connivance 
of social democratic parties and politicians.

The Third International and 
the COMINTERN

The successful revolution in Russia, the 
crushing of similar efforts in Hungary and 
elsewhere, and the disgraceful role played by 
“moderate” socialists in siding with reaction 
against the revolutionaries, led to a worldwide 
split in the socialist movement. In a great many 
countries, the left wings of existing socialist 
parties moved to break away from the Second 
International. The breakaway “lefts” began to 
refer to themselves as communist parties, while 
the term “social democrat” began to be applied 
to those parties that retained the politics of the 
Second International.

In the United States several groups claimed 
the “Communist” mantle. The main ones were 
the Communist Party of America, whose 
members were mostly immigrant workers and 
which was headed by Charles Ruthenberg, and 
the Communist Labor Party, headed by John 
Reed and Benjamin Gitlow, which included 
more US born workers. Eventually, the newly 
created COMINTERN persuaded these two 
groups to merge, creating the Communist Party 
USA (the CPUSA) which exists today.
Next week: Working-class internationalism
This essay is adapted from an oral version 
the author presented to the Communist Party 
USA’s National Party School, August 2018.
People’s World 

Magazine

mmunist movement Part 1



8  February 13, 2019 Guardian

Conn Hallinan

Keeping track of the Trump 
administration’s foreign policy 
is like trying to track a cat on a 
hot tin roof: We’re pulling out 
of Syria (not right away). We’re 
leaving Afghanistan (sometime 
in the future). Mexico is going to 
pay for a wall (no, it isn’t). Saudi 
Arabia, Russia, the European 
Union, China, Turkey, North 
Korea – one day, friends, another 
day, foes. Even with a scorecard, 
it’s hard to tell who’s on fi rst.

Except for Iran, where a policy 
of studied hostility has been con-
sistent from the beginning. Late 
last year, National Security Advisor 
John Bolton pressed the Pentagon 
to produce options for attacking 
Iran, and he has long advocated for 
military strikes and regime change 
in Teheran. And now, because of a 
recent internal policy review on the 
effect of US sanctions, Washington 
may be is drifting closer to war.

According to “On Thin Ice,” 
a report by the International Crisis 
Group (ICG), the Trump admin-
istration has concluded that its 
“maximum pressure” campaign of 
sanctions has largely failed to meet 
any of the White House’s “goals” 
of forcing Iran to re-negotiate the 
2015 nuclear agreement or alter its 
policies in the Middle East. While 
the sanctions have damaged Iran’s 
economy, the Iranians have proved 
to be far nimbler in dodging them 
than Washington allowed for. And 
because the sanctions were unilat-
erally imposed, there are countries 
willing to look for ways to avoid 
them.

“If you look at the range of ulti-
mate objectives” of the administra-
tion, from encouraging “protests 

that pose an existential threat to the 
system, to change of behaviour, to 
coming back to the negotiating table, 
none of that is happening,” Ali Vaez 
of the ICG’s Iran Project, told Laura 
Rozen of Al-Monitor.

This time around, the US is 
pretty much alone. While the Trump 
administration is preparing to with-
draw from the 2015 nuclear agree-
ment – the Joint Comprehensive 
Plan of Action – the European Union 
(EU) is lobbying Iran to stay in the 
pact. Russia, China, Turkey and 
India have also made it clear that 
they will not abide by the US trade 
sanctions, and the EU is setting up a 
plan to avoid using dollars.

But the failure of the White 
House’s sanctions creates its own 
dangers because this is not an 
American administration that easily 
accepts defeat. On top of that, there 
is a window of opportunity for strik-
ing Iran that will close in a year, 
making an attack more complicated.

The nuclear agreement imposed 
an arms embargo on Iran, but if 
Teheran stays in the agreement, that 
embargo will lift in 2020, allow-
ing the Iranians to buy weapons on 
the international market. Beefing 
up Iran’s arms arsenal would not 
do much to dissuade the US, but it 
might give pause to Saudi Arabia or 
the United Arab Emirates (UAE), 
two of Teheran’s most implacable 
enemies.

It is not clear who would be part 
of a coalition attack on Iran. Saudi 
Arabia and the UAE would almost 
certainly be involved, but that pair 
hardly has the Iranians quaking in 
their boots. The rag-tag Houthi army 
has fought the two Gulf monarchies 
to a standstill in Yemen, in spite of 
not having any anti-aircraft to chal-
lenge the Saudi air war.

Iran is a different matter. Its 
Russian built S-300 anti-aircraft 
system might not discomfort the US 
and the Israelis, but Saudi and UAE 
pilots could be at serious risk. Once 
the embargo is lifted, Iran could 
augment its S-300 with planes and 
other anti-aircraft systems that might 
make an air war like the one the Gulf 
monarchs are waging in Yemen very 
expensive.

Of course, if the US and/or Israel 
join in, Iran will be hard pressed. 
But as belligerent as Bolton and the 
Israeli government are toward Iran, 
would they initiate or join a war?

Such a war would be unpopu-
lar in the US. Some 63 percent of 
Americans oppose withdrawing 
from the nuclear agreement and by 
a margin of more than two to one, 
oppose a war with Iran. While 53 
percent oppose such a war 7 per-
cent strongly so – only 23 percent 
would support a war with Iran. And, 
of those, only 9 percent strongly sup-
port such a war.

