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When the government announced 
a levy on the big four banks plus 
the Macquarie Bank in the May 
budget, it came as a shock to them. 
Not so much because of the dol-
lars involved, but the audacity of 
the government to dare to touch 
them and to do so without prior 
consultation or warning!

The all-powerful bank lobby was 
caught on the back foot and despite 
all its protestations and a media cam-
paign, was unable to stop the levy. 
What was perhaps even more surpris-
ing to them was that it came from the 
Liberal Party.

The Australian Bankers 
Association accused the govern-
ment of unfairly targeting the big 
four – the ANZ, Westpac, NAB and 
Commonwealth.

The banks’ media lackeys joined 
the fray warning that it would send 
the “markets” the wrong message 
about Australia. In this instance the 
“markets” being referred to were for-
eign investors who might look else-
where to park their capital.

Just as the furore appeared to be 
dying down, the South Australian 
(SA) Labor government announced 
a similar tax on bank liabilities in its 
budget. (It would be based on the size 
of SA’s economy as a percentage of 
Australia’s GDP.)

This brought more howling from 
the finance sector and corporate 
media: “Where will it stop?” There 
were reports that the West Australian 
government was also considering a 
levy.

So, it was time to make an exam-
ple of South Australia.

Westpac’s BankSA announced 
that it had put on hold plans to open 
a new automated processing centre 
which it claims would have created 
150 jobs.

The ANZ warned that the levy 
could “dramatically diminish” the 
economic prospects of the state. This 
could prove to be true if the banks 
pull the plug on SA by such means 
as selling off government bonds, not 
buying new issues and creating a 
credit squeeze on new investments.

The monopoly powers of the big 
banks are such that they can under-
mine any government through the 
fl ight of capital, by disrupting the 
mortgage market, and dictating what 
private investments go ahead.

Too little
After years of profit-gouging 

and numerous scandals involving the 
loss of millions of dollars of people’s 
savings, the federal government still 

refuses to call a Royal Commission 
into the banks and insurance 
companies.

The federal 0.015 percent quar-
terly levy (0.06 percent per annum) 
on certain bank liabilities will hardly 
touch their super profi ts. Treasurer 
Scott Morrison claims that it will 
raise $6.2 billion over the coming 
four years, a fi gure disputed by the 
banks as being an over-estimation. 
Apart from its impact on the budget 
defi cit, the government hopes it will 
serve as a diversion from calls for a 
Royal Commission into the banks.

Federal Parliament passed the 
levy into law on June 19. As from 
July 1, this year, deposit-taking insti-
tutions with more than $100 billion 
in liabilities will be required to pay 
the levy. The levy does not apply to 
everyday savings or mortgages. Nor 
does it apply to superannuation funds 
or insurance companies.

The levy is a small step in the 
right direction. It falls far short of 
introducing a progressive taxation 
regime with higher corporate profi ts 
taxed at higher marginal rates.

The Treasurer claims: “By reduc-
ing Australia’s largest banks’ funding 
cost advantages, the levy will also 
contribute to a more level playing 
fi eld for smaller banks and non-bank 
competitors.”

Too big to fail
The Australian government 

ensured the security and stability of 
the big banks during the global fi nan-
cial crisis and subsequent recession 
with its guarantees. The Reserve 
Bank found this implicit government 
subsidy to be worth almost $4 bil-
lion a year.

It was the usual story of pri-
vate profi ts but social losses if any 
bank were to crash. This guarantee is 
believed to have played a critical role 
in the functioning of the big banks 
during the fi nancial crisis and subse-
quent recession.

The smaller banks were not 
given such guarantees, putting them 
at a disadvantage. They also have to 
meet tougher requirements in relation 
to the reserves they hold.

Obscene profits
The fi ve banks affected by the 

levy made record profi ts totalling 
over $32 billion during 2017. The 
levy can hardly be described as a 
king hit.

The fi nance sector is the most 
profi table as well as powerful “indus-
try” in the Australian economy, out-
doing mining, construction and 
agriculture.

According to the Australian 

Trade and Investment Commission’s 
report Why Australia Benchmark 
Report 2017, the fi nance sector con-
tributed 9.4 percent of all “gross 
value added” to the Australian econ-
omy in 2016.

“Gross value added” is another 
term for wealth created, except in 
the case of fi nancial institutions they 
do not create wealth. What it means 
is that almost one in ten dollars of 
wealth created by the labour of work-
ers across other sectors of the econ-
omy fi nishes up in the coffers of the 
big banks and insurance companies.

They are like leeches sucking 
workers, small businesses and farm-
ers dry. They also profi t from highly 
speculative, high risk, non-produc-
tive activities of no value to society 
that can and have cost people their 
life’s savings.

Deregulation
Pressure continues to mount for 

the federal government to hold a 

Royal Commission into the fi nance 
sector. Meanwhile scandal-ridden 
banks and insurance companies con-
tinue to act with impunity.

The government is introducing 
a number of token measures that it 
hopes will create the impression that 
it is coming down heavily on these 
vultures.

In reality, it is on the road to 
deregulation with plans to open the 
door to new banking entrants and 
new “innovative” fi nancial products 
and services.

The present 15 percent cap on 
ownership for any investor in a fi nan-
cial institution will be eased for new 
entrants. The prohibition on the use 
of the term “bank” for authorised 
deposit-taking institutions with less 
than $50 million in capital will also 
be lifted.

A parliamentary committee 
headed by Liberal Party MP David 
Coleman recommended that the 
Australian Security and Investments 

Commission (ASIC) establish an 
annual public reporting regime for 
the wealth management industry.

These reports would include the 
names of individuals, institutions 
and action taken in relation to mis-
conduct. In other words some public 
transparency and accountability 
where it is sadly lacking. The govern-
ment objected to this, instead opting 
for aggregate data. In other words it 
is business as usual with institutions 
and individual offenders continuing 
to hide behind a veil of secrecy.

The report also proposed the 
sharing of customer data by fi nancial 
institutions to facilitate the entry of 
new participants in the industry and 
competition. The government sup-
ports this move.

Meanwhile the banks are seek-
ing legal advice regarding the fea-
sibility of a constitutional challenge 
to the SA and federal levies in the 
courts. 

The finance sector is the most 
profitable as well as powerful 

“industry” in the Australian 
economy, outdoing mining, 

construction and agriculture.

OBSCENE PROFITS

China rising
Outlines for the 21st century
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In 1990 the call went out from the then Prime Minister Paul 
Keating for “reconciliation” between the Indigenous and non-indig-
enous people of Australia. A Council for Aboriginal Reconciliation 
was set up. It laboured long and hard. There is no doubt that a 
very large proportion of the non-Indigenous population not only 
want to see reconciliation achieved, but also want the connected 
questions of recognition of Indigenous land rights together with 
real attention to jobs, housing, health care, education.

For such change to take real effect, recognition and acknowl-
edgement of history is required.

Basically a policy of genocide has been followed. There was 
the shooting and poisoning of the Aboriginal people, the forcing 
of the Indigenous people onto reserves when “protection” was the 
slogan of the times.

When the Aboriginal people did not surrender but instead 
fought and resisted, the policy of “protection” was replaced by 
“assimilation”, the idea being that 60,000 years of culture and 
connection to country could be absorbed into the white community 
and be eliminated.

Assimilation involved the attempted destruction of Indigenous 
culture and, of course, the abandonment by them of any claims to 
their traditional lands. This policy did not work either, although it 
was accompanied by the destruction of many Aboriginal families 
and communities by the deliberate and conscious seizure of their 
children.

These policies were based on the central idea that the Aboriginal 
people should be eliminated as a people. It was genocide. There is 
no other word for it.

Has this objective changed? No, it has not. That is why nothing 
effective is being done to recognise land rights or alter the basic 
health and housing conditions of, or to provide the conditions for 
the development of education and jobs.

What is needed is “recognition” in its full meaning – recognition 
of Aboriginal rights as a national minority in Australia, and above 
all their right to land so that there is work for young Aboriginal 
men and women and a real opportunity to preserve and practice 
their cultural ways: Treaty.

Class nature of ABCC
In the building industry, the Rudd/Gillard Labor government 

retained the industry police force – the Howard government’s 
notorious Australian Building and Construction Commission – 
which spends millions of dollars a year hounding union offi cials 
attempting to enter workplaces over safety, underpayment, loss of 
entitlements, and other issues.

This Gestapo of construction has cost unions hundreds of 
thousands of dollars in fi nes with accusations of unions and their 
offi cials of “breaking the law”.

The law they are “breaking” is the “right of entry” law that 
prevents unions from legally carrying out their legitimate trade 
union business and in protecting their members from the criminal 
actions by employers.

For decades trade union offi cials freely entered workplaces, 
checked out working conditions of all employees, inspected wages 
and working hours books, attended to safety issues, assisted mem-
bers with problems and ensured that employers were complying 
with their legal obligations.

They exercised one of the most fundamental basic trade union 
rights – right of entry. Up until the mid-1980s a system of cen-
tralised union-negotiated awards governed minimum wages and 
working conditions.

The Hawke-Keating Labor governments commenced the process 
of dismantling the comprehensive system of centralised awards in 
the 1980s, with a shift in focus to enterprise-based determination 
of wages and working conditions.

But it took the Howard government and its Workplace Ministers 
Peter Reith, Kevin Andrews and Tony Abbott to emasculate the 
centralised system of trade union-negotiated awards and gut awards 
to “20 allowable matters”. Amongst the key provisions that were not 
just removed from awards but outlawed in enterprise agreements 
were basic trade union rights including the right of entry and free 
access to time and wage records of all employees.

When the Rudd Labor government was elected in 2007 there 
were expectations in trade union circles that the right of entry 
would be restored; it was not.
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QUOTE OF THE WEEK
In a very short time ... several hundred million peasants will rise like 
a mighty storm, like a hurricane, a force so swift and violent that no 
power, however great, will be able to hold it back.

Mao Zedong, March 1920
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What outstanding leadership! In the United States the President 
has sent out a tweet showing himself violently assaulting a TV 
journalist. At Republican gatherings journalists have been spat on 
and abused, and there’s been speculation this may eventually lead 
to murder. In Australia, the ABC has also been pressured to toe 
the line. The Guardian has lent its support to campaigns in defence 
of the national broadcaster, but we really need your help by way 
of contributions to the Press Fund, which helps us cover the costs 
of production, so please send us a contribution for the next issue 
if you possibly can. Many thanks to this week’s supporters, as 
follows:
G Dittura $5, Mark Mannion $10, “Rough Red” $5, G Spiers $50, 
“Round Figure” $15, E Seymour $25, Billy Wilson $20
This week’s total $130 Progressive total: $3,845

The story so far

Jenny Farrell

The “Cold War” is not over. And 
it won’t be – until the very last 
memory of an alternative to the 
society of capital is deemed eradi-
cated. So, let us take a moment to 
stem this drive for oblivion. As the 
rewriting of GDR (East German) 
history continues unabated, there 
are some areas in which the serv-
ant scribes fi nd this a little more 
diffi cult. One of these is the genu-
ine liberation of women from their 
constraints in capitalist society.

When the German Democratic 
Republic collapsed in 1989, more 
than 90 percent of women were 
working in qualifi ed careers, com-
pared with 57 percent in the 
Federal Republic of Germany (West 
Germany). They were entitled to a 
paid year off work after the birth of 
a child (this could be taken by either 
partner, or indeed a grandmother!), 
free birth control, including abortion, 
paid time off work to look after sick 
children, practically free child care, 
reduced working hours and other 
concessions for single-parent fami-
lies, etc.

