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If capitalism stays, the reef dies. That’s 
the conclusion readers will draw from 
a landmark study completed by the 
Australian Institute of Marine Science 
(AIMS) in Townsville recently. “The big 
concern going forward is that if nothing 
else changes then within 20 years the reef 
could be in a perilous state,” AIMS senior 
scientist Peter Doherty said. Half of the 
reef has disappeared in the past 27 years. 
Unfortunately, the environmental practices 
of agribusiness, the mineral resource export 
sector and the lack of real action on climate 
change by planners of capitalist economies in 
Australia and worldwide, threaten to hasten 
the demise of the remainder of the reef.

People want action. Over 100,000 
Australians signed a recent petition to fed-
eral Environment Minister Tony Burke about 
reef-related issues. It was organised by online 
lobby group GetUp!. In 1981, the Great Barrier 
Reef was place on the World Heritage Register 
meaning that it became the natural heritage of 
all the people of the world and their collective 
responsibility to preserve it. Australians have 
grown up aware of the wonder located off 
the north eastern coastline. Over 60,000 are 

employed in businesses that depend on visitors 
coming to view the reef and the spectacular 
marine life it hosts.

Threats to the Great Barrier Reef have long 
been major news throughout the country. The 
damage caused the crown-of-thorns starfi sh 
has featured in the media for the past 25 years. 
The relationship between the proliferation of 
the predator and pesticide and other run-off 
from agriculture are now understood. Crown 
of thorns outbreaks have accounted for 48 per 
cent of the destruction of the reef. But change 
is too slow in coming.

That danger is alarming enough but new 
hazards are being added all the time. The coal 
mining industry wants seven new ports along 
the coastline facing the reef to handle exports 
of coal and coal-seam gas. Dredging of more 
than 100,000 cubic metres of sea fl oor will be 
required. Some of that sea fl oor is in the marine 
park declared for the protection of the Great 
Barrier Reef.

Over 10,000 ships per annum will carry 
the fossil fuels to their destinations with the 
inevitable accidents along the way. There are 
semi-regular reports of cargo ships running 
aground while trying to cut short their journey. 
In April, a Chinese coal-carrying cargo ship, 
the Shen Neng 1, ran aground on the Douglas 

shoal, a prohibited area within the Great Barrier 
Reef Marine Park.

People’s concern at the recklessness of 
the expansion of coal mining in Queensland 
has forced the Commonwealth’s hand. Federal 
Environment Minister Tony Burke outraged the 
Newman government by “stopping the clock” 
on the approval for the proposed Alpha coal 
mining project in central Queensland’s Galilee 
Basin. In June UNESCO had warned that it 
was considering placing the Great Barrier Reef 
on the shameful list of endangered places of 
world signifi cance.

Exports of coal and coal-seam are directly 
related to the other major danger to the reef 
– climate change. Tropical cyclones have laid 
waste to 48 percent of the reef and these storms 
are becoming stronger and more frequent as 
the globe gets hotter. The rise in sea levels 
may put coral below the depths in which it 
can grow. Coral bleaching, which accounts 
for ten percent of the destruction, is brought 
on by disease, sedimentation and pollution 
but the principal cause at present is a rise in 
ocean temperatures.

Two years ago, executive director of the 
Australian Conservation Foundation, Don 
Henry, put it plainly: “The Reef is sending 
us a desperate message – enact laws that cut 

greenhouse gas pollution or risk losing the 
Great Barrier Reef. Ignoring this message will 
come at a great cost to the Great Barrier Reef 
environment, our tourism industry and our 
national identity.” Australia is one of the devel-
oped economies that have taken no signifi cant 
steps towards halting climate change in the 
intervening two years. The carbon tax – with 
its loopholes for “trade exposed” corporations 
and indulgence towards coal-fi red power gen-
eration – will not help the problem now killing 
the Great Barrier Reef.

Climate change and environmental destruc-
tion are among the major indicators that capi-
talism’s due date has well and truly expired. 
Economic crisis is another but, unfortunately, 
the burden imposed by the economic down-
turn has drawn some people’s attention away 
from the other pressing dangers. Workers are 
persuaded in the media that their jobs and 
living standards depend on the “let ‘er rip” 
development of Australia’s mineral resources. 
Climate change “scepticism” (i.e. denial) has 
been fostered by global corporate interests. 
Corporate “green wash” and government policy 
that tinkers at the edges of climate change have 
blunted the alertness of some. The time for 
complacency is over. 

Chávez re-elected 
President of Venezuela

See page 2
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PRESS FUND
There’s so much bad stuff around it’s really great when you come 
across some good news. Last week the High Court ruled that the 
decision to detain a Sri Lankan asylum seeker indefinitely, on 
the basis of advice from ASIO, was illegal. That could set the ball 
ruling to release some fifty asylum seekers who are in a similar 
situation. But back to the Press Fund! Many thanks to those who 
contributed to the Press Fund, as follows:
Eric Durston $10, Mark Mannion $5, “Round Figure” $15
This week’s total: $30 Progressive total: $8,035

People power 
shocks shock jock

Alan Jones’ prime time morning show on Sydney radio sta-
tion 2GB went to air on Monday without the usual advertising 
that the station relies on for income and profi ts. Several regional 
radio stations have discontinued broadcasting his program. Media 
sources estimate the loss of income from the Jones’ morning show 
is around $400,000 a week. The shock jock had gone too far this 
time, telling a Sydney University Liberal Club function that Prime 
Minister Gillard’s father had “died of shame” because of her 
political lies. The situation was compounded by Jones reportedly 
autographing a chaff bag jacket which was being auctioned.

The use of chaff bag was a reference to previous on-air re-
marks by Jones that Gillard should be put into a chaff bag and 
thrown out to sea. The only thing Jones appeared really sorry 
about was that his comments had been publicised by a journalist 
who had attended the function. His fi rst apology even failed to say 
“sorry”. But the biggest shock for Liberal Party supporter Jones 
and 2GB was the strong response of the public which resulted in 
a number of advertisers pulling the plug on Jones or 2GB itself.

Jones, like a number of other red neck, radio shock jocks, has 
been going “too far” for too long with his ultra right-wing social 
and political commentaries, inciting racial hatred, fostering fear 
and hatred of Muslims, attacking trade union “bosses”, expos-
ing “dole cheats”, and reactionary positions on other issues. His 
base, his audience, is predominantly working class. For various 
reasons they fi nd security or comfort in his apparent support for 
their concerns in a big hostile world where they have little power 
or infl uence. They see him as a crusader taking on politicians, 
local councils, corporations (not their advertisers or sponsors of 
course) and others rorting the system or cheating the small guy.

From time to time Jones, John Laws, Kyle Sandilands (2Day 
FM) and other shock jocks are reported for racial vilifi cation, 
sexist or other unacceptable comments that breach the broad-
casting code or other legislation. Years later, after inquiries and 
tribunal challenges the radio station may end up paying a fi ne. 
For the offending shock jock and station, it is business as usual, 
no loss of licence, no sacking. In fact they often turn the situation 
around as an “attack on free speech” to rally support from their 
regular listeners.

The station is attempting to point the fi nger at those support-
ing responsible broadcasting. MRN Executive Chairman Russell 
Tate said, “the nature, tone and volume of the reaction to Jones’ 
remarks, and in particular the threats being made through social 
media to companies advertising in Jones’ program and the disrup-
tion being caused to their businesses, have made it necessary for 
MRN to call some ‘time out’.” He also made a reference to “21st 
Century censorship, via cyber-bullying.”

And while the likes of Jones appear to be a voice for the “little 
guy” in a big world where they feel powerless, the reality is their 
power base is the ruling class. A quick look at some of Jones’ ad-
vertisers and sponsors reveals the source of his power and whose 
interests he really serves. They included Woolworths, Freedom 
Furniture, ING Direct, Challenger Financial, Toyota, Mazda, 
Frod, Medibank, Bing Lee, Harvey Norman, Big W, Virgin, 
7-eleven, McDonald’s, Slater and Gordon, and Mercedes-Benz.

But there is another source of power, and that is the people. 
In just a week, more than 100,000 people spoke out against the 
poison that Jones spreads, calling on advertisers to pull out and 
for 2GB to sack Jones. It was the power of the people, of con-
sumers, and the fear of boycotts that resulted in more than 70 
of Australia’s biggest brand names pulling the plug on his show 
or the radio station itself. Change.org and hundreds of other social 
networks campaigned using emails, facebook and other means, 
or contacted 2GB and advertisers directly.

It is important to keep the momentum going. This can be done 
through Facebook and Twitter petitions, endorsing change.org/alanjones 
actions, contacting 2GB and advertisers, warning advertisers 
they will be boycotted if they return and calling for Jones to 
be sacked. “Our campaign has always been about demanding 
a basic level of decency and humanity from our public fi gures. 
Something Jones has never shown,” change.org said. Guardian Special Appeal

The Guardian has been running a special appeal 
during September. This is to supplement 
our income to meet ongoing costs and 
improvements to the paper. We would like 
to thank all who have contributed this week 
to the appeal and over past weeks for their 
generous support. It is only with the support 
of our readers and Party members that we can 
continue to publish the workers’ weekly which 
has such an important role to play in the class 
struggle in Australia.

This week’s generous contributors:

In memory Tom Gill $200

B C $20, 
Brian Hawke $25, 
Jim Doyle $20.

This week’s total: $265.00

Cummulative total: $2,930.