The year 2020 is also the next 
round of US elections where control 
of the Senate and the White House 
will be in play. While wars tend to 
rally people to the fl ag, the polls 
suggest a war with Iran is not likely 
to do that. The US would be virtu-
ally alone internationally, and Saudi 
Arabia is hardly on the list of most 
American’s favourite allies.

And it is not even certain that 
Israel would join in, although Prime 
Minister Benjamin Netanyahu calls 
Iran an “existential threat.” Polls 
show that the Israeli public is hardly 
enthusiastic about a war with Iran, 
particularly if the US is not involved.

The Israeli military is more than 
willing to take on Iranian forces in 
Syria, but a long-distance air war 
would get complicated. Iraq and 

Lebanon would try to block Israel 
from using their airspace to attack 
Iran, as would Turkey. The fi rst two 
countries might not be able to do 
much to stop the Israelis, but fl ying 
over a hostile country is always 
tricky, particularly if you have to 
do it for an extended period of time. 
And anyone who thinks the Iranians 
are going to toss in the towel is 
delusional.

Of course Israel has other ways 
to strike Iran, including cruise mis-
siles deployed on submarines and 
surface craft. But you can’t win a 
war with cruise missiles, you just 
blow a lot of things up.

There are deep fi ssures among 
the Gulf monarchs. Qatar has already 
said that it will have nothing to do 
with an attack on Iran, and Oman is 
neutral. Kuwait has signed a military 
cooperation agreement with Turkey 
because the former is more worried 
about Saudi Arabia than it is Iran, 
and with good reason.

A meeting last September of 
Saudi Crown Prince Mohammed bin 
Salman and Emir Sabah Al-Sabah of 
Kuwait to discuss problems between 
the two countries apparently went 
badly. The two countries are in a dis-
pute over who should exploit their 
common oil fields at Khafji and 
Wafra, and the Saudis unilaterally 
stopped production. The Kuwaitis 
say they lost US$18 billion revenues 
and want compensation.

The bad blood between the two 
countries goes back to the breakup 
of the Ottoman Empire, when Saudi 
Arabia refused to accept the borders 
that the British drew for Kuwait and 
instead declared war. In 1922 the 
border was re-drawn with two-thirds 
of Kuwait’s territory going to Saudi 
Arabia.

Lebanese legal scholar, Ali 

Mourad, told Al-Monitor that Kuwait 
has tightened its ties to Turkey 
because “they are truly afraid of a 
Saudi invasion,” especially given 
“the blank cheque Trump has issued” 
to Prince Salman.

Whether Kuwait’s embrace of 
Turkey will serve as a check on the 
Saudis is uncertain. Prince Salman 
has made several ill-considered 
moves in the region, from trying 
to overthrow the government of 
Lebanon, blockading Qatar, to start-
ing a war with Yemen. Turkey and 
Saudi Arabia are currently at odds 
over the latter’s support for the 
Muslim Brotherhood, probably the 
only thing that the Saudi princes hate 
more than Iran.

Would – or could – Ankara really 
defend Kuwait from a Saudi attack? 
Turkey is currently bogged down in 
Northern Syria, at war with its own 
Kurdish population, and facing what 
looks like a punishing recession. Its 
army is the second largest in NATO, 
and generally well-armed, but it has 
been partly hollowed out by purges 
following the 2015 coup attempt.

So is Bolton just blowing smoke 
when he talks about regime change 
in Iran? Possibly, but it is a good 
idea to take the neo-conservatives 
at their word. The US will try to get 
Iran to withdraw from the nuclear 
pact by aggressively tightening the 
sanctions. If Teheran takes the bait, 
Washington will claim the legal right 
to attack Iran.

Bolton and the people around 
him engineered the catastrophes in 
Afghanistan and Iraq (the Obama 
administration gets the blame for 
Libya and Yemen), and knocking out 
Iran has been their long-time goal. If 
they pull it off, the US will ignite yet 
another forever war.
People’s World 

Edging toward war with Iran?

Late last year, National Security Advisor John Bolton pressed the 
Pentagon to produce options for attacking Iran, and he has long 

advocated for military strikes and regime change in Teheran.
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Finian Cunningham

If the location of the 9th century 
Charlesmagne empire centred on German 
border city of Aachen was meant to inspire 
unity, it could equally also inspire doom. 
All empires are destined to fall. Why should 
the supranational EU not also succumb to 
demise?

The Franco-German accord signed by 
Macron and Merkel appeared to be more a PR 
gesture than a substantive development.

For a start, there already exists an accord 
between the two countries. The Elysée Treaty 
in 1963 was signed by Charles de Gaulle and 
Konrad Adenauer and is viewed as an historic 
post-war reconciliation between the two major 
European powers which helped paved the way 
for the modern European Union.

Some observers questioned the need for 
Macron and Merkel to sign a new treaty. “It 
was like an old couple renewing their marriage 
vows,” commented historian Marion Gaillard 
to France 24.

The treaty last week aims to bring closer 
cooperation between Germany and France 
in the fi elds of foreign policy, defence, secu-
rity, economic policy, and to reinforce the 
wider EU project. Importantly, another aim 
is to strengthen “the ability of Europe to act 
independently”.