State-subsidised work and school 
canteens signifi cantly cut the time 
spent on shopping and cooking. 
The notion of a single “breadwin-
ner” with a family of “dependants” 
did not exist: both adult partners in 
a family worked. All school-leavers 

received vocational training, and 
were guaranteed jobs on completion 
of this training. The state saw it as a 
priority to ensure that the children of 
working-class and farming families 
were able to gain a third-level educa-
tion. Women were also promoted in 
obtaining access to education and to 
vocational and professional training 
from the very start. Education and 
employment gave women the same 
kind of confi dence that men derive 
from these. 

Viewed from the West, GDR 
women had unusually high confi -
dence. It is striking just how signifi -
cant education and employment are 
in any person’s sense of self-worth. 
Depriving women, or men, of educa-
tion and employment undermines this 
confi dence. This may be a truism; it 
is nevertheless worth saying again. 
Having grown up in the GDR, I have 
always felt more a person than spe-
cifi cally a woman.

This self-esteem of women in the 
GDR – women’s confi dence in them-
selves as equal members of society 
– was refl ected in their participation 
as equals in the production of liter-
ary writing. It has struck me how 
many female authors we had in the 
GDR – women who engaged in soci-
etal discourse through the medium 
of literature. There was no “chick 
lit”. Literature was to be entertain-
ing, thought-provoking, but never 
escapist. 

Books were expected to make 
true statements about the lives of 
people, to criticise shortcomings, 
and to explore alternatives; they did 
this more openly than the media. 
Literature was a place of frankness 
and honest debate. The new books of 
many authors were eagerly awaited 
and almost immediately sold out. A 
high proportion of these authors were 
women, some of them with an anti-
fascist background, others who grew 
up in the GDR and became modern 
writers.

East German writers, both male 
and female, continued to write after 
unifi cation. They continued to write 
honestly about what they were expe-
riencing. One of these is Christa 
Wolf, who in her novel Medea (1996) 
refl ects on how the victorious write 
history to state the opposite of what 
happened. However, these writers are 
growing older, and the bookshops 
are now swamped with escapist lit-
erature. Need I mention the image of 
women in advertising?

Looking at a shocking, almost 
complete reversal to the bad old 
days of women represented mainly 
for male gratifi cation, I wonder how 
long it will be until we return to the 
future.
The author grew up in the 
German Democratic Republic 
(East Germany). This article fi rst 
appeared in in The Socialist Voice, 
March 2015. 

Perth

Politics in the Pub – Wage theft
6:00pm - 8:00pm Thursday 13 July

43 Below Bar & Restaurant 
43 Barrack St cnr Hay St Mall – opposite Perth Town Hall 

Listen to guest speakers Kevin Sneddon (CFMEU legal), Holly Dawson (University student and hospitality worker) 
and George Johnston (RTBU) discuss what has been described as a new business model. 

Surplus value is no longer enough to satisfy employers’ greed. Chaired by the CPA

Food and drink at Pub prices, free entry
For more information contact: 0419812872 or perth@cpa.org.au

Back from Back from 
the Futurethe Future
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Peter Mac

The family of mining magnate Andrew 
Forrest recently donated $400 million for 
cancer research, early childhood develop-
ment and “social cohesion”. Forrest’s own 
involvement in charity stems from a 2009 
visit to an African orphanage where he met 
a girl who had been left terribly psychologi-
cally damaged after having been subjected 
to sex slavery. Shocked, he mounted a cam-
paign against slavery and organised a joint 
pledge by leaders of the Muslim, Catholic 
and Anglican faiths against the practice.

Concerning religion, Forrest observed: 
“Wherever we’ve gone around the world we’ve 
found quite signifi cant gaps: the holy texts, no 
matter which one you turn to, has ambiguity 
around slavery. That, we knew, was being used 
as justifi cation by slavers all over the world.”

Getting religious leaders to jointly con-
demn slavery is an important contribution to the 
campaign against slavery, because of its poten-
tial to enlist public support. But suppressing 
slavery necessitates dealing with its root cause, 
which lies in the profi t motive, not religion.

Rulers of all exploitative economies aim to 
extract from working people the maximum pos-
sible surplus value, i.e. the difference between 
the commodity value they create in their work, 
and the value of the commodities workers need 
to ensure they’re at their workplace each day.

Slaves don’t have the right to sell their 
labour or own the means of producing goods 
or services. They can’t freely move between 
places of employment, and must accept their 
given working and living conditions. They are, 
in effect, the property of others, and in many 
cases are traded as a commodity. Marriages and 
sexual activity that are enforced are now uni-
versally recognised as forms of slavery.

Slavery, which underpinned the economies 
of ancient Greece and Rome, was inherently 
unstable because of the continuing struggle 
of slaves to overcome their masters. It was 
eventually replaced by feudalism and later by 
capitalism. 

Slavery is not suitable for permanent appli-
cation in developed industries, which require 
relatively high levels of worker education and 
motivation. However, it can re-appear in basic 
agricultural production or as a separate industri-
al economy within a developed capitalist state.

In Nazi Germany, for example, those classi-
fi ed as sub-human or enemies of the state were 
forced to work in secondary industries or agri-
culture, often to death, with some women used 
as sex slaves. The least productive or “useful” 
were executed.

Charity didn’t 
begin at home

Forrest gained public credit for extending 
fi nancial help to Aboriginal people, but fought 
a bitter battle with the Yindjibarndi people 
over land rights in mining areas. In 2014 he 
wrote the “Creating Parity” report for the 
Abbott government. It reviewed Indigenous 
jobs and training, but also recommended 
changing the entire welfare system for the 
corporate benefi t.

In essence, it assumed that welfare recipi-
ents were to blame for their own predicament 
because they did not want to work and were 
fi nancially irresponsible. It proposed replac-
ing income support for working age Australians 
with a welfare card which would enable them to 
purchase certain necessities of life, but would 
in effect strip them of the ability to make major 
fi nancial decisions.

The review recommended replacement of 
the Technical and Further Education system, 
which equips students with the skills they need 
to move from one place of employment to 
another, with privately-run courses that would 
train students to work for particular employers.

It contained important recommendations 
regarding prenatal care and early child devel-
opment, but advocated Aboriginal assimilation, 
declaring that Native Title land “generates very 
little economic wealth or independence for tra-
ditional land owners”.

It rejected job creation programs, and con-
cluded that Aboriginal people should migrate to 
cities and towns, an initiative that would invali-
date Native Title claims to the land. Those who 
relocated would receive help regarding health 
and education, and private rental relief – but 
not to the point where they could afford to live 
in the major cities. Public housing built for 
Aboriginal people in remote areas would be 
under freehold title, able to be sold or used for 
investment.

The Guardian commented: “Native title is 
a barrier to ... mining expansion and maxim-
ising profi ts. ... [“Creating Parity”] is nothing 
more than a recipe to dispossess Indigenous 
Australians, an attempt to extinguish Native 
Title and wipe out their culture.”

Forest’s anti-slavery 
campaign

In 2009, Forrest commented: “You see the 
complete hopelessness in the eyes [of enslaved 
people]. ... Then you know that you can’t rest 
until you free them.” In 2014 he founded the 
Walk Free Foundation, which publishes the 

Global Slavery index, a list of countries most 
identifi ed with slavery.

His approach was, however, contradic-
tory. Regarding the Foundation and related 
institutions he declared: “This is set up like a 
high-achieving, measurement-driven, totally 
target-oriented company. It’s like a hard-edged 
business. We are out to defeat slavery, we are 
not out to feel good.”

But why not? As a human being he 
undoubtedly experiences compassion and anger 
concerning the plight of slaves, yet he sees the 
characteristics of capitalism, an unfeeling, 
profi t-oriented, “hard-edged”, “measurement- 
driven” economic system, as the only hope for 
freeing the enslaved.

And slavery simply carries to its logical 
extreme the profi t motive that underlies capi-
talism, the very system under which Forrest 
himself has accumulated his great wealth. 
Forrest’s anti-slavery campaign will undoubt-
edly achieve far better outcomes than his 
“Creating Parity” recommendations, because 
he has no vested interest in the outcome, but his 

contribution will be determined by his social 
consciousness.

In mining negotiations, his profi t-driven 
approach was incompatible with the culture of 
Aboriginal people, which derives from a non-
exploitive form of economy.

That fundamental difference blocked a 
happy outcome for the Aboriginal people 
involved. Forrest could persuade some of them 
to accept his fi nancial inducements, but no 
amount of money could compensate them for 
the loss of their culture, sovereignty over land 
which included their sacred sites, and autono-
my over their communities.

Forrest’s campaign to eliminate slavery, the 
most brutally exploitive economic system, is 
highly commendable. But in order to achieve 
that objective, slavery must be replaced with a 
system that aims to eliminate exploitation itself. 
Frederich Engels, whose family derived vast 
profi ts from capital investments, came to that 
conclusion. 

But it’s highly unlikely that Forest will 
follow in his footsteps. 

From the archives The Guardian, August 2000

For capitalism, 
see slavery

Sydney

Public forum 
Lenin, Globalisation & the challenges of 2017
Assessing Lenin’s book: 
Imperialism, the Highest Stage of Capitalism
Commemorating the Centenary of the 1917 Russian Revolution

1:00pm - 5:00pm Saturday July 8
Granville Public Library Meeting Room – 8 Carlton Street Granville

Entry: $5 donation
Presentations by: Anna Pha: political economist, former editor of the CPA newspaper 
The Guardian; Joe Collins: Faculty of Arts and Social Science, University of Sydney; 
Peter Murphy: International League of Peoples Struggles; Dr Drew Cottle: Senior 
Lecturer, University of Western Sydney
MC: Jane Corpuz-Brock: Migrante Australia

Community singing led by Migrante Kultura Singing Collective

Light refreshments available.

RSVP by July 6 to peter_murphy1_au@bigpond.com
Event sponsored by:  International League of Peoples Struggles - Australia

Migrante Australia
Philippines Australia Union Link
FILEF - Federation of Italian Migrant Workers & Their Families
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The wide-ranging recommendations 
of a Senate Inquiry into Australia’s 
under-resourced aged care workforce 
should fi nally be enough for the federal 
government to take urgent action to 
introduce minimum nurse and staffi ng 
requirements in nursing homes, says to 
the Australian Nursing and Midwifery 
Federation (ANMF).

The union’s federal secretary Lee 
Thomas said the ANMF was pleased the 
Inquiry fi nally acknowledged the ANMF’s 
ongoing concerns about dangerously-low 
nurse to resident staffi ng levels and the 
need for minimum nurse requirements to 
meet the ever-increasing demands for care. 
The Committee found current nurse ratios 
were “too low and risked compromising 
the quality of care delivered” and recom-
mended providers publish their workforce 
ratios “in order to facilitate informed deci-
sion-making by aged care consumers.”

“We thank the Senators for listening to 
the shocking evidence that nurses, carers 
and the families of frail, nursing home res-
idents have put to the Inquiry,” Thomas 
said.

“This Inquiry received over 325 

Submissions, many of which were con-
fidential or name withheld due to the 
extremely sensitive nature of the evidence. 
Our members working on the ground in 
aged care recounted shocking stories of 
how their elderly, vulnerable patients were 
being neglected due to inadequate staffi ng, 
with evidence of just one qualifi ed nurse 
caring for up to 85 patients.

“All this evidence, on top of report 
after report into aged care, must now be 
enough for the Aged Care Minister to 
accept the Committee’s recommendations 
and fi x the crisis in aged care and improve 
the lives of vulnerable, elderly Australians 
living in nursing homes.”