Peace process in Colombia
Statement from INSPP
The International Network 
in Solidarity with Colombia’s 
Political Prisoners welcomes the 
commencement of formal nego-
tiations between the Colombian 
government and the Revolutionary 
Armed Forces of Colombia-
People’s Army, FARC-EP on 
October 8 in Oslo, Norway.

We ratify our support for a 
political solution to end the social and 
armed confl ict in Colombia.

We hope that the government 
of President Santos is entering the 
negotiations with the FARC-EP in 
good faith so that the disappointments 
and tragedies of past attempts at nego-
tiating are not repeated. This peace 
negotiation acknowledges that there 
is a social and armed confl ict in the 
country fought by belligerent forces. 
We welcome the statement made by 
the National Liberation Army, ELN 

that they are also willing to participate 
in such peace negotiations.

We recognise that this step has 
been taken in response to political 
pressure from the people of Colombia 
and the upsurge in political mobilisa-
tion of democratic forces for peace 
with social justice in the country. We 
pay our respects to those forces and 
wish them continued success.

Without sovereignty, genuine 
land reform and democratic rights 
there will be no long-term peace in 
Colombia. We believe that the current 
peace process is an important step 
towards achieving those goals. We 
support calls for a truce in the confl ict 
to coincide with the negotiations but 
recognise that it need not be a pre-
condition for the beginning of formal 
negotiations between the parties.

The FARC-EP has released 
all of its prisoners of war with the 

commitment to cease any kidnapping 
for economic reasons. We call on the 
Colombian government to demon-
strate its good faith by the immedi-
ate release of the estimated 10,000 
political prisoners held in Colombian 
prisons including those extradited to 
the US: Simon Trinidad, Sonia and 
Ivan Vargas. All are victims of the 
internal armed confl ict in the country.

We congratulate the people of 
Colombia for their long struggle for 
peace as guarantors for a successful 
peace process.

We call on the international com-
munity to support and accompany 
the peace process in Colombia. This 
can be done through the formation of 
friends of the peace process to provide 
trust and security to the parties at the 
negotiating table.
www.inspp.org 

Call for immediate release of 
ASIO-negative refugees
The Refugee Action Coalition has 
welcomed the decision of the High 
Court today that it is unlawful for 
the Minister to refuse a protection 
visa on the basis of a refugee being 
given a negative ASIO fi nding.

“It is a small victory for jus-
tice and common sense,” said 
Ian Rintoul, spokesperson for the 
Refugee Action Coalition. “These 
people have already been found to 
be refugees. Despite them being 
refugees, some of them have 
been in detention three years. The 
High Court has now said that the 
Minister has not had a lawful rea-
son to deny them a visa.

“The ball is now in the 
Minister’s court. Adverse ASIO 
assessments are no reason to deny 
refugees a protection visa. The 

Minister must now act immedi-
ately to actually grant them protec-
tion visas and release them from 
detention,”

He said it was also now clear 
from the court case that a negative 
ASIO assessment does not mean 
that a refugee was an actual threat 
to the Australian community. “The 
Minister has hidden behind ASIO 
negative fi ndings. The govern-
ment has allowed an impression in 
the wider community that ASIO 
negative fi ndings meant that these 
people were a threat to Australian 
society in some way. There was an 
impression that they could be ter-
rorists. That is not the case, and the 
government owes them an apology.

Mr Rintoul pointed out that the 
question of the right of refugees to 

challenge adverse ASIO fi ndings 
still remains to be addressed by 
the government. “The Attorney-
General must also now change the 
law that has denied natural justice 
to refugees and move to allow refu-
gees the same rights as Australian 
citizens.”

“The treatment of these refu-
gees has been exceedingly cruel. 
The speedy resolution of their 
protection visas is the least the 
Minister can do to rectify the 
injustice of their detention. Their 
detention has robbed them and their 
children of years of their lives and 
opportunities to start a new life. 
They are entitled to compensation 
for the misery that the government 
has infl icted on them.” 

Stop Press

Chávez re-elected 
President of Venezuela
As The Guardian goes to press, it has been confi rmed that Hugo Chávez has 
been re-elected as president of Venezuela for another six-year term. With over 
90 per cent of ballots counted, the vote favoured Chávez by a margin of 54.42 
per cent to 44.97 per cent for the right-wing opposition candidate, Henrique 
Capriles. National Electoral Council president Tibisay Lucena announced the 
results and noted a high participation of almost 81 per cent. The Communist 
Party of Australia congratulates the left and progressive forces on the results 
which confi rm the popularity of the Bolivarian Revolution among the people of 
Venezuela. A full report will appear in the next issue of The Guardian.
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Last week the so-called “independ-
ent” advisory body Infrastructure 
NSW, headed by former Liberal 
Premier Nick Greiner, issued a 
report on the state’s public trans-
port, particularly in Sydney. It has 
appalling implications for Sydney’s 
public transport, by rejecting new 
improvements to the rail system in 
favour of major new road works, 
and recommending tolls for new 
and upgraded motorways.

The report is highly critical of the 
North West Rail Link, a proposal to 
provide transport for the fast-growing 
north-west Hills district. On cost 
grounds it also rejects construction of 
the desperately needed second harbour 
rail crossing.

However, as transport consultant 
Dr Garry Glazebrook remarked: “… 
the [report’s] cost for the next harbour 
rail crossing has mysteriously doubled 
to $15 billion, while the cost of the 
proposed WestConnex motor way 
has equally mysteriously shrunk to 
$10 billion”. (Infrastructure NSW has 
now conceded the cost could rise to 
$13 billion.)

For trains running between the 
city and Strathfi eld or Hornsby the 
report recommends replacement 
of the existing “double-deckers” 
(many of which are virtually brand 
new) with single-storey metro inner 
city trains which would run at more 
frequent intervals, with hundreds of 
extra passengers squashed in during 
peak hours.

Dr Glazebrook commented: 
“Picture the poor commuters from 
the Central Coast and western Sydney 
having to get off a train with 900 seats 
and crowding onto one with 400 seats, 
with most people standing all the way 
from Hornsby or Strathfi eld. Shifting 
to metros means losing at least 40 
percent of seat capacity per hour, 
even with higher-frequency services.”

The report advocates construc-
tion of a new light rail system to run 
from the city to Moore Park, where 
the football stadium, cricket grounds 
and Rupert Murdoch’s Fox Studios are 
situated, but not extending it a few 
kilometres further to the University 

of NSW or Prince of Wales Hospital. 
It rejects the idea of extending the 
current light rail network between 
Central and Circular Quay, a blind-
ingly obvious solution to inner city 
congestion, in favour of a madden-
ingly inconvenient and vastly more 
expensive bus tunnel between the 
Harbour Bridge and Town Hall.

The report’s showpiece is the 
proposed horseshoe-shaped Connex 
tollway, which would connect the 
Parramatta/Strathfield express-
way west of the city with the M5 
expressway running south of the 
city and alongside Kingsford-Smith 
airport. The connection would be 
made via Parramatta Road between 
Strathfi eld and the inner suburb of 
Camperdown, and a new tunnel 
between Camperdown and the eastern 
end of the M5.

Connecting these areas makes 
sense, especially if it means getting 
big trucks off the existing roads. 
However, to achieve this objective, 
the report recommends excavating 
Parramatta Road between Strathfi eld 
and Camperdown, to provide a sunken 
but open motorway, with local traf-
fi c roads on each side, fl anked by 
landscaping.

Parramatta Road at the moment 
is only a six-lane highway. The new 
scheme would require eight traffi c 
lanes and two parking lanes, plus foot-
paths and extra width for landscaping. 
Implementation of the scheme would 
therefore require compulsory acquisi-
tion of the properties on one or both 
sides of the road, and demolition 
of the adjacent houses, apartments, 
offi ces, factories and shops over 
the entire 9.8 kilometres between 
Strathfi eld and Camperdown.

Construction of the tollway 
through the historic sandstone Battle 
Bridge at Lewisham would prevent 
construction of the long-promised 
inner-city cycleway and light rail line 
which were intended to run below and 
above the bridge respectively.

The works would alienate resi-
dents on each side of the motorway, 
and exhaust from the extra traffi c 
would signifi cantly increase atmos-
pheric pollution, which is already very 
high. That’s an ever-present problem 

with the report’s myopic emphasis on 
vehicle traffi c.

What drives 
Infrastructure NSW?

The chief benefi ciaries of the 
Infrastructure NSW report are the 
motor and oil industries. The report 
makes no reference to the need to 
reduce carbon emissions or improve 
energy effi ciency. It’s a bizarre and 
highly dangerous throw-back to the 
post-war dumping of highly effi cient 
public transport rail systems, both 
here and in the US, in favour of pub-
lic bus networks and private vehicle 
transport.

In the late ’50s Sydney’s 200 mile 
tram track network, the biggest in 
the world, was ripped up and thrown 
away. Melbourne’s retention of its 
tram system was much smarter.

The Infrastructure NSW report 
has been contradicted by recom-
mendations from the state’s Transport 
Department, prompting the astonish-
ingly arrogant and dismissive sneer 
from Greiner that “The general focus 

of the NSW transport bureaucracy 
over a very long time has been about 
building staff”.

Implementing the report would 
necessitate complete realignment of 
the rail tracks between Redfern and 
Central, and the total rebuilding of 
Wynyard and Town Hall stations. 
Train services would be severely lim-
ited for years, and for several months 
trains would terminate at Redfern and 
either North Sydney or Chatswood, 
with passengers having to change to 
buses to take them into the city. This 
borders on madness. It’s impossible to 
imagine buses coping with passenger 
demand during peak hours.