The day after signing, Angela Merkel 
addressed the World Economic Forum in 
Davos, where she said the new Franco-German 
pact was a real step towards the creation of a 
European army.

Striving to give Europe independence 
in foreign policy and defence is obviously a 
response to the growing tensions between the 
United States and the EU, tensions that have 
rudely emerged since Donald Trump became 
president.

Trump’s berating of European govern-
ments, in particular Germany’s, over trade, 
foreign policy and NATO military spend-
ing has inevitably pushed the two main EU 
powers – Berlin and Paris – to close ranks 
and perhaps to try to salvage some respect 
for their images as not being mere vassals of 
Washington.

However, the outlook is not auspicious. 
European governments continue to slavishly 
follow the line from Washington on adopt-
ing hostile sanctions against Russia. Also last 
week, it was shameful how the EU meekly 
went along with Washington’s blatant coup 

attempt in Venezuela. So much for being 
independent!

Merkel and Macron also had their eyes on 
mounting pressures from within the European 
bloc.

The two leaders lamented the rise of “pop-
ulism and nationalism” as negative forces 
undermining and fracturing the 28-member EU 
project. Thus by signing the accord last week, 
the German and French leaders were aiming to 
“inspire unity” and “cohesion”.

Again, their effort seems more pomp and 
PR than anything of substantive progress.

While Macron poured tea for Merkel and 
shared niceties in Aachen, both their countries 
are reeling from social unrest over economic 
grievances and uncontrolled immigration. Both 
leaders have seriously lost political authority. 
They are weakened fi gures in the eyes of their 
respective public, unlike the 1963 signatories 
De Gaulle and Adenauer who at the time were 
revered as statesmen.

France’s Macron is particularly despised 
by growing numbers of his citizens. The 
Yellow Vest protests, which have been gripping 
France for nearly three months, are demanding 
his resignation, mocking Macron as “president 
of the very rich”.

Merkel is also a shadow of the former 
“Iron Chancellor” she once was seen as. In her 
fi nal term of offi ce, she is due to step down 
with her reputation sullied by growing eco-
nomic grievances among Germans and the 
rise of the anti-immigration and Eurosceptic 
party, Alternative for Germany. Merkel’s 
former “open door” policy on immigration has 
rebounded to damage the electoral strength of 
her centre-right Christian Democrat party.

The signing of the Franco-German accord 
is seen as a hollow attempt by both leaders 
to give themselves an aura of gravitas in the 
face of growing criticism and rancour among 
voters. If anything, the exercise in Aachen will 
further incite popular contempt.

As for Macron and Merkel “inspiring 
unity” for the rest of Europe: their pomp and 
ceremony collides with the reality of visceral 
anger across the EU over what many citizens 
see as an aloof, unresponsive European estab-
lishment whose neo-liberal capitalist policies 
relentlessly rack up social misery.

Macron deprecates so-called “populism” as 
a nasty scourge on a presumed pristine Europe. 
He has even referred to populist politics as a 
form of “leprosy” corroding the body politic 
of the EU. His snide comments were seen as 

an attack on the governing parties of Italy and 
Hungary.

Italy’s deputy prime minister Matteo 
Salvini has become a thorn in Macron’s side. 
Salvini lambasted the French leader for “all 
talk and no action”, adding that he hoped 
French voters will soon get rid of “terrible 
Macron”.

Italy’s second deputy prime minister Luigi 
Di Maio also gave a verbal kicking to French 
pretensions last week. He slammed France for 
“exploiting Africa” through its economic poli-
cies towards former colonies, and in that way, 
claimed Di Maio, French governments are 
fuelling migration to Europe.

Considering that Italy is one of the found-
ing members of the EU – along with France 
and Germany – the increasingly bitter rhetoric 
demonstrates just how fractured the bloc has 
become.

It must be deeply alarming to Europhiles 
like Macron and Merkel that so many parties 
across the EU have endorsed Britain’s decision 
for Brexit, despite the mess that the Brits have 
made of that departure.

What Macron and Merkel, and other 
pro-EU establishment politicians, don’t seem 

to understand is that “populism” is simply a 
democratic revolt against the orthodoxy of run-
ning economies to satisfy big banks and big 
business, while ordinary people are expected 
to endure poverty, low wages, unemployment, 
rising living costs, unaffordable housing, and 
deteriorating public services.

In other words, the likes of Macron and 
Merkel have created their own challenges, 
opposition, and failures from pursuing bank-
rupt capitalist policies.

At the Davos conference of business elites 
last week, Italian premier Giuseppe Conte 
castigated EU economic policies for “sowing 
despair and discontent across Europe”. He 
added: “We are radical because we want to 
bring the power back to the people.”

The Franco-German Treaty signed last 
week is a useless sticking plaster for cover-
ing up a fracturing Europe. What is required 
is to rebuild Europe with an economic, polit-
ical system that is genuinely democratic in 
addressing the needs of ordinary people. And 
to create a Europe that is truly independent 
from Washington’s warmongering and Cold 
War obsession towards Russia.
Information Clearing House 
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Sticking plaster 
on fracturing Europe

Macron and Merkel  – Franco-German accord more pomp and PR.

