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On August 3, the fi nancial intelligence 
agency AUSTRAC announced that it was 
taking the Commonwealth Bank (CBA) to 
court for 53,700 breaches of money launder-
ing and counter-terrorism fi nancing laws. 
In the documents lodged with the Federal 
Court, AUSTRAC alleges that the CBA 
failed to act on suspicions that drug syndi-
cates were using its network of Intelligent 
Deposit Machines (IDMs) to launder tens of 
millions of dollars.

A number of mind-boggling allega-
tions were made in the document lodged by 
AUSTRAC (Australian Transaction Reports 
and Analysis Centre) in the Federal Court, 
including serious allegations that CommBank’s 
conduct “has exposed the Australian commu-
nity to serious and ongoing fi nancial crime”. 
AUSTRAC is seeking civil penalty orders 
against the CBA which could potentially run 
into billions of dollars if found guilty of all the 
breaches and the Court had the will to impose 
such fi nes.

Facilitating anonymity
Banks and other fi nancial institutions are 

required by law to report cash transactions 
of $10,000 or more – referred to as threshold 
transactions – and any suspicious transactions 
to AUSTRAC. Suspicious transactions could, 
for example, be a large number of deposits just 
below the threshold.

CommBank IDMs can accept deposits 
by cash or cheques and up to 200 notes at a 
time – i.e. a limit of $20,000 per cash transac-
tion. There is no limit on the number of such 
deposits in a day. The cash is deposited into 
a CommBank account using a card from any 
fi nancial institution and being cash is credited 
instantly.

If the card was not issued by CommBank, 
then the cardholder’s details are not known 
to CommBank. There is no legal require-
ment for banks to report depositor’s details 
for threshold transaction reports for deposits 
made through an IDM – only the recipients of 
these deposits.

This cash can immediately be transferred 
to other domestic or offshore accounts thus 
facilitating anonymous transfers of very large 
sums. Other banks have IDMs but with a limit 
of $5,000 per transaction.

There was exponential growth in the use 
of IDMs. In the fi rst six months of their roll-
out in 2012, $89.1 million was deposited in 
CommBank’s IDMs. In the fi rst six months of 
2016, cash deposits grew to $5.81 billion, with 
over $1 billion in each of May and June.

Such large sums should have raised 
suspicions.

Alleged breach of 
procedures

According to AUSTRAC’s court fi ling, the 
CommBank has a Joint Anti-Money Laundering 
and Counter-Terrorism Financing Program as 
required by law but it did not comply with a 
number of procedures under that program.

Amongst these, AUSTRAC alleges 
that CommBank did not carry out a Money 
Laundering/Terrorism Financing (ML/TF) risk 
assessment prior to the launch of the IDMs or in 
response “to the exponential rise in cash depos-
its through IDMs.”

CommBank, like other institutions, is 
required to report threshold ($10,000 or more) 
and suspicious transactions within 10 business 
days of the transaction being made.

AUSTRAC alleges that 53,506 of such 
transactions processed through IDMs from 
November 5, 2012 to September 1, 2015 were 
reported late – two on August 24, 2015 and the 
remaining 53,504 on September 24, 2015.

Of these late notifi cations, it is alleged that 
1,640, totalling $17.3 million, were related to 
transactions connected with money launder-
ing syndicates being investigated and prose-
cuted by the Australian Federal Police (AFP) or 
accounts connected with those investigations.

Even more incredibly, according to 
AUSTRAC’s allegations, the bank failed to act 
after suspected money laundering was brought 
to its attention by the AFP or through its own 
internal analysis.

AUSTRAC presents the court with details 
of the operations of four money-laundering syn-
dicates where it alleges CommBank has failed 
to report suspicious activities. In some instanc-
es convictions have already been obtained.

To give a few examples of the allegations 
against CommBank regarding money launder-
ing syndicates:

“By April 2015, CommBank had identifi ed 
repeated, suspicious and connected patterns of 
structured cash deposits followed by interna-
tional money transfers of 16 of these accounts 
(15 of which were in fake names). Not with-
standing this suspicion, between April and 1 
July 2015, CommBank permitted approximate-
ly $9.1 million to be transferred from these 
accounts to Hong Kong.”

In another case, where the deposits were 
the proceeds of drug manufacture and importa-
tion, and one person has already been convicted 
and two others charged, AUSTRAC says:

“Despite cash deposits under $10,000 
being made into this account, no transaction 

monitoring alerts for structuring were ever 
raised. Very large cash deposits, up to $532,500 
were also regularly being made at branches. 
Some alerts were raised for these large depos-
its, but were not reviewed in a timely manner, 
having regard to the ML/TF risks. By no later 
than 28 April 2015, CommBank considered the 
account to be high risk and suspicious. By this 
time, $14.7 million had already been sent off-
shore. However, CommBank did not monitor 
this customer having regard to the ML/TF risks 
and permitted the highly suspicious activity to 
continue, with $12.2 million in cash deposits 
received and $11.8 million remitted overseas 
after 28 April 2015 ...”

AUSTRAC alleges a number of breaches of 
different sections of the Act in seeking a mon-
etary penalty.

AUSTRAC alleges that by the bank’s fail-
ure to report on time or at all in accordance with 
the Act, AUSTRAC and other law enforcement 
agencies have been deprived of information, 
delays have resulted in lost intelligence and 
evidence (including CCTV footage), further 
money laundering and lost proceeds of crime.

Financial penalty 
inadequate

For years now Australia’s major banks and 
other fi nancial institutions have been riddled 
with what seems a never-ending list of scan-
dals involving hundreds of millions of dol-
lars and untold suffering and hardship for their 
victims.

This latest in a litany of fraud and cor-
ruption allegations and failings of the fi nan-
cial system to act responsibly and according to 
the law has rocked the banking industry to its 
foundations and reinforced demands for a royal 
commission into the banking sector.

Tens or maybe even hundreds of millions of 
dollars were allegedly laundered over a period 
of several years through Australia’s largest and 
most profi table fi nancial institution. Even when 
it was reported to the bank that its intelligent 
deposit machines were being used as conduits 
for this money, no action was taken.

The privatisation and deregulation of 
the Commonwealth Bank, which once oper-
ated under a social charter, has resulted in a 
monolithic and powerful fi nancial institution 
driven by one motive – profi t. And if facilitat-
ing money laundering adds to profi ts and draws 
customers away from other banks, so be it.

Very few heads have rolled. Perhaps a token 
fi nancial planner or two, a lower level manager 
has taken the rap. The culture of profi t fi rst, 
second and always has not been challenged.

We can only hope that the Australian 
Federal Police are investigating the those 
behind the inaction and those with ultimate 
responsibility who always hide behind the veil 
of ignorance.

The case being taken to the Federal Court 
by AUSTRAC accuses an institution, not those 
at the helm, let alone the parasitic nature of the 
fi nance sector or corrupt nature of the system 
we live under – capitalism.

Bring on the Royal Commission! 

CORRUPTION
You can bank on it
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The Communist Party of Australia shares the sense of outrage 
felt by the people of the world about the recent statements and 
actions of the Trump administration directed at the Democratic 
People’s Republic of Korea and the Bolivarian Republic of 
Venezuela. Trump’s threats, particularly those directed towards the 
DPRK, carry the great danger of an escalating nuclear confl agration 
that could lead to the destruction of all life on earth. To this mad-
ness, the people must respond with a clear and unequivocal “No!”.

In the decades since the ceasefi re declared in the Korean War, 
spokespersons for the US military industrial complex have backed 
up acts of extreme provocation against the DPRK including annual 
military exercises preparing for the invasion of that sovereign state. 
They have threatened to “turn North Korea into a carpark”. Trump 
is now claiming a preparedness to bring down “fi re and fury” 
indiscriminately on the 25 million citizens of the DPRK. Meanwhile, 
the corporate media has sought to portray the leadership of the 
DPRK as “mad”. People are starting to make their own judgement 
on exactly which is the rogue state in international relations.

In Venezuela, the US President is refusing to rule out the “mili-
tary option” in dealing with the troubled Latin American country. 
A US-directed campaign of sabotage and terrorism against the 
Bolivarian Revolution has caused the very diffi cult circumstances 
endured by the people of Venezuela. The outcome of the vote for 
the country’s Constituent Assembly, demonstrating support for the 
Bolivarian Revolution, has led to the morally indefensible threat of 
invasion by the US. A campaign of misrepresentation of the causes 
of the economic and other diffi culties faced by the government has 
led some, normally on the progressive side of Australian politics, 
to blame the Venezuelan government for the situation.

Nobody should be fooled by Trump’s claim that his actions 
are guided by concerns that the “people are suffering”. People are 
suffering hardship because of the meddling of successive US admin-
istrations. If the US were concerned about human suffering, there 
are many far more deserving recipients of “assistance” from the 
US than Venezuela. The truth is very different. Venezuela has the 
biggest oil reserves in the world and the example of the Bolivarian 
Revolution to the rest of Latin America and the world was never 
going to go unchallenged by even the most extreme means. Now 
the option of invasion and a massive loss of life is on the table.

In response to the recklessness of Trump, the government of 
Malcolm Turnbull says it is going to “stand shoulder to shoulder 
with the US” and is “joined at the hip” to its global military ambi-
tions. Australians must stand in solidarity with the DPRK and 
Venezuela. The peace movement must be re-invigorated to meet the 
grave threat to the security of the people of the world with a mass 
mobilisation. In this most vital of all struggles, the Communist 
Party of Australia pledges to continue to play its part.
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QUOTE OF THE WEEK
A Conservative government is an organised hypocrisy.

Benjamin Disraeli, 1845
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It was a treat to watch Senator Penny Wong’s recent passionate 
address to the Senate about the Turnbull government’s proposed 
postal plebiscite on marriage equality. The government members 
sat in total silence, embarrassed and sullen as she described 
how right-wing religious groups are calling children of same-
sex couples like her own a second “stolen generation”. Self-styled 
“strong leader” Malcolm Turnbull says he has more important 
matters to attend to, so he won’t personally support a campaign 
for a “yes” vote. But we adamantly support equality under the 
law, and if you agree with us, why not help by sending us a Press 
Fund contribution for the next issue? Many thanks to the following 
contributors for their generous support this week:
G Dittura $5, KM $50, MM $10, D Mudie $20, “Rough Red” $5, 
“Round Figure” $20, M Simmons $100, Garry Spiers $60
This week’s total $270
Progressive total: $4,600

Hands off 
DPRK and Venezuela!

High Court challenge
At a preliminary hearing in the High Court (August 
11) the government agreed that it will not post 
out any papers in the same-sex postal vote before 
September 12, to allow this case to be heard.

The case has been listed for an urgent hearing on 
September 5-6, with further directions made by the Court 
for the fi ling of materials and submissions prior to the 
hearing.