In a particularly nasty twist, the 
report recommends the progressive 
sale of existing public assets, in order 
to fund construction of new privately-
operated infrastructure components. 
This would include the state’s 58 
percent stake in the Snowy Hydro 
scheme and the “poles and wires” 
electricity infrastructure.

Implementing these recommenda-
tions would result in domination of 
the state’s public infrastructure by 

private corporations. Premier Barry 
O’Farrell has already launched the 
sale (possibly to overseas interests) 
of the massive Port Botany and Port 
Kemba docks, and last week he 
endorsed the appalling Westconnex 
motor way.

Under O’Farrell’s current direc-
tion tunnels for the proposed north-
west rail link could only accommodate 
metro trains, with passengers forced 
to change to city trains at Chatswood, 
thus ensuring that the line will always 
function as a separate ready-to-be-
privatised entity. However, given the 
Infrastructure NSW recommendations 
he may decide to dump construction 
of the new line altogether.

The major recommendations of 
the Infrastructure NSW report are 
extremely dangerous for the people 
of NSW. They promise catastrophic 
changes to the state’s public transport 
system, and the progressive takeo-
ver of the state’s publicly-owned 
infrastructure by the private sector. 
It’s crucial that they be rejected in 
total. 

Australia

NSW transport report promises 
privatisation, transport chaos

The report recommends excavating Parramatta Road between Strathfi eld and Camperdown, to provide a sunken but 
open motorway, with local traffi c roads on each side, fl anked by landscaping.

Pete’s Corner

MARIELA CASTRO
Sexual, gender and 

women’s rights in CUBA today

Sydney
Tuesday, 16 October at 6:15pm to 8:30pm

Eastern Avenue Auditorium, University of Sydney 

Melbourne
Wednesday, 17 October at 6.30pm

Public Lecture Theatre Old Arts Building University of Melbourne

Mariela Castro Espín, director of Cuba’s National Centre for Sex Education 

(CENESEX), will give a public lecture on sexual, gender and women’s rights 

in Cuba today. A well-known activist for LGBT rights and a strong defender 

of Cuba’s socialist system, Mariela will be visiting Australia in October 2012 

as an invited guest of the Australian Government, to participate in two sexual 

health conferences to be held in Melbourne. In addition to delivering a guest 

lecture at the University of Sydney, she will also travel to Canberra.
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Australian Manufacturing 
Workers’ Union (AMWU) mem-
bers at Sensis, the advertising 
and directory agency of Telstra, 
are strongly recommending a no 
vote during a ballot on two new 
collective agreements.

The members, who work in the 
production arm of the company, 
designing, editing and producing 
online advertisements for the Yellow 
and White pages, say the proposed 
Advertising and Design Agreement 
and also the Sensis Enterprise 
Agreement 2012 both represent a 
backward step for all of the workers 
at Sensis.

Chris Breen, AMWU delegate, 
said, “The offer the company put on 
the table is an insult to all the work-
ers involved. The company has not 
moved on the substantial claims put 
forward by the elected representatives 
of the workers.

“The pay offer is inadequate, 
there’s been no agreement on targets, 
the company refuses to give all staff 
RDO’s. The list goes on and on.”

Over the past ten years, workers 
at Sensis received an average four 
percent average pay increase with 
the ability to earn up to seven percent 
based on performance. This year the 
company has reduced that to three 
percent average with the ability to 
earn up to fi ve percent, stating that the 
company is in decline so they can’t 
afford the extra one percent.

However, last year the company 
made $700 million and somehow 
managed to increase the Chief 
Executives pay by 53 percent, or 
$1.5million, in one year alone.

“We’re asking for a fair share of 
the enormous profi ts that we gener-
ate. The $1.5 million pay increase the 
CEO received alone would easily have 
maintained the salary increases for all 
2,500 staff at Sensis,” said Mr Breen.

He explained how the company 
threatened workers, saying there will 
be no pay increases in October if there 
was a “no” vote but he says this is 
just intimidation and the workers are 
in a very strong bargaining position, 
particularly if they stick together.

“Sensis has shifted a large propor-
tion of its workload back to between 
now and Christmas so they are in a 
precarious position and depend on the 
goodwill of their staff. Even modest 
industrial action, if needed, could have 
a signifi cant impact.”

Lorraine Cassin, secretary of the 
Print Division believes the members 
have a very good understanding of 
what’s on the table and won’t let the 
company pull the wool over their 
eyes.

“At the moment we have several 
claims which the company has refused 
to deal with. Some members are work-
ing under the wrong classifi cation 
and are losing out as a result of that.”

According to the new agreements, 
Sensis has the power to set targets 
without agreement – which ultimately 
determine pay rates. The company has 
offered “consultation” in this agree-
ment but in the past, they’ve just gone 
ahead and unilaterally implemented 
their own position without any fi nal 
agreement.

“The company has also refused 
to budge on conversion rates for 
temporary staff. At one point, Sensis 
employed 300 labour hire temps in 
production. That’s more than all per-
manent staff in that role. These work-
ers get no sick leave, annual leave or 

redundancy and they tend to earn up 
to $10,000 less than they’d receive 
if they were on the Sensis payroll.”

Mr Breen emphasised how a no 
vote would force Sensis to come 
back to the table and the delegates 
could then negotiate back-dated 
pay increases. He also said he was 
optimistic that Sensis workers would 
stick together and win a better deal.

“The campaign has unleashed 
members’ creativity, graphic design-
ers have designed their own posters 
for the No Vote, which have been 
plastered over the offi ce. Members 
have worn Vote No t-shirts or hung 

them up in their workspace. However, 
some of the workers are a little nerv-
ous about the security of their jobs, 
and that’s understandable because of 
the way the company has intimidated 
its own workers.

“Whatever the result, this is the 
beginning and not the end. All the 
delegates are determined that they will 
actively campaign and represent our 
current members on both agreements 
and we will continue to strengthen the 
union on the ground so that we will be 
in a stronger position when we go into 
negotiations in 18 months time.” 

Members urging a 
no vote at Sensis

NSW government: 
Scrap recent compo 
changes, start again
John McPhilbin

What is outrageous about the 
O’Farrell government’s attack on 
injured workers’ entitlements is 
that they’ve failed to look at the 
facts. It is injured workers and 
the community who already bear 
an overwhelming majority of the 
costs associated with their injuries 
or illnesses. Injured workers 
much more so. Employers (and no 
doubt insurers), on the other hand 
continue to get an increasingly 
free-ride.

Poor injury management ends 
up being paid for by taxpayers as 
more and more injured workers 
fail to make successful transitions 
back into the workforce. Employers 
routinely view many people who 
have been unfortunate enough to 
be on workers’ compensation as 
liabilities best avoided, which limits 
the potential injured workers (espe-
cially with long term injuries and 
psychological injuries) from ever 
returning to pre-injury employment 
status and earning capacity. Many 
long-term injured workers end up 
being forced onto unemployment 
benefi ts at taxpayer’s expense. 
Employers have limited liability 
and therefore little incentive to take 
the health, safety and wellbeing on 
injured workers seriously.

According to the 2012 Safe 
Work Australia report the estimated 
distributed costs of workplace relat-
ed injury and illness in Australia 
are:

Employers bear 5 percent of 
the total cost – this includes loss of 
productivity from absent workers, 
recruitment and retraining costs and 
fi nes and penalties from breaches of 
work health and safety regulations. 
Injured workers bear 74 percent 
of the costs – costs include loss 
of current and future income and 

non-compensated medical expenses. 
The community bears 21 percent 
of the total cost – this includes 
social welfare payments, medical 
and health scheme costs and loss of 
potential output and revenue.

An extensive survey carried 
out before the recent changes to 
WorkCover in NSW highlighted the 
following:

For people on workers’ com-
pensation, coping with injury or 
illness is often the least of their 
worries. Dealing with uncaring and 
hostile employers and/or insurers is 
a far greater cause of stress to peo-
ple on workers’ compensation than 
their injuries and/or illnesses.

Of those surveyed, 42 per-
cent nominated dealing with their 
employer/insurer as the biggest 
cause of stress. A further 20 per-
cent said dealing with the work-
ers’ compensation system was the 
major stress factor. Only 16 percent 
named their injury or illness as the 
most stressful factor.

An alarming 59 percent of 
survey respondents reported hav-
ing contemplated suicide following 
their injury.

The system has now become 
even more hostile toward injured 
workers. Ideally the O’Farrell 
government are hoping that these 
new laws will be very effective in 
coercing anyone with an injury onto 
social security and Medicare whilst 
employers will enjoy contained 
premiums, insurers will experience 
great profi ts and the state govern-
ment will be overseeing a system 
that no longer concerns itself with 
workplace related injuries. And one 
day the entire system can be closed 
off.
To sign a petition against 
the government’s attack on 
WorkCover go to change.org 

Keep Space for Peace Week
International Week of Protest to Stop the Militarization of Space

Come picnicking with the 
AUSTRALIAN ANTI-BASES COALITION
11am – 2pm
Saturday October 13
near Archibald Fountain, Hyde Park
We are protesting the militarisation of space during
KEEP SPACE FOR PEACE WEEK (6-13 October 2012)

Join us any time between 11am and 2pm

Need more info? Contact Denis 0418 290 663

No Missile Defense

Stop the Drones

End Afghanistan War

No to NATO Expansion

Convert 
the Military Industrial Complex

Bring Our War $$ Home

No Nuclear Power 
in Space or on Earth

End Corporate Domination 
of Foreign/Military Policy

NSW violent offender proposals 
fail fairness test
Proposed laws announced by NSW 
Attorney-General, Greg Smith, 
enabling violent offenders to be 
kept in prison beyond the term 
imposed by a court or only released 
subject to strict limits on their 
freedom, failed the fairness test, 
the Australian Lawyers Alliance 
says.