UN rapporteur slams 
“economic war” on Venezuela
The US is waging “economic 
war” against Venezuela and 
engaging in a coordinated effort 
to “demonise” President Nicolas 
Maduro, believes UN rapporteur 
to Venezuela and expert on inter-
national law Alfred de Zayas.

In an interview with RT, de 
Zayas, who is also a former sec-
retary of the UN Human Rights 
Council, said it was “obscene” 
for Washington to invoke human 
rights as motivation for its actions 
in Venezuela while it contin-
ues to wage an economic war on 
Venezuelan citizens.

“Who is causing, who is aggra-
vating the problem? The sanctions 
have aggravated the problem. The 
economic war has aggravated the 
problem,” he said.

US President Donald Trump 
recognised opposition leader Juan 
Guaido as Venezuela’s “interim 
president”, throwing the country 

further into political crisis. In 
response, the Maduro government 
accused Washington of trying to 
engineer a coup and steal its oil.

Asked to explain his previous 
characterisation of the US sanctions 
as possibly amounting to “crimes 
against humanity,” de Zayas said 
there is “a direct nexus” between 
the sanctions and death.

Why is there death? There’s 
malnutrition, there’s lack of medi-
cine. If you need insulin, and you 
don’t get it? You die. You need 
antiretroviral drugs. You don’t get 
them? You die. That has happened.

De Zayas recalled a UNICEF 
report which determined that 
500,000 children had died as a 
direct results of the US sanctions 
regime against Iraq by 1996. There 
are currently estimates that hun-
dreds of Venezuelans have already 
died as a result of sanctions-related 
shortages, he said.

De Zayas said that fi nancial 
mismanagement by the Maduro 
government was also a real factor in 
the current unrest and that the gov-
ernment has “too many ideologues 
and not enough technocrats” – but 
ultimately said that choosing the 
government to run Venezuela is not 
up to the US.

“I believe in democracy. I 
believe in the ballot box. If you 
believe in democracy, you cannot 
boycott an election. The name of 
the game is that you actually have 
to put your candidate out and expect 
that the people will vote for you or 
against you,” he said, referring to 
the Venezuelan opposition’s deci-
sion to boycott the recent presiden-
tial election, which saw Maduro 
re-elected.

Echoing comments from other 
analysts, de Zayas said that the 
US was interested in getting con-
trol of Venezuela’s oil and gold. 

Looking at Iraq and Libya – two 
other oil-rich countries which faced 
US regime change – he said it is 
the major oil companies which are 
“reaping the benefi ts” and not ordi-
nary people.

If Venezuelans were benefi t-
ing from their natural resources that 
would be fi ne, he said, but “when all 
the profi ts fl ow outside of the coun-
try, when they fl ow to the United 
States or when they fl ow to a super-
rich elite of Venezuelans, that does 
not serve the Venezuelan people.”

De Zayas was the fi rst UN rap-
porteur in Venezuela in 21 years, 
but his 2017 report on the country 
was mostly ignored by the UN and 
the media. He told the Independent 
newspaper this week that he 
believed this was because his opin-
ions did not echo the mainstream 
consensus.

“When I came back [the UN 
and media were] not interested. 

Because I am not singing the song 
I’m supposed to sing so I don’t 
exist,” he said, adding that the 
report which he formally presented 
was the subject of no debate and 
was simply “fi led away.”

De Zayas believes that media-
tion was the only way to solve 
Venezuela’s political crisis and that 
talks would have to be conducted in 
“good faith.” A previous mediation 
effort by the Spanish government in 
2016-17 failed, he said, because the 
opposition refused to sign the deal 
at the end of the process.

“If Guaido wants to speak seri-
ously with the government, that is 
the way to go,” he said, adding that 
he warned opposition fi gures during 
his fact-fi nding mission that they 
can’t simply “ignore the existence” 
on pro-government Venezuelans.
RT – Russia Today 
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Inclusion for all 
people with disability
The release of the Productivity 
Commission’s review of the 
National Disability Agreement 
(NDA) is an opportunity for all 
levels of government to take 
action to deliver on inclusion for 
the 4.3 million Australians with 
disability.

We warmly welcome the 
Productivity Commission’s find-
ing that a new National Disability 
Agreement is needed now to make 
sure that every person with disabil-
ity can have access to an equal, ordi-
nary life.

People with disability are sick of 
the gaps in services, programs and 
infrastructure delivered by differ-
ent levels of government and a new 
NDA will work to end the blame 
game. We call on the federal gov-
ernment to lead the implementation 

of all the recommendations in this 
report.

The Productivity Commission 
report found that the current NDA, 
which covers the way local, state, 
territory and federal governments 
provide disability services and sup-
port, is outdated and does not refl ect 
the current policy landscape.

This report found that there is a 
lack of clarity about who is respon-
sible for advocacy services, commu-
nity access and inclusion programs, 
carer services and services to people 
with psychosocial disability.

“People with disability tell us 
every day about how this is impact-
ing on their lives – they are missing 
out on essential services, facing bar-
riers to employment, transport, hous-
ing, education and health and getting 
stuck between different levels of 
governments who are passing the 
buck.

