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The 587 people in detention have been 
abandoned following the closure of the 
Manus detention centre. These are men 
who have been detained for four and a half 
years.

The Asylum Seeker Resource Centre says 
access to water, food, daily medication, elec-
tricity and sanitation have been cut to coerce 
move to unsafe East Lorengau.

All service and security have left and the 
gates left open.

PNG Prime Minister and chiefs have said 
Australian government must take responsibility 
for safety of men and take them to Australia.

The men are peacefully protesting.
The Prime Minister of Papua New Guinea 

has said they will not force people to leave and 
is calling on the Australian government to fi nd 
a solution.

Our leaders remain silent.

Contact MPs offices
Sample letter:
Hello, my name is _____. I live in [suburb, 

electorate and state]
I am calling today to ask {name ] MP / 

Senator to end the humanitarian crisis happen-
ing on Manus Island and Nauru by evacuating 
the 2000 refugees and people seeking asylum 
to Australia.

Can I speak to the MP?
Can I leave a message for [name] MP / 

Senator?
Does [name] MP / Senator know that:

• refugees and people seeking asylum on 
Manus have run out of water and don’t have 
working toilets

• don’t have access to daily medication
• are peacefully protesting because the 

facility they are being transferred to is not 
fi nished, has no security and therefore they 
are vulnerable to violence by local people 
who don’t want them there.

Does [name] MP / Senator know?
Australian offi cials are exerting political 

infl uence to deny and delay doctor’s directions 
for people detained on Nauru who need urgent 
medical treatment.

I ask [name] MP / Senator to:
• please make a statement in the media and 

take responsibility
• acknowledge that the PNG Prime Minister 

has asked the Australian government to take 
responsibility for the crisis and safety of 
people on Manus seeking our protection

• acknowledge that thousands of Australians 
want leadership on human rights

• respect Australia’s multiculturalism and 
acknowledge that our country is built by 
refugees and migrants

• end human rights abuses

• we want you to #BringThemHere now
Thanks very much for your time. Please 

pass on my message urgently.

Chronic non-compliance
No area of government action defi nes the 

character of the country – who and what we 
are – more distinctly than its handling of immi-
gration, including its response to those seeking 
asylum and safety who come to its shores.

On PNG’s Manus Island, under Australia’s 
watch and at the instigation of successive 
Australian governments, people seeking sanc-
tuary have been and are now abused, tortured 
and killed.

While Australia has been elected to the 
United Nations Human Rights Council, the 
same council has condemned it for its “chronic 
non-compliance” to international human rights.

Defiant
The following report from the Refugee 

Action Coalition on Manus Island says refu-
gees are literally digging in as they prepare to 
survive the government siege of the Manus 
detention centre. Overnight (November 2) ref-
ugees dug a well in Oscar compound that has 
given them a precious source of water – good 
enough to drink, if needs be, and will ensure 
some toilets can be fl ushed.

Some people are sleeping outside to escape 
the oppressive heat and airlessness of the con-
verted shipping containers that used to be their 
accommodation.

The struggle of the men imprisoned on 
Manus is the same. Only this time the govern-
ment has cut off the water, the power and their 
food.

East Lorenagau is still unsafe; as is West 
Lorenagau and Hillside, even if they were 
habitable.

No provision has been made for proper 
medical care. Refugees have been told a GP 
clinic will operate in business hours at East 
Lornegau, but otherwise refugees and asylum 
seekers will only have access to the Lorengau 
hospital which does not even have enough 
resources to provide medical care for the 
Manusians. No one has explained how anyone 
living in the community will be paid an allow-
ance or how they will be fed.

Most of all, the refugees and asylum seek-
ers are still being deprived of their freedom and 
a secure future.

Humanitarian disaster
In a statement, the Australian Lawyers 

Alliance noted that closing Manus Island 
detention centre without ensuring that residents 

have a safe place to go presents an urgent risk 
of a humanitarian crisis, directly confl icting 
with Australia’s obligations under work health 
and safety legislation and international law.

Residents of the Manus Island facility were 
informed by letter that all Australian staff were 
to be withdrawn, electricity, food, water, medi-
cal, hygiene and sewage services cut off, and 
all outdoor fencing removed, as they were last 
week.

ALA national president Laura Neil said 
that under the Work Health and Safety Act, the 
Commonwealth has a duty not to put the health 
and safety of residents of the centre at risk, a 
duty that would clearly be breached by with-
drawing essential services and security staff.

A previous court decision determined that 
this duty extends to offshore detention coun-
tries such as PNG.

“This situation is inhumane and cruel, and 
the impending crisis entirely avoidable,” Neil 
said. “Forcing the shutdown of this detention 
centre without fi rst making adequate provisions 
for the safety of the detainees is putting them at 
immediate and unacceptable risk.

“It is clear that in taking these steps, the 
Australian government is likely to be breach-
ing international law, given the history of vio-
lence on Manus.

“Our government is on notice that the risk 
to safety is real. Some unconfi rmed reports 
have emerged that the facility has being looted 
by armed locals. Residents have disclosed 

threats that they will be attacked if they leave. 
Local police have reportedly said they cannot 
guarantee the safety of the men.

“Essential services, such as water, food, 
medication, sewage and electricity are report-
edly being cut off today (October 31),” Neil 
said. “A number of these men are taking essen-
tial medication that will no longer be available. 
Private security services are also being with-
drawn, leaving only local offi cials, the police 
and the Navy in place.”

These same offi cials have allegedly threat-
ened and even attacked the asylum seekers and 
refugees in the past, the statement continued. 
Asylum seekers and refugees hold well-found-
ed fears for their safety if they leave the centre.

The situation has been described as an 
impending humanitarian disaster.

Neil noted that last month the United 
Nations expert on executions, in a report to the 
UN General Assembly, highlighted the global 
emergency facing migrants and refugees.

“If the government is unwilling to bring 
these people to Australia, as it should, then it 
should do everything possible to support the 
resolution of the crisis with other third coun-
try settlement options. Today. No reasona-
ble offer of resettlement should be refused.” 
Prime Minister Turnbull last week rejected an 
offer by New Zealand Prime Minister Jacinda 
Ardern to take some of the Manus Island 
asylum seekers. 

#BRING THEM HERE
Humanitarian Crisis on Manus Island
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The Charge of the Light Horse Brigade at Beersheba on 
October 31, 1917, did not play a signifi cant role in shaping the 
national psyche as our Prime Minster would have us believe. The 
battle in this inter-imperialist war is, however, signifi cant because 
the capture of Beersheba was critical in the UK’s advance into 
Palestine and ultimately the creation of the Zionist state of Israel.

Only two days later the British government issued a statement, 
the Balfour Declaration, named after the UK’s Foreign Secretary 
at the time, Arthur Balfour. It was contained in a letter to a leader 
of the British Jewish community Lord Rothschild, expressing 
support for the establishment of a “national home” for the Jewish 
people in Palestine. At the time the majority of people living in 
Palestine were Palestinian.

“His Majesty’s government view with favour the establishment 
in Palestine of a national home for the Jewish people, and will 
use their best endeavours to facilitate the achievement of this 
object, it being clearly understood that nothing shall be done 
which may prejudice the civil and religious rights of existing 
non-Jewish communities in Palestine, or the rights and politi-
cal status enjoyed by Jews in any other country,” the statement 
said in part. What followed is history now, with the expulsion of 
Palestinians in the al-Nakba (the catastrophe) from their homes 
and lands in Palestine in 1948, the partitioning of Gaza and the 
West Bank, the wall and settlements.

Gaza has been subjected to criminal blockade for the past 10 
years – a form of collective punishment which is illegal under 
international law. The Palestinians in the occupied territories 
have few freedoms, continue to be driven back within shrink-
ing, fragments of land which are policed by a violent, terroristic 
Israeli police force and military. There are recurring, persistent 
human rights violations, including excessive use of force, collective 
punishment, forced displacement, restrictions on the freedom of 
movement and cuts to basic services.

On October 26 this year, UN Special Rapporteur, Michael 
Lynk, was appointed to assess the human rights situation in the 
Occupied Palestinian Territories. Lynk reported that “Israel’s 
role as occupier in the Palestinian Territory – the West Bank, 
including East Jerusalem, and Gaza – has crossed a red line 
into illegality.” Lynk said it was the “longest-lasting military 
occupation in the modern world, and shows no signs of ending.”

He described it as a humanitarian crisis and called on the 
international community to take action. Israel is also in non-
compliance with more than 40 resolutions of the United Nations 
Security Council, and with more than 100 resolutions of the 
General Assembly, something that goes unaddressed by the in-
ternational community.

At the centenary commemoration of the Charge at Beersheba, 
Netanyahu emphasised the strong friendship between Australia 
and Israel, claiming the two countries share the same values. He 
and Prime Minister Malcolm Turnbull had just witnessed the 
signing of a memorandum of understanding between the defence 
departments of the two countries. Netanyahu said the agreement 
“refl ects our commitment to defend our common values of free-
dom, democracy, the rule of law, pluralism – these are the values 
that are under attack by the various forces.” These values are 
under attack – not from external sources but from those in power.

What commitments has Australia made in the defence agree-
ment? There will be an upgrade in co-operation on defence and 
national security, and annual bilateral strategic defence dialogues 
to discuss strategic priorities and to help Australian offi cials to 
better understand Israel’s perspective on developments in the 
region. The new defence dialogue will complement regular talks 
between foreign ministers. There will be a focus on acquiring 
Israeli capabilities such as medium-altitude drones.

Israel is the only nuclear power in the Middle East and has a 
Hawkish government dancing the US imperialist tune. Iran ap-
pears to be the main target for a Middle East war. The Australian 
government is clearly preparing for confl ict, and this may not be 
limited to South East Asia or the Indian Ocean. Australia has 
never been so close to the Zionist beast and so distant from its 
offi cial two-state solution as advocated by the UN.
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QUOTE OF THE WEEK
King Philip, you are great – as is a hole; 
the greater it is, the less there is in it.

Francisco de Quevedo, Spain (1580-1645)
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In the fiasco concerning the nationality of Australian MPs, 
it’s been revealed that the Senate speaker was encouraged by 
fellow Liberals to cover up his dual nationality. That certainly 
demonstrates duplicity and illegal behaviour. However, the real 
test of loyalty isn’t whether you have dual nationality but how you 
behave as an MP. For example, how loyal would it be to support the 
introduction of the proposed Trade in Services Agreement, which 
would hand control of crucial public services to private interests 
and prevent governments from ever taking back control of services 
that had been privatised? If you’re concerned about that issue, as 
we are, you could help us by sending in a Press Fund contribution 
for the next issue. Many thanks to this week’s supporters, as 
follows:
Dr G Ditura $5, K and B $10, MM $10, “Rough Red” $5, 
“Round Figure” $15 
This week’s total: $45 Progressive total: $5,990

War preparations

The Centenary 
fl ag fl ies atop 
Perth Trades Hall

Vinnie Molina

As done by several Trades Halls around Australia 
100 years ago, the Red Centenary fl ag fl ew atop 
Perth Trades Hall on 4-7 November in commemora-
tion of the Centenary of the Great October Socialist 
Revolution.

Under the leadership of CFMEU WA state secretary 
Mick Buchan, Trades Hall has been returned to the hands 
of those who built it. The building underwent a full refur-
bishment keeping in line with Heritage requirements. 
The award-winning design involved CFMEU members 
in the restoration works, such as retired member Brian 
Churchill, conducting major brickworks.

Other key elements involved works on the jarrah 
fl oors and staircases with all materials used in the resto-
ration kept in line with heritage importance. The prevail-
ing thought throughout the restoration was that it was a 
place for members and the community into the future. 
Adjacent rooms have been dedicated to honour a proud 
history of women’s involvement in the union movement, 
in honour of Indigenous struggles and another to pay trib-
ute to well-known unionist John Cummins.

Trades Hall restoration was offi cially opened by 
CFMEU national secretary Michael O’Connor on June 
29, 2014.