ALA criminal law spokesman, 
Greg Barns, said the inherent fl aw 
in Mr Smith’s proposal was that it 
undermined a fundamental principle 
in our justice system – that a person 
was entitled to know, when sen-
tenced to a term of imprisonment, 
what that term would be.

“What Mr Smith is proposing 
is that a further sentence of some 
years, towards the end of a sen-
tence, be imposed, presumably at 
the behest of the attorney-general in 
order to keep a prisoner in jail for a 
longer period.”

This amounts to depriving a 
person of their liberty. Not for what 
they have done and for which they 

have been punished, but for what 
they might do in the future. “Once 
again, this is fundamentally unfair,” 
Mr Barns said. 

“Mr Smith said that his propos-
als were based on Queensland laws 
that allowed for indefi nite detention 
of sex offenders. He noted the High 
Court upheld those laws in Fardon 
v Attorney-General of Queensland 
in 2004. But while such laws were 
compatible with federal judicial 
powers, Justice Kirby argued at the 
time that the law was punitive and 
offending of the principles of dou-
ble jeopardy,” he said.

“The composition of the High 
Court has changed markedly since 
that case was decided. In other 
words it is far from certain that, if 
challenged, Mr Smith’s proposals 
would be upheld by the present 
High Court,” Mr Barns said. 

He said what was also disturb-
ing, about the proposal, was that 
there was no empirical evidence 
that recidivism rates of violent 

offenders was of such a high mag-
nitude as to in any way justify 
continued detention. And Mr Smith 
failed to supply any such evidence.

Finally, despite Mr Smith 
asserting that his proposals did 
not undermine the authority of the 
parole board in NSW, this was not 
the case.

“The parole board’s decision-
making process already includes 
a rigorous assessment of the risk 
of recidivism by all offenders that 
have been released into the com-
munity. A standard condition among 
Australian parole authorities is to 
place restrictions on parolee move-
ments, including forbidding them 
from attending hotel bars,” Mr 
Barns said.

“The ALA strongly urges the 
NSW government to rethink this 
dangerous undermining of fairness 
in the criminal justice system. It is 
the task of the courts to sentence a 
person, taking into account all fac-
tors,” he said. 



5The Guardian
October 10 2012 Australia

October is Melbourne Cup 
Guessing Competition Time
Denis Doherty

Winter has gone, the footy fi nals are 
over and now a sizeable proportion 
of the population is looking towards 
the first Tuesday in November, 
Melbourne Cup Day, no matter 
how far they live from Flemington 
Race Course.

This is a time when otherwise 
sensible Australians have a fl utter on 
the races. Sweeps are run, lunches 
held, and there is a general feeling of 
relaxation and fun.

Once the race is over most people 
take no interest in the racing game 
for the rest of year despite the mas-
sive encouragement to get involved in 
gambling.

Problem gambling is a cause of 
much misery, but the CPA’a guess-
ing competition is part of the fun 
side of the Melbourne Cup. It also 
raises money to help fi nance Party 
campaigning.

Party branches keep most of the 
money from ticket sales and use it 
for their campaigns on local issues 

like restoring a local shopping centre, 
stopping overdevelopment, defending 
public housing, and stopping the pas-
sage of yellowcake through residen-
tial suburbs.

Guessing competition tickets 
are just $1 each or $10 for a book of 
12 tickets. Over the years comrades 
report they are easy to sell. Our best 
seller for the last two years has sold 
20 books and we are hoping he will 
be knocked off his pedestal this year 
by a CPA member or supporter.

This year we are also using the 
competition to bring attention to the 
ALP government’s support for US 
marines to be stationed on Australian 
soil.

Selling tickets in the Party’s 
Melbourne Cup guessing competi-
tion raises money for our political 
aims and contributes to encouraging 
Australians to resist government sup-
port for US aggressive military aims.

Get out there and sell! Just con-
tact the offi ce on 02 9699 8844 for 
more books of tickets if you want 
them. 

Richard Titelius

As people in New South Wales, 
Queensland and Victoria were reel-
ing from the cuts to public services 
and drastic cuts in public service 
staff numbers, over 90 delegates of 
the Community and Public Sector 
Union/Civil Service Association 
gathered for their annual Delegates 
Convention in Perth.

In the shadow of a slowly reced-
ing resources boom the states’ public 
sector workforce had remained rela-
tively unscarred by the more drastic 
cuts experienced by their comrades 
in the East. The state’s Liberal gov-
ernment Treasurer Troy Buswell had 
recently announced that he was seek-
ing a reduction of 1,500 Full Time 
Equivalent positions – or roughly the 
amount of vacancies which currently 
exist in the state public sector.

The first speaker at the 
Convention was Professor Bill 
Mitchell, Director, Centre of Full 
Employment and Equity at University 
of Newcastle in New South Wales 
who presented the fi ndings of the 
CofFEE Report: The Impact on 
Community Services of Staff and 
Service Reductions, Privatisation 
and Outsourcing of Public Services 
in Australia.

The report was commissioned 
by the CPSU/CSA to examine the 
impacts of recent attacks to the pub-
lic sectors in the eastern states and 
foreshadowing what public sector 
workers in Western Australia needed 
to be prepared for to defend their 
jobs and conditions. A report based 
on factual evidence would arm them 
well in this task.

Bill Mitchell, in presenting the 
report to the CPSU/CSA, opened by 
observing, “It annoys me the lies that 
the polity tells about the economy”, 
referring to the push to run their pub-
lic sectors on surplus budgets.

The private sector was champi-
oned by conservative governments as 
needing to be given, “room to move”. 
However, it is fallacious to say the 

private sector is more effective or 
more effi cient than the public sector 
when the public sector can deliver 
many services more cheaply and of a 
higher quality than the private sector. 
Mitchell added that this was especially 
true of Public, Private Partnerships 
where parliament often had diffi culty 
ascertaining exactly how money was 
spent because of commercial in 
confi dence requirements. This led to 
corporate welfare.

Prime Minister Kevin Rudd’s 
fiscal stimulus package actually 
did work according to the data as 
it, “stimulated the economy and 
increased economic growth and jobs.” 
In 2012, labour force participation 
rates were falling once again and as 
at August 2012, stood at 65.2 percent. 
According to the Australian Bureau of 
Statistics fi gures the unemployment 
rate had fallen but that was due to 
the lower participation rate (people 
given up looking for work) and the 
fact that even one hour of work counts 
as being employed. This also accounts 
for a decrease in aggregate monthly 
hours worked.

Mitchell said this illustrates that, 
“Austerity and growth cannot work 
together” and “if one looks around 
the world today, the countries that 
are taking on the discourse of fi scal 
austerity, are the ones that are going 
down the gurgler quicker.”

Recent years have seen the fail-
ure of leaving the operation of the 
economy to market mechanisms. A 
vibrant well resourced and funded 
public sector was needed to ensure a 
healthy society and economy.

Branch secretary Toni Walkington 
followed and spoke of the increased 
workloads which public servants were 
facing in continuing to deliver public 
services with often decreasing fund-
ing and resources. However, polling 
done by the union suggests that people 
need, want and support keeping public 
services in public hands. Only 44 per-
cent of respondents said government 
was too large but also 80 percent said 
markets can’t solve all issues.

To this end Ms Walkington spoke 
of a campaign to engage the com-
munity to defend the services which 
the public need and expect – the Save 
Our Services (SOS) campaign – and 
challenge myths on privatisation, 
contracting out and outsourcing. The 
campaign will run along the lines of 
the Your Rights at Work campaign, 
though it is hoped that unlike that 
campaign, the SOS campaign will 
continue amongst activist union 
delegates and community activists. 

Delegates from three agencies, 
Dental Health Services, Department 
of Transport Vehicle Licensing and 
Child Protection gave presentations 
of struggles which they have had with 
lack of resources and staff. 

They spoke of how they united 
and resisted management to hang 
onto their conditions and improve 
their working lives.

These campaigns also activated 
members politically and it is hoped 
that this activism will continue beyond 
the election as that is when it is pro-
jected Liberal or Labor, will make 
major cuts to the public sector. It is 
only through an organised working 
class and a supportive community 
that this battle will be won.

To help make the exercise more 
real for WA delegates, the next 
speaker was from one of the states 
that have been through a signifi cant 
attempt to downsize the public service 
and reduce overall public service staff 
numbers.

Branch secretary of the CPSU 
Victoria, Karen Batt, said that mem-
bers in public sectors about to receive 
cuts should be wary of the promises 
of politicians around election time 
about the fi nancial status of the public 
service. It is a signal that they are 
usually considering signifi cant cuts 
to the public service – in the case of 
Victoria it centred around their TAFE 
system with colleges being closed 
and/or increased fees, and services 
being given to the private sector. 
The union mobilised and tapped into 
resentment in the community about 
these policies.

Another reduction was the paid 
co-ordinators of hundreds of volun-
teers who managed coastal land care 
and the ongoing effect this will have 
on the environment when no one 
will step in to fi ll that breach. When 
Liberal Premier Ballieu came to 
power he began moves to stand down 
4,200 full-time equivalent positions. 

CPSU Victoria also began a wage 
campaign in which the government 
aggressively sought to minimise and 
marginalise public servants through 
a language that demonised public 
servants, ie calling them bureaucrats 
and saying they do not contribute any 
economic activity to the Victorian 
economy.