The Public Interest Advocacy Centre (PIAC) is rep-
resenting Andrew Wilkie, Member for Denison, PFLAG 
(Parents and Friends of Lesbians and Gays) and Felicity 
Marlowe, a mother in a same-sex relationship with three 
young children.

The PIAC notes their clients are seeking to stop the 
government proceeding with the postal vote on same sex 

marriage on the basis that the government does not have 
the power to conduct the postal vote without parliamen-
tary approval.

“Our clients sought an urgent hearing by the High 
Court and an injunction to stop the postal vote going 
ahead before this case could be heard. The government 
agreed that nothing would be sent before the case is heard 
and the Court listed the case for an urgent hearing on 5-6 
September,” said PIAC CEO Jonathon Hunyor.

“This is an important fi rst step and we are pleased 
that the important constitutional issues raised by this case 
will now be considered urgently by the High Court”, said 
Hunyor.

“We look forward to making the case in full at a hear-
ing in September.” 
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The Equality Campaign says the 
federal government has failed to 
show the nerve and leadership 
to deliver marriage equality for 
every Australian. The national 
campaign has resolved to maintain 
its commitment to fi ght the plebi-
scite in any form and advocate for 
the parliament to do its job and 
vote on marriage equality says 
Co-Chair of Australian Marriage 
Equality, Alex Greenwich.

“The plebiscite is a failed policy 
rejected by the parliament and the 
postal plebiscite is a fl awed policy. 
LGBTI Australians, their family, 
friends and colleagues will be dis-
appointed tonight but our campaign 

will not stop just because their gov-
ernment has failed us,” Greenwich 
said.

Co-Chair of The Equality 
Campaign, Anna Brown said we 
now have a marriage equality bill 
that allows marriage equality to 
become a reality. This is about civil 
marriage and no religious sacrament 
is impacted in anyway.

“Our family and friends deserve 
better. Marriage equality is about 
real people, our friends and family, 
teammates and work colleagues 
who just want the same dignity as 
everyone else,” Brown said.

“Telling one group of people 
that their rights cannot be decided 

by Parliament but instead have to 
be decided by a separate process 
sends a clear and terrible message to 
Australians that LGBTI people have 
to reach a higher bar for their dig-
nity,” said Tiernan Brady, Executive 
Director, The Equality Campaign.

“All across Australia people 
have proved to the parliament that 
their campaign for marriage equal-
ity will not go away or go quiet. The 
message from everyone today was 
loud and clear to all federal MPs, 
it’s time to do your job and intro-
duce marriage equality in line with 
the clear wishes and values of the 
Australian people.” 
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Rob Gowland

On Saturday August 5, my wife 
and I attended the commemora-
tive exhibition at the Sydney 
Industrial Park for the Great 
Strike of 1917. Sydney Industrial 
Park is actually the former 
Eveleigh Railway Workshops 
where thousands of employees of 
the NSW Government Railways 
were employed. They built and 
maintained the locos and car-
riages and all the rest of the equip-
ment necessary for operating a 
state-wide rail system transport-
ing a multitude of passengers and 
freight. Even the tools they used 
were made in-house.

When the workshops closed 
in 1988, property developers sali-
vated in anticipation: it was a huge 
site, close to the centre of the City. 
Only after a determined struggle did 
a reluctant State government agree 
to the site becoming what it is today: 
a mix of offi ces for NGOs, exhibi-
tion areas and what is effectively an 
industrial museum.

As the venue for an exhibition 
and other events commemorating 
the great strike of 1917 (more cor-
rectly known as the General Strike 
of 1917) it was certainly appropri-
ate: the strike began virtually simul-
taneously in the Tramway workshop 
at Randwick and the Railway work-
shops at Eveleigh.

The strike was brought on by an 
attempt by the employers to intro-
duce a timecard system that would 
clearly be accompanied by a speed-
up. The workers were not prepared to 
work harder for the same – or possi-
bly less – money. By the time it was 
over about 100,000 workers were 
involved.

The commemorative exhibition 
included photographic displays, a 
short fi lm, an art exhibition featur-
ing works by Jane Bennett, the inde-
fatigable chronicler of Sydney’s 
disappearing industrial heritage, 
a performance by the Trade Union 

Choir, and demonstrations of black-
smithing and other skills used in the 
workshops.

All in all, it was a most enjoyable 
and enlightening day, marred only by 
the signal failure of the organisers to 
relate the Australian strike to other 
events and movements that were 
taking place elsewhere, especially 
internationally.

The Great War was raging at the 
time, the fi rst war in history to be 
global. Conscription had been intro-
duced in Britain the year before but 
the attempt by Labor Prime Minister 
Billy Hughes to introduce it in 
Australia saw him expelled from the 
ALP. Hughes and his supporters went 
over to the Liberals (not to be con-
fused with the present Liberal Party 
but similarly bourgeois), formed a 
new National Party and became the 
government in October 1916. Their 
attempt to introduce conscription 
however was rejected in a hard-
fought referendum.

In Ireland there was an abortive 
Socialist uprising at Easter, 1916, 
and civil war continued intermit-
tently thereafter. In the middle of 
the year, to counter German mili-
tary successes, Britain stepped up 
its naval blockade of Germany. In 
response, the Germans renewed their 
submarine campaign. In January of 
1917, 368,000 tons of shipping was 
sunk and the next month Germany 
announced that all ships, neutral or 
otherwise, might be attacked with-
out warning. This seriously alarmed 
the USA, which had supplied the 
Allies with vast quantities of war 
materials on credit, debts that might 
never be collected if Germany won. 
And a German victory seemed quite 
possible.

So, on April 6, 1917, the USA 
entered the war on the Allied side, 
although its troops were not ready 
to take an active part for another six 
months. At around the same time, the 
Russian masses, tired of the pointless 
slaughter (in 1915 alone Russia lost 
750,000 captured and countless killed 

and wounded) temporarily combined 
with the bourgeoisie – who wanted 
to carry on the war more effi cient-
ly than the corrupt Tsarist bureauc-
racy was able to do – and overthrew 
Tsarist rule.

The capitalist government 
installed by this bourgeois revolu-
tion tried to drive the Russian army 
into yet another doomed offensive, 
even as the soldiers were leaving the 
front in droves. In November 1917 
the Bolsheviks, with their simple but 
popular program of “Peace, Bread 
and Land” were able to overthrow 
Kerensky’s capitalist government 
and seize power for the workers. 
Although the peace proposals of the 
new Soviet government were largely 
kept secret from the people in the bel-
ligerent countries, the fi rst Russian 
revolution, in March 1917, had 
already resonated with war weary 
workers sick of being used as cannon 
fodder.

Desertions in the French army 
in 1917 rose to 21,000. After the 

October Revolution numerous muti-
nies broke out, at one point involv-
ing no fewer than 16 French Army 
Corps. In Germany, there was a seri-
ous naval mutiny led by revolution-
ary socialists and a series of strikes 
(a general strike in January 1918 
involved over a million German 
workers).

In England, 10,000 men struck 
in November 1916 in protest at a 
worker being conscripted. In May of 
1917, 250,000 engineers from almost 
every centre in England ceased work 
to protest a proposed extension of 
conscription.

The NSW government tried to 
convince the public that the strik-
ers here in 1917 were – conscious-
ly or unconsciously – acting for the 
Germans, or possibly for radical 
anarchists like the IWW (Industrial 
Workers of the World) but without 
great success. However, the General 
Strike in Australia was marred by 
divided leadership and reliance on 
reformist demands. Largely due 

to these internal contradictions the 
strike ultimately collapsed.

Nevertheless, the ruling class 
here, as in France, Britain, Ireland, 
Germany, the Austro-Hungarian 
Empire and elsewhere had received 
a very bad fright. The world war was 
brought to a hasty conclusion so that 
the spectre of revolution could be sat-
isfactorily laid to rest. Unfortunately 
for capitalism, although the revo-
lutionary regimes that emerged in 
Hungary, Finland and Germany were 
crushed with relative ease, the regime 
in revolutionary Russia proved 
impossible to shift, and stayed in 
place until 1989.

One development of profound 
signifi cance that the ruling class did 
not expect, following their failure 
to crush the new Socialist govern-
ment in Russia, was the formation of 
Communist parties around the world, 
including in Australia on October 30, 
1920. The political – and the indus-
trial – scene would never be the same 
again. 

From the archives The Socialist, January 1982

Commemorating 
the General Strike of 1917

Sydney

VIGIL VIGIL 
DEMANDING THAT DEMANDING THAT 

THE USA THE USA 
STOP THE BLOCKADE STOP THE BLOCKADE 

ON CUBAON CUBA
5:30 pm Thursday August 17

Outside the USA Consulate – Martin Place
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Comrades and friends were saddened to 
hear of the passing of Party stalwart Marie 
Lean, who passed away in Adelaide on 26 
July. Marie was born at Katoomba in 1931. 
Her father was a member of the Communist 
Party and she followed fi rst by joining and 
becoming an active member of the Eureka 
Youth League.

She attended the World Youth Festival in 
1946 held in Bucharest, she was part of the 
Australian dance group which performed at 
the festival.

Marie joined the Communist Party in 1951 
at the age of 20 years a total of 66 years mem-
bership. She was also a founding member of 
the SPA and has been a SA State Committee 
member since 1971 until 2014. She was secre-
tary of the SA State committee in 1993 to 2000.

Marie was elected to the Central Committee 
at the Party’s 7th Congress in 1992 and a 
member of the CC Executive. She was a con-
scientious member of the CC and its Executive 
and made valuable contributions to the work of 
these two bodies.

An active member of the Union of 
Australian Women, Peace activist particular-
ly in the Ban the Bomb Campaign, and Anti-
Vietnam war Campaign.

Growing up in Sydney and her love of 
ballet she performed folk dances at factory 
gate meeting before party speakers addressed 
workers.

One of her fi rst jobs was working at the 
Hotel and Restaurant Union Offi ces doing cleri-
cal work which allowed her time to do some 
party work. It was also a valuable area to get to 
know workers who had been exploited.

Arriving in Adelaide from Sydney, Marie 
quickly joined in party work, active member 
of the Western Branch, became secretary of the 
branch.

Marie put out party leafl ets at the gates of 
two large factories in the Mile End area, Perry 
Engineering and Horward Bagshaws.

Among Marie’s responsibilities was to 
organise a Junior Eureka League (JELs) activ-
ity including monthly visits to interesting 
places where they could learn about the work-
ing class struggles and history. They visited the 
Acarlaide ship in Port Adelaide and were given 
a tour by the Seamen’s’ Union, visits to muse-
ums and art galleries and had annual Christmas 
beach camps which Dos Rooney had charge. 
Marie also attended the Eureka Youth League 
camps each year to ensure they ran smoothly 
with a mixture of political exercises and sport-
ing activities. She also ensured the hungry par-
ticipants were fed and retired at a reasonable 
hour.