Many public functions have followed including 
recently an art exhibition dedicated to the stolen genera-
tion by Aboriginal artist and activist Robert Eggington.

On Saturday November 4 a public event was held to 
commemorate one of the most important events in work-
ing class politics. The function was organised by the local 
CPA branch and supported by the Perth branch of the 
Australian Society for the Study of Labour History and 
the CFMEU WA.

The line-up of speakers commenced with historian 
Charlie Fox who gave the background of the historic 

events that led to the Socialist revolution in Russia but 
also conditions which existed at that time in Australia 
and how that was impacted. Hazel Buturac, daughter of 
trade unionist and Communist Paddy Troy spoke about 
her experience living in a family united throughout dif-
fi cult times over several decades of economic and politi-
cal pressures.

Those gathered really enjoyed her stories and photo-
graphs, in particular the story of a visit by Paul Robeson 
to WA. Young political activist Holly Dawson rounded up 
the speakers talking about the meaning of that event 100 
years ago and the relevance for a activist today.

Under the banner of “Peace, Bread & Land”, Lenin 
and the Bolsheviks led workers in Russia to seize power 
on November 7, 1917 (new calendar). It was proof that 
workers are able to run their own destiny and own the 
main means of production.

The Great October Socialist Revolution had a mas-
sive impact all over the world. It gave peace, bread and 
land to the Russian workers and peasants who made the 
revolution. It gave real rights to women, protected by 
law.

Unions in Australia had had the experience of the 
1917 strike as workers were getting organised in the 
workplace and in the struggle against conscription. The 
local media didn’t miss on reporting on the events in 
Russia predicting the fall of the revolution in just a few 
days. Workers, their unions and the Australian Labor 
Party Conference expressed solidarity with the Russian 
workers.

One important result out of the Great October 
Socialist Revolution was the formation of communist 
parties all over the world. Here at home the Communist 
Party of Australia, CPA was formed on October 30, 1920. 
Soon it will be 100 years of communist history in our 
Party that belongs to the Australian working class. 

Brisbane

Comrades and Friends
You are cordially invited to attend 

a celebration commemorating the Centenary of the Russian Revolution

Saturday November 18 from 6 pm 
El Torito Restaurant – 146 Boundary Street West End

Talks by people just returned from the celebrations in Russia and from the World Youth Camp held there.
Food and drinks provided at reasonable rates.

PO Box 6012, Manly, Qld 4179
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Have your say!

Write a letter to the Editor.
email: tpearson@cpa.org.au

Goldfi elds residents 
tell of welfare fears
Rudi Maxwell

Aboriginal people in the 
Goldfields region of Western 
Australia have used a visit by 
senators to voice their opposi-
tion to being the next site for the 
Turnbull government’s cashless 
welfare card scheme.

The government is forging ahead 
with the controversial income man-
agement scheme, despite its own 
commissioned research showing that 
more people in the earlier trial sites 
fi nd the card made their lives worse, 
not better. Last month a Senate com-
mittee held a hearing into the cash-
less welfare card – based on the idea 
of billionaire miner Andrew Forrest 
– in Kalgoorlie.

Northern Territory Labor sen-
ator Malarndirri McCarthy said 
there were gaps in the consultation. 
“Everyone who has come before us 
has heard about the card but it cer-
tainly sounds to me there hasn’t been 
the consultation we’re told there has 
been,” she said.

“That’s especially concerning 
to me, when people are going to be 
forced on a situation they’re clearly 
not wanting to be on.”

Representatives from the 
Kalgoorlie-Boulder Aboriginal 
Residents’ Group (KBARG) said 
the prospect of the card was already 
causing division and problems in the 
community.

KBARG member Mandy Clinch 
said when she had recently visited 
family in Ceduna, South Australia – 
one of the fi rst trial sites for the card 
– she had been forced to use the card.

“I was only there a little while 
but they made me go on it,” she said.

“I got on it, stayed there for a 
while then came back to Kalgoorlie, 
tried to use my card and I couldn’t 
use it. Tried to take my kids to swim-
ming places and it got rejected. Tried 
to fi nd places around here but none 
would take it.

“All your money’s gone on to 
that card. How are you going to feed 
your kids?

“If you don’t have a car, you 
have to walk around Kalgoorlie with 
a tribe of kids in the heat, walking 
shop to shop trying to fi nd one who 
will accept that card.

“How do you feel for that mother 
and children walking in the heat?”

Anxious
Clinch said eventually she man-

aged to get Centrelink to take her off 
the card, but she was anxious about 
the Goldfi elds trial.

“We don’t have big shops that 
open on Sundays. IGAs don’t take 
the card,” she said. 

“Only small delis take it and you 
look how expensive it is to buy a 
meal from those small shops for your 
family out of that card. It is so frus-
trating, when you got a mob of kids 
and no car.”

The Aboriginal Health Council 
of WA (AHCWA) called for a volun-
tary opt-in scheme of the card.

AHCWA chair Michelle Nelson-
Cox said the council was vehe-
mently opposed to the Bill and the 
federal government’s “one-size-fi ts-
all” approach to address complex 
social issues.

“AHCWA and our member serv-
ices remain gravely concerned at the 
continued endorsement of the cash-
less debit card as the best solution 
to respond to the harms of alcohol, 
gambling and drug abuse,” she said. 

“This proposal is a blanket, one-
size- fi ts-all approach that punishes 
the majority because of the actions 
of a few.

“The government must support 
local solutions to inherently complex 
social issues, rather than impose an 

autocratic system that disempowers 
people and communities.”

Nelson-Cox said there was no 
evidence to support a wider roll-
out of the cashless debit card and 
there was no clear plan to increase 
community programs and support 
services.

“AHCWA is keen to work with 
governments to develop solutions to 
address the harms related to alcohol, 
gambling and other drugs in com-
munities, but we do not believe the 

cashless debit card is the answer,” 
she said.

“There has been no conclusive 
quantitative data to support its intro-
duction and there is an overwhelm-
ing lack of community support and 
involvement in it.

“What needs to be considered is 
a welfare system that is equitable, 
sustainable, innovative and respon-
sive to the unique and complex needs 
of Australians.”
Koori Mail  



4  November 8, 2017 GuardianAustralia

The Steering Committee of Workers 
Uniting, the global union created by 
Unite and the United Steelworkers, 
has issued the following statement:

On October 25, 2017, Australian 
Federal Police conducted a raid on the 
offi ces of the Australian Workers’ Union 
(AWU). The raids were initiated by the 
government’s “Registered Organisation 
Commission”, a supposedly neutral reg-
ulator of unions and employer organi-
sations, created six months ago. Media 
outlets were given advance warning of 
the raids, presumably by the government, 
to maximise publicity.

The raids are apparently about alle-
gations that the union gave fi nancial sup-
port to a progressive community group 
GetUp along with political candidates 
more than a decade ago.

The raids on the AWU are part of a 

pattern of police attacks on Australian 
unions. The head of another anti-
union government body, the Australian 
Building and Construction Commission 
(ABCC), was forced to resign last month 
after misrepresenting labour laws in 
briefi ngs to employers and ordered to 
pay a fi ne to the CFMEU union. The 
deputy head of the ABCC resigned, just 
weeks after his appointment in August, 
to disassociate himself from the conduct 
of the commission’s head.

One of the more notorious acts of the 
ABCC was to threaten to ban construc-
tion companies that allowed union fl ags 
to fl y on building sites from access to 
government contracts. Unions have crit-
icised the ABCC as having a “disastrous 
impact” on safety in the industry.

Workers Uniting calls on the 
Australian prime minister Malcolm 

Turnbull and his government to cease his 
intimidation of democratic trade unions. 
We stand ready to support our Australian 
sisters and brothers in defence of their 
rights as workers and citizens to organise 
and to participate in political activities.

We note that Chapter 18 of the 
Australia-US Free Trade Agreement 
requires Australia to uphold interna-
tional labour standards including free-
dom of association. We also note that 
the European Union is commencing 
negotiation of a trade agreement with 
Australia and that the UK government 
has expressed interest in negotiating a 
trade agreement following Brexit.

Should the Australian government 
continue its assault on workers’ rights, 
we are prepared to demand that our gov-
ernments take action to sanction the 
Turnbull government for its actions. 

Lessons from the 1917 Strike
Eileen Whitehead

One hundred years ago, the greatest 
social unrest in the world was that 
happening in Russia with the revo-
lution taking place there, but there 
was also unrest on home shores. The 
First World War had wreaked havoc 
on Australian society with more than 
1% of the total population dying in 
that war – “the war to end all wars”.

Once again the working class pro-
vided the “cannon fodder” being sent to 
the trenches and, by 1917, people were 
seeing through the lies and, in many 
cases, mourning the loss of their men-
folk in what was proving to be a war of 
attrition. Other issues came into play 
which fed the general discontent, such 
as wages plummeting by 30% and the 
savage defeat of the Easter Rising in 
Dublin in 1916 that would have seri-
ously impacted on Irish/Australian 
sentiment, as 20% of the Australian pop-
ulation at the time were Irish Catholics.

The mood of disquiet amongst the 
general population might explain why 
a relatively obscure workplace dispute 
over the introduction of time cards to 
monitor the work of skilled workers 
in the Eveleigh and Randwick railway 
workshops was capable of provok-
ing the huge show of solidarity that 
produced, at its height, 100,000 strik-
ing workers. After the stringencies 
caused by the war, mutiny was in the 
air and what began as a ripple of dis-
content ended in a tsunami, with coal 
miners, wharfi es and seamen, together 
with carters and drivers on the water-
fronts of Sydney and Melbourne. Then 
the Broken Hill miners followed when 
their union representatives were unfairly 
arrested.

Because the war was still being 
waged, it was deemed acceptable to 
provide “scab” labour as one’s patriotic 
duty and this, together with the fact that 

the strikers lacked leadership, weak-
ened the strike action. The strike had 
been unoffi cial and spontaneous, lack-
ing proper union leadership and after 
a month of strike action workers went 
back. However, for a long time after-
wards there was a great deal of hostil-
ity between strikers and scabs. On the 
Fremantle wharfs the situation turned 
very nasty when wharfi es and return-
ing soldiers faced 800 bayonet-wielding 
police. Fortunately a returning troopship 
arrived and offered armed assistance to 
the wharfi es forcing the police to retreat.

Could this happen in Australia 
today? Circumstances are arising that 
have similarities. Because capitalism 
is currently in a downturn of its “boom 
and bust” cycles, the clarions of war 
are sounding loud and clear. Starting 
wars has always been the way to boost 
the coffers of capitalism. Wars mean 
armament production and offer ways of 
exploiting other countries. The problem 
now is that countries – like North Korea 
– have nuclear warheads and are capa-
ble of retaliation so the next time might 
be the last time. Closer to home is the 
continuing war on wages and exploita-
tion of the working class and we may be 
approaching a time where people are no 
longer prepared to accept their condi-
tions. Hence the current union-bashing 
by governments concerned that people 
might begin to organise themselves.

The Great Strike was the result 
of capitalist forces producing circum-
stances that people were no longer pre-
pared to accept. The demoralising war 
combined with the living standards of 
the working class falling well below 
the poverty line, helped strengthen the 
workers’ resolve for militancy and revo-
lutionary politics. Even though the strike 
failed, the people’s action gave them 
back their self-respect, which proved it’s 
always better to fi ght and lose than not 
fi ght at all.  Eveleigh Workshops during the 1917 railway strike.

Solidarity Message

Failure on Constitutional Recognition
The Maritime Union of Australia (MUA) 
has condemned the Turnbull Government 
announcement that it would reject a key 
recommendation from its own Referendum 
Council to set up an Indigenous advisory 
body to the Federal Parliament.

The Referendum Council had found that 
a referendum should be held to provide in 
the Australian Constitution for a representa-
tive body that gives Aboriginal and Torres 
Strait Islander First Nations a Voice to the 
Commonwealth Parliament.