Greens MP Alison Xamon said 
that too many workers were work-
ing ridiculous hours to undertake 
important work such as prescribed 
burns in parkland to prevent bush-
fi res. Staffi ng reductions at the Water 
Corporation were also causing work 
to be built up or not be performed. Al 
Rainnie had recently returned from the 
United Kingdom where he said that 
the “extreme business effi ciencies” 
which were part of the Big Society 
vision of Conservative Prime Minister 
Cameron went far beyond what had 
been contemplated or carried out in 
Queensland, Victoria or New South 
Wales. 

The sacking of workers, their 
displacement to the armies of unem-
ployment, coupled with the steep rise 
in some services, have caused massive 
social upheaval in the whole of the 
British Isles. 

Defending the public sector
2012 CPSU/CSA Union Delegates Convention – Western Australia

The Green’s Alison Xamon (centre) said that too many workers were working long hours.
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Jody McIntyre

“We are from the slums of London, yeah,” 
a young man says to camera, the lower part 
of his face covered by a scarf, which he 
pulls up to keep it from falling down. It’s 
December 9, 2010, and tensions are high in 
the centre of the city.

Later that day, during student protests 
against a hike in university tuition fees, I will 
twice be pulled out of my wheelchair by police 
offi cers intent on violence. The second time they 
did it, it was caught on mobile phone and sub-
sequently beamed to millions of people across 
the country, thanks to the person who fi lmed it. 
I and a group of others were right outside the 
Houses of Parliament at the time, as the elected 
(and non-elected) members inside voted to triple 
fees to £9,000 (US$14,200) per year.

But the young man giving the television 
interview is not a university student. He is still 
at school, and has more immediate worries about 
other government cuts to education. “EMA!” he 
half-shouts – the acronym of the now scrapped 
Education Maintenance Allowance for poorer 
students aged 16-19. “[It’s] the only thing keep-
ing us in college! What’s stopping us from doing 
drug deals in the streets? Nothing!” 

He isn’t particularly eloquent but you can 
hear the frustration rising from the back of his 
throat. Over the past two years, thousands of 
young people like him have mobilised over 
issues as diverse as fuel prices, personal freedom 
and economic injustice.

There is talk of a new 1968. Could some-
thing unique be happening? What is clear is 
that we are living in a time of revolution and 
reaction, with young people often taking the 
lead. In different corners of the globe, they 
are engaging with politics in new and force-
ful ways. From the student demonstrations in 
London, to the Mohammed Bouazizi-inspired 
uprising against the Ben Ali regime in Tunisia, 
to a swell of popular democratic movements 
across Latin America, young people are pushing 
the boundaries.

Misguided youth?
Fast forward 18 months from the education 

march to the wake of the England riots in 2011. 
Sky News stream their “Teen Gang Members 
Explosive Interview” online. The reporter speaks 
to a group of young men who have participated 
in the London unrest, their identities concealed 
by hoods and scarves, with just a thin strip left 
clear for the eyes. He asks what they have taken. 
One interviewee, who is 16 years old, says he 
was shopping for his son.

“I got him clothes, I got him nappies, pow-
der ... the whole Johnsons set!” he says. We are 
not born with the impulse to go out and tear 
apart our own communities.

The boy beside him has a more hard-nosed 
approach to looting. “Man [I] got some TVs as 
well, plasmas, PS3 [PlayStation games console], 
laptops and stuff, innit.” He goes on to say that 
the “couple grands” he is expecting to make 
from selling the goods would be “nice, actu-
ally, for not paying nothing!” Is this the voice 
of young people today? Or were the youth of 
England best represented by the students who 
fought for access to education?

We can say that the actions of the “teenage 
gang” have no political meaning because they 
were stealing material goods. But perhaps the 
£100 billion (US$158 billion) spent on advertis-
ing to children every year played a part. Could 
the destructive “Teen Gang” who loot clothes 
shops and electronics stores also be following 
the example of their own government, who sent 
military forces to Iraq, to smash entire cities and 
loot a whole nation? Or, if we go back further 
to colonial times, wasn’t that the attitude of the 

British Empire? The truth is, we are not born 
with the impulse to go out and tear apart our 
own communities.

Five months after the England riots, social 
protest swept through Nigeria when the govern-
ment chose New Year’s Day 2012 to announce 
that they were scrapping a US$7 billion fuel 
subsidy. The response, in the form of the 
Occupy Nigeria movement, was well organised 
and urgent. By January 9, a national strike was 
in place, bringing major cities to a stand-still. 
Seun Kuti, the son of Fela, joined the marches, 
and legendary author Chinua Achebe lent his 
voice to condemn the government’s actions. It 
was Nigeria’s youth, though, who were on the 
streets, and who ridiculed government ministers 
online via Twitter and YouTube. By January 
16, the government announced that fuel prices 
would be brought back down.

This movement was not as simple as the 
mainstream media portrayed it. The protest was 
sparked by an unacceptable hike in the direct 
cost of living, in a country with 23 percent youth 
unemployment. But there was more to it than 
that. Young people in Nigeria were protesting 
against the political elite and President Goodluck 
Jonathan, but they also had a wider critique 
of the Western-dominated institutions which 
encourage the privatisation and deregulation 
of economies in the Global South: the World 
Bank and the International Monetary Fund, or, 
as Seun Kuti likes to call them, the “International 
Mother F***ers”.

Out with the old guard
Two months later, in Egypt, the January 25th 

Revolution Coalition refused to meet with US 
Secretary of State Hillary Clinton. They had 
played a central role in organising the mass 
street demonstrations centred around Tahrir 
Square, which eventually overthrew dictator 
Hosni Mubarak. Several Egyptian youth groups 
made up the Coalition, from the Young Muslim 
Brotherhood to the April 6th Youth Movement.

Representing a broad spectrum of political 
opinion, the Coalition recognised the need for 
unity in the face of a far greater enemy. They 
refused to meet with Clinton for a simple reason. 
The US government had consistently been an 

ally of the ousted Mubarak regime. It was not 
only a repressive government that the Coalition 
fought against but the international structures 
that kept them in power.

“The Egyptian people are masters of their 
own land and destiny,” the Coalition said, “and 
will only accept equal relations of friendship 
and respect between the people of Egypt and the 
people of America.” They demanded that the US 
issue a formal apology to the Egyptian people.

The January 25th Coalition used the internet 
to internationalise and spread their struggle 
to a wider audience, and were specifi c and 
articulate in their demands. Among them were 
calls to scrap the old constitution, release all 
political prisoners and halt gas exports to Israel 
(previously sold at a fraction of its value under 
Mubarak).

In Chile, too, the student movement that 
exploded into the public arena in 2011 was 
precise in its demands. Like their Egyptian 
counterparts, the students have built a sustained 
political movement in the struggle to disman-
tle the neo-liberal apparatus of a previous 
generation. The Chilean students were aware 
that having abstract goals is not enough or, as 
spokesperson Giorgio Jackson said, they were 
looking for “formal ways to turn social demands 
into reality”.

Pan-American unity
The wave of progressive movements and 

governments transforming societies across 
Latin America provides much inspiration for 
the Chilean students. In Venezuela, hip-hop 
artists from the barrios, or less-privileged areas, 
surrounding Caracas use culture to transform 
society. Hip-hop group ‘Area 23’ come from 
the 23 de enero neighbourhood, one of the most 
militant zones in the capital and traditionally one 
of the strongest bases of support for the Hugo 
Chávez government.

“When Chávez won the election I was 15 
years old,” says rapper Jorney Madriz, in Pablo 
Navarrete’s fi lm Inside the Revolution, “...and 
to be honest, I didn’t care that Chávez had 
won. Why? Because Venezuela’s youth, myself 
included, weren’t at all interested in politics.

“Area 23 and I show how young people 

have become interested in fi nding out about our 
history and have learned that politics can be a 
powerful weapon if we use culture to expand 
these ideas.”

The story of apathetic youth is a myth, and 
has been proven as such.

Area 23 is part of the Hip-Hop Revolución 
collective, which runs 31 hip-hop schools across 
the country. The collective has a position of 
critical support for the government. When 
Area 23 were invited to perform in front of the 
President in a televised performance, they were 
unafraid to deviate from the plan and start rap-
ping about corruption and bureaucracy holding 
back the revolution.

Whether it is in the barrios of Venezuela, or 
in the favelas of Brazil, the poorest sections of 
society are organising to challenge the abuse of 
power that affects their everyday lives. Mayra 
Avellar Neves grew up surrounded by drug gang 
violence in one of Brazil’s favelas, which the 
police were intent on “pacifying”. At the age 
of 15, she organised a march of hundreds of 
children and teenagers to protest against deadly 
police patrols through the favela during school 
hours. The police eventually gave in, enabling 
many children to study again.

Payback
So what connects these movements, what 

sets them apart? Young people in England may 
not be facing the same struggle as Egyptians 
or children in the favelas, but we do live in 
an unequal society that tells us that capitalism 
is the only way, and that fi lls our minds with 
dreams of material possessions we may never 
be in a position to acquire. Social protests by 
youth worldwide connect over unmet expecta-
tions, and anger at exclusion or abuse from 
those in power.

We are told that austerity is the only way 
forward. The truth is, there are successful alter-
natives being built right now, and denying their 
existence does not make them any less real.