The key gaps that the report 
identifi ed are: services being discon-
tinued and rolled into the National 
Disability Insurance Scheme (NDIS) 
so that people with disability who 
are not eligible for the NDIS can no 
longer access them, boundary issues 
with mainstream services and the 
NDIS, the move away from block 
funding particularly with advocacy 
services and areas of “thin-markets”, 
and pre-existing gaps such as in 
housing and transport.

Critically, the Commission lis-
tened closely to people with dis-
ability who told them about the 
importance of the UN Convention 
on the Rights of Persons with 
Disabilities (CRPD). We welcome 
the Productivity Commission’s 
recommendation that a new NDA 
should link directly to the goals of 
the National Disability Strategy 
(NDS) which outlines how 
Australia will meet its obligations 
under the CRPD. The Productivity 
Commission says that a new NDA 
should include strong accountability 
measures that will make our rights 
real.

We argued strongly to the 
Productivity Commission that 
the new NDA needs to have clear 
responsibilities and performance 
reporting, and accountability for all 
levels of government and agencies 
to deliver for people with disability. 
We look forward to seeing how this 
evolves.

Many of the emerging issues 
with the NDIS are because of the 
lack of clarity around the relationship 
and interface between mainstream 
services, state-based disability sup-
ports and the NDIS.

A new and signifi cantly rede-
veloped NDA can ensure that all 
people with disability in Australia 
can access and participate fully in all 
aspects of community life.

We also strongly support the 
calls for a new report to be presented 
to federal parliament every two 
years that details how governments 
are measuring up and delivering on 
the rights of people with disability 
across Australia.

Therese Sands
Co-CEO 
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So close
We’ve never been as close to 
ending the humanitarian crisis in 
Yemen as we are right now. Here 
in the US, Representative Ro 
Khanna is reintroducing the War 
Powers resolution in the House to 
end US involvement in the war in 
Yemen. Senators Chris Murphy, 
Bernie Sanders, and Mike Lee 
will introduce the resolution in 
the Senate.

This week the House is reintro-
ducing the War Powers resolution 
to end US involvement in the war 
in Yemen. With the new Democratic 
majority, the House could carry this 
historic vote over the top, but only 
if they hear from you fi rst. Do this 
now:

For years, US military forces 
have been aiding the Saudis in their 
war against the Yemeni people. That 
partnership has resulted in hundreds 

of thousands of people dead, and 
millions more starving and on the 
brink of death. The war in Yemen is 
one of the largest humanitarian crises 
in recent memory, and now Congress 
has the power to put a stop to it.

Presidents have taken more 
and more power to send US troops 
into combat overseas, without 
Congressional approval or oversight. 
The war in Yemen is one result. The 
War Powers resolution will limit the 
White House and restore these war 
powers to Congress.

Make no mistake: This will save 
lives. Starting with Yemen.

Last year, right before the 2018 
election, the Senate passed the 
War Powers resolution to end US 
involvement in the Yemen war. But 
the House fell just 23 votes short of 
passing it.

But that was last year’s 
Congress. This year, we have the 
biggest Democratic blue wave since 
the Watergate era, and the most 
diverse Democratic party in history. 
Now we have the votes to pull the 
US out of the Yemen and potentially 
save millions of lives. But we need 
Congress to hear us loud and clear.

Tihi and the team at 
Demand Progress

Letters to the Editor
The Guardian
74 Buckingham Street
Surry Hills NSW 2010

email:  tpearson@cpa.org.au

Blake Skylar

President Trump’s dream of a border wall 
is a nightmare for the US. Most agree it’s 
a dangerous idea rooted in xenophobia, 
but should it be built, endangered wildlife 
might be among its fi rst casualties. It would 
also pose a signifi cant threat to the climate. 
In a nation already being ravaged by global 
warming, it would be a multi-billion-dollar 
exercise in absurdity.

That, at least, is the general consensus of 
scientists and activists, the former of whom 
work at the University of Texas, Austin, and 
published a report on the wall’s environmen-
tal impact back in April 2018. The research-
ers, Tim Keitt and Norma Fowler, noted that 
plants and animals living in the areas near the 
Rio Grande would be negatively affected; large 
swaths of habitat along the border would be 
decimated by the construction process. The 
black bear living near Big Bend National Park 
would be isolated until driven extinct if their 
abode in Mexico’s Sierra Madre range were 
cut off from the US by the wall. The ocelot, 
a wildcat in the jaguar family that has a small 
population in southern Texas, could also be 
snuffed out.

Also caught in the wall’s destructive path 
is the National Butterfl y Centre, a 100-acre 
wildlife refuge near McAllen, Texas. “They 
are going to bulldoze all the trees here and on 
contiguous properties during spring nesting 
season,” said the centre’s executive director 
Marianna Trevino-Wright. “This will kill tens 
of thousands of birds. We are going to lose a 
signifi cant amount of habitat and that’s what’s 
critical to species. Animals need to roam. They 
need food. They need mating opportunities, 
and all that will be cut off by the border wall. 
All terrestrial life, like the Texas horned lizard 
and the Texas tortoise, which are threatened 
and protected species, will drown in the event 
of a fl ood – and the Rio Grande fl oods often 
because this is a delta.”