Marie was an active member of the Union 
of Australian Women (UAW) became president 
when Beryl Miller left for Sydney and when 
Margaret Pamment became the new secretary, 
Marie gave great support to Margaret.

At demonstrations and marches such as the 
Trade Union Labour Day March (now defunct) 
May Day March, annual Women’s Equal Pay 
march, and anti-Vietnam war marches Marie 
was conspicuous marching, with either one 
of her children – Michael being the fi rst then 
David and fi nally Peter completed the picture.

Politically Marie never took a backward 
step, she did not know how. She was a good 
debater on working class affairs and on inter-
national events.

For a number of years Marie work in an 
early childhood centre doing clerical work. She 
represented the centre on a state government 
committee. She always had a Socialist working 
class opinion on issues and was selected by the 
committee to attend an international conference 
on early childhood development in Romania.

In later years Marie became a qualifi ed fi t-
ness instructor for the elderly. She was a natural 
doing this activity with a background in ballet 
and even gymnastics. In Sydney, she was talked 
into the state gymnastic competition by friends 
and having no previous experience or back-
ground, she was put into the state B grade com-
petition which she won, becoming the NSW B 
grade champion.

There were two types of classes for the eld-
erly, water classes and chair classes for those 

less mobile. The charge for attending these 
weekly classes was a few dollars to cover the 
cost of hiring the pool and cover the cost of 
equipment she purchased such as fl otation, 
beach balls ropes, etc. No money was ever 
made out of the endeavour: in fact it usually 
cost Marie money. That’s the sort of women 
she was.

Marie worked tirelessly for the Communist 
Party for 66 years for the benefi t of all the 
working class. 

Marie Lean
Tireless battler for the working class

Police Union rally

Richard Titelius

They walked, marched, bused, 
cycled on their police bikes and 
drove in their squad cars to 
Parliament House on the hill in 
West Perth in support of their pay 
claim which the Labor govern-
ment of Premier Mark McGowan 
has reneged on since coming to 
power in March of this year.

Prior to the last state election it 
was part of the then Liberal govern-
ments wages policy that all State 
public sector workers would receive 
a wage increase of 1.5% each year 
for two years.

When the McGowan govern-
ment claimed to have discovered the 
extent of the fi nancial mess inher-
ited from the previous Liberal gov-
ernment of Premier Colin Barnett 
– who incidentally was also present 
at the Police rally – they decided to 
reduce the increase to a fl at $1,000 
per year over two years.

On July 11, the Police Union 
voted to escalate industrial action, 
including issuing cautions instead of 
infringements for minor traffi c and 
liquor offences and to not summons 
offenders to court until September 
7; the day of the WA State Budget. 
With an unfavourable response from 

the McGowan government the Police 
Union called for the rally and close 
to 1,000 offi cers in a sea of blue 
caps and yellow safety coats fi lled 
the forecourt in front of Parliament 
House in cold and wet conditions.

The Community and Public 
Sector Union/Civil Service 
Association also sent text a text 
message to all of its members 
encouraging them to attend in soli-
darity and especially as there are 
public servants working in the 
Police Department who are CPSU/
CSA members who would be affect-
ed by the governments position. 
A meeting of the delegates of the  

CPSU/CSA voted recently to accept 
the governments wages offer but are 
still locked in a struggle for com-
mitments made by the ALP prior to 
the election on “No Privatisation” 
and “No Outsourcing”.

The state secretary of the Police 
Union George Tilbury addressed 
the rally, stating: “Police on the 
steps of parliament is not a good 
sign”. It was only the second time 
in 25 years that police had rallied 
at Parliament and Tilbury said for 
police, the governments reneging 
on the 1.5% amounted to a wage 
cut on top of which the govern-
ment had recently made cuts to 

police overtime and increased rents 
for public housing in rural areas 
amounting up to $1,500 per annum.

The National President of the 
Police Federation of Australia 
Mark Carroll addressed the rally to 
say that police unions throughout 
Australia, “Stood shoulder to shoul-
der” with members in WA. The rally 
also passed motions of no confi -
dence in both the government and 
the Premier and senior police offi c-
ers added that Labor would lose the 
next election unless they came to 
the table on the demands.
(The author is a member of the 
CPSU/CSA) 

Marie at a May Day March.
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Peter Mac

Last week Iranian asylum seeker 
Hamed Shimshiripour died on 
Manus Island. He had left the 
foetid, notoriously dangerous 
asylum seeker camp and there 
are indications he was murdered. 
Mr Shimshiripour was suffering 
from mental illness, now common 
among Australia’s detainees on 
Manus Island and Nauru.

The recent phone conversation 
between Prime Minister Malcolm 
Turnbull and US President Donald 
Trump demonstrated that the outlook 
for detainees is very bleak indeed, as 
long as he and Turnbull retain offi ce.

The conversation at times resem-
bled a weird Clarke and Dawe satire, 
with Trump baffl ed by Australia’s 
asylum seeker policy and Turnbull 
struggling to persuade him the United 
States should accept for resettlement 
some asylum seekers currently held 
by Australia.

Turnbull and former President 
Obama had previously reached an 
agreement to that effect, on condi-
tion that Australia accepted a number 
of US prisoners from South America.

Trump, as always belligerent, 
protested that the deal would cause 
him political damage. In the ensuing 
discussion the two leaders treated the 
asylum seekers as pawns in a cynical 
contest for political advantage.

Trump protested that the deal 
certainly wouldn’t benefi t the US, 

and that the asylum seekers must be 
“bad characters” because they had, 
after all, been imprisoned on Manus 
and Nauru. At no stage did Turnbull 
contradict Trump when he referred to 
the detainees as prisoners.

Trump maintained that the 
asylum seekers were probably as bad 
as the gangsters who’d been impris-
oned in Cuba but were accepted into 
the US by the Carter administration 
and subsequently wrought havoc 
in Miami. He even compared the 
asylum seekers with those responsi-
ble for the World Trade Centre attack.

When Turnbull defended the 
character of the asylum seekers 
Trump asked: “Why haven’t you let 
them out? Why haven’t you let them 
into your society?”

Turnbull’s phony argument that 
the asylum seekers had to be impris-
oned because it was the only way to 
save the lives of others who might 
also try to arrive by boat was a key 
issue.

Turnbull replied:
“… It is not because they are 

bad people. It is because in order to 
stop people smugglers, we had to 
deprive them of the product. So we 
said if you try to come to Australia 
by boat, even if we think you are the 
best person in the world, even if you 
are a Noble Prize winning genius, we 
will not let you in.”

Trump expressed grudging admi-
ration for the policy, declaring: “That 
is a good idea, we should do that too.” 

In a rare tacit admission of moral fail-
ure, he added “You are worse than I 
am”, to which Turnbull replied stiffl y 
“That is our experience”.

Turnbull abandons 
detainees

At this point Turnbull abandoned 
Australia’s detainees to continued 
indefi nite detention, declaring:

“[The agreement] does not oblige 
you to take one person that you do 
not want. ... it is in the mutual interest 
of the United States to say: ‘Yes, we 
can conform with that deal – we are 
not obliged to take anybody we do 
not want, we will go through extreme 
vetting’, and that way you are seen 
to show the respect that a trusted ally 
expects and deserves.

“We will then hold up our end of 
the bargain by taking in our country 
31 [inaudible] that you need to move 
on from.”

But Trump still insisted that by 
merely authorising the vetting of 
Australia’s detainees he would suffer 
irreparable political damage. He was 
particularly incensed about the num-
bers involved, stating:

“Malcolm, why is this so impor-
tant? I do not understand. This is 
going to kill me. I am the world’s 
greatest person who does not want to 
let people into the country. And now 
I am agreeing to take 2,000 people 
and I agree I can vet them, but that 
puts me in a bad position. It makes 
me look so bad and I have only been 
here for a week.”

When Turnbull told him the 
number was “only 1,250”, Trump 
agreed with the utmost reluctance 
to abide by the deal, saying “Look, I 
spoke to Putin, Merkel, Abe of Japan, 
to France today and this was my most 
unpleasant call because I will be 
honest with you, I hate taking these 
people. I guarantee they are bad. That 
is why they are in prison right now. 
They are not going to be wonderful 
people who will go out to work for 
the local milk people.”

Brushing aside Turnbull’s objec-
tions, he observed, “Well, maybe you 
should let them out of prison. I am 
doing this because Obama made a 
bad deal.” Adding an insult or two 
to bolster his case, he stated, “...You 
have brokered many a stupid deal 
in business and I respect you but I 
guarantee that you [brokered] many 
a stupid deal. This deal will make me 
look terrible”.

Appearing to have misunder-
stood Turnbull’s concession that the 
US need not take any of Australia’s 
asylum seekers if they didn’t want to, 
Trump asked: “Suppose I vet them 
closely and we do not agree to take 
any?” His question sparked the fol-
lowing bizarre exchange.

Turnbull: “That is the point I 
have been trying to make.”

Trump: “How does that help 
you?”

Turnbull: “Well, we assume we 
act in good faith.”

Trump: “Does anybody know 
who these people are? Who are they? 
Where do they come from? Are they 
going to become the Boston bomber 
in fi ve years? Or two years? Who are 
these people?”

Turnbull: “Let me explain ... the 
only reason we cannot let them into 
Australia is because of our commit-
ment to not allow people to come by 
boat. Otherwise we would have let 
them in. If they had arrived by air-
plane with a tourist visa then they 
would be here.”

Trump: “Malcolm, but they 
arrived on a boat?”

Turnbull: “Correct, we have 
stopped the boats.”

Confused by the conversation’s 
absurdity, Trump then returned to 
familiar ground, protesting that the 
US was becoming a dumping ground 
for the world’s undesirables.

We’ll accept anyone
At that point, in an astonish-

ing attempt to avoid total rejection 
of the deal, Turnbull implied that 
Australia would abandon its right to 
vet the character and status of prison-
ers held by the US, who were to be 
sent to settle in Australia as part of 
the deal. He declared that any pris-
oner would be accepted regardless of 
their character.

He stated: “Basically, we are 
taking people from the previous 
administration that they were very 
keen on getting out of the United 
States. We will take more. We will 
take anyone that you want us to take. 
So we would rather take a not very 
attractive guy that helps you out than 
take a Nobel Peace Prize winner that 
comes by boat. That is the point.”

Astonished, Trump asked: 
“What is the thing with boats? Why 
do you discriminate against boats? 
No, I know, they come from certain 
regions. I get it.”

Turnbull denied this and in a long 

discourse again attempted to explain 
the government’s asylum seeker 
policy. But his efforts were in vain.

Wearied by the discussion, 
Trump attempted to fi nish it with a 
comparison that would have stung 
Turnbull. He remarked: “As far as 
I am concerned, Malcolm, that is 
enough. I have had it. I have been 
making these calls all day and this 
is the most unpleasant call all day. 
Putin was a pleasant call. This is 
ridiculous.”