But Prime Minister Malcolm Turnbull 

responded that a referendum to establish a 
new Indigenous advisory body was neither 
“desirable nor capable of winning accept-
ance” and would be “seen as a third chamber 
of Parliament”.

The decision has been met by anger among 
Indigenous people from across the country who 
had endorsed the landmark Uluru Statement 
from the Heart fi ve months ago at a historic 
constitutional summit in Central Australia.

MUA national secretary Paddy Crumlin 
said the Turnbull government had failed 
Aboriginal and Torres Strait Islander people.

“The MUA condemns the decision to reject 
the collective proposal from Aboriginal and 
Torres Strait Islander people. This is yet anoth-
er example of a failure of leadership from a 
fatally fl awed prime minister,” Crumlin said.

MUA Northern Territory Branch secre-
tary Thomas Mayor who attended the Uluru 
Convention said he was extremely disappoint-
ed that Aboriginal and Torres Strait Islander 
people had been let down yet again.

“It is disgraceful that again an Australian 
government has smashed the hopes of those 
from Australia’s First Nations,” Mayor said.

“After this historic policy failure, it is clear 
that what Australia really needs is a new gov-
ernment, one that listens to Aboriginal and 
Torres Strait Islander people.

“Malcolm Turnbull’s announcement is 
clearly a slap in the face to a people who are 
already suffering from the effects of policy fail-
ure, such as the inequality of the Community 
Development Program (CDP).

“For this government to take the hard 
work that was put in to Indigenous consen-
sus, and then to spit it back in their face, is 
unforgivable.” 



Guardian November 8, 2017  5

Why do people take “recreational” drugs? 
Some do it because of peer pressure, but 
that begs the question: why do their peers 
do it in the fi rst place? I am no expert, but 
I suspect it’s because they want more out 
of life than they are getting in the normal 
course of events: more buzz, more pleasure, 
more excitement.

And they certainly don’t get that from their 
work. Most of them don’t even get a sense of 
achievement from their work. They are more 
likely to feel mind-numbing boredom mixed 
with the realisation that they are being ripped 
off by the boss, to whom they are merely 
expendable cogs in a profi t-making machine. 
No wonder they seek escape in a bottle or a 
powder or a tablet!

The country with the worst drug problem 
is also the epitome of capitalism, the United 
States. People there are relentlessly sold an 
image of what life is supposedly like that is 
frankly unattainable. It’s an image of com-
fortable houses, no money worries, no unem-
ployment, rewarding (usually white-collar) 
work, and of course a complete absence of 
exploitation.

That unreal image is created and sustained 
by a corporate mass media that has a vested 
interest in steering people away from reality. 
If people were to confront reality too closely 
they might decide that they needed to do some-
thing about it, to change that reality so that it 
better served working people. And that would 
never do.

So people are presented with this unreal 
image of how life supposedly is, and when 
their life falls short of this phoney ideal they 
are left disappointed, despondent and dis-
tressed. But instead of a better life, they are 
offered various means of escape, of forgetting 
their concerns altogether: they can either get 
drunk or get high.

Getting drunk is almost socially accept-
able but it has unacceptable and unpleasant 
side effects. Getting high is so much cooler. 
Providing the means for people to escape into 
oblivion is also big business, an alternative 
economy that generates huge profi ts that many 
“legitimate” businesses are only too happy to 
take advantage of for funding takeovers or just 
augmenting their bottom line.

In the USA, the circulation and popularis-
ing of powerful, addictive recreational drugs 
has been undertaken not only by criminal 
gangs but by sections of the intelligence com-
munity who prefer to keep their secretive activ-
ities well-hidden from legislators that might 
wish to “interfere”. Using money from the 
lucrative (and, of course, hush-hush) drug trade 
(or the alternative, and equally hush-hush illicit 
arms sales) allows these agencies to facilitate, 
for example, the fi nancing of subversive right-
wing guerrilla armies in South and Central 
America free of Congressional “interference”.

In the 1960s, marihuana was very popu-
lar, thanks in part to widespread disgust among 
young intellectuals with the culture and phi-
losophy of American capitalism as it fought 
yet another war against “Godless commu-
nism” and in part to the belief that it was harm-
less. It was not long, however, before people 
moved on to much harder drugs in search of 
that elusive “buzz” and heroin became a popu-
lar choice for many (cocaine was too expen-
sive for most people). A severe risk for heroin 
users, however, was choking to death on their 
own vomit.

Today in the US, and other developed 
Western countries such as Australia, people 
still routinely seek to escape from reality. Now 
the popular recreational drug regimen is use 
of opioids. These are available on prescription 
but are nevertheless addictive. In fact, opioid 
addiction in the US today is a huge problem, 
that nevertheless makes pots of money for 
those providing the substance. An even more 
severe problem than addiction is deaths from 
overdosing on opioids.

American health writer and doctor, Amy 
Faith Ho, notes in on-line journal Truthout 
that: “More than 64,000 Americans will die 

overdose deaths this year.” That’s an incred-
ible fi gure by any stretch of the imagination.

She continues: “Tighter regulations on pre-
scription narcotics may just be shifting those 
with opioid addictions back to heroin cartels. 
During his last term, President Obama signed 
a bill funding $181 million into programs com-
bating opioid addiction, including programs 
that increased access to naloxone, the anti-
dote for opioid overdoses. ... At the same time, 
synthetic opioids like carfentanil are proving 
highly resistant to common doses of naloxone, 
sometimes requiring 10 or more doses of 
naloxone to reverse an overdose.”

More than 40 states in the US have made 
naloxone available without a prescription for 
the express purpose of enabling family mem-
bers to revive their loved ones in case of over-
dose. But we’re talking about the USA, where 
questions of public health are merely additional 
opportunities for profi t-making.

Doctor Ho observes: “Naloxone has been 
on the market since 1971 and became gener-
ic in 1985. The drug itself is cheap, with the 
current wholesale price cited as $0.33 for 
a 2 ml vial or $11.70 for 10 2 ml vials by 
the International Medical Product Guide. 
Comparatively, in the US, a simple vial of 
naloxone is 40 times that price.” Anything, in 
fact, from $14.25/ml to $23.72/ml! Such out-
rageous price-gouging is standard capitalist 
practice – “charging what the market will bear” 
– but in the US it is costing lives.

In fact it is forcing cash-strapped city 
administrations to put their budgets ahead of 
saving lives. As Dr Ho notes, “Citing cost con-
cerns, communities have begun to propose 
‘one and done’ or ‘three strikes’ rules where 
people are limited on the number of overdose 
responses they get from city ambulance serv-
ices – so the next time they call, the city will 
just let them die. Middletown, Ohio, was one 
of those cities – a town that is on track to spend 

over $2 million this year responding to opioid 
addiction problems.”

But if naloxone is outrageously overpriced, 
so are the means of delivering it to sufferers: 
The naloxone nasal spray by Adapt Pharma, 
“a simple plastic nasal sprayer that could be 
manufactured for pennies” (as Dr Ho notes), 
costs $110 while the naloxone auto-injector by 
Kaleo Pharma costs a mind-boggling $4,500. 
No wonder big pharmaceutical companies are 
viewed with such suspicion in “the land of the 
free”!

The American people have been subject-
ed to a propaganda blitz in favour of “private 
enterprise” for so long they have diffi culty 
even grasping the concept of public enterpris-
es. The only alternative to having things run 
for private profi t that they can usually envis-
age is to have them run by a “philanthropic 
foundation” (that’s American for “charity”, 
usually funded by the excess profi ts of some 
heavyweight capitalist who is big-noting him-
self by giving away what he should be giving 
back).

However, common sense combined with 
the lessons learned every day by trying to cope 
with the iniquities and injustices inherent in 
capitalism are forcing Americans to reassess 
their faith in “private enterprise” and the sup-
posed benefi ts of relying on “market forces”.

As Dr Ho puts it: “Pharmaceutical price 
gouging has created a situation where access 
to life-saving medicines is limited by profi t 
margins. ... The message is clear: If you can’t 
afford $4,500 for a dose of medicine, you 
don’t get to live.” That choice is too stark for 
many Americans to cop. They are desperately 
looking for alternatives, including the previ-
ously much despised Socialism, which Bernie 
Sanders found to have tremendous traction 
with young people in particular.

Dr Ho has issued a call for an urgent alter-
native to the private enterprise pharmaceutical 

regime. “Naloxone is a life-saving drug, one 
that serves the public in an increasingly impor-
tant way as we continue to search for other 
ways to limit the devastation caused by the 
ongoing opioid crisis. With such public impact, 
it is time to stop relying on ‘pharma bros’ and 
start creating and incentivising non-profi t or 
government and academic-sponsored institu-
tions for an alternative. Store shelves need to 
be fl ooded with easy-to-use naloxone devices 
that are sold for what they cost to make and 
distribute. Only then will the supply of this 
life-saving generic drug begin to meet the 
tragic demand for it.”

Dr Ho looks to “non-profi t or government 
and academic-sponsored institutions for an 
alternative.” That’s an alternative to the private 
profi t system, of course. Trying to cope with 
any health crisis under capitalism is fraught 
with diffi culties as people’s needs confl ict with 
business people’s greed.

As one example, Harm Reduction 
Therapeutics is a “non-profit pharmaceu-
tical company that is working to maxim-
ise naloxone’s over-the-counter availability 
while minimising the price and fi nancial bur-
dens to consumers, fi rst responders, and state 
and local governments. Co-founder and CEO 
Michael Hufford noted that ‘philanthropic 
foundations backing this new non-profi t phar-
maceutical model will help with an urgently 
needed response to the opioid crisis, while 
realising a tremendous return on their invest-
ment, measured not in dollars, but in lives 
saved’.”

Unfortunately, for most Americans, cap-
italism determines how their public health 
services are delivered, that is, their delivery 
depends not on people’s needs or on lives 
saved but on whether it can turn a profi t. More 
and more Americans are recognising, as Bernie 
Sanders has done, that that is simply not good 
enough. 

Australia

Taking Issue – Rob Gowland

Drugs and price gouging

Trying to cope with any health crisis under 
capitalism is fraught with difficulties as people’s 

needs conflict with business people’s greed.
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John Wight

Exactly six years ago, on October 
20, 2011, Muammar Gaddafi  was 
murdered, joining a long list of 
African revolutionaries martyred 
by the West for daring to dream 
of continental independence.

Earlier that day, Gaddafi ’s home-
town of Sirte had been occupied by 
Western-backed militias, following 
a month-long battle during which 
NATO and its “rebel” allies pounded 
the city’s hospitals and homes with 
artillery, cut off its water and elec-
tricity, and publicly proclaimed their 
desire to “starve [the city] into sub-
mission”. The last defenders of the 
city, including Gaddafi , fl ed Sirte 
that morning, but their convoy was 
tracked and strafed by NATO jets, 
killing 95 people. Gaddafi  escaped 
the wreckage but was captured short-
ly afterward. I will spare you the 
gruesome details, which the Western 
media gloatingly broadcast across 
the world as a triumphant snuff 
movie, suffi ce to say that he was tor-
tured and eventually shot dead.

We now know, if testimony from 
NATO’s key Libyan ally Mahmoud 
Jibril is to be believed, it was a for-
eign agent, likely French, who deliv-
ered the fatal bullet. His death was 
the culmination of not only seven 
months of NATO aggression, but 
of a campaign against Gaddafi  and 
his movement, the West had been 
waging for over three decades.

Yet it was also the opening salvo 
in a new war – a war for the militari-
ly recolonisation of Africa.

African Union
The year 2009, two years before 

Gaddafi’s murder, was a pivotal 
one for US-African relations. First, 
because China overtook the US as 
the continent’s largest trading part-
ner; and second because Gaddafi 
was elected president of the African 
Union.