Dan Millis, a program manager with the 
Sierra Club’s Borderlands project, remarked, 
“In terms of climate adaptation, building a 
border wall is an act of self-sabotage. The 
reason I say this is that we’re already seeing 
wildlife migrations blocked with the current 
walls and fences that have already been built. 
We have hundreds of these walls that were 

built without environmental protections.” It’s 
not just about the animals, either – experts 
agree that the mass production of cement 
required to erect such a wall is a huge source 
of greenhouse gas emissions.

“Like many of Trump’s ideas, this one 
has nothing to do with reality,” said Kierán 
Suckling, executive director of the Centre for 
Biological Diversity. “There is no reason to 
sacrifi ce the health of border communities and 
wildlife for such political grandstanding.”

“If Trump was concerned about our 
nation’s true national security issues, he would 
be tackling climate change head-on while 
safeguarding refugees and immigrants from 
the worst impacts of a warming planet and 
ongoing turbulence in their homelands,” said 
Gene Karpinski, president of the League of 
Conservation Voters.

As with climate change itself, the Trump 
administration is acutely aware of the ecologi-
cal threat the wall presents, and chooses to do 
nothing. In a document sent to US Customs and 
Border Protection, offi cials with the Interior 
Department stripped a collection of warn-
ings by on-staff biologists and wildlife man-
agers about the wall’s potential impact on the 
area’s cats and other animals from the letter. 

This only came to light when environmental 
group Defenders of Wildlife uncovered it with 
a Freedom of Information Act request. Staffers 
had concluded that “technology, additional 
Border Patrol agents, and other mechanisms” 
would be better, “instead of [the] installation 
of levee or bollard walls.”

“This administration has already demon-
strated that it will cast aside the law, reject 
scientifi c evidence, risk local economies, and 
threaten community security to build this 
boondoggle,” stated Jamie Rappaport Clark, 
Defenders of Wildlife’s president and chief 
executive. “We won’t stand for it, and neither 
should Congress.”

Moving beyond Texan/Mexican animals 
and their habitats, there is also a direct corre-
lation between climate change and the crises 
immigrants face, which, like the issue with 
wildlife, will only be exacerbated by an enor-
mous border wall. According to a report by 
the UN Refugee Agency, 26.4 million people 
have been displaced from their homes by 
extreme natural disasters per year since 2008. 
Like North America’s furry inhabitants, severe 
weather events know no borders: in the last 20 
years, Mexico has been struck by earthquakes, 
floods, and hurricanes that have steadily 

worsened, and human losses caused by them 
have risen to 1.3 million over that time period.

As remarked by 350.org, “Fighting cli-
mate change is more than emissions and sci-
entifi c metrics – it’s about fi ghting for a just 
and sustainable world that works for all of 
us. Detention and deportation only increase 
the suffering of people displaced by climate 
impacts. We cannot claim to fi ght for climate 
justice if we turn away climate refugees once 
the storms are over and the droughts have 
ended.”

At the end of the day, the simple facts 
expose the fruitless and dangerous prospect of 
a colossal concrete wall being erected for what 
it is – another step backward for the nation, and 
another victory given over to climate change 
as the myopic Trump administration seals 
America’s fate. It could very well push whole 
species to the brink of death, but it won’t push 
desperate immigrant families out.

As Janet Napolitano, who served as 
Arizona governor and former President 
Obama’s secretary of Homeland Security, once 
said: “Show me a 50-foot wall, and I’ll show 
you a 51-foot ladder.”
People’s World 

Trump’s wall: 
A death sentence for wildlife
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The Ministry of Public Health of 
the Republic of Cuba, committed 
to the solidarity and humanis-
tic principles that have guided 
Cuba’s medical co-operation for 
55 years, has been participating 
in the program More Doctors 
for Brazil since its inception in 
August 2013. This initiative, 
launched by Dilma Rousseff, who 
was at that moment president of 
the Federal Republic of Brazil, 
pursued the double purpose of 
guaranteeing medical assistance 
to the majority of the Brazilian 
people, following the principle 
of universal health coverage 
promoted by the World Health 
Organisation.

The program had planned the 
inclusion of Brazilian and foreign 
doctors who would go to work in 
poor and remote areas of that coun-
try. Cuba’s participation in this pro-
gram was arranged through the 
Pan-American Health Organisation, 
with one distinctive feature, for it 
was intended to fi ll the vacancies left 
by doctors from Brazil and other for-
eign countries.

During these fi ve years of work 
about 20,000 Cuban co-operation 
workers have assisted 113 million 
patients in more than 3,600 munic-
ipalities. They managed to provide 
health coverage for up to 60 mil-
lion Brazilians at a time when they 
accounted for 80 percent of all the 
doctors who were taking part in the 
program. More than 700 municipali-
ties were able to count on a doctor 
for the fi rst time ever.

The work of Cuban doctors in 
areas of extreme poverty, in the fave-
las of Rio de Janeiro, São Paulo, São 
Salvador da Bahia and the 34 special 
Indigenous districts, particularly in 
Amazônia, was largely recognised 
by the federal, state and municipal 
governments of that country and 
its population, 95 percent of which 
expressed their acceptance, accord-
ing to a survey carried out by the 
Federal University of Minas Gerais 
at the request of the Ministry of 
Health of Brazil.