Turnbull took the insult in servile 
silence. When Trump refused to dis-
cuss other matters, muttering “This 
is crazy”, Turnbull humbly declared: 
“Thank you for your commitment. It 
is very important to us”, and the dis-
cussion ended.

The conversation must surely be 
one of the most ignominious for any 
Prime Minister in Australia’s history.

Trump is generally regarded as 
bombastic, ignorant and block-head-
ed, and Turnbull as sophisticated and 
wily. But Trump got an overwhelm-
ingly favourable agreement because 
of Turnbull’s dogmatic and often 
incoherent defence of an indefensi-
ble policy, under which the govern-
ment punishes one group of innocent 
people in order (so it is said) to pro-
tect another group, rather than seek-
ing to protect both.

As a result of the deal, Australia 
is now obliged to accept for resettle-
ment as many prisoners as the US 
wants to send us, regardless of their 
character or intentions, in return for 
having the US merely vet the asylum 
seekers on Nauru and Manus Island 
without necessarily accepting any of 
them.

The conversation demonstrated 
that when the Coalition’s asylum 
seeker policy is carried to its logical 
conclusion, it is as ludicrous as it is 
cruel. And in practice it’s very cruel 
indeed.

The UN has warned that the 
policy will deter other nations from 
accepting asylum seekers held by 
Australia. Like Trump, they will tend 
to assume that the asylum seekers are 
predominantly criminals or terrorists 
or even assume sub-human.

It’s so easy to stigmatise a dis-
tinct group of people, and that’s 
what’s now happening with the des-
perate, terrifi ed and innocent people 
we’ve dumped in the hell-hole deten-
tion centres on Manus Island and 
Nauru. 

Australia

Turnbull vs Trump:
The real signifi cance of 
that phone call
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Shortly after the failed coup attempt of July 
16, 2016 in Turkey, I received a frantic text 
message from a lifelong friend, Lale Kemal. 
Lale is a prominent freelance journalist 
with an impeccable 37-year record of non-
partisan reporting and analysis. She is an 
internationally known expert on Turkish 
civil-military relations, having written for 
Jane’s Defence Weekly since 1991. Now, Lale 
texted from Ankara, she was under arrest 
for her columns in Zaman, which, until its 
court-ordered seizure four months before 
the putsch and its closure soon thereafter, 
was one of the highest-circulation daily 
newspapers in Turkey.

Zaman was owned by men close to the 
infl uential Muslim cleric Fethullah Gulen, who 
is head of a conservative-nationalist transna-
tional movement with schools and businesses 
inside and outside Turkey, and is now in self-
imposed exile in the United States. The gov-
ernment of President Recep Tayyip Erdogan 
declared the Gulen group responsible for the 
coup attempt. According to the government, 
Lale’s writings for the paper made her guilty, 
too.

Neither the precise course of the July 16 
events nor the motive of the plotters has been 
truly clarifi ed until the present day. At one 
point, the Erdogan government claimed that 
the Barack Obama administration and the CIA 
had backed the Gulenists in the endeavour. 
Erdogan’s own description of the coup attempt 
as “a gift from God” bestowed so that he could 
freely persecute Gulenists in the military is a 
clear contradiction of the offi cial explanations. 
Regardless, it quickly became obvious that the 
government would use the foiled putsch as a 
pretext to undermine the rule of law, checks 
and balances, and civil rights and personal 
freedoms – inaugurating one of the cruellest 
episodes in Turkish political history.

The government launched an unhinged 
campaign of demonisation of anyone associated 
with Gulen, however remotely, as well as tens 
of thousands of others who could be viewed as 
opponents of Erdogan, including many sign-
ers of a “peace petition” decrying the ongoing 
war with the Kurds in south-eastern Turkey. 
It was much more than tarring and feather-
ing: Lale was arrested, along with dozens of 
other journalists, on charges of membership 
in what the government and its mouthpieces 
now call Fethullah’s Terrorist Organisation, or 
FETO. Her journalist’s licence was revoked, 
her passport invalidated and some of her prop-
erty confi scated. 

Absurd as it sounds, academics, teachers, 
doctors and policemen – even another pro-
fessor friend’s brother, who is conductor of a 
government-sponsored orchestra – have been 
similarly deprived of their livelihoods. In all, 
more than 100,000 people have been round-
ed up and summarily discharged from their 
jobs. Meanwhile, hundreds of Gulen-affi liated 
schools, media outlets and even hospitals have 
been closed down.

I had first met Lale while compiling 
Almanac Turkey 2005: The Security Sector 
and Its Democratic Oversight (2006), the fi rst 
publication of its kind in Turkey, promoted by 

the Geneva Centre for the Democratic Control 
of Armed Forces and the Istanbul-based NGO, 
TESEV. As an expert on civil-military relations, 
with particular knowledge of military technol-
ogy and procurement as well as offset agree-
ments, Lale was a must for inclusion on the 
roster of writers. I asked her to contribute arti-
cles on the armed forces, gendarmerie and coast 
guard. But now, blown away by the irony that 
one of the staunchest advocates I know of dem-
ocratic civilian control of the Turkish army was 
accused of instigating a coup, I found myself 
writing supporting documents for her lawyer. 
I also tried to draw attention to her plight via 
PEN (the international association of writers) 
and other outlets, but amid the hurricane that 
hit Turkey, she was but one innocent in the path 
of the storm.

Dual control
Against this heart-rending background of 

human suffering, President Erdogan judged the 
moment ripe to make changes to the Turkish 
political system that he had been promoting 
with considerable vehemence for years. He 
proposed 18 constitutional amendments that 
greatly enhance the powers of the president, 
staking his career on their adoption. He put the 
package to referendum, and on April 16, by a 
narrow margin of 2.8 percentage points, the 
Turkish public approved.

The constitutional amendments are due 
to come into force after presidential and par-
liamentary elections to be held in November 
2019. Assuming that Erdogan and his Justice 
and Development Party (AKP, by its Turkish 
abbreviation) prevail in these contests, as both 
president and party leader, he would retain 
dual control over the legislative and executive 
branches. But the latter would be much, much 
stronger. The approved constitutional amend-
ments abolish the post of prime minister, a hall-
mark of Turkey’s parliamentary democracy, 
and replace it with one or more vice presidents. 
The president is to appoint the vice presidents, 
cabinet ministers, and also have the power to 
dismiss them as well. The president would be 
able to legislate by decree and, in effect, would 
have authority to dissolve the parliament and 
call both parliamentary and presidential elec-
tions. Most importantly, the president would 
have a larger role in the appointment of judges 
and prosecutors. The new system also opens 
up the possibility that Erdogan could seek two 
more fi ve-year terms, extending his tenure, 
which commenced in 2014, to 2029.

Powerful
Erdogan, in short, had already established 

himself as the most powerful chief executive 
since the founder of the republic, Mustafa 
Kemal Ataturk, who was in offi ce from 1923-
38. Ataturk’s legacy of state-enforced secular-
ism and Westernisation, or Kemalism, ruled 
formal Turkish politics for decades after his 
death. So why would Erdogan wish to insti-
tutionalise a reality that already fulfi ls his 
dreams? The follow-up query would be: Why 
would he depart from the legacy of Turkish 
centre-right parties, upon which, in its forma-
tive years, the AKP claimed to have modelled 

itself? When in power, the centre-right parties 
relied on informal practices rather than formal 
rules, altering no institutions but reshuffl ing 
their personnel, and ruling through communal 
and patronage networks rather than prescribed 
procedures.

One obvious reason is that in the early 
years of his party’s parliamentary majorities, 
when Erdogan was prime minister (and the 
presidency was a largely ceremonial post), the 
AKP shifted the balance of power that favoured 
the secular establishment led by the military, 
something that no actor on the right ever dared 
to try. The retreat of the secular establishment 
opened the space for him to make the most radi-
cal shakeup in Turkish history.

Politics of fear
Erdogan is the poster child of a new genre 

of world leaders who embody a major shift 
towards the decline of democracies. The leaders 
in this genre give voice to some fi erce, deeply 
rooted resentment. In the US, it is the once 
dominant white conservative plurality’s indig-
nation at the dislocations of global capitalism; 
in Turkey, it is the historical alienation of the 
conservative-religious masses, who felt exclud-
ed from key institutions as well as the deci-
sions and benefi ts of the secular, Westernised 
regime. In the eyes of this restless base, the 

AKP governments have restored freedom of 
religion (for instance, ending the ban on head-
scarves in public-sector workplaces), delivered 
enviable economic growth that elevated their 
constituents’ social and fi nancial standing, and 
made Turkey a big player in the region. This 
last effort, by opening up Middle Eastern mar-
kets, also serves the wellbeing of the rising con-
servative middle classes.

This politics of redress created a sizeable 
pious middle class ready to do whatever the 
AKP leader asked, but the downside is that it 
also produced the need to sustain the advan-
tages of the new landscape for the party’s con-
stituents. An argument could well be made that 
Turkey’s new Islam-friendly middle classes 
live in a state of constant insecurity, fearing 
that if the party loses its 15-year grip on the 
levers of power, its supporters will suffer at the 
hands of the victims of Erdogan’s own meas-
ures of recrimination.

Those measures are marked by a profound 
disregard for democracy; an interest in crack-
ing social fi ssures wide open rather than healing 
them; an appetite for revenge on opponents; and 
an itch to send shockwaves rather than peaceful 
messages to the secular establishment and the 
West. Erdogan’s style of leadership has exac-
erbated the confl ict between the secular estab-
lishment and the Islam-friendly conservative 

Fear and loathing in Turkey

President Recep Tayyip Erdogan.

The massive crackdown on the media, academia, opposition parties and civil society 
groups by Turkish President Recep Tayyip Erdogan after the failed July 2016 military 
coup has caused widespread anxiety. Equally disturbing was his decision, in the midst 
of this wave of repression, to steamroll a controversial referendum on changing the 
country’s political system. Umit Cizre provides the backstory.

Erdogan is the poster child of a new
of world leaders who embody a ma
towards the decline of democracies
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middle classes, the very confl ict that birthed 
the grievances of Erdogan’s base in the fi rst 
place. Moreover, it reproduced this fault-line, 
in a different modality perhaps, but with even 
more animosity and segregation than before.

Blazing a warpath
For Erdogan and his allied pundits, a strong 

and institutionally secure presidential system 
provides long-term insurance for the recent-
ly achieved status of the formerly aggrieved 
Islam-friendly social classes. It permits 
Erdogan to blaze his own warpath and attack 
his enemies without being undercut by demo-
cratic constraints like separation of powers, a 
free press and an independent judiciary.