A damning report last month 
released by the Australian Law Reform 
Commission revealed that the lack of min-
imum staffi ng regulations and appropri-
ate skills mix have resulted in the abuse of 
elderly, vulnerable nursing home patients.

It found that the proportion of regis-
tered and enrolled nurses has decreased 
and the proportion of Assistants in 
Nursing/Personal Care Workers (AIN/
PCW) has increased – 70 percent of direct 
care workers in residential care are now 

AIN/PCW, some of whom have no min-
imum training qualifications. Another 
report shows that the number of deaths in 
nursing homes from preventable causes 
has increased by 400 percent over the past 
13 years.

“The Committee has heard the horror 
stories and has recommended that the 
National Workforce Strategy includes 
a minimum number of qualifi ed nurses 
working in aged care, along with an added 
recommendation that the government con-
sider requiring aged care service providers 
to publish their staff to client ratios.

“We think this is an excellent initiative 
which will make the sector become safer 
and more transparent and make providers 
more accountable. After all, the families 
of nursing home residents have a right to 
know the level of care they can expect to 
receive.

“It’s time for the government to act 
now and accept the Committee’s recom-
mendations and address the urgent and 
undeniable need for minimum staffi ng 
levels in aged care. This is critical to the 
survival of people living in nursing homes 
everywhere.” 

Nurse-patient ratios

Exploitation Updates
On July 1, the same day as 700,000 low paid workers had their 
penalty rates cut, Prime Minister Malcolm Turnbull oversaw pay 
rises for politicians of up to $17,000.

At the same time, public sector workers have been fi ghting for a 
pay rise from this government for more than three and half years.

Since 2012, federal politicians have enjoyed an average yearly 
pay increase of 6.8 per cent, dwarfi ng the national average of 2.6 
per cent over the same period.

On July 1 this year, they got a two per cent wage rise and a two 
per cent tax cut, giving them wage rises ranging from $4,000 to 
almost $20,000.

Prime Minister Malcolm Turnbull’s pay increase this year is 
$16,788, equivalent to almost half the annual income of a worker 
on the minimum wage, taking his salary to $533,738.

Employment Minister Michaelia Cash will bask in a $9,821 raise, 
taking her annual salary to $352, 821.

And Treasurer Scott Morrison will luxuriate in a $12,409 wage 
rise, which brings his salary to $420,409

The government’s proposed higher education funding cuts 
were introduced as the Higher Education Support Legislation 
Amendment (A More Sustainable, Responsive and Transparent 
Higher Education System) Bill 2017 on 11 May 2017. Amidst its 
legislative agenda, the Bill imposes massive funding cuts to higher 
education, increases the maximum student contribution by 1.8 per 
cent for four years from 2018, and applies an effi ciency dividend 
of 2.5 per cent per annum to grants under the Commonwealth 
Grant Scheme (CGS) in 2018 and 2019.

The National Tertiary Education Union (NTEU) submission pointed 
out the impact of this legislation upon the higher education sector 
and opposed the proposed funding cuts on the basis that:

•  Australia already has one of the lowest levels of public invest-
ment in tertiary education in the world, and any additional cuts 
would put Australian universities, students and graduates at a 
competitive disadvantage globally;

•  Australian higher education students currently pay amongst the 
highest fees in the world to attend a public university, and any 
increase is an unreasonable imposition;

•  Australian students and universities have already contribut-
ed close to $4 billion in budget repair since the election of the 
Coalition government in 2013;

•  As public institutions, Australian universities are required to 
operate within budget. Ongoing operating surpluses are nec-
essary to fund capital and other works. This has been reached 
through measures, including increased reliance on insecure 
employment, which the NTEU considers to be detrimental to the 
capacity and reputation of Australia to sustain a world-class uni-
versity system.

Win on public sector jobs
The Community and Public Sector 
Union (CPSU) has helped win 
approximately 2,000 permanent 
jobs in the Department of Human 
Services to improve services for 
customers and reduce pressure on 
staff.

The agency covering Medicare, 
Centrelink and Child Support has 
advised the CPSU that they expect 
the majority of new permanent 
positions will be fi lled by current 
casual staff, as the department 
seeks to reduce its use of non-ongo-
ing workers.

The department expects recruit-
ment for the permanent jobs will 
be concluded in August, with the 
roles mostly to cover call centre and 
processing work in offi ces around the 
country.

CPSU national secretary Nadine 
Flood said: “This is an enormously 
signifi cant announcement that will 
give a much-needed boost to service 
standards for Medicare, Centrelink 
and Child Support customers while 
easing the intense pressure faced by 
DHS staff. We’re working closely 

with DHS to ensure these jobs are 
created quickly and fairly.

“The CPSU has campaigned 
tirelessly for more permanent jobs in 
DHS, recognising the growing frus-
trations of customers and staff. This 
is a massive win for our delegates 
and members in DHS who’ve done 
the leg-work to make this happen 
through community campaigning, 
petitions and more.”

Just as importantly, it is also a 
win for DHS staff themselves, pro-
viding around 2,000 people in com-
munities around the country with 
quality, permanent employment and 
offer some desperately needed sup-
port to their colleagues struggling 
under impossible workloads and also 
dealing with increased customer agi-
tation and aggression as a result.

“People employed casually by 
DHS already make a valuable con-
tribution, but giving them permanent 
jobs will mean they receive the com-
prehensive training that is required to 
fully help customers through sensi-
tive issues and often complex proc-
esses,” noted Flood.”

“The department deserves con-
gratulations for taking this fi rst step 
to turn around what has been an 
unacceptable slide in service stand-
ards, as we’ve seen with the 42 mil-
lion calls blocked with a busy signal 
just in the fi rst 10 months of this 
fi nancial year and with the tens of 
thousands of people unfairly caught 
up in robo-debt.

“We believe this announcement 
will prove the considerable benefi ts 
to workers and employers of provid-
ing stable employment rather than 
casual and irregular jobs. We are 
hopeful that when the department 
sees those benefi ts that it will extend 
this program to provide more secure 
jobs.

“DHS has been described as an 
agency in crisis. These jobs will help 
repair that damage, while the depart-
ment also needs to agree a fair and 
reasonable outcome to resolve enter-
prise bargaining and implement the 
key recommendations of last week’s 
inquiry report into robo-debt.” 

Dismantle this violation 
of human rights

... We have been able to enjoy the privilege of your 
friendship, of your solidarity, of your battles against the 
blockade, against the aggressions on Cuba, because you 
are not warriors, nor launchers of atomic bombs. What 
is a blockade? A silent atomic weapon that kills women, 
men, children, adolescents; that is the blockade.

Fidel Castro Ruz,

Cuban Mission to UN, 
New York, 1995
Dear friends,
The hostile announcement of the US Government on 
Friday, June 16, differs and opposes diametrically 
from the growing desire and struggle of the American 
people to achieve a total normalisation of relations 
between their country and Cuba and the lifting of the 
genocidal blockade that has been applied against our 
homeland for more than fi fty years.

The Cubans and the Cuban Institute of Friendship 
with the Peoples (ICAP) are grateful to all solidarity 
organisations from all over the world that have been sup-
porting for years the right of our nation to defend its sov-
ereignty, independence and self-determination.

Countless, in such a short period of time, have been 
the messages received at ICAP with words of friendship 
and true respect for our country and against the reversion 
of the exchanges between both nations and their peoples 
that President Donald Trump expressed threateningly in 
his wrong speech.

We know that this demand has reached the most dis-
similar corners of the world demonstrating once again 
that there is no policy limiting the friendship ties between 
any people and the Cuban homeland, to which courageous 
and solidarity soldiers representing other nationalities 
along with Cuban patriots, also offered their lives for its 
freedom and independence.

We are aware that in the future the actions against 
the blockade will have to continue, and the efforts to dis-
mantle this policy will be our main objective as this is 
the most fl agrant violation of the Cuban people´s human 
rights. In the new battles to be fought with these noble 
and indestructible purposes we know that we can count, 
as ever, on you.

The struggle continues, the victory is certain!
Long live solidarity!
Ever onward to victory!

Fernando González Llort
ICAP President
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Why are US media and politicians 
making such a song and dance 
about alleged Russian “interfer-
ence” in the US election that saw 
Donald Trump elevated to the 
White House? No one has gone 
so far as to say that the Russians 
actually determined the outcome, 
that without their “interference” 
Trump would not now occupy the 
Oval Offi ce. No, it is all suggested 
and implied, a classic smear in 
fact. But why?

In the US in recent decades it 
costs a lot of money to make a run for 
the Presidency. Only those with deep 
pockets or people who have the back-
ing of those with deep pockets can 
hope to be successful. Donald Trump 
is a billionaire real estate develop-
er, but more importantly, he has the 
support of one of the wealthiest (and 
hence most powerful) segments of 
US capitalism: the fossil fuel indus-
try (coal and gas, but especially Big 
Oil).

Big Oil has called the shots 
in US foreign policy for decades 
now. Big Oil dictated the invasion 
(and destruction) of Iraq as well as 
NATO’s destruction of Libya (pre-
ceded by a massively deadly air-war 
against the defenceless country), the 
pandering by the US to the mon-
strous regime in Saudi Arabia and 
the US-organised subversion against 
the popular government of South 
American oil producer Venezuela.

Towards the end of the 20th cen-
tury, commentators openly spoke of 
the impending “resource wars of the 
21st century”. The US oil industry 
was out to secure for itself the dom-
inating position in the global econ-
omy by controlling global energy 
resources and US military might was 
going to help it to do so. However, 
big oil had a problem: the move-
ment for the protection of the envi-
ronment was gathering momentum 
and the burning of fossil fuels was 
identifi ed as a major contributor to 
global warming. Not only the scien-
tifi c community but many capitalist 
governments also adopted positions 
favouring clean, green energy sourc-
es over fossil fuels.

In fact, fossil fuels – particularly 
coal – were considered doomed, “a 
dead man walking”, while renewa-
ble energy sources began to boom. 
President Obama introduced a Clean 
Power Plan into the US to cut green-
house gas emissions from coal-fi red 
power stations and severely dimin-
ished the USA’s use of coal. He 
signed the US up to the Paris cli-
mate agreement, an agreement that 
requires significant reductions in 

US emissions of carbon dioxide 
and other greenhouse gases, princi-
pally through curbs on the combus-
tion of fossil fuels. He also mandated 
improvements in the effi ciency of 
petroleum-fuelled vehicles so they 
consume less fuel.

However, Obama is no longer US 
President. He has been replaced by 
Donald Trump who has the wealthy 
entrepreneur’s contempt for science 
when it confl icts with his self-inter-
est and is unashamedly the point-
man for Big Oil and the rest of the 
fossil fuel lobby. During his election 
campaign Trump shed copious croc-
odile tears about the plight of coal 
miners put out of work by the shift 
from fossil fuels to renewables and 
assured them he would revive the 
coal industry. Why do I say “croco-
dile tears”? Because Trump has abso-
lutely no real interest in alleviating 
the problems of ordinary working 
people, whatever industry they’re in. 
His sole interest is in boosting prof-
its, his own primarily but then those 
of the corporations that are back-
ing him. And that means boosting 
coal company profi ts. Naturally, the 
cogent environmental reasons why 
coal is being phased out all over the 
world do not interest him. They cer-
tainly don’t meet with his approval!