Let us educate ourselves, as young people 
with the weight of tomorrow and the joy of the 
future resting on our shoulders, about what is 
really happening in the world. Let us be inspired 
and motivated by the youth of the Global South. 
Let us open our eyes to a different vision that 
refuses to accept the economics of austerity and 
the politics of elitism. Whether in the form of 
140-character tweets or the chants of masses in 
the streets, the voice of young people is destined 
to be heard.
Jody McIntyre, 22, is a journalist and 
political activist. He has written for The 
Independent, Electronic Intifada and 
Disability Now, among others. His first 
book, Life on Wheels: Palestine, will be 
published by Verso in 2012. 
New Internationalist 

Youth rising

A protester cries out as students and campaigners march through the streets of London in a protest last year against higher tuition fees and 
government cuts.

The truth is, we are not born with 
the impulse to go out and tear apart 
our own communities.

Ph
ot

o:
 S

a
ng

 T
a
n



7The Guardian
October 10 2012 Magazine

David Swanson

Events in South Korea are driving US and 
international environmental groups into 
coalition with anti-war groups, and in rare 
opposition to one of the most environmen-
tally destructive forces on earth: the military 
industrial complex.

Normally, this doesn’t happen. Typically, 
civil liberties groups oppose the detention and 
torture and assassination that come with military 
spending, but not the spending and not the wars. 
Anti-poverty and pro-education groups lament 
the supposed lack of funding, but avoid all 
mention of our dumping 57 percent of federal 
discretionary funds into war preparation and war. 
For environmental groups, our top consumer of 
oil, producer of superfund sites, and poisoner 
of the earth is off-limits. We oppose pollution, 
but not pollution in the cause of killing people 
more quickly.

Jeju Island, South Korea, is changing this. 
A coordinated international campaign is trying 
to save this beautiful island from destruction. 
The World Conservation Congress 2012 is being 
held on Jeju Island – while just four miles away, 
in the island’s Gangjeong Village, construction 
is beginning on a massive new naval base to 
be used by the United States. Dredging of the 
seabed and coral has already begun. Ninety-four 
percent of the residents of Gangjeong Village 
have voted against construction of the base.

The extraordinary biological diversity, unique 
volcanic topography, and the culture of Jeju Island 
attract many tourists. The Sea of Gangjeong is a 
national cultural treasure adjacent to a UNESCO 
biosphere reserve. Only 114 Indo-Pacifi c bot-
tlenose dolphins remain in Korea, and they live 
here – one of many species threatened by base 
construction. The damage will be devastating.

If the base is constructed, it will host 
nuclear-powered submarines and aircraft carri-
ers, as well as Aegis missile-carrying warships. 
US taxpayers will pay the cost of the Obama 
administration “pivot” into the Asia-Pacifi c, 
while Jeju Islanders pay with a damaged home. 
Ultimately, the cost to the earth and the risk of 
war will belong to all of us.

Villagers have been arrested during non-
violent protests. Police and construction workers 
have assaulted elderly members of the com-
munity, who represent a large portion of the 
activists. Raising our voices in solidarity is 
the least we can do. But Samsung, the primary 
contractor for base construction, is sponsoring 
the World Conservation Congress (WCC), which 
opened pretending all was well. That pretence 
is crumbling.

From afar, we are fl ooding the WCC and 
Samsung with emails. On location, activists 
have made every single participant in the WCC 
aware of the destruction underway on the island 
where the WCC is meeting. And a resolution 
is being introduced by 34 organisations from 
around the world calling for a halt to the military 
base construction.

Resolution
Titled, “World Appeal to Protect the People, 

Nature, Culture and Heritage of Gangjeong 
Village”, the resolution states: 

Understanding that Gangjeong Village, also 
known as the Village of Water, on the island of 
Jeju, also known as Peace Island, is a coastal 
area home to thousands of species of plants 
and animals, lava rock freshwater tide pools 
(“Gureombi”), endangered soft coral reefs, 
freshwater springs, sacred natural sites, historic 
burial grounds, and nearly 2,000 Indigenous 
villagers, including farmers, fi shermen, and 
Haenyo women divers, that have lived sustain-
ably with the surrounding marine and terrestrial 
environment for nearly 4,000 years;

Noting that Gangjeong Village is an 
Ecological Excellent Village (Ministry of 
Environment, ROK) of global, regional, national 
and local signifi cance, sharing the island with 
a UNESCO designated Biosphere Reserve and 
Global Geological Park, and is in close proxim-
ity to three World Heritage Sites and numerous 
other protected areas;

Noting that numerous endangered species 

live in and around Gangjeong Village, including 
the Boreal Digging Frog (Kaloula borealis) list-
ed on IUCN’s Red List of Threatened Species; 
the red-footed crab (Sesarma intermedium); 
the endemic Jeju fresh water shrimp (Caridina 
denticulate keunbaei); and the nearly extinct 
Indo-Pacifi c bottlenose dolphins;

Noting the global uniqueness of the Jeju Soft 
Coral habitats, designated as Natural Monument 
422 of Korea: the only location in the world 
known to have temperate octocoral species 
forming a fl ourishing ecosystem on a substrate 
of andesite, providing ecological balance to the 
Jeju marine environment and the development 
of the human culture of Gangjeong Village for 
thousands of years;

Underscoring that of the 50 coral species 
found in the Soft Coral habitats near Gangjeong, 
27 are indigenous species, and at least 16 are 
endangered species and protected according 
to national and international law, including 
Dendronephthya suensoni, D putteri, Tubastraea 
coccinea, Myriopathes japonica, and M lata.

Therefore concerned at the Civilian-Military 
Complex Tour Beauty project, a 50-hectare 
naval installation, being constructed within 
and adjacent to Gangjeong Village, estimated 
to house more than 8,000 Marines, up to 20 
warships, several submarines, and cruise liners;

Noting the referendum of Gangjeong 
Village on August 20, 2007, in which 725 vil-
lagers participated and 94 percent opposed the 
construction; 

Acknowledging that the construction of the 
military installation is directly and irreparably 
harming not only the biodiversity, but the cul-
ture, economy and general welfare of Gangjeong 
Village, one of the last living remnants of tra-
ditional Jeju culture;

Noting the Absolute Preservation Act, Jeju 
Special Self-Governing Province (1991) and 
that Gangjeong Village was named an Absolute 
Preservation Area on October 27, 2004: a perma-
nent designation to conserve the original char-
acteristics of an environment from the surge in 
development, therefore prohibiting construction, 

the alteration of form and quality of land, and 
the reclamation of public water areas;

Concerned that this title was removed in 
2010 to allow for the Naval installation, and that 
this step backwards in environmental protection 
violates the Principle of Non-Regression;

Recalling the numerous IUCN (International 
Union for Conservation of Nature) Resolutions 
and Recommendations that note, recognise, 
promote and call for the appropriate implementa-
tion of conservation policies and practices that 
respect the human rights, roles, cultural diversity, 
and traditional knowledge of indigenous peoples 
in accordance with international agreements;

Concerned of reports that the Environment 
Impact Assessment (EIA) for the naval con-
struction was inaccurate and incomplete and 
may have violated well-known principles of 
international law concerning EIAs, transpar-
ency, public and indigenous participation, right 
to know, and free, prior and informed consent; 

Concerned of the destruction of sacred natu-
ral sites in and near Gangjeong Village, noting 
that the protection of sacred natural sites is one 
of the oldest forms of culture based conserva-
tion (Res. 4.038 recognition and conservation 
of sacred natural sites in Protected Areas);

Acknowledging that IUCN’s Mission is 
“To infl uence, encourage and assist societies 
throughout the world to conserve the integrity 
and diversity of nature and to ensure that any 
use of natural resources is equitable and eco-
logically sustainable”; and that “equity cannot 
be achieved without the promotion, protection 
and guarantee of human rights.”;

Noting Resolution 3.022 Endorsement of the 
Earth Charter (Bangkok, 2004) that endorsed 
the Earth Charter as “the ethical guide for IUCN 
policy and program,” and that the military 
installation is contrary to every principle of the 
Earth Charter;

Noting the UN World Charter for Nature 
(1982), and that the military installation is con-
trary to each of its fi ve principles of conservation 
by which all human conduct affecting nature is 
to be guided and judged;

And alarmed by reports of political prison-
ers, deportations, and restrictions on freedom of 
assembly and speech, including the arrests of 
religious leaders, for speaking against the naval 
installation and for speaking in promotion of 
local, national, regional and world conservation 
and human rights protections;

Noting Resolution 2.37 Support for envi-
ronmental defenders, “Understanding that the 
participation of non-governmental organisa-
tions and individual advocates is essential to 
the fundamentals of civil society to assure the 
accountability of governments and multinational 
corporations; and aware that a nation’s environ-
ment is only truly protected when concerned 
citizens are involved in the process”;

Noting principles enshrined in the Draft 
International Covenant on Environment and 
Development such as those concerning military 
and hostile activities (Article 36), culture and 
natural heritage (Article 26), and the collective 
rights of indigenous peoples (Article 15);

Further acknowledging that militarisation 
does not justify the destruction of a commu-
nity, a culture, endangered species or fragile 
ecosystems;

And underscoring that IUCN’s aim is to 
promote a just world that values and conserves 
nature, and the organisation sees itself as 
nature’s representative and patrons of nature;

The IUCN World Conservation Congress at 
its 5th session in Jeju, Republic of Korea, 6-15 
September 2012:

1. Reaffi rms its commitment to the UN 
World Charter for Nature and the Earth Charter;

2. Calls on the Republic of Korea to:
(a) Immediately stop the construction of 

the Civilian-Military Complex Tour Beauty;
(b) Invite an independent body to prepare 

a fully transparent scientifi c, cultural, and legal 
assessment of the biodiversity and cultural 
heritage of the area and make it available to 
the public; and

(c) Fully restore the damaged areas. 
Sponsor – Centre for Humans and 
Nature 

The environmental 
anti-war movement

Protesters head out to dredging barge just off coastline of Gangjeong village.