These insecurities exist not only at 
the grassroots but also at the regime level. 
Erdogan’s design to impose a more centralised 
authority on the country by way of a presiden-
cy-on-steroids is not simply a mindless power 
trip or a manifestation of vindictive impulses 
towards perceived enemies. The wounds infl ict-
ed on thousands without due process suggest 
that the president’s increasing preoccupation 
with power and his antipathy for critics stem 
from a sense that his accomplishments are 
precarious.
globalresearch.ca 
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Mehdi Hasan

For once, Donald Trump has a point. “We 
can’t let a madman with nuclear weapons 
let on the loose like that,” he told Philippines 
President Rodrigo Duterte, according to the 
transcript from their bizarre phone con-
versation that was leaked to The Intercept 
in May.

The madman the US president was refer-
ring to, of course, was North Korean dictator 
Kim Jong-un. The madman the rest of us should 
be worried about, however, is Trump himself, 
who – lest we forget – has the sole, exclusive 
and unrestricted power to launch almost 1,000 
nuclear warheads in a matter of minutes, should 
he so wish.

Most non-proliferation experts – as well as 
former President Jimmy Carter and a number 
of former Pentagon and State Department offi -
cials, both Republican and Democrat – agree 
that Kim, for all his bluster, is not irrational or 
suicidal, but bent on preserving his regime and 
preventing a US attack. Nuclear weapons are a 
defensive, not an offensive, tool for the North 
Korean leadership – which, as Bill Clinton’s 
defence secretary William Perry observed on 
Fox News in April, may be “ruthless and ... 
reckless” but “they are not crazy.”

Got that? Kim is bad, not mad.
The same cannot be said of The Donald. 

Think I’m being unfair? In February, a group 
of psychiatrists, psychologists and social work-
ers wrote to the New York Times “that the grave 
emotional instability indicated by Mr Trump’s 
speech and actions makes him incapable of 
serving safely as president.” 

In April, another group of mental health 
experts told a conference at Yale University’s 
School of Medicine that Trump was “paranoid” 
and “delusional” and referred to the president’s 
“dangerous mental illness.”

Is it any wonder then that so many recent 
reports suggest that South Koreans are more 
worried about Trump than they are about the 
threat posed by their hostile and paranoid 
neighbour?

Consider Trump’s reaction last week to 
a confi dential US intelligence assessment – 
leaked to the Washington Post – that the DPRK 

is now able to construct a nuclear warhead small 
enough to fi t inside its missiles. “North Korea 
best not make any more threats to the United 
States,” the president declaimed, in response 
to a reporter’s question at his Bedminster Golf 
Club. “They will be met with fi re and fury like 
the world has never seen. He has been very 
threatening beyond a normal state. And as I 
said, they will be met with fi re, fury and frank-
ly power the likes of which this world has never 
seen before.”

How is this not an unhinged response from 
the so-called Leader of the Free World? In May, 
he said he would be “honoured” to meet with 
Kim and praised him as a “pretty smart cookie.” 
In August, he took a break from his golfi ng 
vacation to casually threaten nuclear annihila-
tion of Kim’s country (not even on the basis of 
any aggression by the DPRK, incidentally, but 
only their “threats”).

Does Trump understand the difference 
between escalating and de-escalating a nucle-
ar crisis? Listen to Republican Senator John 
McCain, who has never met a “rogue nation” he 
did not want to bomb, invade or occupy. “I take 
exception to the president’s words,” McCain 
said, adding: “That kind of rhetoric, I’m not 
sure how it helps.”

I mean, just how crazy do you have to be to 
advocate a pre-emptive nuclear strike that even 
McCain cannot get behind?

Trump has form, though, when it comes to 
loose talk about nukes. During the presidential 
campaign, in August 2016, MSNBC host and 
ex-Republican congressman Joe Scarborough 
revealed that Trump, over the course of an 
hour-long briefi ng with a senior foreign policy 
adviser, had asked three times about the use of 
nuclear weapons. At one point during the meet-
ing, according to Scarborough, the then-GOP 
presidential candidate asked his adviser, “If we 
had them, why can’t we use them?”

To be so blasé, enthusiastic even, about the 
deployment of the ultimate weapon of mass 
destruction is a stark indicator of Trump’s 
childishness, ignorance, belligerence, and, yes, 
derangement. 

Here is a president who is impulsive, errat-
ic, unstable; whose entire life and career have 
been defi ned by a complete lack of empathy. 

Remember his strategy for defeating ISIS? 
“Bomb the shit out of ’em” and “take out their 
families.”

So do you think civilian casualties were 
on his mind when he issued his “fi re and fury” 
warning? Come. Off. It.

Listen to McCain’s fellow Republican 
super-hawk Senator Lindsay Graham. “If 
there’s going to be a war to stop [Kim], it 
will be over there,” Graham told NBC’s Matt 
Lauer last week, recounting a recent conversa-
tion he had with the president. “If thousands 
die, they’re going to die over there. They’re 
not going to die over here – and he’s told me 
that to my face.”

“This is madness,” Kingston Reif, a nucle-
ar disarmament specialist the Arms Control 
Association, tweeted in response to Graham’s 
re-telling of Trump’s remarks. “Unhinged 
madness.”

Remember that 72 years ago today, the 
United States dropped the second atomic 
bomb on Japan, killing around 39,000 people in 
Nagasaki. Three days earlier, the fi rst A-bomb 
killed around 66,000 people in Hiroshima. But 
a nuclear war on the Korean peninsula would 
make those strikes on Hiroshima and Nagasaki 
look like pinpricks. Experts say even a conven-
tional war between the US and the DPRK could 
kill more than one million people; a nuclear 
exchange, therefore, might result in tens of 
millions of casualties. Trump’s national secu-
rity adviser, HR McMaster, has admitted that 
such a pre-emptive strike by the US would be 
a “humanitarian catastrophe.”

Does the president care? Graham doesn’t 
seem to think so. Trump’s former ghost writer 
Tony Schwartz, who spent 18 months in his 
company while working on The Art of the Deal, 
has called the president a “sociopath.” In fact, 
one quote more than any other stood out from 
Schwartz’s much-discussed interview with the 
New Yorker in July 2016 and, perhaps, should 
keep us all awake at night. 

“I genuinely believe that if Trump wins and 
gets the nuclear codes,” said Schwartz, “there 
is an excellent possibility it will lead to the end 
of civilization.”

We can’t say we weren’t warned.
Information Clearing House 

The madman with 
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Victor Grossman

Imagine fi nding, at one table, 
the worst killer crooks you ever 
heard of: Jack the Ripper, Al 
Capone, Bonnie and Clyde, the 
Serial Killer, maybe the pirate 
Blackbeard, surely a cold-blooded 
terrorist or two. The very worst! 
No matter what bootleg Scotch, 
yo-ho-ho rum or speakeasy gin 
they’d offer, Mr Normal Citizen 
would want to get out – fast!

Lower the curtain, change the 
scene. The atmosphere in the govern-
ment building in Berlin on August 2 
is fully different, not a bit of similar-
ity. Those present, most in tailored 
apparel, sit in soft leather chairs and 
sip aromatic drinks from fi ne glass-
ware. Who are they? Germany’s 
power people!

Their subject matter, not nearly 
so pleasant as the furnishings, was set 
in motion by Volkswagen, or rather 
the innards of its diesel motored vehi-
cles. It was vital enough; not only is 
VW the world’s biggest auto produc-
er, this industry is most powerful in 
a country whose economic success 
depends on its reputation; strong, 
effi cient German products, always 
safe and respectable! Like the fur-
nishings and those meeting in this 
safe and respectable meeting room.

What had occurred? As the 
Financial Times of London reported: 
“Up to 11 million vehicles worldwide 
were fi tted with the ‘defeat devices’ 
to reduce nitrogen oxide emissions – 
only when they were tested” (January 
11, 2017). It has since turned out that 
VW was not alone in this cheating. 
Its rivals, Daimler-Benz (Mercedes) 
and BMW as well as some suppliers 
were just as guilty.

But who can distrust such illus-
trious names? How many dreams 
they recall, fulfi lled or unfulfi lled! 
Happily mated since 1926, Daimler 
and Benz have always appealed to 
aristocratic tastes with their beautiful 
Mercedes. Other wealthy customers 
preferred distinctive BMW cars. In 
terms of quantity, Volkswagen autos 
sold best but, depending on the size 
of wallets or portfolios, many turned 
to other brands in the Volkswagen 
stable – the elegant Porsche, long 
connected by marriage and money, 
or to Audi, SEAT, Škoda, Bentley, 
Bugatti, Lamborghini or Ducati, all 
acquired branches of the VW empire.

Only a few like me, blessed 
with long lives but burdened with 
long memories, have few gleam-
ing dreams but rather bitter recol-
lections on hearing those names. I 
know, for example, about the major 
owners of BMW, the Quandt family. 
Like daughter Susanne Klatten, with 
a fortune of US$22.5 billion the rich-
est person in Germany and probably, 

after Angela Merkel, the most infl u-
ential. Her younger brother Stephan 
Quandt has only about US$20 bil-
lion. Father Quandt, a major spon-
sor of the Nazi movement, provided 
the Wehrmacht with a substantial 
share of its weapons, making his for-
tune with thousands of concentration 
camp slaves, many so starved they 
ate material used to fi ll the batteries 
for military vehicles.

Ms Klatten herself is guilty of no 
such crimes, and can probably drive 
a car and a very good bargain but not 
a lathe or machine drill. But her pres-
sure against cuts in air poisoning has 
been considerable, and so have been 
her company’s contributions to polit-
ical parties deciding on such issues.

Nor can I forget that during the 
Nazi era Daimler-Benz was owned 
by Friedrich Flick, a major fi nancial 
backer of Hitler and a major profi t-
eer of his war, when 40,000-60,000 
hungry slave labourers contributed 
to his immense wealth, over 10,000 
with their lives.

Mildly sentenced after 1945 but 
pardoned in 1950, he became the 
richest, most powerful industrialist 
of them all. His son and heir was not 
known for any better morals; in the 
giant “Flick Affair” in 1983 it was 
found that the family had cheated the 
nation of almost a billion in taxes and 
bribed every key minister or politi-
cian to cover it up. Daimler-Benz, 
always close to the top, indicated its 
moral improvement by defying the 
UN boycott and selling military vehi-
cles to the apartheid government in 
South Africa.

Volkswagen was born with a 
scandal; founded by Hitler to pro-
vide German workers with a car – the 

“beetle” – it collected their money 
every month in advance but then 
switched to weapon-making before 
it had delivered one of them. Only 
after 16 years of post-war litigation 
did the cheated – and surviving – 
workers get a small rebate for the 
lost money. VW also made a giant 
fortune by using 40,000 war prison-
ers, kidnapped workers from con-
quered areas and concentration camp 
prisoners.

But those crimes all belong to the 
past; their perpetrators are long gone, 
replaced by new men.