In fact, in Trump the fossil fuel 
industry has found a real champion. 
He has big – even grandiose – plans 
for the future of fossil fuels. For 
decades, the US has been engaged 
in the struggle to gain control over 
the world’s energy resources. It has 
waged wars (military, economic 
or diplomatic) against oil produc-
ers Libya, Iraq, Iran, Venezuela and 
Nigeria. Its client state Saudi Arabia 
is trying to dominate and in fact to 
subjugate tiny Qatar with its giant 
natural gas fields. Trump is now 
engaged in trying to form an actual 
cartel of oil producers. His preda-
tory approach to international rela-
tions led him to present himself as 
(oil producer) Russia’s friend in the 
early part of his election campaign. 
His continued aggression against 
Russia’s ally Syria however has 
given the lie to that.

Obama had moved to mend dip-
lomatic fences with Saudi Arabia’s 
sworn enemy Iran, but Trump fl ew to 
Riyadh to reaffi rm the USA’s align-
ment with the feudal Saudi royals. 
Trump told the Saudis: “We are not 
here to lecture. We are not here to 
tell other people how to live, what 
to do, who to be, or how to worship. 
Instead, we are here to offer partner-
ship.” Michael T Klare, professor of 
peace and world security studies at 

Hampshire College in the US, and 
author of The Race for What’s Left: 
The Global Scramble for the World’s 
Last Resources, comments that “As 
part of this ‘partnership’, he [Trump] 
signed a US$110 billion arms sales 
agreement with the Saudis. Expected 
additional sales over the coming 
decade could bring the total to $350 
billion.”

Klare has no doubt about Trump’s 
policy goals: “Domestically, he’s 
pulled out all the stops in attempt-
ing to cripple the rise of alternative 
energy and ensure the perpetuation 
of a carbon-dominated economy. 
Abroad, he is seeking the formation 
of an alliance of fossil-fuel states led 
by the United States, Russia, and 
Saudi Arabia, while attempting to 
isolate emerging renewable-energy 
powers like Germany and China. 
... His loyalty seems to be reserved 
solely for states that produce fossil 
fuels, while his disdain is large-
ly directed at countries that favour 
green energy.” 

Or, to put it another way, if you 
share Trump’s view of the world “you 
will lend your support to nations that 
embrace fossil fuels and punish those 
that favour the alternatives”.

Trump has withdrawn the US 
from the Paris climate agreement, to 
allow free rein to the greenhouse gas-
producing fossil fuel industry. “In 
announcing his decision, the presi-
dent claimed, however inaccurately, 
that the Paris accord would allow 
other countries, including China 
and India, to continue building coal 
plants while preventing the US from 

exploiting its own fossil-fuel assets, 
and so would benefi t their econo-
mies at America’s expense. ‘We have 
among the most abundant energy 
reserves on the planet, suffi cient to 
lift millions of America’s poorest 
workers out of poverty,’ he declared. 
‘Yet, under this agreement, we are 
effectively putting these reserves 
under lock and key, taking away the 
great wealth of our nation’,”Klare 
says.

“When speaking of the abundant 
energy reserves he seeks to develop, 
Trump was not, of course, referring 
to the nation’s limitless wind and 
solar potential, but rather to its oil, 
coal, and natural gas supplies. He 
bragged about how coal mines were 
already ‘starting to open up’ again 
and emphasised his plans to elimi-
nate all restrictions on drilling for oil 
and natural gas on federal lands.”

However, Trump’s abandon-
ment of the Paris climate accord has 
revealed signifi cant divisions within 
the US ruling class, with a large 
number of city and state administra-
tions as well as corporations (includ-
ing Apple, Google, Tesla, Target, 
eBay, Adidas, Facebook, and Nike) 
banding together under the slogan 
“We Are Still In,” to implement 
America’s commitment to the cli-
mate accord independently of what 
Washington says or does.

Despite critics at home, Trump 
has been pressing on regardless. “The 
vigour with which Trump is pursu-
ing this grand scheme was on full 
display during his recent visit to the 
Middle East and Europe”, says Klare, 

“as well as in his decision to with-
draw from the Paris climate accord. 
In Saudi Arabia, he danced and dined 
with oil-drenched kings, emirs, and 
princes; in Europe, he dismissed and 
disrespected NATO and the green-
leaning European Union; at home, 
he promised to eliminate any imped-
iment to the expanded exploitation of 
fossil fuels, the planet be damned.”

From Trump’s perspective of 
establishing a global energy cartel, 
promoting some kind of alliance 
between the US and Russia must 
have seemed like a very good thing. 
“From this perspective, an alliance of 
Russia, Saudi Arabia, and the United 
States makes perfect sense. ... As the 
world’s three leading producers of 
petroleum, they account for about 
38% of total global oil output. The 
US and Russia are also the world’s 
top two producers of natural gas. 
Along with Saudi Arabia, they joint-
ly account for 41% of global gas 
output,” observes Klare.

However, in the long term, 
Russia has a lot more to gain from 
co-operating with China in devel-
oping not only alternative energy 
sources but alternative world trans-
port systems (the so-called and very 
exciting “New Silk Road”). Trump’s 
fossilised thinking has little to offer 
Moscow.

If push comes to shove, the 
environment’s global support-
ers will trump the advocates 
for fossil fuel use, the efforts of 
Donald Trump to hold back the tide 
notwithstanding. 

Australia

Taking Issue – Rob Gowland

Trump versus 
the environment

Sydney

VIGIL VIGIL 

DEMANDING THAT THE USA DEMANDING THAT THE USA 
STOP THE BLOCKADE ON CUBASTOP THE BLOCKADE ON CUBA

5:30 pm Monday July 17 – Martin Place

Please join us!

Sydney

CONGRESS FUND RAISER
Refreshments, music, great company

Saturday July 29
12 noon

74 Buckingham Street Surry Hills

$20 waged – $10 concession

More info – Linda and Tom 02 9699 8844
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In his presidential campaign, Donald 
Trump adopted a very hostile anti-China 
tone. However, after assuming offi ce, his 
actions toward China proved largely a 
continuation of established policy. Why? 
What are the prospects for the future of the 
US-China relationship?

In his campaign, Trump elevated the now 
standard anti-China rhetoric of both Democrats 
and Republicans to a new level. He blamed 
China’s supposed cheating approach to trade 
for swindling the US, resulting in trade defi cits 
and job loss. He said he would declare China a 
currency manipulator and spoke of applying a 
45 percent tariff to Chinese goods.

Shockingly, he took a congratulatory phone 
call from Taiwan President Tsai Ing-wen and 
referred to the One-China policy, the founda-
tion of US-China relations for 40 years, as a 
“bargaining chip.” Rex Tillerson, the nomi-
nee for secretary of state, said China should 
be denied access to its new installations in the 
South China Sea. If implemented, this approach 
would have yielded a rapid deterioration in 
US-China relations.

After the new administration took offi ce 
though, much of this rhetoric evaporated. The 
One-China policy was reaffi rmed, and after 
a review, the US announced that China was 
actually not a currency manipulator. There 
was less chance of military confrontation in 
the South China Sea. US withdrawal from the 
Trans-Pacifi c Partnership reduced economic 
pressure. Secretary of State Tillerson, during 
a visit to Beijing, dropped the anti-China talk 
and even repeated some of Chinese president 
Xi Jinping’s favourite rhetoric, calling for 
cooperation, non-confrontation, and mutual 
respect.

Why did the new US administration moder-
ate its position?

Splits in capital
US capitalism, since the 1980s, has been 

relatively ambivalent in its attitude towards 
China. While all sectors of capital would prob-
ably like to see regime change in Beijing lead-
ing to a more US-compliant government, there 
are a number of strategies at work.

With the expansion of China’s private 
sector in the 1980s, US corporations have 
made big profi ts in China, and many compa-
nies like Boeing, Apple, GM, and Ford have 
major commitments there. Wall Street banks 
seek to penetrate Chinese markets, thus leading 
them to support normal relations; their strate-
gy is one of soft power. They think that liberal 
values and practices like democracy, human 
rights, freedom of speech, direct elections, 
and consumerism will appeal to youth, grow a 
new middle class, and undermine communism. 
The US’ role, then, is to support Chinese ele-
ments who will oppose and eventually topple 
the Communist Party of China and institute 
Western-style political institutions.

Other sectors of US capital, however, see 
a rising China as the fundamental threat to US 
global hegemony. This group focuses on long-
term strategic considerations, is more ideo-
logical, and is less concerned with immediate 
corporate profi ts. It backs the “pivot” to Asia, 
or the encirclement of China with bases and 
alliances. US support for reviving militarism in 
Japan and installation of an anti-ballistic mis-
sile system in South Korea are elements of this 
approach.

The Chinese government has adopted a 
wait-and-see attitude towards Trump, respond-
ing not to his talk but to his actions. President 
Xi is willing to negotiate trade but will not 
change his position on core issues bearing on 

national sovereignty. If Trump wants to more 
productively engage with China, he should 
study up on its history and recent development. 
Which segment of US capital will win out in 
shaping his policy is still an open question.

Roots of China’s 
foreign policy

To understand China’s foreign policy, it is 
necessary to know some basic history. China 
was for many centuries the dominant power in 
East Asia. This changed in 1839-42 as British 
naval power defeated China in the First Opium 
War, beginning the “century of humiliation.” 
China subsequently lost a series of wars to 
Britain, France, and Japan and lost control over 
its coastal seas, culminating in the US Seventh 
Fleet asserting dominance over the Taiwan 
Straits in 1949, thereby enabling Chiang Kai-
shek to seize power in Taiwan.

During the 1930s and 1940s, Mao Zedong 
and Zhou Enlai repeatedly expressed the desire 
to have friendly relations with the US. But with 
the Korean War in 1950, Chinese troops, in alli-
ance with the Soviet Union, fought the US to a 
bitter stalemate.

China’s foreign policy has long been 
based on what the government refers to as 
the Five Principles of Peaceful Coexistence, 
jointly issued with India in 1954 and adopt-
ed by the Bandung Conference in 1955 by the 
non-aligned movement: 1) mutual respect for 
territorial integrity and sovereignty; 2) non-
aggression; 3) non-interference in internal 
affairs; 4) equality and cooperation for mutual 
benefi t; and 5) peaceful coexistence.

Major ideological and policy disputes led 
to the Sino-Soviet split in the 1960s, but even-
tually China began to emerge from its Cultural 
Revolution isolation to advance its “Three 
Worlds Theory” in 1974. This targeted both 
US imperialism and “Soviet social-imperial-
ism” and sought to position China as leader 
of the Third World. However, China’s strong 
anti-Soviet stance often led to alignment with 
US strategy and produced confusion in national 
liberation and left-wing movements globally.

Deng Xiaoping, coming to power after 
Mao’s death, adopted the “crouching tiger” 
approach – lie low, build up strength, don’t 
take leadership. This was during China’s period 
of rapid industrialisation and trade expansion 
based on low wages, exports, and encour-
agement of foreign investment. Paramount, 
according to Deng’s strategy, was the need to 
build a strong economy and advanced technol-
ogy. Friendly relations with Japan and the West 
were the priority at the beginning, although 
eventually China became a huge trading part-
ner with many countries in Asia, Africa, and 
Latin America.

The speed of China’s expansion was facil-
itated by its “no strings attached” trade and 
investment policy, which makes no political 
demands on developing countries, in contrast 
to the IMF, World Bank, and Western countries 
which pressure for neo-liberal policies, struc-
tural adjustment, and austerity budgets.