The signifi cance of both for the 
decline of US infl uence on the con-
tinent could not be clearer. While 
Gaddafi  was spearheading attempts 
to unite Africa politically, commit-
ting serious amounts of Libyan oil 
wealth to make this dream a real-
ity, China was quietly smashing the 
West’s monopoly over export mar-
kets and investment fi nance. Africa 
no longer had to go cap-in-hand to 
the IMF for loans, agreeing to what-
ever self-defeating terms were on 
offer, but could turn to China – or 
indeed Libya – for investment. And 
if the US threatened to cut them off 
from their markets, China would 
happily buy up whatever was on 
offer. Western economic domination 
of Africa was under threat as never 
before.

The response from the West, 
of course, was a military one. 
Economic dependence on the West 
– rapidly being shattered by Libya 
and China – would be replaced by a 
new military dependence. If African 
countries would no longer come beg-
ging for Western loans, export mar-
kets, and investment fi nance, they 
would have to be put in a position 
where they would come begging for 
Western military aid.

To this end, AFRICOM – the 
US army’s new “African command” 
– had been launched the previous 
year, but humiliatingly for George 
W Bush, not a single African coun-
try would agree to host its HQ; 
instead, it was forced to open shop in 
Stuttgart, Germany. Gaddafi  had led 
African opposition to AFRICOM, as 
exasperated US diplomatic memos 
later revealed by WikiLeaks made 
clear. And US pleas to African 

leaders to embrace AFRICOM in the 
“fi ght against terrorism” fell on deaf 
ears.

After all, as Mutassim Gaddafi , 
head of Libyan security, had 
explained to Hillary Clinton in 2009, 
North Africa already had an effective 
security system in place, through the 
African Union’s “standby forces”, 
on the one hand, and CEN-SAD on 
the other. CEN-SAD was a regional 
security organisation of Sahel and 
Saharan states, with a well-func-
tioning security system, with Libya 
as the lynchpin. The sophisticated 
Libyan-led counter-terror structure 
meant there was simply no need for 
a US military presence. The job of 
Western planners, then, was to create 
such a need.

West’s military 
expansion

NATO’s destruction of Libya 
simultaneously achieved three stra-
tegic goals for the West’s plans for 
military expansion in Africa. Most 
obviously, it removed the big-
gest obstacle and opponent of such 
expansion, Gaddafi  himself. With 
Gaddafi  gone, and with a quiescent 
pro-NATO puppet government in 
charge of Libya, there was no longer 
any chance that Libya would act as a 
powerful force against Western mili-
tarism. Quite the contrary – Libya’s 
new government was utterly depend-
ent on such militarism and knew it.

Secondly, NATO’s aggression 
served to bring about a total collapse 
of the delicate but effective North 
African security system, which had 
been underpinned by Libya. And 
fi nally, NATO’s annihilation of the 
Libyan state effectively turned the 
country over to the region’s death 
squads and terror groups. These 
groups were then able to loot Libya’s 
military arsenals and set up training 
camps at their leisure, using these to 
expand operations right across the 
region.

It is no coincidence that almost 
all of the recent terror attacks in 
North Africa – not to mention 
Manchester – have been either pre-
pared in Libya or perpetrated by 
fighters trained in Libya. Boko 
Haram, Al-Qaeda in the Islamic 
Maghreb, ISIS, Mali’s Ansar Dine, 
and literally dozens of others, 
have all greatly benefi ted from the 
destruction of Libya.

By ensuring the spread of terror 
groups across the region, the Western 
powers had magically created a 
demand for their military assistance 
which hitherto did not exist. They 
had literally created a protection 
racket for Africa.

In an excellent piece of research 
published last year, Nick Turse wrote 
how the increase in AFRICOM oper-
ations across the continent has corre-
lated precisely with the rise in terror 
threats. Its growth, he said, has been 
accompanied by “increasing num-
bers of lethal terror attacks across 
the continent including those in 
Burkina Faso, Burundi, Cameroon, 
Central African Republic, Chad, 
Côte d’Ivoire, Democratic Republic 
of the Congo, Ethiopia, Kenya, 
Mali, Niger, Nigeria, Somalia, South 
Sudan, and Tunisia.

Terrorism
In fact, data from the National 

Consortium for the Study of 
Terrorism and Responses to 
Terrorism at the University of 
Maryland shows that attacks have 
spiked over the last decade, rough-
ly coinciding with AFRICOM’s 
establishment. In 2007, just before 
it became an independent command, 

there were fewer than 400 such inci-
dents annually in sub-Saharan Africa. 
Last year, the number reached nearly 
2,000. By AFRICOM’s own offi cial 
standards, of course, this is a demon-
stration of a massive failure. Viewed 
from the perspective of the protec-
tion racket, however, it is a resound-
ing success, with US military power 
smoothly reproducing the conditions 
for its own expansion.

This is the Africa policy Trump 
has now inherited. But because this 
policy has rarely been understood 
as the protection racket it really is, 
many commentators have, as with so 
many of Trump’s policies, mistaken-
ly believed he is somehow “ignor-
ing” or “reversing” the approach of 
his predecessors. In fact, far from 
abandoning this approach, Trump is 
escalating it with relish.

What the Trump administra-
tion is doing, as it is doing in pretty 
much every policy area, is strip-
ping the previous policy of its “soft 
power” niceties to reveal and extend 
the iron fi st which has in fact been 
in the driving seat all along. Trump, 
with his open disdain for Africa, 
has effectively ended US develop-
ment aid for Africa – slashing over-
all African aid levels by one third, 
and transferring responsibility for 
much of the rest from the Agency 
for International Development to the 
Pentagon – while openly tying aid 
to the advancement of “US national 
security objectives.”

In other words, the US has made 
a strategic decision to drop the 
carrot in favour of the stick. Given 
the overwhelming superiority of 
Chinese development assistance, this 
is unsurprising. The US has decid-
ed to stop trying to compete in this 
area, and instead to ruthlessly and 
unambiguously pursue the military 
approach which the Bush and Obama 
administrations had already mapped 
out.

To this end, Trump has stepped 
up drone attacks, removing the (lim-
ited) restrictions that had been in 
place during the Obama era. The 
result has been a ramping up of 
civilian casualties, and consequent-
ly of the resentment and hatred 
which fuels militant recruitment. It 
is unlikely to be a coincidence, for 
example, that the al Shabaab truck 
bombing that killed over 300 people 
in Mogadishu this month was car-
ried out by a man from a town which 

had suffered a major drone attack on 
civilians, including women and chil-
dren, in August.

Indeed, a detailed study by the 
United Nations recently concluded 
that in “a majority of cases, state 
action appears to be the primary 
factor finally pushing individuals 
into violent extremism in Africa.” 
Of more than 500 former members 
of militant organisations interviewed 
for the report, 71 percent pointed to 
“government action,” including “kill-
ing of a family member or friend” 
or “arrest of a family member or 
friend” as the incident that prompt-
ed them to join a group. And so the 
cycle continues: drone attacks breed 
recruitment, which produces fur-
ther terror attacks, which leaves the 
states involved more dependent on 
US military support. Thus does the 
West create the demand for its own 
“products”.

It does so in another way as 
well. Alexander Cockburn, in his 
book Kill Chain, explains how the 
policy of “targeted killings” – anoth-
er Obama policy ramped up under 
Trump – also increases the militan-
cy of insurgent groups. Cockburn, 
reporting on a discussion with US 
soldiers about the effi cacy of target-
ed killings, wrote that: “When the 
topic of conversation came round 
to ways of defeating the [roadside] 
bombs, everyone was in agreement. 
They would have charts up on the 
wall showing the insurgent cells they 
were facing, often with the names 
and pictures of the guys running 
them,” Rivolo remembers. “When 
we asked about going after the high-
value individuals and what effect it 
was having, they’d say, ‘Oh yeah, 
we killed that guy last month, and 
we’re getting more IEDs than ever.’ 
They all said the same thing, point 
blank: ‘[O]nce you knock them off, a 
day later you have a new guy who’s 
smarter, younger, more aggressive 
and is out for revenge.”’

Endless war
Alex de Waal has written how 

this is certainly true in Somalia, 
where, he says, “each dead leader is 
followed by a more radical deputy. 
After a failed attempt in January 
2007, the US killed Al Shabaab’s 
commander, Aden Hashi Farah Ayro, 
in a May 2008 air strike. Ayro’s suc-
cessor, Ahmed Abdi Godane (alias 
Mukhtar Abu Zubair), was worse, 

affiliating the organisation with 
Al-Qaeda. The US succeeded in 
assassinating Godane in September 
2014. In turn, Godane was succeeded 
by an even more determined extrem-
ist, Ahmad Omar (Abu Ubaidah). It 
was presumably Omar who ordered 
the recent attack in Mogadishu, the 
worst in the country’s recent history. 
If targeted killing remains a central 
strategy of the War on Terror”, De 
Waal wrote, “it is set to be an end-
less war.”

But endless war is the whole 
point. For not only does it force 
African countries, finally freeing 
themselves from dependence on the 
IMF, into dependence on AFRICOM; 
it also undermines China’s blossom-
ing relationship with Africa.

Chinese trade and investment 
in Africa continues to grow apace. 
According to the China-Africa 
Research Initiative at John Hopkins 
University, Chinese FDI stocks in 
Africa had risen from just two per-
cent of the value of US stocks in 
2003 to 55 percent in 2015, when 
they totalled $35 billion. This pro-
portion is likely to rapidly increase, 
given that “Between 2009 and 2012, 
China’s direct investment in Africa 
grew at an annual rate of 20.5 per-
cent, while levels of US FDI fl ows to 
Africa declined by $8 billion in the 
wake of the global fi nancial crisis”. 
Chinese-African trade, meanwhile, 
topped $200 billion in 2015.

China’s signature “One Belt One 
Road” policy – to which President Xi 
Jinping has pledged $124 billion to 
create global trade routes designed to 
facilitate $2 trillion worth of annual 
trade – will also help to improve 
African links with China. Trump’s 
policy toward the project was sum-
marised by Steve Bannon, his ide-
ological mentor, and former chief 
strategist in just eight words: “Let’s 
go screw up One Belt One Road.” 
The West’s deeply destabilising 
Africa policy – of simultaneously 
creating the conditions for armed 
groups to thrive while offering pro-
tection against them – goes some 
way toward realising this ambitious 
goal. Removing Gaddafi  was just the 
fi rst step.
RT – Russia Today
Part 2 of Wayne Sonter’s report 
from Venezuela will appear next 
week. 

The recolonisation of Africa

Muammar Gaddafi  was spearheading attempts to unite Africa politically, committing serious amounts of Libyan oil 

wealth to make this dream a reality.
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Lenin defi nes fi nance capital in terms of 
the merger of bank and industrial capital 
and describes it as a defi ning feature of 
imperialism.

Finance capital
“Finance capital is capital controlled by 

banks and employed by industrialists,” Lenin 
wrote. (VI Lenin, Imperialism, the Highest 
Stage of Capitalism*, Progress Publishers, 
Moscow 1986, p 45)

“The concentration of production; the 
monopolies arising therefrom; the merging or 
coalescence of the banks with industry – such 
is the history of the rise of fi nance capital and 
such is the content of that concept.

“We now have to describe how, under the 
general conditions of commodity production 
and private property, the ‘business operations’ 
of capitalist monopolies inevitably lead to the 
domination of a fi nancial oligarchy.”

Lenin points to the growth of banks from 
modest middlemen “into powerful monopo-
lies having at their command almost the whole 
of the money capital of all the capitalists and 
small businessmen.” (p 30)

The power of fi nance capital is principally 
derived from the vast amount of capital it has 
at its disposal. It can decide what investments 
go ahead, buy governments, and bankrupt cor-
porations, farmers and individuals.

This merging or coalescence of the banks 
with industry occurs at a number of levels, 
including through personal ties:

“At the same time a personal link-up, so to 
speak, is established between the banks and the 
biggest industrial and commercial enterprises, 
the merging of one with another through the 
acquisition of shares, through the appointment 
of bank directors to the Supervisory Boards (or 
Boards of Directors) of industrial and commer-
cial enterprises, and vice versa.