And their morals? Month for 
month more facts came out, VW was 
forced to retreat step for step, already 
agreeing to pay huge damages in the 
USA for its trick use of equipment 
which showed the permissible and 
advertised level of emissions during 
inspection, but switched to high gear 
air pollution as soon as it rolled away. 
Then it was discovered that this was 
the practice in nearly all diesel-
fuelled vehicles in Europe, not only 
VW and Porsche but their competi-
tors Daimler-Benz and BMW in the 
same way. And then it was found that 
they were all in it together, not only 
with nitrogen oxides but in general 
planning and pricing, agreed upon 
in strictly forbidden cartel meetings 
and agreements – known familiarly 
as cahoots!

Things still moved slowly. Then 
a lower court judge in Stuttgart ruled 
that Diesel vehicles which did not 
conform with legal emission limits 
could be barred from inner cities; 
health came fi rst. This was earnest; 
if Stuttgart could do it, might not 
Munich, Hamburg or Berlin? Who 
would then buy banned vehicles?

Something had to be done, so 
the “Diesel Forum” was called, with 
the Transportation Minister, the 
Environment Minister, the big corpo-
rations involved, the heads of some 
German states, a few organisational 
representatives but none of those hit 
by asthma, cancer or other victims.

But this was at best a sticky 
fi eld. How tough could they get? 
The minister president of Bavaria, 
a major player in the Christian 
party union with Angela Merkel, is 
hardly unaware of the huge BMW 
corporation in his state. The head 
of Baden-Wurttemberg is a Green 
(the only one in such a job) and his 
party should be especially alarmed 
about emissions. But his presiden-
tial palace is within yodelling dis-
tance of the main factories of both 
Daimler-Benz (with Mercedes) and 
Porsche, the main props of his econ-
omy (and he conspicuously uses a 
state Mercedes!). As for VW itself, 
20 percent of it is owned by the state 
of Lower Saxony, whose govern-
ment has thus far been in the hands 
of the Social Democrats (with a few 
Greens). How stern can they all get? 
Elections, due in eight weeks, are 
always expensive!

The Environment Minister can 
be a bit diffi cult, but not the more 
important Transportation Minister, 
Alexander Dobrindt, a far-right poli-
tician from Bavaria who has made 
a name for himself in three matters; 
his sharp opposition to same-sex 
marriage, even sharper opposition 
to the LINKE (Left) Party, which he 
thinks must be carefully watched, 
or better yet, forbidden, and his list-
ing by Greenpeace as one of 33 auto 
industry lobbyists. A few years ago 

he held his protective hand over ille-
gal carbon dioxide emissions; now 
it’s nitrogen oxide from Diesels.

At issue at the forum was how 
best to lower the poisonous emis-
sions. Making necessary changes to 
about 5 million vehicles’ hardware 
would be extremely expensive, up to 
1,500 euro apiece, a heavy charge. 
Changing only the software at 100 
euros per vehicle would be far, far 
preferable! It would not nearly bring 
poison levels down to safe levels, but 
would cut less of the 10 and more 
million annual incomes of the car-
makers – a small price for years of 
purposely, secretly deceiving testers, 
purchasers, laws, society and above 
all human beings, especially chil-
dren, who as a result die earlier, not 
by walking the plank or falling in a 
hail of bullets, but in debilitating ill-
ness and earlier death.

Some people protested, lower-
ing a big banner from the roof of the 
Transportation Ministry, with a pun 
on the Nitrogen oxide formula, call-
ing it “Fort NOx”. The unamused 
response was to move the forum to 
the less accessible Interior Ministry. 
Need one inquire which decision 
was reached? After all, money does 
not grow on trees – nor much else 
either if such people continue to have 
their way. The obvious escape was 
labelled “a compromise!”

Was my opening compari-
son with notorious bad-man kill-
ers too harsh? Perhaps. After all, as 
Shakespeare’s Anthony once said 
about the killers of Julius Caesar: “So 
are they all, all honourable men!”
People’s World 

Born of Nazi crimes

Hitler on board a Volkswagen “beetle”, circa 1939.

Have your say!

Write a letter 

to the Editor.
email: tpearson@cpa.org.au

Adelaide

Chris White
Reminiscences
Sunday 24 September

Doors open at 1:00pm Event: 2:00pm - 5:00pm 

Star Theatre– 145 Sir Donald Bradman Drive Hilton 

Celebrate the contributions Chris White has made to political activism 
in South Australia, nationally and internationally. Advocate. Unionist. Peace activist. Socialist. Artist.

Includes an open mic Drinks provided – Please bring food to share
More information: Please contact Kathryn Moyle: kathrynmoyle@internode.on.net
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Navid Shomali

The presidential elections in Iran 
on May 19 saw the re-election of 
President Hassan Rouhani for 
a second term of offi ce. As was 
widely expected by most Iranian 
observers, this was the most con-
venient outcome for the theocratic 
regime in Tehran.

The election – from the opening 
of nominations, to the vetting of can-
didates, to the televised debates over 
a three-week-long campaign – fol-
lowed the normal practice of a care-
fully state-managed show. However, 
the liberal newspapers and media in 
North America and Europe presented 
the election as an exercise in democ-
racy in which the “reformers” won 
decisively.

In Iran, a very tightly control-
led theocracy that does not see its 
legitimacy deriving from the ballot 
box holds sway. Popular participa-
tion in the elections is widely encour-
aged and facilitated by the regime to 
impress upon an external audience 
that the Iranian people endorse their 
clerical oppressors.

Under the Iranian system, only 
the powerful Guardian Council can 
approve candidates for the presidency 
or any other key political offi ce. The 
Guardian Council itself is under the 
fi rm grip of the Supreme Religious 
Leader, Ayatollah Ali Khamenei, thus 
ensuring that the ruling theocracy 
enjoys a stranglehold on the “demo-
cratic” process, which is effectively 
a charade.

Liberal observers could be for-
given for not fully appreciating the 
complexity of the power structures 
devised by the clerical leadership 
to maintain its grip on power. The 
candidate entrusted with executive 
power is carefully selected on the 
basis of whether the regime considers 
that he has the key qualities to secure 
its survival.

There are two main factors that 
chiefl y shape the regime’s selection 
criteria in this process. First, there 
is the growing threat posed interna-
tionally to the Islamic Republic of 
Iran, due to its often provocative and 
interfering foreign policy stance. The 
hostile diplomatic moves by Donald 
Trump’s US administration, Saudi 
Arabia, Turkey, and Israel are recent 
examples of note.

Second, and of equal importance, 
is the increasing level of internal dis-
content due to the sharply worsening 
socio-economic situation within the 
country, combined with a decline in 
the living conditions of the masses.

The regime is working on a strat-
egy to control growing public pro-
tests in the short- and medium-term 
without having to change course 
from its neo-liberal and outdated 
macro socio-economic policies.

Heralded as a reformer by cer-
tain sections of the Western press, 
Rouhani has spent four years in offi ce 
without doing anything to address 
the most basic economic demands of 
the working poor or to improve the 
human rights record of the Iranian 
regime. Widespread inequality, 
unemployment, absolute poverty, 
environmental degradation, abuse of 
women’s rights, and wholesale sup-
pression of dissent have characterised 
Rouhani’s fi rst term in offi ce. He has 
done nothing to support the develop-
ment of trade unions or advance the 
position of women in Iranian socie-
ty. His neo-liberal economic policies 
have seen rampant infl ation while 
unemployment has soared.

Despite this, Rouhani has secured 
a further four years in offi ce. He did 
not stand on a platform of extending 
the misery of the Iranian people but 
as the man who delivered an end to 
international sanctions by negotiating 
the nuclear deal with the US and EU.

The deal involves interna-
tional sanctions being softened in 

exchange for Iran accepting US and 
EU demands for the dismantling of 
important parts of its nuclear technol-
ogy and strict controls on its nuclear 
energy program.

Trump has publicly been a 
vociferous opponent of the deal 
with Iran since before his election 
last November, though he is aware 
that important voices in the US, EU, 
and the UN are likely to resist any 
attempt to tamper with it. This is not 
to say that Trump will not continue 
to pursue his objectives against Iran.

His speech in Saudi Arabia on his 
fi rst overseas visit recently was evi-
dence of this. This inevitably meant 
that the Iranian theocracy had to care-
fully select its candidate for the presi-
dency, based on a proven record of 
dealing with international challenges, 
at the same time as remaining stead-
fast in adherence to the traditions of 
the Islamic Republic.

The list of candidates for the 
election on May 19 did not include 
any opposition. All opposition forces 
are banned and routinely suppressed. 
The Iranian communist Tudeh Party 
continues to operate underground, 
as it has since 1983, when it was 
attacked by the theocratic regime and 
its entire leadership and many of its 
cadres were arrested and executed.

However, in order to create the 
illusion of a contest, the Guardian 
Council fi elded a rival candidate in 
the shape of Ayatollah Ebrahim Raisi, 
well-known for his part in the mass 
execution of around 5,000 political 
prisoners during the autumn of 1988.

Raisi is regarded by many as a 
likely successor to Khamenei, though 
he lacks political experience at the 
executive level.

The regime was aware that 
Raisi’s election would weaken Iran’s 
position as far as the foreign policy 
challenges confronting the regime 
are concerned. There are a number 
of court cases, lodged internationally 
and relating to the massacre in 1988, 
outstanding against Raisi, potentially 
limiting his ability to travel abroad.

On the other hand, Rouhani’s 

cards were already on the table. 
He was, in effect, the only candi-
date worthy of consideration by the 
regime, based on the fact that the 
Iranian leadership would wish to 
continue with the normalisation of 
diplomatic relations and cooperation 
with the EU and US.

The main concern of the regime 
has been to see the lifting of fi nancial 
and economic sanctions and thus the 
removal of an immediate existential 
threat to its survival.

A Rouhani administration is seen 
as a grouping of mainly able Islamist 
technocrats, many educated in the 
UK and US, who are best placed to 
oversee this process of detente.

In the absence of any opposi-
tion political parties, and with trade 
unions that are prohibited by the 
Islamist regime, Rouhani’s neo-lib-
eral program was neither scrutinised 
nor exposed. His reformist-sounding 
rhetoric was given a suffi cient airing 
to attract voters opposed to the hard-
line fundamentalism of Raisi.

The ruling circles temporar-
ily tolerated Rouhani’s propaganda 
campaign up to a point but still felt 
the need to remind him not to cross 
the Islamic Republic’s “red lines.” 
It is important to note that based on 
the statistical analysis of the election 
results constituency-by-constituency, 
the polling stations in the working-
class districts were without exception 
very quiet on May 19.

Workers’ representatives mostly 
omitted to cast their votes in an 
election the outcome of which was 
clearly foreseeable, and thus neither 
of relevance nor interest to the vast 
majority of the working class.