Today, “crouching tiger” has been replaced 
by “China’s peaceful rise,” introduced by 
President Hu Jintao in 2005. Beijing wants a 
peaceful global environment to enable its con-
tinued economic and social development. It 
thus opposes hegemony and supports the trend 
towards a multi-polar world. This means com-
mitment to multilateral institutions such as 
the United Nations, the G77 plus China, the 
G20, the Shanghai Cooperation organization, 
and BRICS (Brazil, Russia, India, China and 
South Africa).

President Xi Jinping has called for a 
new type of “win/win diplomacy” where 

cooperation is primary and relations based on 
mutual benefi t. Increasing globalisation is the 
long-term trend but it must be inclusive and not 
controlled by corporate interests.

China’s foreign policy is thus based on 
lofty ideals which overlap with peace move-
ment sentiment. Like most developing coun-
tries and people of the world, China wants 
economic and social development, not war.

“Belt and Road” and other 
new international initiatives

The new Chinese-initiated Asian 
Infrastructure Investment Bank (AIIB) may 
have been boycotted by the US, but most Asian 
and European countries, including the UK, are 
participating.

The bank is helping fi nance a major new 
international economic effort: the ambitious 
“Belt and Road” initiative. Launched in 2013, 
this plan includes large-scale cooperative 
development and infrastructure projects involv-
ing dozens of countries in Southeast and South 
Asia, and west to Central Asia and Russia, to 
the Middle East, Eastern Europe, and the east 
coast of Africa.

Favourable fi nancial terms are extended 
through the Silk Road Fund and the AIIB. At 
an international meeting in May, Xi announced 
US$100 billion worth of projects with eventual 
total investment projected at one trillion dol-
lars. The Belt (overland through central Asia) 
and Road (new maritime silk road leading from 
Southeast Asia across the Indian Ocean), if suc-
cessful, will considerably strengthen China’s 
international economic infl uence as well as 
bolster development in its own poorer interior 
provinces. It is one part of China’s huge pro-
gram of investment in the developing world.

The Obama administration initiated the US’ 
“pivot” or rebalancing to Asia-Pacifi c, often 
seen as a strategy to thwart a rising China. 
China is modernising its military, however, 
with a new emphasis on coordinated air and 
sea operations and the ability to fi ght and win 
local high-tech wars. In part, this is a response 
to the US military build-up.

China is also reasserting what it sees as its 
traditional position in the South and East China 
Seas. Tensions have decreased in 2017 as Asian 
countries are moving towards negotiations and 
avoiding confrontation, but China’s neighbours 
are very aware of the long history of Chinese 
regional domination.

China is modernising its arsenal of nuclear 
weapons, which consists of about 300 nuclear 
warheads and long-range ballistic missiles. The 
Chinese have a no-fi rst-strike policy and advo-
cate nuclear disarmament; however, they also 
feel that the largest and most aggressive nuclear 
superpower, the United States, should take the 
lead in the disarmament process.

China has just one overseas military base, 
a refuelling station in Djibouti to help with 
patrols against pirate ships off the coast of East 
Africa. The Chinese have no formal military 
alliances, although in recent years there have 
been large-scale joint military exercises with 
Russia.

China is a signatory and strong support-
er of the Paris Climate agreement. While still 
the world’s number one emitter of greenhouse 
gases, and plagued with a bad smog problem in 
major cities, the Chinese have been gradually 
reducing their dependency on coal and have 
committed to generating 20 percent of their 
energy from renewable resources by 2030.

The government invests in renewables on 
a large scale and the country has the world’s 
biggest installation of solar and wind energy. 
Many feel that China will have an opportunity 
to be a world leader in fi ghting climate change, 

especially as the Trump administration has 
backed out of the Paris agreement.

Domestic shifts
Shifts in domestic policy also affect 

China’s outlook on the world. Today, it has a 
mixed economy, with socialist and capitalistic 
sectors, but is moving in the direction of more 
socialism, according to the Communist Party. 
The move towards strengthening socialism has 
been pronounced since the 2008 global reces-
sion. While growth has slowed, this is in part 
deliberate, due to the shift to a different eco-
nomic model, the “new normal”.

Moving away from an export-oriented, 
low-wage strategy, China is now developing 
a more mature, innovation-driven, service-
oriented economy, with emphasis on building 
domestic consumption and government serv-
ices, rather than export manufacturing, as driv-
ers of growth. China still refers to itself as being 
in the fi rst or primary stage of socialism, plan-
ning to achieve a moderately well-off society 
by 2021 and a developed socialist country by 
2049.

The Communist Party will convene its 19th 
Congress this fall, which will be a time of polit-
ical manoeuvring as a new leadership group is 
elected. Xi Jinping, recently named as a “core 
leader,” appears to be in a strong position. 
Under him, politics have shifted to the left, if 
viewed from a Western viewpoint; for example, 

China rising – Outlines for the 21st c

With the expansion of China’s private sector 
in the 1980s, US corporations have made 
big profits in China.
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there is more discussion of core socialist values, 
emphasis on Marxism-Leninism in education, 
and more critique of bourgeois Western infl u-
ences. The leading role of the Communist Party 
has been affi rmed. In foreign policy, Xi’s ori-
entation has tilted toward the developing world 
and Russia, rather than accommodating the 
West and Japan for export markets.

Former Communist Party General 
Secretary Hu Jintao, at his 2012 speech sum-
ming up ten years in offi ce, identifi ed problems 
within the party itself as the biggest threat to its 
support among the people and thus its ability to 
continue in power. In addition to illegal activi-
ties such as bribery and nepotism, there are seri-
ous problems of bureaucratism, arrogance, and 
excessive perks among offi cials – all resented 
by the people. Soon after taking offi ce in 2013, 
Xi Jinping launched a popular anti-corruption 
campaign which has seen the prosecution of 
many offi cials.

Xi often stresses the importance of “core 
socialist values” as the ideological and moral 
foundation for China, amid concerns the coun-
try has lost its way during the three-decade eco-
nomic boom. Corruption, alienation, and other 
social problems have intensifi ed, with increas-
ing individualism and crass consumerism.

At a December 2016 conference, Xi strong-
ly reaffi rmed the supremacy of Marxism and 
socialism in Chinese institutions of higher 
learning. The greater emphasis of Marxist 

teachings has led to greater funding for research 
bodies such as the Academy of Marxism of the 
Chinese Academy of Social Sciences.

China’s rising: 
Unique in the world

China is a unique country: A 4,000-year-
old civilisation that saw feudalism give way to 
both democratic and socialist revolutions in the 
20th century, followed by a historic program of 
rapid industrialisation. Today, China still has 
the world’s largest population and industrial 
working class, as well as an 89-million-member 
Communist Party.

Its continuing rise will be one of the most 
important features of the 21st century going 
forward. As for Americans, they are impacted 
not only by Chinese-made products but also by 
growing Chinese job-producing investments 
in the United States. Chinese companies now 
own billion-dollar enterprises such as AMC 
theatres, GE’s appliance division, Motorola 
mobile phones, Smithfi eld foods, as well as 
New York’s Waldorf-Astoria hotel. Together, 
they account for around 100,000 US jobs.

China rose from the relative isolation of 
the Cultural Revolution of the 1960s to be the 
world’s largest trading country today, as meas-
ured in total value of imports and exports. One 
of the largest recipients of foreign direct invest-
ment starting in the 1980s, China is now the 

largest source of investment funds in the devel-
oping world, surpassing the World Bank and 
Western institutions. Its military modernisation 
is beginning to challenge US dominance in its 
coastal regions. Chinese infl uence in interna-
tional relations is also increasing with an activ-
ist orientation in the United Nations, the Paris 
Climate Accord, and international bodies such 
as the Shanghai Cooperation Organisation.

China is also rebuilding a centre for the 
world’s working class parties. For example, 
the World Socialism Forum is held in Beijing 
in October. The World Association for Political 
Economy in Shanghai publishes the World 
Review of Political Economy and organises 
international conferences; the 2017 conference 
is in Moscow. Xi Jinping’s The Governance of 
China was published in English and distrib-
uted in US bookstores, and exchange visits by 
Chinese Marxist scholars are becoming more 
frequent.

China is not well understood by the left, 
progressives, or the US general public. US 
mainstream media, quite positive in the 1980s 
when the government was expanding the private 
market, is now mostly one-sided and negative 
during a period when socialism is strengthen-
ing. A balanced perspective is needed, telling 
both sides of China’s complex and often con-
tradictory reality. Socialists and communists 
too need to study socialist construction from 
the Chinese perspective.

Conclusion
The pursuit of dominance by US imperi-

alism in the context of declining capitalism 
will sharpen global class contradictions and 
tensions with the developing world. The capi-
talist United States could directly oppose the 
People’s Republic of China, the product of a 
socialist revolution. The Pentagon a few years 
ago created a contingency plan for war with 
China, called “air/sea battle.” Such a war is 
considered quite possible by those who favour 
US hegemony and see China as the main obsta-
cle. Such a war would be a disaster for the US, 
leading to economic dislocation and political 
repression.

The left and progressives should work for 
peace and friendship with China as a basic part 
of a democratic US foreign policy. Socialist 
and working-class organisations should active-
ly pursue international contacts. We should 
oppose militarism at home and abroad, cut the 
military budget, and support international coop-
eration and the building of a multipolar world. 
There are vast possibilities for mutual exchange 
which would enrich Western, Chinese, and 
world civilisation.
People’s World 

Magazine

century

China is now the largest source of investment 
funds in the developing world, surpassing 
the World Bank and Western institutions.
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Christopher Black

The images of war, of “terror,” of cities 
destroyed, cultures erased, entire progres-
sive socio-economic systems torn apart, 
or threatened with destruction, not by the 
“terrorists” but by the states that declared 
their “war on terror”, by the states that in 
reality created the terror in all its forms; the 
worst being the constant threat of instant 
and universal annihilation in a nuclear war.

That threat, the threat of nuclear war is 
more dangerous with every passing day as we 
see the NATO build-up along Russia’s west-
ern borders echoing the Nazi build-up before 
their invasion in 1941, the rolling invasion of 
Syria by the US and allied forces, the hysteri-
cal rhetoric and military movements against 
North Korea, and the increasing contempt for 
Chinese sovereignty.

Any of these threats from the United 
States could lead to nuclear war but the threat 
that concerns all of us is the one against 
Russia because a nuclear war with Russia is, 
as President Putin pointed out recently, not 
survivable.

Building threat
Yet, it is the threat against Russia that is 

building, building, building; increased mili-
tary pressure on all fronts, increased eco-
nomic warfare, called “sanctions”, increased 
hybrid warfare ranging from hacking of 
Russian computer systems, to direct attacks 
on Russian forces in Syria, from expulsion of 
diplomats to verbal abuse against and assassi-
nation of ambassadors.

But the extent of the danger is to be seen 
not outside the United States but in the inter-
nal political turmoil that is taking place inside 
the United States.

Their propaganda against Russia as the 
“enemy” trying to destroy America through 
various forms of subversion is daily fare in 
all the mass media. The alleged subversion 
is stated as fact. The fact that the allegations 
are patently absurd means nothing when 
those who mould opinion refuse to say so and 
openly lie to the people with every word they 
utter.

But the level of the threat against Russia 
is signalled by the willingness among the war 
faction to sacrifi ce anyone, no matter who 
they are or what position, in order to advance 
this propaganda. We now watch as the US 
Congress holds hearings in which senior gov-
ernment offi cials are called to defend them-
selves against charges of having had Russian 
connections. The President of the country is 
himself subject to a barrage of accusations of 
treason.

This scandal is not just about the bicker-
ing between the losing party in the US elec-
tions and the winning party with the losers 
willing to risk the security of the people of the 
country in a bid to take power denied them at 
the ballot box.