On September 27, 2016 the 
Ministry of Public Health, in an 
offi cial statement issued on a day 
close to the expiry date of the agree-
ment and amidst the events associ-
ated with the legislative and judicial 
coup d’état against President Dilma 
Rousseff, announced that Cuba 

“would continue to honour its agree-
ment with the Pan-American Health 
Organisation for the implementation 
of the program More Doctors, pro-
vided that the guarantees offered by 
local authorities were maintained,” 
something that has been so far 
respected.

Jair Bolsonaro, president of 
Brazil, who has made direct, con-
temptuous and threatening com-
ments against the presence of our 
doctors, has declared and reiterated 
that he will modify the terms and 
conditions of the program, in com-
plete disregard of the Pan-American 
Health Organisation and the agree-
ment reached by that organisation 
with Cuba, since he has questioned 
the qualifi cation of our doctors and 
has conditioned their permanence 
in the program to a process of vali-
dation of their titles and established 
that contracts will only be signed on 
an individual basis.

The announced modifications 
impose conditions that are unaccept-
able and fail to ensure the guaran-
tees that had been previously agreed 
upon since the beginning of the 
programme, which were ratifi ed in 
2016 with the renegotiation of the 
Terms of Cooperation between the 
Pan-American Health Organisation 
and the Ministry of Health of Brazil 
and the Cooperation Agreement 
between the Pan-American Health 
Organisation and the Ministry of 
Public Health of Cuba. These unac-
ceptable conditions make it impos-
sible to maintain the presence of 
Cuban professionals in the program.

Consequently, in the light of this 
unfortunate reality, the Ministry of 
Public Health of Cuba has decided 
to discontinue its participation in 
the program More Doctors and has 
so informed the director of the Pan-
American Health Organisation and 
the political leaders of Brazil who 
founded and defended this initiative.

The decision to call into ques-
tion the dignity, professionalism 
and altruism of Cuban co-operation 
workers, who, with the support of 
their families, are at present offer-
ing their services in 67 countries, 
is unacceptable. During the last 55 
years a total of 600,000 internation-
alist missions have been accom-
plished in 164 countries, with the 
participation of 400,000 health work-
ers, who, in quite a few cases, have 
fulfi lled this honourable task more 
than once. Their feats in the strug-
gle against the Ebola virus in Africa, 
against blindness in Latin America 
and the Caribbean and against chol-
era in Haïti, as well as the partici-
pation of 26 brigades of the Henry 
Reeve International Contingent 
of Doctors Specialised in Disaster 
Situations and Great Epidemics 
in Pakistan, Indonesia, Mexico, 
Ecuador, Peru, Chile and Venezuela, 
among other countries, are worthy of 
praise.

In the overwhelming major-
ity of the missions that have been 
accomplished, all expenses have 
been covered by the Cuban govern-
ment. Likewise, 35,613 health pro-
fessionals from 138 countries have 
been trained in Cuba, at absolutely 

no cost, as an expression of our soli-
darity and internationalist vocation.

All Cuban co-operation workers 
have preserved their posts and their 
full salary in Cuba, together with all 
due labour and social benefi ts, just 
like the rest of the workers of the 
National Health System.

The experience of the program 
More Doctors for Brazil and Cuba’s 
participation in it shows that it is 
indeed possible to structure a South-
South Cooperation Program under 
the auspices of the Pan-American 
Health Organisation. In order to pro-
mote the achievement of its goals 
in our region the United Nations 
Development Program and the World 
Health Organisation have described 
it as the main example of good prac-
tices in triangular co-operation and 

the implementation of the 2030 
Agenda and its Sustainable 
Development Goals.

The peoples of Our America and 
from all over the world know that 
they will always be able to count on 
the solidarity and humanistic voca-
tion of our professionals.

The Brazilian people, who 
turned the program More Doctors 
into a social achievement and from 
the very beginning have trusted 
Cuban doctors, recognised their vir-
tues, and appreciated the respect, 
sensitivity and professionalism 
with which they have assisted them, 
will understand who are to be held 
responsible for our doctors not being 
able to continue offering their frater-
nal contribution in that country. 

Cuban doctors 
blocked in Brazil
Statement, Ministry of Public Health of Cuba

The Ministry of Public Health of Cuba has decided to discontinue its participation in the program More Doctors due to unacceptable conditions.
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Rasid Elsheikh*

The current uprising in Sudan is 
no sudden development and has 
been in the making for a number 
of years.

However, it has now reached a 
qualitatively new stage and become 
a country-wide mass movement to 
end the despotic rule of Omar al-
Bashir, who has been president of 
Sudan since the army coup of 1989. 
It is a movement that shows no sign 
of abating despite the brutality of the 
response.

The uprising began last 
December 16 with strikes and dem-
onstrations in the town of Atbara in 
the north of Sudan, a railway centre 
with cement factories and other 
industrial workplaces.

It then spread the following day 
to an agriculture centre in the south-
east of the country, al-Gadaraff.

In both these towns the tradi-
tions of workers and peasantry trade 
unionism is still live and strong.

At the beginning, protests were 
economic. The demand was for 
wages that met the spiralling costs 
of basic necessities, of food and fuel.

Drastic levels of infl ation have 
been present for some time but by 
December it was clear to all that the 
regime had no plan whatsoever to 
resolve these diffi culties.