The Iranian left in general dis-
putes Rouhani’s credentials as a 
reformer. He has been a key fi gure 
at the heart of the theocratic regime 
right from its inception in the early 
1980s.

As a member of the National 
Security Council from 1989 to 2013, 
and for 16 years its secretary, he 
was involved in many key life and 
death issues. He is recognised as a 

representative of an emerging power-
ful section of the neo-liberal capital-
ist class that advocates the extending 
of Iran’s trade relationships with the 
West, including the US.

However, the opposing and com-
peting factions always ultimately 
unite around support for the Supreme 
Leader, this being the fundamental 
internal dialectic of the regime.

It can be safely stated that no 
signifi cant change is expected in the 
nature of the “political economy” of 
the Islamic Republic and that only 
cosmetic adjustments to the capital-
ist management of the economy may 
be forthcoming.

Rouhani will no doubt continue 
to defend the free-market economic 
policy and to rely on a rigid “mon-
etary policy” and open-door foreign 
trade and investment. The price of 
these policies is paid mainly by the 
workers and wage earners.

The experience of the past 
12 years has shown that during 
Rouhani’s four further years in offi ce, 
the conditions of life of the classes 
and strata involved in productive 
work, the majority of the population, 
are unlikely to improve.

The fact that Rouhani was con-
sidered the safest pair of hands in 
directing Iran in the turbulent climate 
of the Middle East neither contradicts 
the existence of an intense struggle 
between factions of the regime nor 
its continuation in domestic Iranian 
politics.

However, regardless of how this 
struggle plays out behind closed 
doors, all the competing factions 
will unite around the objective of 
lending legitimacy to, and bolster-
ing the mandate of, the chosen can-
didate through attracting people to 
voting stations in a cosmetic “peo-
ple’s ballot.”

Unfortunately, the liberal media 
in the US and EU, including in 
Britain, fall for this and in effect 
legitimise the predetermined result 
of an election in which people had no 
real prospect of fundamental change.
Morning Star 
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The coal slush fund
This is the moment we’ve been 
pushing for: the Northern 
Australian Infrastructure Facility 
(NAIF) will be exposed for the 
coal slush fund it is. And we’re 
here to report on it.

NAIF is as dodgy as they come. 
The Turnbull government and his 
cronies created it in 2016 to bring 
the Adani mega-mine back from 
the dead – a project no bank would 
touch. But now NAIF is under the 

microscope and we need to keep the 
pressure on.

That’s why the Greenpeace 
Australia Pacifi c team is setting up 
shop right outside the inquiry doors 
at Parliament House in Canberra to 
bring you live coverage of the events 
as they unfold.

Immediately after the inquiry 
we’ll interview key insiders from 
The Australia Institute, Australian 
Conservation Foundation and 
Environmental Justice Australia to 
get a fi rst-hand account of what this 
means for the coal slush fund. Will 
you tune in?

NAIF was set up in a rush to try 
and revive the Adani coal project. It’s 
been run behind closed doors and has 
done everything in its power to avoid 
the spotlight. But we’ve been able to 
keep NAIF squarely in the public 
eye.

When we sent over 1,500 
Freedom of Information requests to 
NAIF and when they tried to ignore 

us, we took our story to the news. 
This played a huge role in push-
ing senators to scrutinise this gov-
ernment body. Then we raised our 
voices even louder by sending over 
6,000 individualised submissions to 
the inquiry.

But here’s the thing: there’s a lot 
of issues being discussed in parlia-
ment right now and we can’t count 
on major news outlets to cover the 
inquiry: that means there’s a chance 
it could slip under the radar.

The Coalition government wants 
to pretend this inquiry never hap-
pened. That’s why it’s up to us to 
make sure everyone we know hears 
about NAIF. The more public out-
rage, the more chance we have to 
slow down Turnbull’s desperate 
attempts to rush through the billion 
dollar loan. That’s why we’re broad-
casting it the best way we can: LIVE 
and straight to your device.

The Team at Greenpeace 
Australia Pacifi c

Solidarity with 
Reza Shahabi
Reza Shahabi, the Treasurer and 
a member of the board of direc-
tors of the Syndicate of Workers 
of Tehran and Suburbs Bus 
Company (Vahed Syndicate), has 
been returned to Rajai Shahr 
Prison today, August 8, 2017, due 
to the prosecutor’s offi ce’s action 
to seize the property-based bail 
collateral.

Reza Shahabi was sentenced to 
six years imprisonment and pay-
ment of seven million and fi ve hun-
dred thousand toman in cash and 
fi ve years of a ban of union activities 
by Branch 15 of the Revolutionary 
Court of Tehran.

He had spent most of his time in 
prison, and then due to injuries sus-
tained as a result of torture during the 
detention, he was on medical leave. 
But according to a statement from the 
Vahed Syndicate, the prosecutor’s 

offi ce claims that he had not been 
approved for three months of his 
medical leave and thus his collateral 
will be seized.

The property was offered in place 
of bail money by a friend of Shahabi 
to secure his medical leave. Shahabi 
has also been threatened with paying 
the above fi ne or have to spend an 
additional 355 days in prison after 
serving the remaining three months.

IASWI strongly condemns 
the continued persecution of Reza 
Shahabi while the Islamic Republic 
of Iran had claimed to the ILO that 
Shahabi has been freed. We demand 
Shahabi’s immediate and uncondi-
tional freedom.
International Alliance in Support 

of Workers in Iran (IASWI)

Letters to the Editor
The Guardian
74 Buckingham Street
Surry Hills NSW 2010
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Time was, if you felt strongly about some 
issue and wanted to make your views known 
to other people you had to type up a stencil 
and run off copies on a roneo-machine or 
pay someone with access to a printing press 
to print your views as a fl yer to be handed 
out to people you hoped to infl uence.

But that was then. Today, you simply post 
your views on Facebook or Twitter from the 
comfort of your computer at home and you can 
reach vast numbers at insignifi cant expense. 
However, just because a person knows how to 
talk doesn’t mean they have anything to say 
that is worth hearing.

In fact, it might well be that, depending on 
their education, background, personal prejudic-
es and similar infl uences, what they have to say 
is nothing more than a vicious, hate-fi lled tirade 
pandering to ignorance and fear. Just look at the 
utterances of almost any federal government 
back-bencher or the notorious Tweets of US 
President Donald Trump.

Or consider the phenomenon of cyber bul-
lying, where the anonymity of modern tech-
nology platforms allows cowardly attacks on 
individuals to be perpetrated publicly with 
impunity. Clearly, technology alone is not 
enough. It must be accompanied by the simul-
taneous development of society to replace fear 
and suspicion with co-operation and friendship. 
That seismic shift in social relations comes – 
over time – with, and only with, the establish-
ment of socialism.

Witness the experience of the people of the 

USSR or the GDR. Even the restoration of cap-
italism has not been able to wholly eradicate 
the lessons learned while living in a socialist 
society.

Capitalism, which is devoted to benefi t-
ting the individual at the expense of others, 
breeds fear and jealousy, hostility and hatred. 
People live in fear that what little they have 
may be taken away from them by business chi-
canery or ill health or government fi at. In fact, 
capitalism not only encourages – it positively 
revels in – greed and self-interest. Ignorance is 
its handmaiden and also one of its more pow-
erful weapons. When that is combined with 
the powerlessness and frustration that is the 
unfortunate lot of ordinary people under cap-
italism, it is hardly surprising that so many 
are sucked in to giving credence to those who 
blame the ills of the system on racial or reli-
gious differences.

Those who are visibly “different” make a 
very convenient target for right-wing rabble 
rousers to point to in their efforts to divert pop-
ular attention away from real issues like de-
industrialisation by capitalists whose pursuit of 
greater profi ts means they happily close down 
entire industries, throw whole cities out of 
work, while they shift production to low wage 
countries where they can extract greater surplus 
value from making the same object.

Hitler is usually held up as the epitome of 
the “hate-speech” maker, but there were and are 
many others. Anti-Semitism did not originate 
with Hitler. It was widespread among the upper 

classes in Britain and France in the 19th centu-
ry. In Tsarist Russia there were frequent deadly 
pogroms against the Jews. It is no accident that 
so many of the immigrants who sought refuge 
in the USA before the First World War were 
Jewish.

After WW1, Clerical-Fascist Hungary con-
tinued the practice of using the Jewish minority 
as a scapegoat for the economic and social ills 
besetting society. Hitler merely adopted a tactic 
already tested elsewhere.

Capitalists have a permanent problem: if 
they come clean and admit to the people that 
as a system Capitalism exhausted its progres-
sive phase (when it was taking over from feu-
dalism) a couple of hundred years ago and that 
since then it has been nothing more than a drag 
on human progress, they are unlikely to emerge 
well from the ensuing bunfi ght. So instead they 
lie.

And fi nding scapegoats is still their pre-
ferred type of lie. You can sympathise in a way 
with bourgeois politicians: beating the racist 
drum or the anti-Muslim drum is a much easier 
thing to do than to try to analyse and explain 
to people the complexities of modern capitalist 
society. Especially when, if you did explain it, 
you would be the one who would come out with 
egg – or worse – all over your face!

So right-wingers spend a lot of their time 
(and money, let’s not forget that vital ingredi-
ent) fostering, feeding, fi nancing and gener-
ally promoting that most useful diversionary 
tool, racism. Laws intended to safeguard people 

from racist abuse are howled down as limiting 
“free speech”, as somehow curbing democracy 
itself.

In Germany recently, Facebook informed 
the government that it is deleting about 15,000 
posts every month because they breech the 
company’s guidelines on “hate speech”. 
Worldwide, according to vice president Richard 
Allan, Facebook deleted about 66,000 posts per 
week, over the last two months, for the same 
reason. 

In the Australian Parliament, the Federal 
Attorney-General has lined up with those who 
would weaken our laws against racial vilifi ca-
tion. On the grounds of “safeguarding demo-
cratic rights”, of course.

Free speech, like everything else, is a 
class question. Workers have a right – and 
a necessity – to be able to criticise capitalist 
(i.e. anti-worker) governments. Capitalists 
do not have a “right” to try to destabilise and 
overthrow a pro-worker government. Nor do 
they have a right to own all the daily news-
papers and the TV and radio stations with 
which to propagandise their destabilisation 
message. If that seems unfair, it is because 
you are looking at it from the class standpoint 
of the bosses.

Try putting yourself in the position of the 
exploited workers. The reasoning becomes 
simple: if it is in the interests of the workers it 
is good, and is it is against their interests it is 
bad. “Simples!”, to borrow a slogan from those 
capitalist ads featuring a meerkat. 

Race Riots in Lewisham, UK in 1977. Police making an arrest. (Photo: Peter Marlow)

Racism - a capitalist tool

Culture
&Lifeby

Rob Gowland
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Documents show that makers of 
the “Impossible Burger” ignored 
warnings about safety of burger’s 
key GMO ingredient.