If the base is constructed, it will host nuclear-powered submarines
 and aircraft carriers, as well as Aegis missile-carrying warships. 
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Luis Chirino

October 6 is a sad and unforget-
table date for the relatives of 73 
people who died in the terrorist 
bombing in midair of a Cubana 
airliner, off the coast of Barbados, 
in 1976. It is also recalled as one of 
the most atrocious terrorist actions 
committed ever.

The masterminds behind the 
atrocious act, Luis Posada Carriles 
and Orlando Bosch, were free in US 
territory with the protection of the 
US administration, 32 years after 
the explosion. Bosch has already 
died in Miami. The executers of the 
crime were Freddy Lugo and Hernan 
Ricardo. “We planted the bomb, and 
so what?” Lugo later told Venezuelan 
reporter Alicia Herrera, in an inter-
view while he was in prison.

Among the 73 victims of the 
terrorist action were 11 Guyanese 
youths, six of them had been selected 
to take medical courses in Cuba; fi ve 
North Korean citizens who were on 
a friendship tour of Latin America. 
Among the Cubans was the whole 
juvenile fencing team, whose mem-
bers expected to return home after 
having garnered the victory at the 
Central American and Caribbean 
sports games, held that year in 
Venezuela.

“You cannot get rid of such a 
deep pain,” the victims´ relatives 
have reiterated over the past 32 years. 
“It is an incalculably deep wound,” 
said Odalys Perez Rodriguez, older 
daughter of pilot Wilfredo Fello Perez, 
also a victim. “The years go by and 
I still can hear my father’s recorded 
voice asking for help; I listen to it and 
I start crying.”

After a bomb exploded onboard 
Cubana fl ight 455, which was cover-
ing the route Barbados, Kingston, 
Havana, the captain Wilfredo Perez 
and his co-pilot contacted Barbados´ 
Seawall air traffi c control and warned: 
“We have fi re on board!, we request 
landing immediately, immediately!...” 
Shortly after those words and a second 
explosion onboard, the plane, set on 
fi re, fell to the sea.

The Cuban people gathered at 
Havana’s Revolution Square on 
October 15 to hold a farewell rally 
for the victims of the terrorist crime. 
On the occasion, Cuban Revolution 
leader Fidel Castro said that “shocked, 
painful and outraged, we gather today 
at this historic square to say good-
bye, though in a symbolic way, to 
the remains of our sisters and broth-
ers murdered in the brutal terrorist 
action perpetrated against a Cuban 
civil plane. Most of their remains are 
still in the deep ocean waters, while 
the tragedy did not allow their clos-
est relatives the relief of having their 
dead bodies.”

After all these years, the world 
public opinion has witnessed how 
impunity and injustice have prevailed 
in the case. Luis Posada Carriles 
has been protected once and again 
by Washington despite his terrorist 
crimes.

Passage to sabotage
Oct 5, 1976
Cubana de Aviación DC-8, fl ight 

455, arrives at Guyana’s Timerhri 
airport.

Oct 6, 1976
10:57 GMT. CU-455 departs for 

Port of Spain, Trinidad Tobago, on a 
27-minute delay after waiting for an 
offi cial North Korean delegation. In 
Port of Spain, all 24 members of the 
Cuba juvenile fencing team come 
on board after having arrived from 
Caracas, Venezuela, on a Pan-Am 
fl ight.

15:49 GMT. The plane heads for 
Barbados.

16:21 GMT. CU-455 arrives 
at Seawell airport, in Barbados. 
Terrorists Freddy Lugo and Jose 
Vazquez García (fake name Hernan 
Ricardo ) conclude their trip.

17:15 GMT. CU-455 takes off for 
Jamaica with 73 POB.

17:23 GMT. Seawall air traffi c 
control records the voice of Captain 
Wilfredo Perez warning of fire 
onboard.

17:25:20 GMT. The co-pilot 
requests emergency landing at 
Seawall, the air traffi c control author-
izes the landing.

17:25:27 GMT. Seawall receives 
a compelling phrase: Close that door!! 
Seawall replies “CU-455 we under-
stand, we have full emergency, we 
keep in contact, over.” At that moment 
a second bomb blew off in the rear 
toilet. Several people near the coasts 
saw the plane fall in the ocean.

Oct 7, 1976
Cuba’s Civil Aeronautic Institute 

officially announced that the 73 
victims included 57 Cubans, 11 
Guyanese and 5 North Koreans. 
Following suspicious actions, 
Barbadian authorities warned their 
counterpart in Trinidad about Freddy 
Lugo and Hernan Ricardo, who were 
arrested as possible executors of the 
sabotage. Meanwhile, rescue actions 
were underway, but with diffi culties 
due to the deep ocean scenario.

Oct 11, 1976
Barbados Prime Minister Tom 

Adams declares at the 31st UN 
General Assembly that disaster of 
a Cubana airliner in the Caribbean 
was a terrorist action. The Comandos 
de Organizaciones Revolucionarias 
Unidas (CORU) counterrevolutionary 
organisation claims responsibility for 
the crime.

Oct 14, 1976
The remains of the victims 

that rescue operations could with-
draw from the ocean are taken to 
Havana’s Revolution Square; National 
Mourning declared.

Venezuela’s secret police (DISIP) 
announces the arrest in Caracas of 
counterrevolutionaries of Cuban ori-
gin Orlando Bosch and Luis Posada 
Carriles, as well as another three men 
involved.

Oct 15, 1976
A huge crowd gathered at 

Havana’s Revolution Square to hold 
a farewell rally for the Barbados 
victims, where Commander in Chief 
Fidel Castro denounced that the US 
Central Intelligence Agency was 
behind the crime. Under the deep 
emotion and sorrow of the moment, 
Fidel stated the historic phrase: 
“When energetic and virile people 
cry, injustice trembles!”
Cuban News Agency 

Barbados 1976: 
A monstrous crime

Luis Posada Carriles.

Plan to halt bomb 
clean-up under fire
Public consultations ended in 
Puerto Rico last week over US 
plans to halt the clean-up of 
explosives on the island of Vieques, 
which was a US navy bombing 
range for decades.

The US says it is ready to declare 
the clean-up complete even though 
only about half of the 400-acre site, 
which is now a nature reserve, has 
been cleared of potentially live muni-
tions debris.

Navy offi cials claim that it would 
hurt the area to tear up the dense 

vegetation to clear the remaining 
debris.\

But activists insisting on a com-
plete clean-up say the plan may have 
more to do with the cost of removing 
all the debris, estimated at US$50 
million.

“It’s not a clean-up. It is an affront 
to Puerto Ricans that those responsi-
ble for the explosives would refuse 
to remove them,” said Puerto Rico 
Independence Party vice-president 
Maria de Lourdes Santiago.

Territorial Senate natural resources 

commissioner Jorge Fernandez Porto 
added: “You found this clean, you 
can’t just give it back full of bombs.

“I’m sorry if it’s costly. You 
should have thought about that before. 
Now you want to do the cheap version 
and leave the bombs there.”

Vieques was used as a bombing 
range from the 1940s until the US 
government agreed to give it up in 
2003 after years of angry protests.
Morning Star 

Post-Fukushima Japan 
looking into fracking?
Blake Deppe

With anti-nuclear protests heating 
up after Japan revoked a previous 
anti-nuke plan, the country is 
desperately looking for energy 
alternatives. But on October 3, 
petroleum company Japex suc-
cessfully extracted crude oil from 
a gas fi eld’s test sample, marking 
the country’s fi rst discovery of 
domestic shale gas deposits. Now, 
to the chagrin of environmentalists, 
Japan may be the next country to 
dabble in the dangerous gas extrac-
tion process known as fracking.

Japex, or Japan Petroleum 
Exploration Co, estimated there 
could be as much as fi ve million 
barrels of shale oil deposits in the 
gas fi eld in Akita prefecture, where 
the test sample was taken. The 
company is enlisting the help of 
crony capitalist resource developer 
Halliburton Co in the US to release 
the oil.

This interest in fracking dates 
back partially to late 2011 in Fort 
Worth, Texas, when energy execu-
tives there with drilling company 
Quicksilver Resources hosted a 
delegation from Japan to study gas 
extraction and production tech-
niques in the Barnett Shale. Mayor 
Betsy Price reportedly discussed 

the supposed economic benefi ts of 
fracking with Takashi Ishikawa, 
president of Japan’s Ashikaga Gas 
Company over breakfast at a hotel.

Two months afterward, 
Japanese Minister of Economy, 
Trade and Industry Yukio Edano 
remarked, “Shale gas in North 
America is most interesting to 
Japan. In the immediate future, 
shale gas is the greatest interest for 
us.”

And in August of this year, 
Japex acquired a small stake in 
the Eagle Ford shale project near 
the Texas-Mexico border, its fi rst 
energy investment of the sort.

With just two of Japan’s nuclear 
reactors currently active, the 
negative response toward atomic 
energy there after the Fukushima 
disaster has forced the government 
to question their reliance upon it. 
Unfortunately, with little clean 
energy development in the country 
so far – and a corporate push for 
fossil fuels – Japan is attempting to 
address the issue, many believe, by 
pursuing fracking.

Natural gas and oil extraction 
methods like fracking can potential-
ly cause environmental and health 
disasters, and has been defi nitely 
linked by scientists to tremors and 
earthquakes. The chemicals used in 

the process can also leak into and 
poison nearby water supplies. In a 
country that is still reeling from a 
powerful earthquake and dealing 
with high radiation levels from the 
Fukushima meltdown, many experts 
believe the health risks of fracking 
are not worth the venture.