“The German economist, Jeidels, has com-
piled most detailed data on this form of con-
centration of capital and of enterprises. Six of 
the biggest Berlin banks were represented by 
their directors in 344 industrial companies; and 
by their board members in 407 others, making 
a total of 751 companies.” (p 40)

Jeidels also found that 51 of the biggest 
industrialists, including the director of Krupp, 
of the powerful “Hapag” (Hamburg-Amerika 
Line), were on the Supervisory Boards of the 
six largest banks (in 1910).

Two-way coalescence
Thus the personal links arising from the 

merging or coalescence of the banks with 
industry, as Lenin points out, work in both 
directions.

A quick look at the board of most listed 
companies reveals the personal links between 
the banks and non-fi nancial companies.

For example, the directors of the board 
of the US-based Citigroup, one of the larg-
est global fi nancial conglomerates ranked 13 
by Business Insider with US$1.79 trillion in 
assets. These cover a range of companies, 
including Roche Holding Ltd, General Atlantic 
LLC, Hewlett Packard Enterprise, Citius Tech, 
Rockefeller Foundation, the Carlyle Group, 
Atrevida Partners LLC, Oracle, Intel, Ernst & 
Young, and many more including some fi nan-
cial institutions.

A study of the boards of the top non-fi nan-
cial companies listed on the Australian Stock 
Exchange reveals the presence of personnel 
from the banks, insurance and investment com-
panies on most of their boards. To take a few 
examples:
• Wesfarmers Board – one member is 

Director of AMP and chair of AMP Capital 
Holdings

• BHP Billiton Board– three members of 
its board hold directorships in fi nancial 
institutions

• Telstra Board – members hold directorships 
on Westpac, Bank of Queensland Ltd.

At the time of Lenin, leading representa-
tives of industry were found on the boards of 
banks. This is still true. To take two examples 
from ANZ’s Board:
• ANZ – David Gonski who according to 

Wikipedia has held or holds directorships 
on more than 40 boards and many 
consultancies including with the Australian 
Stock Exchange, Westfi eld Group, 
Consolidated Press and Fairfax

• ANZ – Ilana Atlas whose other 
directorships include Coca-Cola Amatil 
Limited, Westfi eld Corporation Limited, 
Treasury Corporation of New South Wales 
and former directorships include Suncorp 
Group and GIO General Limited.

There is considerable cross-over between 
leading business fi gures and representatives of 
fi nance capital. The same names keep popping 
up.

The presence of representatives of fi nance 
capital on the boards of other companies pro-
vides them with detailed knowledge and puts 
them in an advantageous fi nancial position 
which they are able to use to their own bene-
fi t. This is in addition to the inside information 
obtained through handling requests for corpo-
rate loans. This is particularly useful if they are 
involved in asset management and other invest-
ment products, currency trading and purchase/
sale of shares.

These financial monopolies can influ-
ence boards, exercise control over invest-
ments through such means as loans and 
ultimately decide the fate of corporations, even 
governments.

The persistent refusal of the Coalition gov-
ernment to hold a Royal Commission into the 
scandal-ridden banks in Australia demonstrates 
how they are seen as not only “too big to fail” 
but “too big to touch”.

Dominance of 
finance capital

Five of the top ten corporations on the 
Australian Stock Exchange (ASX) are banks – 
the Big Four, the Macquarie Group.

The fi nance sector (banking, insurance, 
investment, etc) holds 56 percent of the wealth 
of the ASX top 100 Index. (As measured by 
capitalised value) (S&P/ASX 20 List)

Coming a poor second are the mineral 
resources (BHP etc) and other materials with 
11.3 percent.

These financial conglomerates contin-
ue to accumulate more and more wealth at 
the expense of small businesses and working 
people in particular and through takeovers. 
Macquarie Group’s growth took in at least 15 
takeovers of other companies.

Australia’s Big Four also consumed small-
er banks, including privatised state banks. This 
is part of the process of monopolisation.

Concentration 
of ownership

In 1963, the Communist Party of Australia 
published The 60 Families Who Own 
Australia * by EW Campbell. This publica-
tion illustrated the concentration of wealth in 
the hands of 60 rich families. These included 
the Myer, Baillieu, Knox, Darling and Fairfax 
families. The book explains how “monopoly 
arises out of concentration and centralisation 
of production and capital.” 

It is quite revealing to compare what EW 

Campbell had to say about directorships and 
concentration of capital with Jeidel’s fi gures 
that Lenin draws on:

“The 60 Rich Families who are in Australia 
in 1962 provided directors for 230 companies 
with a total paid-up capital of £855 million. 
These companies included six of the seven pri-
vate trading banks, fi ve of the seven major life 
insurance companies, all the big fi nance and 
hire purchase companies, all the major retail 
and chain stores and all major mining and 
industrial enterprises, except those owned by 
foreign, mainly British and American capital, 
which have no Australian board of directors”. 
(page 22)

Since then corporate structures and own-
ership of major corporations has become far 
more complex. Family names have dissipated 
through marriage, trusts and nominee compa-
nies. It is hard to imagine how a similar publi-
cation would be possible today.

Yet the process of monopolisation through 
concentration and centralisation of capital has 
accelerated since then and the domination of 
fi nance capital developed to the point where 
the top corporations are owned or at least con-
trolled by fi nance capital. In some instanc-
es, nominee companies with large holdings 
of shares may be investing on behalf of and 
even under instruction from individuals. Who 
knows?

The top fi ve shareholders in three of the 
four largest non-financial corporations –
Wesfarmers, CSL, Telstra – are:
• HSBC Custody Nominees (Australia) 

Limited
• J P Morgan Nominees Australia Limited
• Citicorp Nominees Pty Limited
• National Nominees Limited
• BNP Paribas Nominees Pty Ltd (Agency 

Lending DRP A/C).
These are the four largest non-fi nancial 

corporations listed on the Australian Stock 
Exchange (ASX). There is a similar pattern for 
many of the others.

These non-banking institutions – nominee 
companies, pension funds (super), insurance 
funds, managed funds, etc now own over 50 
percent of the shares in the majority of top 100 
companies listed on the ASX. This is monop-
oly at its peak.

Note here the names of foreign banks, 
the only exception being National Nominees 
Ltd. As shareholders these fi nancial parasites 
make their profi ts, not from their own capital, 
but essentially through the fees they charge 

for managing the funds of others and the gains 
they make through directing these investments.

They can also move billions of dollars in 
and out of investments here and overseas to 
serve their own interests. They do not neces-
sarily prioritise the interests of their customers.

From this information it is impossible to 
know who really owns and controls Australia’s 
industry.

Financial Institutions
But it does not stop there. The obvious 

question is who owns these fi nancial institu-
tions who wield so much power. The individu-
al workers whose savings they invest have no 
say in their operations. Whether it be retail or 
industry superannuation funds, it is the same 
financial conglomerates that are investing 
workers’ savings.

The top fi ve shareholders in order of size 
of shareholding in the fi ve major banks and 
AMP are identical for the Commonwealth 
Bank, ANZ, NAB and AMP:
• HSBC Custody Nominees (Australia) 

Limited
• JP Morgan Nominees Australia Limited
• National Nominees Limited
• Citicorp Nominees Pty Limited
• BNP Paribas Nominees Pty Ltd.
• For Westpac there is a small variation with 

Cogent Nominees taking fi fth position and 
BNP Paribas dropping to sixth.

Unlike in 1963, the top 20 shareholders 
are not individuals but institutional investors. 
In other words, on the surface they are owned 
and controlled by nominee companies set up by 
fi nancial institutions holding investors’ funds. 
We know nothing about who these investors 
might be.

The only exception to this is the listing of 
Nicholas Moore on the list of top 20 share-
holders of the Macquarie investment banking 
Group. He is its Managing Director and CEO.

The essence of what Lenin said about 
fi nance capital remains valid today but the 
concentration of capital, facilitated by modern 
technology, would likely have been unimagi-
nable in his time.

There is a similar concentration of wealth 
in Australia (measured by index weight) by the 
fi nance sector.
* EW Campbell, The 60 Families who Own 
Australia, Current Book Distributors, Sydney 
1963
Next week in Part 3: state monopoly 
capitalism and globalisation. 

Imperialism – Part II

Relations between banks and industry
In Part I of this series on Lenin’s Imperialism: the Highest State of Capital, Anna Pha 
looked at how Lenin defined the economic characteristics of imperialism and the 
question of monopoly capitalism and bank capital. This week, in Part II, she looks at 
the relationship between banks and industry and what Lenin referred to as finance 
capital.

“In Unity is strength! – Victory in the struggle!”
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Spain’s Senate authorised the 
suspension of Catalonia’s govern-
ment after the region’s parliament 
voted to declare independence. 
A government spokesman said 
Prime Minister Mariano Rajoy 
would enact direct rule powers 
immediately.

Attorney General José Manuel 
Maza’s offi ce said he would seek 
sedition charges for Catalan lead-
ers, including regional president 
Carles Puigdemont and vice-presi-
dent Oriol Junqueras. He may also 
go after regional MPs and parliamen-
tary offi cials.

Under Spanish law, treason car-
ries a sentence of up to 25 years, 
although terms are shorter for non-
violent rebellion.

The Senate vote in Madrid 
came just an hour after the 135-seat 
Catalan parliament in Barcelona 
voted by 70 to 10 to declare inde-
pendence, with two blank ballots. 
Several thousand pro-independence 
demonstrators, including hundreds 
of municipal mayors, celebrated out-
side. The pro-independence Together 
for the Yes party and the smaller left-
wing CUP claimed a mandate from 
90 percent of voters in the October 1 
independence referendum.

Spain’s Constitutional Court had 
ruled the vote illegal, and turnout 
was just 43 percent, with national 
police sent to prevent the referendum 
from taking place.

MPs from the Citizens’ Party and 
Socialists’ Party of Catalonia (PSC) 
– the regional wing of Spain’s main 
opposition party – boycotted the par-
liamentary vote in protest.

PSC spokeswoman Eva 
Granados accused regional leaders 
of trying to found an “intolerant and 
sectarian” new state that excludes 
those who oppose independence. The 
European Union and United States, 
which opposed the referendum vote, 
said that nothing had changed.

The Citizens Party is in a gov-
erning coalition with Rajoy’s con-
servative People’s Party, while the 
Socialists are aligned with the gov-
ernment in opposing the secession 
attempt.

The Communist Party of Spain, 
while deploring the heavy-handed 
police crackdown on the referen-
dum that left more than 1,000 people 
injured, has maintained its opposi-
tion to independence in favour of a 
return to the republic overthrown by 
fascist dictator Francisco Franco in 
1939.

Meanwhile, hundreds of thou-
sands of people took to the streets to 
demand that Catalonia remain a part 
of Spain, rejecting the independence 
declaration.

Organisers with the group 
Catalan Civil Society said more 
than a million thronged the streets 
of Barcelona. Police put the fi gure at 
300,000.

The same group called a similar 
rally three weeks ago that it claimed 
approached a million participants.

Civil Society president Alex 
Ramos called the unilateral declara-
tion by the now-suspended regional 
parliament – after anti-secessionist 
MPs had walked out – “an unprec-
edented attack in the history of 
democracy.”

“We have organised ourselves 
late, but we are here to show that 
there is a majority of Catalans that 
are no longer silent and that no 
longer want to be silenced,” he said.

The march came on the heels 
of Rajoy’s move to dismiss the 
regional government and call for 
a snap election to replace it on 
December 21. Sacked Catalan presi-
dent Puigdemont responded with a 
call for “democratic opposition” to 
administration of regional institu-
tions from Madrid.

Education Minister Íñigo 
Méndez de Vigo told the Reuters 
news agency: “I’m quite sure that if 
Puigdemont takes part in these elec-
tions, he can exercise this democratic 
opposition,” he said.

Spanish United Left (IU) fed-
eral co-ordinator Alberto Garzón 
called for a “constitutional process 
to formulate a federal constitution.” 
Characterising the current impasse 
over Catalonia’s future “a battle of 
fl ags,” he said that other grave social 
problems are being pushed from the 
agenda. 