There is an element of that. The war fac-
tion does want to have its fi nger directly on 
the button. Elections and democracy mean 
nothing to them so long as they take the 
power. But they could have used any scandal 
to try to do that.

They have concocted the “Russian threat 
to democracy” because they want war with 
Russia and to convince the people of the 
United States and the world that this war is 
necessary and just, are willing to destroy even 
their own leaders, and their country’s demo-
cratic system, as weak and non-representative 
of the needs of the people as it is, in order to 
achieve their purpose.

The longer this spectacle in the United 
States goes on the worse it is going to get. But 
those under attack do not seem to understand 
what is happening to them, that they are being 
used to advance this propaganda, that they are 
being set up as scapegoats.

Propaganda show
And in fact they even play along with the 

game, with Jeff Sessions, the US Attorney-
General on June 13 telling the US Senate 
Intelligence investigative committee that the 
accusation he “colluded” with Russia was “an 
appalling and detestable lie” but playing his 
role in this propaganda show by adding, “that 
he was concerned the President did not realise 
the severity of the threat from Russian inter-
ference that can never be tolerated.”

The former FBI Director James Comey, a 
man with deep state connections, testifi ed to 
the same committee that he was fi red because 
of his investigation into the Russian allega-
tions even though he provided no proof there 
was anything to investigate. Again, the facts 
don’t matter. The only thing that matters is 
the impression left, that Russia has and is 
attempting to subvert the US and has succeed-
ed in infi ltrating its agents into the presidency 
and senior government and military levels.

To further advance this propaganda theme 
purges are necessary to add to the drama 
and we have seen Comey leave, General 
Flynn resign and others forced out of offi ce 
or threatened with it. But the main objective 
of these hearings and the mass media cover-
age of them is to generate people’s hostility 
towards Russia, and this seems to be succeed-
ing, as polls indicate.

The next level of the propaganda war 
will be to create such an intense situation in 
the United States that the calls for war by the 
people will be the natural reaction of their 
outrage and, in any case, this is what the war 
faction and media will tell us, that the people 
demand action.

President Putin can meet with celebrities 
like Oliver Stone to correct the facts and state 
the truth. He can successfully dance circles 
around bubble headed American journalists 
in interviews, but he cannot control the mass 
media in the west that rarely allows Russian 
points of view to be heard. Still the attempt 
must be made.

Coup
The United States is in a crisis. The 

games being played there are dangerous for 
its people. The logic of the demands made 
by those making the allegations means that 
President Trump must resign or be charged 
with treason. If he refuses to go there will be 
attempts to force him. If he is forced out, the 
people that voted for him and support him 
will feel rightly cheated and they will react.

And who is to replace him? It can only 
be one of the war faction or a puppet and if 
that cannot be resolved peacefully then the 
military could step in to “manage” things in 
a time of “threat” and “urgency.” There have 
been coup d’états before in the United States. 
We are witnessing another now.

The United States is in a crisis generated 
by people who have no idea how to control all 
the possible consequences of the events they 
have begun and because of this they are very 
dangerous to themselves and to the world.

While the Russians prepare for the worst 
and hope for the best we in the west must 
do what we can to challenge the war propa-
ganda, the propaganda of hostility and hatred 
that is infl icted on us by the criminals in con-
trol of the western governments and western 
media.

Each of us is just one voice, but our 
voices united become a shout and with our 
shout we can level the walls of hostility that 
keep us from the peaceful coexistence that 
the peoples of world need to continue the 
struggle for economic and social justice, for 
real democracy, for progress, against the 
forces of reaction and fascism that always 
threaten us. Let’s not get “caught again in 
their trap.”
globalresearch.ca 

The threat of global warfare

The United States is in a crisis generated 
by people who have no idea how to 

control all the possible consequences of 
the events they have begun and because 

of this they are very dangerous to 
themselves and to the world.
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Larry Rubin

WASHINGTON: Are Donald Trump’s 
shock and awe attacks on immigrants, 
workers’ rights, women’s rights, healthcare 
and environmental protections meant to 
distract the public from his bringing the 
world closer to war?

Or is his reckless bombing of Syria, his get-
ting the US deeper into the Afghanistan morass 
and his sword rattling around the world meant 
to turn the attention of the American people 
away from his handing the nation over to his 
billionaire buddies?

The answer to both questions is “yes”.
What’s more, according to writer Naomi 

Klein, Trump is not just bumbling around. He 
knows exactly what he’s doing.

She told The Village Voice in a recent inter-
view that “Trump has always understood the 
value of distraction ... I don’t think that the 
Republicans had any idea how good Trump 
was going to be for them ... for getting [them] 
what they want.”

Klein blasts the commercial media for its 
continual portrayal of Trump as “completely 
incompetent, totally incapable of executing any 
kind of strategy.”

Trump loves this narrative, Klein believes, 
because while the American people become 
entranced with “the Trump Show ... the chaos 
and spectacle, the series of gasps that the last 
six months have [brought],” Trump is creating 
a “context in which it is possible to advance an 
extraordinarily radical economic agenda,” and 
this has “barely registered as a footnote.”

For example, Klein says, while the media 
has been focusing on “the Russia scandal ... 
[Commerce Secretary] Wilbur Ross recently 
told a business audience that they were going 
to renegotiate NAFTA to make it more like the 
TPP – which is to say, worse for workers and 
better for businesses.”

Klein points out “That received no 
coverage.”

In other words, Trump is a hustler running 
a shell game.

The hustler puts a pea under one of three 
walnut shells then shuffl es the shells around 

while the audience concentrates as hard as they 
can to keep track of which shell has the pea.

But the shuffl ing just distracts the audience 
from what the hustler is really doing: sneaking 
the pea under another shell.

On the street, people betting on the game 
just lose a few bucks.

In the world, Trump’s shell game can lead 
to a widening war.

In a Washington Post article, Katrina 
vanden Heuvel writes, “Trump’s chaos is 
covering for stealth escalation overseas. The 
administration will dispatch 4,000 more troops 
to Afghanistan, plus 400 to Syria,” vanden 
Heuvel writes.

“The president fi red 23 cruise missiles at 
a Syrian air base,” she continues, “... [and] in 
recent weeks, US forces have bombed Iranian-
supported militia forces ... and shot down a 
Syrian jet fl ying over Syrian airspace.”

According to vanden Heuvel “The escala-
tion is ... fl agrant in its illegality – both under 
US law and under international law. Unlike 
Russia, the United States has not been invited 
into Syria by the government, so when America 
shoots down a Syrian jet in Syrian airspace, it 
is an act of war, in direct violation of the UN 
charter.”

What’s most dangerous, vanden Heuvel 
says, is that “Across the Middle East, the 
administration [is driving] the United States 
ever further into wars without end, increasing 
the dangers of direct military confrontation 
with Russia and Iran.”

Already, “Russia has cut off coordination 
designed to avoid air collisions and announced 
that US planes fl ying west of the Euphrates 
would be targeted.”

Trump is convincing the public not to look 
at the man behind the curtain.

Of course, while Trump provokes Russia 
abroad he is being investigated here for col-
luding with Putin and other Russian oligarchs.

The mixed messages and confusion creat-
ed by this seeming contradiction are enough to 
cause people to shut themselves off from the 
news for fear of information overload.

That’s exactly Trump’s goal.
Klein says “This is why it’s reckless and 

unstrategic for Trump’s opponents to go all in 
on the Russia scandal. It certainly needs to be 
investigated, but the Republicans are not going 
to impeach Trump until he is no longer useful 
to them.

“The only thing that would make him less 
useful to them is if substantial portions of his 
base turned on him. And the only thing that is 
going to make that happen is a relentless focus 
on his economic betrayals – connecting the dots 
between what he’s doing on health care, social 
security, bank regulation, tax policy, infrastruc-
ture. The whole thing is this massive corporate 
giveaway, and we need to be hammering away 

at it at least as enthusiastically as they’re ham-
mering away at the Russia connection.”

Klein concludes by saying that the effects 
of the Trump era are going to last much longer 
than the Trump presidency.

She says that “The Muslim travel ban, 
which is intensely provocative, ending Dodd-
Frank [fi nancial] regulations, gutting environ-
mental regulations – these are all things that 
tend to produce [future] crises.”

She calls on progressives to be ready for 
these crises, and to have programs to address 
them.
People’s World 

International

War moves and shell games

Israel targets Assad forces
James Tweedie

Israel attacked Syrian troops advancing 
against Al-Qaida terrorists last week, aping 
the US bid to construct a pretext for war. A 
Syrian army post in south-eastern Quneitra 
province came under fi re from Israeli forces 
as government troops regained positions 
lost to the Al-Qaida-affi liated Hetesh group.

Tel Aviv claimed a mortar shell had 
landed in the occupied west of the Golan 
Heights as Prime Minister Benjamin 
Netanyahu visited the area, which Israel cap-
tured from Syria in 1967 and later effectively 
annexed.

“The Golan is ours and the Golan will 
always be ours,” Mr Netanyahu claimed. 

“The Golan is ours because it belonged to our 
forefathers, and because it was taken back by 
us due to Syrian aggression.”

The Golan Heights are recognised inter-
nationally, including by the US, as Syrian ter-
ritory occupied by Israel. Israel has used the 
same excuse to attack Syria many times in 
recent years, prompting allegations that jihad-
ists request Israeli air support by launching a 
shell across the armistice line.

The previous weekend, Israel bombed 
President Bashar al Assad’s troops three times 
as Hetesh tried to seize the provincial capital 
Ba’ath City. Later, the army displayed Israeli-
made arms – including ammunition and rock-
ets – discovered among rebel stockpiles in the 
central city of Homs.

The weapons were found after the author-
ities re-entered the city’s al-Waer district last 
month for the fi rst time since 2011, following 
an amnesty deal with insurgents.

The Syrian Foreign Ministry accused 
Washington of making “misleading, false and 
baseless” allegations that it was preparing a 
chemical weapons attack on rebels as a “pre-
text” for aggression.

“Any US aggression against [Syria’s] 
army and people is in the service of terror-
ist organisations,” it said. Russian Foreign 
Ministry spokeswoman Maria Zakharova 
said intelligence indicated that extremists had 
already fabricated video footage similar to 
April’s alleged attack on the town of Khan 
Sheikhoun.

“Washington has voiced new baseless 
accusations against the Syrian leadership,” 
she said. “The situation resembles a large-
scale provocation, both in the military and 
information terms, which is directed not only 
against the Syrian authorities but also against 
Russia.”

Meanwhile, US surveillance planes 
were reportedly cruising over the eastern 
Mediterranean off the Syrian coast.

Russian Foreign Minister Sergey Lavrov 
advised the US to “refrain from speculating 
on intelligence data which is so secret no-one 
may see it in order to provoke others and 
create pretexts for new attacks.”
Morning Star 

Baghdad’s Army captures Grand Mosque
Iraqi troops captured the ruins of Mosul’s 
Grand Mosque last week, where ISIS leader 
Abu Bakr al-Baghdadi proclaimed the so-
called Islamic State three years ago.

Lieutenant General Abdul Wahab al-Saad 
said the Counter-terrorism Forces reached the 
site, at the heart of the Old City district, and 
took control of the surrounding streets yester-
day afternoon.

That followed a multi-pronged dawn assault 
from the north, south and west of the Old City 
that effectively split the last square mile of Isis 
territory in Mosul in two.