Creators of a fake-meat burger 
made with a high-profi le genetical-
ly engineered ingredient may have 
landed their experimental industry in 
a sizzling food safety mess, casting 
doubt on a Silicon Valley foodtech 
investor bubble.

As reported on in the New York 
Times, recently obtained docu-
ments from the US Food and Drug 
Administration (FDA) reveal that 
Impossible Foods, maker of the 
Impossible Burger, the meatless 
burger that supposedly “bleeds,” was 
told by FDA offi cials that it hadn’t 
provided adequate proof of safety for 
a genetically engineered protein that 
gives the burger its meat-like taste 
and colour. 

Impossible Foods put the genet-
ically engineered product on the 
market for public consumption 
even though the company privately 
admitted to the FDA that it had not 
conducted or designed safety tests. 
The Freedom of Information Act-
produced documents state that the 
“FDA believes that the arguments 
presented, individually and collec-
tively, do not establish the safety 
of SLH [genetically engineered soy 
protein] for consumption, nor do 
they point to a general recognition 
of safety.”

“The FDA told Impossible Foods 
that its burger was not going to meet 
government safety standards, and 
the company admitted it didn’t know 
all of its constituents. Yet it sold it 
anyway to thousands of unwitting 
consumers. Responsible food compa-
nies don’t treat customers this way,” 
said Jim Thomas of ETC Group. 
“Impossible Foods should pull the 
burgers from the market unless and 
until safety can be established by the 

FDA and apologise to those whose 
safety it may have risked.”

“Under no circumstances should 
any food company ignore FDA safety 
warnings and put consumers’ health 
at risk,” Dana Perls, senior food and 
technology campaigner at Friends 
of the Earth. “The FDA must be the 
authority when it comes to deter-
mining food safety, and that means 
overhauling the broken regulato-
ry process so that companies like 
Impossible Foods cannot self-regu-
late and rubber stamp their products 
as safe.”

The FDA’s safety designation 
of “generally recognised as safe” 
(GRAS) allows a manufacturer, like 
Impossible Foods, to decide for itself, 
without FDA input, whether or not 
a product is safe. The self-determi-
nation does not require notice to the 
public or the FDA, and may apply to 
food chemicals regardless of indus-
try confl icts of interest, or whether 
the chemicals are new or not widely 
studied.

US government documents, 
obtained by ETC Group and 
Friends of the Earth US through the 
Freedom of Information Act, reveal 
that Impossible Foods was warned 
by FDA offi cials that its key genet-
ically engineered ingredient, “soy 
leghemeglobin” (SLH), would not 
meet the basic FDA GRAS status. 
SLH, or “heme,” is a bio-engineered 
protein additive that adds meat-like 
taste and color. Impossible Foods 
recognises that SLH has never 
been widespread in the human diet 
in its natural or genetically engi-
neered form. Despite touting the 
colour properties of the engineered 
“heme,” Impossible Foods did not 
seek FDA approval as a colour 
additive, which has stricter safety 
regulations.

In discussion with FDA, 
Impossible Foods also admitted that 

up to a quarter of its “heme” ingre-
dient was composed of 46 “unex-
pected” additional proteins, some of 
which are unidentifi ed and none of 
which were assessed for safety in the 
dossier.

The case of Impossible Burger 
raises concerns that surpass this one 
patty and implicates the extreme 
genetic engineering field of syn-
thetic biology, particularly the new 
high-tech investor trend of “vat-itar-
ian” foods (meat, dairy, and other 
animal proteins grown in a biotech 
vat instead of from an animal). 

While Impossible Burger is 
the poster child for this vat-grown 
approach, other companies such as 
Perfect Day (synthetic biology cow 

milk) and Clara Foods (synthetic 
biology egg whites) appear also to 
be racing to market. Just as biofu-
els were pitched as a “clean tech” fi x 
to climate change a decade ago, the 
vat-itarian venture capitalists are now 
attempting to capitalise on animal 
welfare concerns through “molecu-
lar farming.”

While the health and environ-
mental damage caused by large-
scale industrial livestock production 
should not be minimised, the success 
of non-animal burgers like the non-
GMO Beyond Burger demonstrates 
that plant-based animal substitutes 
can succeed without resorting to 
genetic engineering.

A 2013 US National Survey 

by Hart Research found that 61% 
of respondents felt negative about 
synthetic biology-produced food 
additives. Polls also show that con-
sumers increasingly want GMOs to 
be labelled as such, but so far, most 
companies selling products with syn-
thetic biology ingredients, including 
Impossible Foods, are not labelling 
on the products or menus.

Friends of the Earth and ETC 
Group reached out to Impossible 
Foods, inviting the company to 
a discussion on the safety of the 
Impossible Burger.

See Friends of the Earth’s website 
(www.foe.org) for additional infor-
mation on synthetic biology’s risks 
to our health and environment. 
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In yet another dangerous escalation of the tit 
for tat threats between US President Trump 
and the Democratic Peoples Republic of 
Korea (DPRK – North Korea), a spokes-
man for the Korean People’s Army said it 
is “carefully examining” a plan to strike the 
Pacifi c island of Guam – indigenous name 
Guahan – with missiles, just hours after US 
President Trump declared that any threat 
to the United States would be met with “fi re 
and fury and frankly power”.

Washington has warned it is ready to use 
force to stop North Korea’s ballistic missile and 
nuclear programs. North Korea retorted that it 
was ready to give Washington a “severe lesson” 
with its strategic nuclear force in response to 
any US military action.

Consequences
The consequences of any US strike would 

be catastrophic not only for North Koreans 
but also South Korea, Japan and for any US, 
Australian or other people within range of any 
North Korean retaliatory strikes.

A US invasion of North Korea would incur 
massive retaliation across the 38th parallel and 
the death of hundreds of thousands, possibly 
millions, of Korean civilians on both sides of 
the demilitarised zone.

On Guahan many of the population of 
174,000 men, women and children would be 
killed or injured by a North Korean missile 
strike on their Pacifi c atoll.

Guahan
Guahan is a US territory in Micronesia, in 

the Western Pacifi c. The indigenous people, 
the Chamorro, have been fi ghting for their 

independence but the US ignores this and uses 
the island as a military base.

The US Department of Defence currently 
occupies one-third of Guahan and is seeking 
to increase their landholdings by an addition-
al 8.9 square km on an island that is only 549 
square km.

Guahan is often called the tip of the US 
spear pointing at China. The US has packed 
it with nuclear powered and nuclear armed 
ships, submarines and planes and it is home 
to thousands of US marines and other military 
personnel.

Now threatened by North Korea as part of 
the increasingly dangerous fl ow of threat and 
counter threat between the US and the DPRK, 
the people of Guahan already have a bitter his-
tory of suffering from militarisation.

At the United Nations Permanent Forum on 
Indigenous Issues in 2015 Dakota Alcantara-
Camacho, speaking for the Guahan Coalition 
for Peace and Justice, made a submission which 
pointed out in part that:

“Militarisation impacts indigenous peoples 
in various ways leading to further infringe-
ments on our right to cultural and political 
self-determination.”

“In Guahan, the military hold behind their 
fence, our largest supply of fresh water that 
they now sell back to us, most recently issuing 
a proposal to increase prices by 800%.”

“On Guahan’s Andersen Air Force and 
naval bases alone, there were over 95 toxic sites 
that were identifi ed.”

“In 2011, the US Obama Administration 
offi cially announced the ‘Pacifi c Pivot’ strat-
egy, a massive expansion of aggressive military 
posturing in the Pacifi c region.”

“The reason given for the hyper-militari-
sation of the Pacifi c region is the containment 

of China and North Korea. The Pivot involves 
bilateral agreements with Japan, which stip-
ulates Guahan as the site of joint training 
exercises, without obtaining free, prior, or 
informed consent from the island’s indigenous 
Chamorros.”

There are solutions
James Goodby, a former US Ambassador 

and academic, has proposed a number of steps 
that could help resolve the current dangerous 
tensions on the Korean peninsula.

He stresses that it is for the two parts of 
divided Korea to manage North-South relations.

Dealing with issues arising from the Korean 
War means negotiating agreements to replace 
the 1953 armistice. Items on this agenda would 
include borders on land and at sea, establishing 
diplomatic relations, some measures to regulate 
military activities on and around the Korean 
Peninsula, and pledges to refrain from the use 
or threat of force to resolve differences.

One proposal for resolving the nuclear 
weapons issue is the idea of creating a nuclear 
weapon-free zone in a geographically defi ned 
area in Northeast Asia.

South and North Korea would join with 
Japan in pledging to renounce their posses-
sion of nuclear weapons. China, Russia, and 
the United States would pledge to support in 
concrete ways the decision of North and South 
Korea and Japan to renounce nuclear weapons.

To stabilise a nuclear/missile freeze while 
broader negotiations are proceeding, Goodby 
proposes confi dence-building measures that 
could include measures like mutual security 

guarantees extended on a reciprocal basis by 
nations involved in any of these negotiations, 
suspending the US-South Korean annual mili-
tary exercises, and steps by North Korea to pre-
vent fast launch procedures in its missile forces.

Nuclear threat
The election of Donald Trump has blown 

away any illusions that existing nuclear weap-
ons are in safe hands. And North Korea’s mis-
sile tests are more evidence that there are no 
safe hands for the tools of massive nuclear 
violence

In July, 122 United Nations members, 
(not including the nuclear-weapon and nucle-
ar-umbrella states which includes Australia), 
adopted the Treaty on the Prohibition of 
Nuclear Weapons, lighting the pathway to 
achieve abolition.

A handful of states have been amassing 
huge stockpiles of nuclear weapons, many 
deployed on a hair trigger. And countries like 
Australia underpin this dangerous reality, 
basing their military policy on the destructive 
doctrine of extended nuclear deterrence.

The treaty opens for signing at the UN on 
September 20 but Australia still resists join-
ing this global momentum towards a nuclear 
weapons-free world.

As our world is threatened by nuclear war, 
for the sake of the future of life on Earth, now 
is the time for de-escalation. Australia must 
sign and the treaty, refl ecting the wishes of the 
Australian people, the overwhelming major-
ity of whom want a world free of nuclear 
weapons. 
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Negotiate, Don’t Escalate

The US has packed Guahan with nuclear powered and nuclear armed ships, submarines and planes and it is home to thousands of US marines and other military personnel.

US Militarism is a major cause of:
War, Terrorism, Death, Injury, and Trauma
Wide-spread Destruction, Inequality, and Poverty
Climate Change and Pollution
Homelessness and Refugees
Militarisation of Police, Surveillance, and Erosion of Civil Liberties
Government Secrecy, Torture, Assassinations, and Lawlessness

Guahan is often 
called the tip 

of the US spear 
pointing at China.