Garzón was moving a resolution 
to delegates at the communist-led 
alliance’s socio-political assembly in 
Madrid, which he said had the back-
ing of “our sister force in Catalonia,” 
the United Left and Alternative 
(EUiA).

He said, “In the IU, we don’t 
defend independence, but a republi-
can and federal model of the state.”

Garzón said snap regional 

elections would not solve the “basic 
problem,” adding: “It will only be 
resolved when there is dialogue, 
negotiation, and proposals that artic-
ulate a social and territorial response 
to what is unfolding.”

The crisis appears to have cre-
ated a split between the new-left 
Podemos party and its Catalan 
regional wing, Podem.

Podem general secretary Albano 
Dante said participation in the 
December 21 election would be 
an “enormous contradiction.” But 
Podemos organisational secretary 
Pablo Echenique said that was just a 
“personal opinion.”
Morning Star and sources 

Whence the republic?

Barcelona – hundreds of thousands of people took to the streets to demand that Catalonia remain a part of Spain.

Nepal

Towards left unity
Organised labour 
confronts “free” trade

Nepal’s two main communist 
parties have agreed to merge 
ahead of elections later this 
year. The Communist Party of 
Nepal-Unifi ed Marxist-Leninist 
(CPN-UML) and the CPN-
Maoist Centre signed a pact in 
Kathmandu on October 3, along 
with the much smaller New Force 
Party. They agreed to jointly 
contest two-stage elections to the 
new House of Representatives 
on November 26 and December 
7, and announce their unifi cation 
after that.

The three parties named an 
eight-member unifi cation co-ordi-
nation committee, which includes 
CPN-UML president KP Oli, 
Maoist chair Pushpa Kamal Dahal – 
better known by his nom de guerre 
Prachanda – and New Force leader 
Baburam Bhattarai.

Oli said a truly unifi ed commu-
nist party was a “historic necessity 
solely in the interest of Nepal and 
its people.” He invited smaller com-
munist factions to join, saying the 
new party was open to all.

The new alliance hopes to win a 
landslide two-thirds majority in the 
275-member lower house, overtak-
ing the Nepali Congress party cur-
rently governing in coalition with 
the Maoists.

Prachanda reassured Congress 
over the alliance’s intentions. “This 
is not targeted at any force and the 
alliance is for the well-being of the 
people and the nation,” he said.

But India’s Hindustan Times 
reported that an emergency meeting 
of the Nepali Congress had accused 
the Maoists of “betraying” their 
coalition partners and resolved to 
take “serious steps” against them. 
Some unnamed Congress leaders 
told the newspaper that the aim of 
the new alliance was to force their 
party out of government.

The new lower house will have 
165 members elected by the fi rst-
past-the-post system from con-
stituencies and 110 by proportional 
representation in a single nation-
wide constituency.

The alliance has agreed that 
CPN-UML members will make up 
60 percent of the constituency can-
didates and the Maoists 40 per cent. 
The restored Federal Parliament 
replaces the 593-seat Constituent 
Assembly that has governed since 
2008.

The parliament has not sat since 
former king Gyanendra dissolved 
it in 2002 – triggering a crisis that 
ended with the overthrow of the 
monarchy in 2008.
People’s Voice 

Mark Gruenberg

ST LOUIS: International trade 
unionists, meeting in St Louis 
while attending the AFL-CIO 
Convention, agreed on the harms 
to workers from so-called “free 
trade” pacts worldwide, but left 
their session on the future of neo-
liberal trade still searching for 
ways to reverse the damage.

The October 22 discussion at 
the Global Labour Symposium, 
hosted by AFL-CIO trade economist 
Celeste Drake, featured unionists 
from Quebec, Tunisia, Korea, and 
elsewhere outlining the harms not 
just to unions but to workers from 
the pacts, starting with the infamous 
US-Canada-Mexico pact, NAFTA, 
25 years ago.

And the damage isn’t over. 
Caroline Sceneville, fi rst vice 
president of the Quebec Labour 
Federation, reported that after US 
unionists and their allies forced the 
Obama and Trump administrations 
to dump the latest infamous pact, 
the Trans Pacifi c Partnership, the 
other 11 Pacifi c Rim nations are 
trying to resurrect it. That includes 
Canada, she said.

“We share a critique,” Drake 
said. “These pacts are about free-
dom and power for transnational 
companies, not about freedom to 
organise.”

“These free trade agreements 
are based on the exploitation of 
the working class and increase 
the disparities of wealth distribu-
tion” within nations and worldwide, 
Sceneville added.

And Korean Confederation 
of Trade Unions (KCFTU) 
International Director Ryu Mikyung 
said the nine-year-old South Korea-
US free trade agreement “didn’t 
create jobs in Korea.” Instead, “It 
was used by transnational cor-
porations to suppress workers’ 
rights in Korea,” with government 
cooperation.

Studies repeatedly show multi-
national corporations use the “free 
trade” pacts, which cover a lot more 
than trade, to decamp from devel-
oped nations with decent wages and 
labour standards – such as the US 
and Canada – in favour of low-wage 
nations with no worker rights, few 
job safety and health protections, no 
environmental rules, and virtually 
no enforcement.

As a result of the offshoring 
to such nations as China, Mexico, 
India, and the Philippines, US facto-
ry and call-centre workers have lost 
at least one million jobs in the years 
since NAFTA began, US Labour 
Department data show. Canada lost 
an estimated 66,000 factory jobs.

The pacts are so lopsidedly 
pro-corporate, said KCFTU’s Ryu 
Mikyung that when South Korea’s 
National Assembly proposed ban-
ning supermarket workers from toil-
ing on Sundays, the multinational 
supermarket chains there challenged 
the ban “as a violation of” the trade 
pact.

Several delegates proposed 
solutions to the “trade pact” 
problem:

“It’s a necessity for interna-
tional unions to insist on including 

a social clause” in every trade 
pact’s text, Sceneville said. Such a 
clause would not only write a strong 
enforceable right to organise and 
bargain into an agreement’s text, but 
would also include protections of 
national cultures and cultural rights 
against domination and eradication 
by transnational corporations.

Through an interpreter, Tunisian 
General Labour Union General 
Secretary Noureddine Taboubi 
said unions should work within the 
system. “A strong and visible and 
proactive presence of labour unions 
in formulating, shaping, and struc-
turing trade agreements will have a 
positive impact in shaping the life 
of the working class,” he contended.

Korea’s Ryu Mikyung said 
unions must “try to put more energy 
into holding transnational corpora-
tions accountable” not just for their 
own conduct, but for mistreatment 
of workers in fi rms that are in their 
supply chains.

“We need to talk about united 
actions” across national lines, “and 
organised actions and think about 
demands for social development 
that goes along with development 
of trade,” said another, unidenti-
fi ed, delegate in Spanish, speak-
ing at a fl oor microphone through a 
translator.

Taboubi summed up the consen-
sus position of the impact of such 
trade agreements. “Free trade has 
been accompanied by economic and 
social chaos,” he said.
People’s World 
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Avinash Tharoor

BRITAIN: In the past four years 
annual heroin and morphine 
related deaths have soared by a 
staggering 109 percent in England 
and Wales. This is happening 
because the government views 
drugs through the lens of crimi-
nality rather than public health.

The government has an ideologi-
cal abstinence-focused agenda which 
is fuelled by an unrealistic desire to 
create a drug-free society.

This means that thousands of 
people are criminalised for simple 
drug possession, funding for essen-
tial treatment services is being 
slashed, and the introduction of life-
saving harm reduction measures 
– like safer injection facilities – is 
being hindered.

While prohibition harms people 
who use drugs problematically 
across all strata of society, it is poor 
people who suffer the most.

The harms of problematic drug 
use are exacerbated by the lack of a 
fi nancial safety net or strong support 
system.

People in poverty can’t afford 
private rehabilitation services, so 
funding cuts to public services can 
leave them unable to access poten-
tially life-saving care.

People who don’t have an indoor 
space in which to use drugs – espe-
cially homeless people – may have 
no option but to use on the street; 
this then presents a host of new 
risks, particularly being criminalised 
by police.

Criminalising people for drug 
possession means that thousands are 
getting criminal records every year 
for low-level non-violent offences, 
which in turn hampers employment 
opportunities and furthers social 
marginalisation.

On top of this, racial disparity 
at all levels of the justice system – 
from police searches to sentencing 

– means that black people face 
harsher consequences for drug use 
than white people, despite using 
drugs at a lower rate.

As drug-related deaths spiral, 
and the harms of the drug laws con-
tinue to hit society’s most vulner-
able, one would like to think that 
the Home Offi ce has some kind of 
grand plan in all this. But the truth is 
even harder to stomach – they know 
they’re failing, but perpetuate the 
unsuccessful policies of prohibition 
anyway.

In a 2014 report, the Home 
Offi ce noted the results of its “fact-
finding” mission in 11 countries. 
According to the report, signed off 
by then home secretary Theresa May, 
researchers did not fi nd “any obvious 
relationship between the toughness 
of a country’s enforcement against 
drug possession, and levels of drug 
use in that country.”

In an evaluation of the 2010 UK 
drug strategy, published in July of 
this year, the government admitted 
that the estimated £1.6 billion spent 
annually “on [drug law] enforcement 
and related activities” has “little 
impact on availability.”

This all begs the question: why 
does the government continue to 
spend vast sums of money to crimi-
nalise people for using drugs? Drug 
policy does not need to be this way; 
this is where the Museum of Drug 
Policy comes in to play.

The Museum of Drug Policy, 
which opened for three days in 
London from Friday November 3, 
has illustrated the harms caused by 
the war on drugs through an exhil-
arating artistic, educational, and 
emotional experience – with inter-
active installations, multimedia dis-
plays, panel discussions and film 
screenings.

It has also used these media to 
demonstrate the potential for drug 
law reform by advocating new 
approaches rooted in dignity, health 

and human rights. It lay blueprints 
for a drug policy of the future – 
where compassion, rather than crim-
inalisation, is the foundation.

A particularly powerful exhibit at 
the museum was “… and counting,” 
created by artist Ann Lewis, which 
features 187 toe-tags representing 
drug related deaths in Britain. The 
piece provided a visceral illustration 
of the most horrifi c consequence of 
failed drug policy: the death of a 
loved one.

Reducing the potential harms of 
drug use was a key topic throughout 
the Museum’s events, particularly in 
one of its most popular discussions 
– Drugs in Clubs: High Time for 
Reform?

The discussion, like many others 
at the Museum, involve panellists 
from a diversity of backgrounds 
including a deputy police chief con-
stable and a representative from the 
Loop – Britain’s foremost forensic 
drug testing non-profi t organisation 
that provides safety information to 
revellers at music festivals. Panellists 
consider the problems that drug pro-
hibition causes in nightclubs.

And the Museum isn’t just 
focused on Britain. Despite some 
movements towards evidence-based 
approaches abroad, the vast majority 
of the world implements repressive 
drug policies rooted in criminali-
sation. In some countries, this has 
resulted in human rights abuses and 
suffering on an incalculable scale.

A series of poignant portraits by 
Tracy Hetzel was exhibited – many 
depicting individuals who have been 
executed for drug offences, mostly in 
south-east Asia.

Several countries, including 
Indonesia and Singapore, continue to 
execute people for non-violent drug 
offences.

Another region devastated 
by drug war violence was well 

represented in the Museum’s exhib-
its. To honour the 43 Mexican stu-
dents who were “disappeared” amid 
the country’s drug war in 2014, a 
beautiful mosaic vehicle – the Tiki 
Love Truck by Carrie Reichardt – 
was set up.

Prohibition-related violence 
in Mexico has spiralled in the past 
decade; some researchers estimate 
that over 100,000 people have been 
killed.

A conversation on interna-
tional human rights violations was 
hosted by passionate panellists at 
the Museum, in a discussion entitled 
Rights and Wrongs – Human Rights 
and the War on Drugs.