National TV broadcast the newsfl ash: “The 
state of myth has fallen” as the symbolic and tac-
tical victory was confi rmed. North of the mosque, 
troops also took the site of the Our Lady of the 
Hour Catholic Church, which was destroyed by 
ISIS last year, al-Rudaw news reported.

The agency quoted an unnamed commander 
saying that the entire Old City could be liberated 
within hours. Baghdadi declared his caliphate 
at the Grand Mosque of al-Nuri during Friday 
prayers on July 4 2014, days after his death cult 
had seized control of Iraq’s second city.

Last month, the remnants of his followers 
in Mosul blew up the 12th-century mosque and 
its iconic leaning minaret, possibly to deny gov-
ernment forces the propaganda coup of taking 
it intact.

ISIS claimed the mosque was destroyed in 
an air strike by the US-led coalition. Counter-
terrorism Forces Major General Sami al-Aridi 
said specialised engineering teams would proba-
bly be needed to clear the ruins as the extremists 
are suspected to have left them booby-trapped.
Morning Star 
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Thoughts on China
China has lent an exceptional service to 
the world, particularly from 1998 onwards, 
during the crisis that commenced in South-
East Asia and led to a similar, extremely 
profound crisis in Japan, the second largest 
economic power in the world.

After that the crisis extended to Russia, 
seriously affected US stock market prices and 
directly threatened Latin America’s economy.

China had to make an enormous econom-
ic sacrifi ce, without which nothing could have 
halted the crisis. The world was trembling at 
the thought that in order to protect its exports 

and economic growth, China would, with good 
reason, devalue the yuan.

But it didn’t do it, and the acknowledgment 
merited by the People’s Republic of China for 
that service has not been forthcoming.

China attained representation on the 
Security Council of the UN, to which it had 
a right, according to all the agreements made 
after World War II, only in 1971, when it had 
become impossible for the US to resist world 
public opinion, and the growing support [for 
China] of an increasing number of UN member 
states, given that during that period many coun-
tries in Africa and other parts of the world had 
gained their independence.

Today, those Third World countries which 
supported China so well has a friend on the 
Security Council.

There were the years of the economic 
blockade of China, including the time when 
US troops, under General MacArthur’s com-
mand, intervened in the confl ict in Korea, 
a country which was divided and which has 
remained divided. MacArthur’s forces reached 
the Chinese border.

Shortly after the end of their war of lib-
eration, no less than one million Chinese 
volunteers had to take up arms and join in a 
counter-offensive alongside the Korean people, 
infl icting a huge defeat on the US troops.

Within the United States, there were more 
than a few proponents of attacking beyond the 
Chinese border, in the desperation of defeat, 
because the Chinese soldiers were advancing, 
in spite of the enormous difference in military 
equipment, until they reached the point where 
the line is still maintained.

Subsequently, the economic blockade 
continued and later the US imperialists inter-
vened in Vietnam, unleashing war, while 
China expressed its solidarity with the people 
of Vietnam.

During that period, two countries, China 
and the Soviet Union, supplied arms and gave 
political support to the Vietnamese who, fi ght-
ing heroically, won their victory.

T Southern
Brisbane

Viv la Revolution
The second half of the last millennium wit-
nessed great human discoveries, opening up 
new vistas of scientifi c knowledge, literary 
genius, liberal and rational thought, great 
art and culture.

But the greatest among them is the artic-
ulation of the theory of human emancipation 
by Karl Marx. Marx’s analysis of the nature 

of capitalism, the modus operandi of capital-
ist exploitation, and fi nally the possibility of 
human emancipation, shook the world and 
fi nally led to the Bolshevik Revolution of 1917, 
and the formation of the world’s fi rst social-
ist state.

For over a century, millions of people had 
organised in powerful working-class and other 
people’s movements, challenged the existing 
order, convinced they were on the verge of 
drastic change – a socialist future world that 
could guarantee the rational use of human crea-
tivity and resources.

Every moment of thought since October 
1917, however remote from the event it might 
appear, has refl ected the problems raised by the 
Russian Revolution.

For millions of working people, October 
had shone as a ray of hope in their lives, while 
for the ruling classes of the world it represented 
a mortal threat.

However you looked at the problems of 
world society, whether from a factory bench 
or from a university philosophy department, 
whether you sought a radical change or were 
utterly hostile to socialism, the Soviet experi-
ment was seen as the alternative to the existing 
social order.

Nathan Barnes
Sydney

Letters to the Editor
The Guardian
74 Buckingham Street
Surry Hills NSW 2010

email:  tpearson@cpa.org.au

Australia’s capitalist governments 
have for years had the unfl atter-
ing habit of tagging along behind 
whoever’s in charge of the USA. 
Rather plaintively they hoped 
to pick up at least a few crumbs 
from the Yanks’ well-stocked 
table. Sometimes they did – and 
sometimes they didn’t. This sad 
apology for a foreign policy has 
never served us well and is not 
standing us in good stead now 
either. Certainly as far as green 
energy and climate change are 
concerned.

All the experts agree, green 
energy is where the jobs are going 
to be in the future. Not only that, but 
green energy sources will employ 
more people proportionately than the 
fossil fuel industries they replace, and 
under environmentally better condi-
tions: jobs will not only be greener, 
they will be cleaner (and so will the 
air). US President Donald Trump 
however is carrying the banner for 
coal and oil (see page 5). And our 
leaders are dutifully falling into line.

Australia’s political leaders, in 
fact, have been vocal in continuing to 
fl og the fi ction that our coal is “much 
cleaner” than coal from other coun-
tries, and hence does not contribute 

to global warming. This may be 
comforting to those who cannot face 
reality, but it is bogus. Coal is almost 
pure carbon, and burning it inevitably 
releases greenhouse gasses into the 
atmosphere. Most of the world’s sci-
entists recognise this. As the Paris cli-
mate agreement showed, so do most 
of the world’s governments. Even 
our own PM Malcolm Turnbull and 
Foreign Minister Julie Bishop went 
to the Paris talks and (presumably 
hypocritically?) signed up Australia 
to the global agreement. Only after 
they returned did they begin to show 
signs of reneging on what they had 
agreed.

Australia is ideally suited to 
exploit solar and wind energy, so why 
are the likes of Turnbull and Bishop 
so leery of embracing them? The 
answer probably lies in their class 
attitude: they approach every issue 
from the standpoint of whether it has 
the potential for corporate profi t. The 
fi rst power stations here as elsewhere 
were coal powered. Engineers how-
ever soon devised alternative ways 
of generating electricity. Hydro elec-
tric power was seen as the way of 
the future in Australia with the post-
war Snowy Mountains Scheme. It, 
like other power generation at the 

time, was substantially a govern-
ment enterprise. However, as private 
enterprise has taken a bigger role in 
power generation and supply, water 
and wind have been shown to have 
less opportunity for the generation 
of profi t.

Writing about the US situation, 
Jonathan Thompson noted in Mother 
Jones that “coal could be commodi-
fi ed, unlike free-fl owing water or 
wind, and it required labour to extract 
it, which made it a better fi t for the 
capitalist system. Because it was a 
commodity, coal offered the opportu-
nity for profi t, and an industry grew 
up around its production. That, in 
turn, created the coal lobby (helped 
out by the railroads, which relied on 
hauling coal). Coal’s abundance and 
portability helped it ascend to domi-
nance as a fuel for producing both 
electricity and heat, but it was the 
coal lobby’s infl uence on federal and 
state policies that kept it there for so 
long.”

Australia’s experience was some-
what different due to the involvement 
of state governments in the produc-
tion and transporting of coal. That 
has now changed, however, with the 
mining and transport of coal now 
largely in private hands. Despite the 

adverse environmental effects of 
coal mining, its transport and use, 
vast amounts of coal are still export-
ed annually from Australia. In fact, 
the port of Newcastle in NSW has 
become the largest coal-exporting 
port in the world. Which doubtless 
makes the coal companies happy, but 
does not bode well for Australia’s 
national health in the long term.

While Australia still mucks 
around with coal, and makes uncon-
vincing claims that selling it to China 
and India will somehow be our eco-
nomic salvation, China itself has 
been making enormous strides in 
the development and installation of 
wind and solar power, including the 
creation of large-scale fl oating solar 
panels.  

Thomson notes that this is “a 
technology likely to prove widely 
adaptable by other countries seeking 
to increase their reliance on renew-
able energy” [so not Australia, then]. 
And Keith Bradsher commented in 
The New York Times that “the [wind 
and solar] project refl ects China’s 
effort to reshape the world order 
in renewable energy as the United 
States retreats. 

Such technological expertise will 
form the infrastructure backbone 

needed for countries to meet their cli-
mate goals, making China the energy 
partner of choice for many nations.” 
Just not ours, apparently.

But what of India? Thomson fur-
ther notes that “India is also seeking 
to join the A-team of leading green 
powers. Once considered a stumbling 
block to any Paris agreement thanks 
to its partiality for coal-fi red power 
plants, India is now making giant 
strides in the development of renew-
able energy. 

According to the respected envi-
ronmental website Carbon Tracker, 
India is now expected to obtain 40 
percent of its electricity from non-
fossil fuel sources by 2022, eight 
years ahead of schedule. In the proc-
ess, it is already cancelling many of 
its plans for new coal-fi red plants.” 
And of course the coal for those 
plants was expected to come from 
Australia.

As Australia’s coal industry 
lurches towards its inevitable demise, 
the workers employed in it deserve a 
government that is concerned with 
making plans for their retraining and 
alternative employment, not artifi -
cially propping up the profi ts of coal 
companies. 

Mucking about in the (coal) dust
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Eric A Gordon

Two new films honour life-
defining journeys – one upbeat, 
one sad.

Liyana is an inspiring fi lm about 
orphaned children in Swaziland 
that just received its world pre-
miere at the Los Angeles Film 
Festival. In fact, its co-directors 
Amanda Kopp and Aaron Kopp 
(he grew up in the Kingdom of 
Swaziland) won the festival’s 
Documentary Award, confi rming 
my own impression that this will 
be a major audience favourite 
once it’s released to the general 
viewing public. I wouldn’t be sur-
prised if a whole new crop of baby 
girls will be named for this plucky 
African heroine.

Actually, Liyana is half docu-
mentary and half animated fea-
ture. The animation artist is Shofela 
Coker, who comes from a line of art-
ists in Lagos, Nigeria.

Swaziland is a small landlocked 
country, 6,704 square miles, almost 
entirely surrounded by South Africa, 
except for an eastern border with 
Mozambique, with a population of 
just over a million.

Above the fertile green hills and 
waterways of Swaziland hangs a 
pall of melancholy and grief. Some 
25 percent of adults in this coun-
try are living with HIV/AIDS, one 
of the highest percentages in the 
world. Many of the orphans at “The 
Farm” have lost their parents to the 
disease, and some are HIV-positive 
themselves and taking pills. These 
adorable kids carry a heavy load of 
loss and abandonment issues. Over 
time, of course, the warm embrace of 
The Farm, with its pastoral lushness, 
they gardens they cultivate, and the 
animals they herd, will supplant the 

traumatic memories with a new over-
lay of family and community.

The Farm invited well known 
South African writer Gcina Mhlophe 
in to help the kids collaborate on a 
fi ctional tale that is, as the children 
are inventing the next episode, trans-
lated into beautiful animation. Surely 
the children’s book will soon follow 
– and the Broadway musical? The 
character Liyana, an AIDS orphan 
herself, becomes their daring protag-
onist, her experiences based on the 
children’s own sad personal histories 
and their hopeful dreams for a better 
future.