By December 19, the demonstra-
tions had become country-wide, with 
a mass peaceful march in the capital 
Khartoum to present a petition to the 
president.

It was the brutal response to this 
march, the shooting dead of dozens 
of demonstrators and the arrest 
and torture of hundreds more, that 
changed the nature of the demands.

From then on the slogan of the 
marchers changed to “Just fall – that 
is all.” No negotiations. The regime 
must go.

The scale and persistence of the 
demonstrations, now into their sev-
enth week at time of writing, has 
amazed everyone.

They are locally organised and 
spontaneous. Every village and 
urban district now has committees 
made up of a dozen or so people 
from the neighbourhood who main-
tain contact through hand-written 
leafl ets and notices that indicate the 
time and place of the next demon-
stration and the slogan of the day.

This is how the hundreds of 
thousands of people are assembled. 
The demonstrations are peaceful. 
They challenge the military forces of 
the regime with chants of: “Do not 
shoot,” “You are our people,” “How 
much are your wages?”

The demonstrators are also 
young. As well as trade unionists, 
many are or have been students, now 
unemployed. They represent a gen-
erational rejection of the regime and 
all it stands for.

The current regime was estab-
lished in 1989. It might be described 
as semi-fascistic. Its grip has been 
based on the use of “unoffi cial” mili-
tias that policed neighbourhoods 
to enforce an authoritarian Muslim 
fundamentalism.

Overall was a Ministry of Social 
Planning that sought to transform 
society by making access to welfare 
and education dependent on con-
formity and obedience.

The ministry was led by Ali 
Osman Taha, deputy of the late 

Hassan al-Torabi, head of the Islamic 
Movement, and previous vice presi-
dent for Bashir, who still retains as 
his position of the Godfather of the 
shadow militia.

As in other such regimes, trade 
unions were brutally suppressed and 
puppet unions established – though, 
as also happened in fascist Spain and 
Portugal, some of these “unions” 
have more recently been internally 
transformed into centres of protest.

The regime has now degenerated 
into a massive kleptocracy, siphon-
ing off billions of dollars into off-
shore accounts and presiding over a 
bankrupt economy, a crisis intensi-
fi ed by the loss of the main oil fi elds 
in South Sudan.

It has relied in recent years on 
subventions from Saudi Arabia and 
in return has sent forces to fi ght in 
Yemen.

However, the regime’s previ-
ous friends have become increas-
ingly unwilling to bankroll it further 
and Bashir’s recent visits to Qatar, 
Syria and Russia failed to garner any 
support.

At the same time the “coalition” 
of parties that supported him, largely 
tokenism, is beginning to break up – 
with 22 announcing their departure.

This leaves Bashir all the more 
dependent on the paramilitary forces 
of the deep state.

It is this paramilitary sectarian 
state which the young, above all, 
now reject. The more the regime 
propaganda denounce the protests by 
claiming they are organised by com-
munists, the more the youth are ral-
lying to the party.

Two main political formations 
have now emerged. There is the 
Congress of National Consensus 
Forces made up of the Communist 
Party, Ba’ath party of Sudan and the 
Professional Association compris-
ing the trade unions, professional 

associations of lawyers, teachers and 
doctors, women’s organisations and 
peasant organisations.

The other is Sudan Call, which 
is made up of the centrist National 
Umma Party, the armed resistance 
movements from Darfur (where 
some territories still remain out of 
regime control), the Congress Party 
and a number splinter groups from 
the Democratic Unionist Party under 
the name DUP Opposition Group, 
along with civil and democratic 
organisations.

The four alliances are currently 
working closely together under 
the umbrella of the declaration for 
Freedom and Change.

But it will be the people, now 
organised as never before in the 
newly established local committees 
and assemblies, who must decide the 
future.

On January 28, seamen and 
dockers blockaded the country’s 
main access point for international 
trade, Port Sudan.

Major demonstrations are called 
for today and at some point a general 
strike will be declared.

Solidarity from trade unionists 
and the labour movement in Britain 
is important for all those fi ghting 
the dictatorship in Sudan: demands 
for the release of political prison-
ers (including 17 members of the 
Communist Party’s central commit-
tee) solidarity with strikers and the 
end to any support for the regime.

Britain trains elements in the 
Sudanese army. The EU pays Sudan 
to police its western and northern 
borders.

This is a people’s movement for 
change. It deserves support. Its cour-
age and organisation should hearten 
progressives everywhere.
* Rashid Elsheikh is a leading 
member of the Sudanese Communist 
Party. 
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Sudan’s people’s movement

Politics in the Pub Perth presents

Participatory Democracy
6-8 pm Thursday February 21

43 Below Bar and Restaurant
43 Barrack St Corner Hay St Mall Perth CBD

Get fi rst hand information on Cuban democracy from volunteers who just returned from Cuba after participating in the 
Southern Cross solidarity brigade to Cuba. They witnessed people participation in the decision making process at all levels.  
Cuba is updating its Constitution through a process in which the population got involved. The draft Constitution will be put 

to a referendum on February 24. What can we learn from Cuban participatory democracy?

Guest speakers from the 2018 solidarity brigade: Elizabeth Hulm Secretary of ACFS

Chaired by the CPA

A free event – food and drink available from the counter.

For more information contact cpaperth@gmail.com or 0419 812 872