The museum also included a 
panel on sex workers’ rights and a 
free performance by the incredibly 
entertaining and moving Sex Workers 
Opera, as Release, the museum’s 
hosts, also provided legal support to 
people who undertake sex work.

Though it was only on display in 
London for three days, the Museum 
of Drug Policy reinvigorated the 
conversation around drug policy 
reform in Britain and beyond.
Morning Star 

International

Perpetuating failed 
drug policies

The beautiful mosaic vehicle – the Tiki Love Truck by Carrie Reichardt was one of the many installations on display.

More children face poverty
BRITAIN: “You cannot have a rich country with a 
poor people,” Mexican socialist presidential candi-
date Andres Manuel Lopez Obrador told a London 
audience earlier this year. The moral force of Lopez 
Obrador’s point comes from the fact that you can, 
of course – and Theresa May’s zombie government 
makes that clearer by the day.

The warning from the Child Poverty Action Group 
and the Institute for Public Policy Research that ben-
efi t cuts associated with the roll-out of universal credit 
will force another million children into poverty is not 
unexpected.

As long ago as March the Institute for Fiscal 
Studies predicted that the Conservative cuts program 
would raise the number of children living in poverty to 
more than fi ve million by 2021-22 – over a third of all 
the children in Britain.

This grim projection follows years in which the 
number of poor people in the country has risen – 
prompting universal credit’s loathed architect Iain 
Duncan Smith to change the government’s defi nition 
of poverty while he still reigned at the Department for 
Work and Pensions.

How much money you had, the minister decided, 
was irrelevant to whether you lived in poverty or not: 
instead this would be determined by a range of other 
factors such as whether your parents worked (hardly a 
reliable indicator in this age of poverty pay and zero-
hours contracts) and how good your performance at 
school was.

As with Duncan Smith’s long battle to hide the 
number of people who were dying after being declared 
fi t for work in his notorious war on disabled people, the 
changed defi nition was simply a bid to pull the wool 

over our eyes, preventing recognition of the true harm 
being infl icted on vulnerable people by his vicious 
government.

Following May’s anti-democratic scheme to award 
her party a majority of select committee chairs despite 
its failure to win a majority of seats in June’s election, 
these manoeuvres show a startling contempt for demo-
cratic institutions.

A government which does not enjoy the support of 
Parliament or the people is continuing to impose misery 
and suffering on millions.

Parliamentary democracy is imperfect and incom-
plete, but compared to the other pillars of the British 
state – the courts, the monarchy, the military – it has 
greater potential to act as an instrument of the will of 
the public. This is of crucial importance currently, when 
the opposition is for the fi rst time led by a socialist 
and anti-imperialist prepared to fi ght for fundamental 
change.

We know that program will be fought tooth and nail 
by the Establishment – we’ve even had this confi rmed 
by the serving army general who threatened shortly 
after Jeremy Corbyn’s fi rst leadership win that his gov-
ernment might face mutiny by the armed forces.

If May succeeds in normalising government disre-
gard for Parliament, the forces of reaction will be that 
much stronger and better able to prevent the revolution 
our country needs.

The battle to stop universal credit must now reach 
beyond the Commons and hit the streets. A mass demo-
cratic movement remains the only way to overcome this 
savage and pernicious government.
Morning Star 
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System failure
Do we Australians live in a so-
called Democracy or do we now 
live in a Fascist Regime? Since 
the Howard Coalition government 
came to power in 1996 the “Blue 
Collar Work Force” have suffered 
one attack after another.

Our Australian Constitution 
called looking after it’s people Social 
Security! The Howard-Costello 
government changed the name to 
Centrelink and social security pay-
ments that were to protect the sick, 
old and infi rm, child support and 
those put out of work by capitalist 
greed and work practice changes.

Since 2013 wages, conditions 
are at the lowest in over 40 years. 

We are still seeing workers told to 
take pay cuts, accept shorter hours 
while living costs have doubled in 
some cases tripled. While aged care 
has seen cuts of over $3 billion in 
four years, put together with cuts to 
health, education and transport over 
the last fi ve years these cuts have 
worked out to be between $25 to $30 
billion a year, all to pay for arming 
our military forces because the USA 
ordered it. Once again the United 
States has interfered in our independ-
ence and sovereignty.

A Hamilton
Western NSW

Who’s the aggressor?
In the history of US warmonger-
ing, North Korea is surely the 
smallest population they had ever 
attacked until their assault on tiny 
Grenada in October 1983, popula-
tion then just 91,000 (“Operation 
Urgent Fury”).

North Korea has been taunted by 
the US since it lay in ruins after the 
armistice 65 years ago, yet as ever, 
the US administration paints the vast, 

self-appointed “leader of the free 
world” as the victim.

This year – again – massive land, 
sea and air exercises involving tens 
of thousands of troops from the US 
and South Korea began on August 
21 and continue until August 31. In 
the past, the practices have included 
“decapitation strikes” – which are 
trial operations for an attempt to kill 
Kim Jong-un and his top Generals. 
The obligatory stupid name chosen 
for this dangerous, belligerent, 
money burning, sabre rattling non-
sense is “Ulchi-Freedom Guardian”. 
It is an annual occurrence since fi rst 
initiated back in 1976.

US B-1B bombers fl ying from 
Guam recently carried out exercises 
in South Korea and “practiced attack 
capabilities by releasing inert weap-
ons at the Pilsung Range.” In a fur-
ther provocative (and illegal) move, 
US bombers were again reported 
to overfl y North Korea, another of 
many such bullying, threatening 
actions, reportedly 11 just since May 
this year.

Yet in spite of all, North Korea is 
the “aggressor”.

T Southern
Brisbane

Letters to the Editor
The Guardian
74 Buckingham Street
Surry Hills NSW 2010

email:  tpearson@cpa.org.au

We know that the majority of 
capitalist politicians believe that 
the role of government is to make 
things better for business, on the 
excuse that by doing so they are 
making things better for every-
one (the so-called “trickle-down 
effect”). That in fact it’s a load 
of malarkey is glaringly obvious 
to anyone with a modicum of 
common sense, but it suits capital-
ism to persist with it, secure in the 
belief that all they have to do is 
put the right “spin” on it and they 
can get it past the voters.

It is an axiom of capitalism that 
the rich get richer and the poor get 
screwed. Rejection of this situa-
tion led to the October Revolution 
in 1917 and the overthrow of capi-
talism in Russia. The 20th Century 
also saw two world wars and a global 
economic crisis designated the Great 
Depression. For a short time it also 
saw prosperity and full employment, 
but inevitably that did not last.

The General Crisis of Capitalism 
that began in 1917 has continued and 
deepened, notwithstanding the over-
throw of Socialism in the USSR in 
1989. The leaders of the capital-
ist world, desperate in the face of a 
resurgence of support for Socialism, 
are busy transferring wealth from 
the mass of the people to the tiny 

minority that make up the ruling 
class. They are rightly fearful that the 
majority might decide to stop them 
– in fact, to take the wealth back. 
The division between rich and poor 
has widened to such an extent that 
the ruling class is now recognised to 
be no more than the top 1% of the 
population.

It remains a very greedy 1%, 
however, a 1% that will never have 
enough. In every capitalist coun-
try, its political minions are hard 
at work trying to fi nd new ways to 
shift even more wealth from the 
mass of the people to the favoured 
few. In Australia, corporate taxes 
have been drastically cut, govern-
ment services savagely reduced or 
privatised, people told to tighten 
their belts. All over Europe, “auster-
ity measures” have been introduced, 
to try to convince people that this 
shift of wealth from the many to the 
very few is a necessary response to 
external circumstances, that expro-
priating the wealth that the workers 
toiled to create is both normal and 
unavoidable.

It is an argument that fl ies in the 
face of reason and observable fact. 
That does not deter capitalist poli-
ticians from eagerly promoting it, 
however. After all, they – or more, 
accurately, the capitalists whose 

interests they represent – stand to 
add considerably to their already 
bloated bank balances if they pull it 
off.

In the USA, the Republican 
Party – the party of really big busi-
ness – is busy promoting a budget 
“blueprint” that has been condemned 
by Independent Senator Bernie 
Sanders, the ranking member of the 
Senate Budget Committee, and sev-
eral leading Democrats because, they 
say, it will result in “a massive trans-
fer of wealth from working families, 
the elderly, children, the sick, and the 
poor to the top one percent.” Now 
there’s a surprise!

Their report on the Republicans’ 
planned budget measures highlights 
in particular the Republicans’ plan 
to slash funding for Medicare and 
Medicaid by $470 billion and $1 
trillion respectively over the next 
decade – a move that will have 
devastating consequences for tens 
of millions of Americans. But of 
course, since they are poor they don’t 
really count.

Sanders and his colleagues also 
point to other proposed cuts the 
Republican budget would impose on 
crucial welfare and health programs, 
all of them programs designed to 
help the poor rather than the rich:
• A $37 billion cut to affordable 

housing programs, which would 
“eliminate” housing assistance for 
over a million families.

• A $6.5 billion cut to the Special 
Supplemental Nutrition Program 
for Women, Infants, and Children.

• A $3 billion cut to Head Start, 
which they say would strip 
educational assistance from 
25,000 children per year.

• A $37 billion cut to the National 
Institutes of Health, “which would 
cut funding for Alzheimer’s 
disease, cancer, and other critical 
medical research.”

In total, they estimate that the 
Republicans’ proposed budget 
would slash $5 trillion from non-
defence spending over the next 
decade. Not from the military, you’ll 
notice. Spending on “Defence” is a 
sacred cow that gobbles up a gargan-
tuan proportion of US government 
income, a fact not lost on Sanders 
and his Democrat colleagues. 

In an extraordinarily frank and 
honest statement in their report they 
observe that: “Meanwhile, at a time 
when the US already spends more on 
defence than the next 12 countries 
combined, the Republican budget 
lays the groundwork for an increase 
of $91 billion to the Pentagon for 
Fiscal Year 2018 alone – more than 
enough to provide free tuition at 

every public college and university 
in America.”

Did you catch that statistic, 
incidentally? That the US spends 
more on defence than “the next 12 
countries combined”? The next 12 
includes Russia and China, of course. 
Which should make Americans 
wonder just what they are getting in 
return for all that money being spent 
on “defence”.

Of course, much of the US 
“Defence” budget is used to fi nance 
the crushing of popular anti-imperi-
alist movements, the subversion and 
overthrow of left wing governments, 
the assassination of progressive poli-
ticians who refuse to be bribed, and 
similar things that do not in fact per-
tain to the actual defence of the USA 
but to the protection of US corpora-
tions’ ability to keep making profi ts.

’Cause that’s what it’s all about, 
after all. But there’s another axiom 
that must bother the big wigs of capi-
talism in the USA – and if it doesn’t, 
it should: you can fool some of the 
people all the time and all the people 
some of the time but you can’t fool 
all the people all the time. And the 
American people are increasingly 
waking up to how much they’ve been 
fooled by their recent leaders. They 
are unlikely to go on letting them-
selves be fooled indefi nitely! 
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Sydney

Refugee solidarity
Film-screening & discussion

6 pm Tuesday December 5
Edmund Rice Centre 15 Henley Road Homebush

2 minute walk via Flemington station

Noam Chomsky has called Australia’s treatment of refugees “an 
indescribable disgrace” (personal communication). Come and see the 
remarkable 2008 fi lm, A Well-Founded Fear, followed by a discussion 

of where to now for justice. Phil Glendenning of the Edmund Rice 
Centre, narrator of the fi lm, will be taking part. 

Free entrance, and refreshments provided

Phone 02 8762 4200
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TORONTO: “I would like to acknowledge 
that we are on the traditional territory 
of the Mississauga’s of New Credit First 
Nation, the Haudenosaunee and the Huron 
Wendat, and we thank them for hosting us 
on their land today and every day of the 
year.”