It was quite a surprise to see 
Gcina Mhlophe on the big screen. 
She’s more than a writer, also an 
internationally recognised singer, 
recording artist and actress. My 
traveling companion and I actually 
met her in Durban, South Africa, in 
2013 owing to a personal introduc-
tion, and spent an afternoon at her 
home overlooking the Indian Ocean, 
her property fi lled with books, mosa-
ics, gardens and little installations.

It was in South Africa that I 
heard a maxim I have taken to heart. 
I stopped someone on the street 
once to ask if such-and-such a place 
was within walking distance. With 
her country wisdom, she answered, 
“Every place is within walking dis-
tance if you have the time.” Liyana’s 
charming story takes the right amount 
of time to get where she’s going.

The film celebrates creativity 
in children – some are wonderfully 
expressive – and the healing power 
of storytelling, with Mhlophe guid-
ing them step by step along the event-
ful, suspenseful journey populated 
by a huge variety of native African 
animals, and at least one invented 
monster. Liyana travels far across 
the land, even as far as the ocean, in 
her quest to free her brothers from 

evil kidnappers, apparently not an 
uncommon crime. Although too 
young to participate in the project, 
one resident at The Farm is an albino 
child, treated equally lovingly by 
the staff. This inclusion could well 
have been a conscious message to 
fellow Africans, for in some parts of 
the continent albinos are in mortal 
danger from superstitious and greedy 
malfeasants.

One of Mhlophe’s critical contri-
butions is to show the children that 
they can choose how to create a nar-
rative. Sometimes a family’s story 
can end sadly, but as one child says 
about the project, “I want my story to 
end well.” Out of tragedy, aspiration.

“I want people to remember us 

making our own words,” says anoth-
er child. Perhaps he’ll grow up to be 
a writer some day.

The musical score, featuring 
acres of lush, harmonic African 
choral singing, is a joy. No one will 
leave a showing of Liyana with a 
heavy heart.

And elsewhere…
Stefan Zweig: Farewell to Europe, 
a new fi lm in general release, is 
stunning fi lmmaking that tells a 
tragic story that its protagonist, 
a celebrated German author in 
exile from Hitlerism, does not end 
well. Zweig was one of thousands 
of exiles who left their beloved 
homeland once it became captive 
to the Nazis. Many were able to 
reinvent their lives on other con-
tinents and start over. In other 
cases (writer Bertolt Brecht and 
composer Hanns Eisler come to 
mind), they returned after the war 
to try and create a new German 
culture out of the ashes of fascism.

Zweig, played by Josef Hader in 
the fi lm, is wracked both by mem-
ories of the cultured life he once 
led and by the urgent pleas for help 
from friends and fellow artists still 
caught in the Nazi maw and anx-
ious to escape. As the director Maria 
Schrader (who co-wrote with Jan 
Schomburg) has said, “Zweig’s 
greatest gift as a writer, his imagina-
tion and empathy, transformed from 
being a blessing into a curse.”

He and the people around him, 
his young new wife Lotte (Aenne 
Schwarz) and fi rst wife Friderike 
(Barbara Sukowa) act with brave 
faces, trying to keep panic and crip-
pling melancholy from their doorstep. 

At times, over the six years recount-
ed in the fi lm (1936-1942), including 
writers’ conferences, reunions with 
his two daughters and their husbands 
and pets, trips into rural Brazil, where 
the Zweigs proposed to recreate their 
lives, they seem to be succeeding. 
Until they don’t.

One noteworthy irony in Zweig’s 
life is that in one of his last publica-
tions, the 1941 Brazil, Land of the 
Future, he seemed to have embraced 
this new adventure. He must have 
been trying very hard to convince 
himself. That book, and its title, 
became a kind of running joke years 
ago when I studied Portuguese. “O 
Brasil é o país do futuro … e sempre 
será.” Yes, Brazil is the country of 
the future … and always will be! 
It took the labour-oriented govern-
ments of Luiz Inácio Lula da Silva, 
beginning in 2003, and succeeding 
him Dilma Rousseff, to truly bring 
the promise of that continent-sized 
nation to fruition. All of which has 
been overturned by the constitution-
al coup that threw the duly elect-
ed Rousseff out of offi ce last year. 
For now the country is headed back 
toward oligarchy, neo-colonialism, 
and open class warfare.

Schrader’s fi lm includes elegant 
portraits of life in those years, from 
toney banquets to sugarcane planta-
tions, to New York apartments and 
a touching, smile-inducing reception 
with the mayor of a small Brazilian 
town in the hinterland, complete with 
a local band that gamely assays the 
“Blue Danube Waltz” in Zweig’s 
honour. Period decor and costumes 
are a delight to the eye.
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The adventurist policies of the United States 
and regional reaction are serious threats 
to the national sovereignty of Iran and 
the struggle of the patriotic and freedom-
loving forces of Iran against the theocratic 
Supreme Leadership regime.

After Donald Trump’s visit to Saudi Arabia 
on May 20, the Persian Gulf and the Middle 
East is once again witnessing the escalation of 
tensions that could further destabilise the safety 
and security of the region and have dangerous 
and destructive consequences for our country. 
The threatening and belligerent words of the 
reactionary Defence Minister of Saudi Arabia 
that “we will work so that the battle is there in 
Iran” was promptly followed by the fi rst bloody 
terrorist attack of Daesh in the capital city of 
our country. Rex Tillerson, the United States 
Secretary of State, also declared US support 
for “regime change” in Iran, in an intervening 
speech.

Among other indications of the escala-
tion of tensions in the region are the recent 
attacks by US forces, for the third time, on 
the paramilitary forces backed by the Islamic 
Revolutionary Guard Corps (IRGC) of Iran 
operating in the eastern regions of Syria. Also, 
on June 18, in retaliation for the Daesh terror-
ist attacks on Tehran – which Ali Khamenei 
had referred to as a “fi re cracker”– the IRGS 
fi red six mid-range missiles from Iran target-
ing Daesh forces around Deir-al-Zour in east-
ern Syria.

Ramezan Sharif, the spokesperson of the 
IRGC, warned: “The international and regional 
supporters of the terrorists must heed the warn-
ing message of this missile assault.” Hassan 
Rouhani, Iran’s President, also in full support 
of the theocratic regime’s IRGC missile attack, 
said that the fi ring of the missiles was a “nation-
al decision [taken by] the National Security 
Council”. However, the IRGC command reject-
ed Rouhani’s claim and stated instead that the 
operation was undertaken as per the decision 
of Khamenei, the Supreme Religious Leader.

Now evidence suggests that the Trump 
administration is pushing to impose new con-
ditions and to make specifi c changes to this 
framework. In particular, this involves a less-
ening of the role and weight of Iran’s regime in 
the developments within the region in favour of 
Saudi Arabia. In this context, Tillerson’s recent 
references to “peaceful regime change” in Iran 
should be looked at from two angles regarding 
the new tactics of the US:

Reviving the failed project of “making 
alternatives” to act as the “regime’s opposi-
tion” by utilising some of the forces opposed to 
Iran’s theocratic regime and who are adamantly 
pro-US in policy, such as the monarchists and 
the Iranian People’s Mojahedin Organisation.

Implementing an aggressive diplomacy in 
order to enable political-security leverage in the 
region through fanning the tensions between 
Iran and Saudi Arabia, under the mantra of 
“fi ghting terrorism”, and making divisions 
amongst the countries of the region under the 
pretext of the confrontation between “Shia” and 
“Sunni”.

The fact remains that the foreign policy of 
the United States under Donald Trump has been 

designed along the lines of the most reactionary 
policies of that state in the past four decades, 
and is supported by the most extreme circles of 
warmongering neo-conservatives there.

These aggressive and destructive policies 
towards our country are being shaped by one 
of the most dangerous factions of the extreme 
right in the US regime. This coincides with the 
position of the theocratic regime of Iran which, 
in contrast to its missile fi ring and blustery rhet-
oric, has put our nation in the weakest interna-
tional and economic situation.

Some of the state-affi liated reformist and 
transformed “left” forces claim that there is no 
longer such an issue as “US imperialist pol-
icies”. And, after Donald Trump took offi ce, 
some came to the conclusion – amid his deceit-
ful discourse – that the Trump presidency 
might present a “historical opportunity”. They 
promoted the idea that slogans like Trump’s 
“America fi rst” show that he is not inclined 
toward, nor does he believe in, continuing 
domineering policies – and so we should take 
advantage of this opportunity in favour of Iran!

Now, the objective evidence shows that 
such analyses indicate either a mere lack of 
political experience or, worse still, a danger-
ous mode of thought that denies the urgency of 
defending national sovereignty against US bul-
lying while deeming such a stance to be leftist 
and therefore obsolete! The safeguarding of US 
hegemony in the world, and particularly in the 
Middle East region, has always been the fi rst 
priority for all US presidents.

The Tudeh Party of Iran has evaluated 
the election and coming to power of Donald 
Trump and his slogans and policies to be a 

very concerning series of events as far as world 
peace and the interests of the world’s nations 
are concerned. Our concern is not one predicat-
ed on the inexperience, narcissism or unpredict-
ability of Trump. We believe that the bringing 
of Trump to the presidency was a calculated 
and purposeful move by the warmongers and 
extreme right-wingers to mobilise and gather 
together the reactionary and dangerous forces 
of the ultra-right around the world.

The power structure in the Trump adminis-
tration – just like the power pyramid structure 
of the Islamic theocratic regime of Iran – con-
sists of dangerous elements who believe in the 
waging of war as a means to solving wider 
issues. The crises of the Iranian regime are 
the results of its contradiction of the economic 
interests and the freedom-seeking demands of 
our nation.

This is a contradiction which is ever 
expanding and thus naturally the theocratic 
regime veers from one crisis to another even 
more grave. Both Ali Khamenei and Donald 
Trump are deceitful leaders who would without 
hesitation lie to their people to stay in power. 
They would resort to any option so as to rebuff 
and overcome the various crises they face, from 
closed-door negotiations and deals on matters 
of public interest through to the increasing 
of tensions and waging of military confl icts, 
whether through proxy wars or direct clashes. 
Any one of these options that they might take 
are gravely dangerous and disastrous for our 
people, for our country, and for the region.

The Middle East region and our coun-
try have entered a very dangerous situation. 
Very destructive external factors are seriously 

threatening the peace, national sovereignty, and 
national economy of our country. Domestically, 
the harmonisation of the policies of the state-
affi liated reformist with those of the Supreme 
Religious Leader – in supporting the recent 
missile fi ring of the IRGC and chanting empty 
slogans to manage public opinion – indi-
cate that if a situation develops which threat-
ens national interests then the state-affi liated 
reformist will in no way resist the orders of the 
Supreme Leader and its suppression apparatus, 
i.e. the IRGC.

The Tudeh Party of Iran once again une-
quivocally emphasises that matters impacting 
the development in the region and countries 
which have special signifi cance for the people 
of our country – due to national, ethnic, his-
toric and neighbourly ties – can and indeed 
should be pursued seriously and effectively 
through peaceful and multilateral ways and 
means, within the framework of the Charter 
of the United Nations and other conventions, 
far removed from threats, insults and empty 
slogans.

The progressive and patriotic forces of our 
country should not let the interventionist poli-
cies and practices of the United States, conces-
sions on the interests of the people made behind 
closed doors, or recourse to military confl icts 
and tensions – whether through proxy wars or 
direct military clashes – decide the destiny of 
our nation. The Tudeh Party of Iran calls upon 
the progressive and patriotic forces to engage 
in joint cooperation in defence of the peace in 
the Middle East and the national sovereignty 
of Iran.
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