This is the statement every presenter made 
at each of the over 600 fi lm screenings at this 
year’s Toronto International Film Festival. 
TIFF is an amazing opportunity to experience 
the world, not only in the present, but at vari-
ous times throughout history. Where else is this 
possible except through fi lm? Add some of the 
most informed fi lmgoers in the world offering 
stimulating and intelligent question and answer 
sessions to a wealth of valuable fi lms for pro-
gressives addressing many of the important 
issues that concern us today, and you have one 
of the most valuable cultural experiences in the 
Western Hemisphere.

Of the many themes weaving throughout 
the ten-day fi lm feast, one of the most preva-
lent was the subject of Indigenous people, their 
lost rights and the tragic history of the occu-
pation of their lands. Some say there was far 
less destruction and carnage in Canada com-
pared to the historic well-documented geno-
cide elsewhere in North America. Tens of 
millions eventually were killed in the Western 
Hemisphere – poisoned, diseased, starved or 
worked to death, obliterated from history.

This is a tragic tale white Americans have 
yet to deal with. Canadians are also address-
ing their government’s calculated destruction 
of Native culture and land. Many children were 
systematically removed from their families and 
homes and placed in Christian communities 
where their language and history were erased 
from memory.

One of Canada’s premier Native fi lmmak-
ers, Alanis Obomsawin, has devoted her life to 
telling rich and poignant stories of her people. 
Introduced for the debut of her newest fi lm, 
Our People Will Be Healed, she was described 
as a “fi erce advocate for Indigenous people. 
Her body of work has given voice to many 
Indigenous communities, and her fi lms tell 
truths about Canada that all Canadians need 
to hear.”

This latest film, much more optimistic 
that her previous angry shouts for justice, is a 
glimpse into what action-driven decolonisation 
is into now. The 85-year-old activist has won 
many honours, including the country’s high-
est awards. She says, “As I travel around this 
country, I notice there have been big chang-
es. I sense Canadians listening to us, with big 
changes in all levels of education. Canada is 

now teaching the real history of our people and 
our country. There are more jobs available, and 
respect – it’s a very different time now, we’ve 
never been there before. Canadians want to 
learn more and they want to see changes and 
want to see justice.”

Obomsawin passionately stated, “Young 
people now are getting involved, marching 
to stop the epic of suicide.” In her new fi lm 
she tells a moving story about a young man 
who tried to kill himself, who unexpectedly 
survived and changed his life forever. He saw 
the importance and power of going back to 
his Native roots and learning about working 
together in community.

The fi lmmaker appeared at the premiere 
wearing red to honour those who are gone, 
saying it represents the blood from the many 
murdered and missing Native women and chil-
dren, and the bloody colonialist policies that 
attempted to destroy their people.

But this film is beautiful and positive, 
covering a championship music jamboree at 
Norway House that attracts a huge Native com-
munity involving hundreds of children in the 
joy of creating music. A Cree teacher inter-
viewed in the fi lm noticed that young Native 
children were losing their original language 
at home. “Language is most important for 
any human being. There was a law in Canada 

against speaking the language. They were told 
by Christians they were speaking the language 
of Satan. It’s only lately that they are now 
teaching Cree language.”

After decades of fi lmmaking, Obomsawin’s 
previous anger is substituted for a more gentle 
approach to the subject. “For a change I feel 
I didn’t have to do that.” Norway House, the 
largest Native community in Manitoba, offers 
a vision of what can be.

Another epic study of Native history is the 
fascinating time travel tale that takes place at 
fi ve critical times in Montreal history covering 
a span of over 800 years. Hochelaga — Land 
of the Souls is directed by famed Canadian 
director François Girard (Thirty Two Short 
Films About Glenn Gould, The Red Violin), 
who seems to like stories about the expanse 
of history.

The remarkable storyline begins with a 
large sinkhole that forms in a football fi eld 
during a heavy rainstorm in the centre of 
Montreal, or Hochelaga as Natives called it. 
During a critical tackle involving many play-
ers, the ground gives way, and one player falls 
deep into the hole.

As the camera follows him deep into 
the ground the story dissolves into the year 
1267, when a tragic Native war took place on 
the same spot. A tribal elder facing the dead 

bodies covering the land pleads that we have 
to stop hate and war, a forewarning of times to 
come. Further time segments take us to colo-
nial conquests, a deadly epidemic in 1687, the 
Rebellion of 1837 and other fascinating his-
torical experiences that shaped Montreal and 
Canada as a whole. It’s a revealing and respect-
ful study of Canada’s First Nations.

One more fi lm at TIFF addressing the sub-
ject of First Nations is Alan Zweig’s There Is 
a House Here. Zweig won a Platform Award 
at TIFF in 2013 for his documentary When 
Jews Were Funny, but here he tackles a more 
serious subject that almost gets out of control. 
Confessing to know little about the subject and 
using an abrasive citifi ed approach to gather 
facts on the plight of Natives in Canada, Zweig 
at fi rst comes across as a caustic, ignorant inter-
loper invading the lives of Inuit people living 
a totally different lifestyle in frigid northern 
Canada.

His street talk and swearing were not wel-
comed at a lot of homes that his well-connect-
ed female Native associate hooked him up 
with. But she persevered, and he eventually 
mellowed and acquired some very privileged 
and eye-opening intimate interviews that make 
this fi lm a must-see.
People’s World 
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The convention of the US umbrel-
la union body, the AFL-CIO, 
in St Louis last month passed a 
political resolution that calls for 
a break with “lesser of two evil 
politics” but came up short when 
it comes to projecting a clear path 
to how that will be accomplished.

“The time has passed when we 
can passively settle for the lesser of 
two evils,” reads the main political 
resolution passed by the AFL-CIO 
convention delegates.

Lee Saunders, chair of the AFL-
CIO’s political committee and pres-
ident of the American Federation 
of State, County and Municipal 
Employees, and Randi Weingarten, 
president of the American Federation 
of Teachers, introduced the resolu-
tion. They lead the labour federa-
tion’s two largest unions.

Convention managers yoked the 
resolution to another measure it also 
approved discussing a labour party, 
though not by name.

“For decades the political 
system has failed working people,” 
Weingarten said. “Acting on behalf 
of corporations and the rich and 
powerful, the political system has 
been taking away, one after another, 
the pillars that support working peo-
ple’s right to good jobs and secure 
benefi ts.”

The two measures, adopted on 
October 24, followed a late Monday-
evening meeting of supporters of 
reviving the Labour Party idea.

It attracted about 50 delegates 
to an upstairs meeting room at the 
convention’s lead hotel. Their con-
tention: both the Democrats and the 
Republicans are under corporate 
domination.

The prime mover of a Labour 
Party motion at the convention, 
Postal Workers president Mark 
Dimondstein, has been calling 
for such a new formation since 
the passage of NAFTA (North 
American Free Trade Agreement) 
in 1993, which he said showed both 
Democrats and Republicans were in 
the pockets of the corporate class.

Dimondstein made many of 
the same arguments for a Labour 
Party on the convention fl oor that 
he voiced in the meeting the night 
before, when Baldemar Velasquez 
of the Farm Labour Organising 
Committee, Mark Dudzic of 
Labour’s Committee for Single 
Payer, and Donna DeWitt, former 
president of the South Carolina AFL-
CIO, joined him.

Meeting participants differed 
over whether the nascent party 
should first build an organisation 
and concentrate on issues, or get into 
political races, running the risk of 
becoming “spoilers” in the current 
political system, rigged in favour of 
the two existing parties.

“We had a vision to build a party 
of the working class. You have to 
have the labour movement at the 
table from the beginning,” of the 

effort “or you’re building sand cas-
tles,” Dudzic explained.

He was a leader in the original 
Labour Party effort of the late 1990s 
and early 2000s. Participants in the 
meeting agreed.

“We cannot build a party of 
labour when the working class is in 
retreat,” he added. The question was 
how to move forward.

“We have to crawl before we 
walk, we have to walk before we 
run and we have to run before we 
sprint,” one attendee, Professional 
and Technical Engineers president 
Greg Junemann, said.

Velasquez contended pro-Labour 
Party members should participate in 
electoral politics, but starting at the 
local and state levels. But all agreed, 
as he put it, the Democrats “are not 
doing us any favours, never have and 
never will.”

Several unions meanwhile drew 
delegates to another meeting off the 
main convention fl oor – a meeting of 
Labour for Our Revolution.

Seven national unions called on 
their member delegates to attend that 
meeting on the Monday, across the 
street from the convention hall to, in 
their words, continue the movement 
that grew out of the Bernie Sanders 
challenge in last year’s Democratic 
primaries.

The unions that called that 
meeting were the Amalgamated 
Transit Union, the American Postal 
Workers Union, the Brotherhood 
of Maintenance Way Employees, 
the Communications Workers 
of America, the International 
Longshore and Warehouse Union, 
National Nurses United and the 
United Electrical Workers. They 
were joined by the Massachusetts 
and South Carolina AFL-CIOs.

The Our Revolution organisation 
they are backing claims more than 
300 local chapters in the US and 
four state-wide chapters in Texas, 
Massachusetts, Wisconsin, and 
Maryland.

Communications Workers of 
America previous president Larry 
Cohen is the chair of Our Revolution 
and has been asking union leaders to 
become part of the local groups.

Rand Wilson, a leader in SEIU’s 
Local 888, is a steering commit-
tee member for Labour for Our 
Revolution. He explained at the 
group’s meeting that unions getting 
involved in Our Revolution gives 
labour the ability to infl uence it so 
it has signifi cant focus on the work-
ing class.

“It also gives us the opportu-
nity to organise our own members 
around broad, working-class issues,” 
he said.

The group is pushing a number 
of bills in Congress including 
Medicare for All and free college 
tuition.

The AFL-CIO is not actually 
pulling the plug on the Democrats, 
although its politics resolution, 
which doesn’t mention the party 
by name, is a clear warning to 

Democrats that labour support will 
not be taken for granted.

The labour leaders who intro-
duced the independent politics res-
olution, Saunders and Weingarten, 
are both members of the Democratic 
national committee.

The main resolution declared 
that for the 2018 elections labour 
would “defi ne a pro-worker agenda 
... to hold as a joint standard for all 
offi cials, regardless of party.”

That resolution also commits the 
federation to establish a communica-
tions framework to send the agenda 
to unions and their allies, “priori-
tise year-round member-to-member 
communication” and greater internal 
organising, mobilising non-union 
workers and opposing suppression of 
union, young, old, female and minor-
ity-group voters.

The Labour Party supporters at 
the convention made the argument 
that the massive grassroots mobilisa-
tion for the Democratic presidential 

primary candidacy of Sanders, and 
the later GOP triumph of Donald 
Trump – powered in part by defect-
ing working-class voters in key Great 
Lakes states – “showed the working 
class is done with the status quo.”

Dimondstein made that point in 
both the upstairs session and on the 
convention fl oor. Sanders drew tens 
of thousands of union volunteers and 
many more union voters.

“We can’t take half a loaf, a 
quarter of a loaf, an eighth of a 
loaf, or even crumbs,” Dimondstein 
added.

He received applause when 
he pointed out on the convention 
fl oor that even when the Democrats 
gained total control of the presidency 
and Congress in the 2008 election, 
they not only didn’t follow through 
on labour law reform and other 
top progressive and worker priori-
ties, but instead produced the Trans 
Pacifi c Partnership “free trade” pact 
and similar measures.

“The Democratic Party was 
not delivering anything,” he said, 
“even when it had control of the 
White House, the Congress and the 
Senate.”

The Republicans entrenched 
union-busting, Democratic presi-
dent Bill Clinton deregulated Wall 
Street, and Democratic president 
Jimmy Carter deregulated trucking, 
Dimondstein said.

Constructing a Labour Party, 
Dimondstein admitted, will be a 
long-range project and needs both 
community and labour support. 
“What would be wrong would be to 
confi ne this movement” for a Labour 
Party “to the institution of the two-
party system.”

“Continuing to follow the same 
model, expecting a different result, 
is not a solution,” a delegate from 
Vermont said in the meeting.
People’s World 
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