Japanese researchers added that 
even without fracking, Tokyo has 
a 70 percent chance of enduring an 
earthquake of magnitude seven or 
higher within the next four years; 
that becomes a 98 percent chance 
within the next 30 years. A magni-
tude 7.3 quake, for example, might 
kill an estimated 5,600 people, 
injure 159,000, and destroy 850,000 
structures, the government says.

But all signs point to a deci-
sion by Japan to move forward with 
fracking, and to, moreover, explore 
other areas outside of Akita prefec-
ture. Fracking would allow Japan 
to largely cut its reliance on energy 
imports, especially from Russia.

Meanwhile, Shinichi Sakai, 
associate professor at Japan’s 
Earthquake Research Institute, 
explained that the odds of a quake 
occurring had increased since 
March. “The government, individu-
als, and corporations should make 
preparations for that now,” he said.

People’s World 

Sydney 

Bougainville 
Film Night Fundraiser
6pm, Thursday October 18
Sydney UTS main building
Level 3 the Theatre Lounge

Film: Bougainville after the war
Interviews with people looking at their lives now.

Followed by a new AIDWATCH production about Melanesian 
Customary Land: Portions of Pradise.  

Presented by Bougainville Freedom Movement
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Uri Avnery 

My first reaction to Binyamin 
Netanyahu’s exhibition of comics 
at the UN General Assembly was 
shame. Shame that the supreme 
elected representative of my coun-
try would stoop to such a primitive 
rhetorical device, bordering on the 
childish. (One Israeli commentator 
suggested putting him on a rug 
with a lot of paper and Indian ink, 
and letting him play to his heart’s 
content.)

He was speaking to a half-empty 
chamber (Israeli TV was careful not 
to show the entire hall during the 
speech), and the audience consisted 
of second-grade diplomats, but these 
were still educated people. Even 
Netanyahu must have realised that 
they would despise this display. But 
Netanyahu was not talking to them 
at all. He was talking to the Jewish 
audience at home and in the US.

This audience was proud of 
him. He succeeded in touching their 
deepest emotions. To understand 
this, one must recall the historical 
memories. Jews were a small, pow-
erless community everywhere. They 
were completely dependent on the 
Gentile ruler.

Whenever their situation was 
in danger, the Jews chose the most 
prominent person among them to 
plead their cause before the emperor, 
king or prince. When this “pleader” 
(Shtadlan in Hebrew) was successful 
and the danger was averted, he won 
the gratitude of the whole community. 
In some cases, he would be remem-
bered for generations, like the mythi-
cal Mordecai in the Book of Esther.

Netanyahu fulfi lled this function. 
He went to the very centre of Gentile 
power, today’s equivalent of the 
Persian Emperor, and pleaded the case 
of the Jews threatened with annihila-
tion by the current heir of Haman the 
Evil (same Book of Esther).

And what an idea of genius to 
exhibit the drawing of the Bomb! It 
was reproduced on the front pages of 
hundreds of newspapers and on TV 

news programs around the world, 
including the New York Times!

For Netanyahu this was “the 
Speech of his Life”. To be precise, as 
one TV commentator dryly pointed 
out, it was the eighth Speech of his 
Life at the General Assembly. His 
popularity soared to new heights. 
Moses himself, the supreme pleader 
at the court of Pharaoh, could not 
have done better.

But the crux of the matter was 
hidden somewhere between the tor-
rents of words.

The “inevitable” attack on Iran’s 
nuclear installations to prevent the 
Second Holocaust was postponed to 
next spring or summer. After bluster-
ing for months that the deadly attack 
was imminent, any minute now, no 
minute to spare, it disappeared into 
the mist of the future.

Why? What happened?
Well, one reason was the polls 

indicating that Barack Obama would 
be re-elected. Netanyahu had dog-
gedly staked all his cards on Mitt 
Romney, his ideological clone. But 
Netanyahu is also a True Believer 
in polls. It seems that Netanyahu’s 
advisors convinced him to hedge his 
bet. The evil Obama might win, in 
spite of the Sheldon Adelson mil-
lions. Especially now, after George 
Soros has staked his millions on the 
incumbent.

Netanyahu had the brilliant idea 
of attacking Iran just before the US 
elections, hoping that the hands of all 
American politicians would be tied. 
Who would dare to restrain Israel 
at such a time? Who would refuse 
help to Israel when the Iranians 
counter-attacked?

But like so many of Netanyahu’s 
brilliant ideas, this one, too, fl opped. 
Obama has told Netanyahu in no 
uncertain terms: No attack on Iran 
before the elections. Or else …

The next President of the United 
States of America – whoever that may 
be – will tell Netanyahu the same after 
the elections. As I have said before 
(excuse me for quoting myself again), 
a military attack on Iran is out of the 

question. The price is intolerably 
high. The geographic, economic and 
military facts all conspire to prevent 
it. The Strait of Hormuz would be 
shut, the world economy would col-
lapse, a long and devastating war 
would ensue.

Even if Mitt Romney were in 
power, surrounded by a crowd of 
neocons, it would not change these 
facts one bit.

Obama’s case is very much 
strengthened by the economic news 
coming out of Iran. The international 
sanctions have had amazing results. 
The sceptics – led by Netanyahu – are 
in disarray.

Contrary to the anti-Islamic cari-
cature, Iran is a normal country, with a 
normal middle-class and citizens with 
a high political awareness.

The whole affair brings up again 
the Walt-Mearsheimer controversy. 
Does Israel control US policy? Does 
the tail wag the dog?

To a very large extent, that is 
undoubtedly the case. Enough to fol-
low the present election campaign and 
perceive how both candidates treat 
the Israeli government obsequiously, 
competing to outdo the other with 
words of fl attery and support.

The Obama administration’s 
Middle East policy staff is manned by 
Zionist Jews, down to the US ambas-
sador in Tel Aviv, who speaks better 
Hebrew than Avigdor Lieberman. 
Dennis Ross, the grave digger of 
Middle East peace, seems to be eve-
rywhere. Romney’s neocons, too, are 
mostly Jews.

Jews have a huge infl uence – up 
to a point. This point is extremely 
signifi cant.

There was a minor illustration: 
Jonathan Pollard, the American-
Jewish spy, was sent to prison for 
life. Many people (including myself) 
consider this penalty unduly harsh. Yet 
no American Jew dared to protest and 
no American president was swayed 
by Israeli calls for clemency. The 
US security establishment said No, 
and No it was.

The war on Iran is a million times 

more important. It concerns vital 
American interests. The American 
military opposes it (as does the Israeli 
military). Everybody in Washington 
DC knows that this is no side issue. 
It touches the very basis of American 
power in the world.

And lo and behold, the US says 
NO to Israel. The President says 
coolly that in matters of vital security 
interests, no foreign country can order 
the US Commander in Chief to draw 
red lines and commit himself to a 
war. Especially not with the help of 
a comic-book drawing.

So what about Netanyahu’s Iran 
commitment?

Recently I was asked by a foreign 
journalist if Netanyahu could sur-
vive the elimination of the “military 
option” against Iran, after talking 
for months about nothing else. I told 
him not to worry. Netanyahu can 
easily get out of it by claiming that 
the whole thing was really a ruse to 
get the world to impose tougher sanc-
tions on Iran.

But was it?
People of infl uence in Israel are 

divided.
The fi rst camp worries that our 

Prime Minister is really off his rocker. 
That he is obsessed with Iran, perhaps 
clinically unbalanced, that Iran has 
become an idée fi xe.

The other camp believes that 
the whole thing was, right from the 
beginning, a hoax to divert attention 
from the one issue that really matters: 
Peace with Palestine.

In this he has been hugely suc-
cessful. For months now, Palestine 
has been missing from the agenda of 
Israel and the entire world. Palestine? 
Peace? What Palestine, What peace? 
And while the world stares at Iran like 
a hypnotized rabbit at a snake, settle-
ments are enlarged and the occupation 
deepened, and we are sailing proudly 
towards disaster.

And that is not at all a comic 
book story.
Information Clearing House 

Of bombs and comics

Well past time to apologise
BRITAIN: The High Court deci-
sion to allow three elderly Kenyan 
victims of torture by British colo-
nial forces to pursue compensation 
claims against the government 
is important on a number of 
levels. The suffering inflicted 
on Wambugu Wa Nyingi, Paulo 
Muoka Nzili and Jane Muthoni 
Mara can never be assuaged 
by material compensation, but 
it can make their old age more 
comfortable.

More importantly, it will offer 
recognition to them, their families 
and the descendants of thousands 
of Kenyans mistreated similarly by 
servants of the crown.

It is a pity that Britain’s media 
has not been as exercised by this 
case as by examples of misuse 
of state power in other countries 
because British people, especially 
youngsters, have to be made aware 
of the crimes committed all over 
the world in the name of empire.

One of the most stupid things 
uttered by former Labour prime 
minister Gordon Brown in trying 
to wrap new Labour in the union 
fl ag was that it was time to stop 
apologising for the British empire. 
Not only will it never be time to 
stop apologising but it is already 
overdue that mainstream politicians 
began to do so.

When Nyingi says: “The set-
tlers took our land, they killed our 
people and they burnt down our 
houses. In the years before inde-
pendence, people were beaten, 
their land was stolen, women were 
raped, men were castrated and their 
children were killed,” he refers spe-
cifi cally to Kenya.

But he could have been speak-
ing of any one of dozens of lands 
in Africa, the Caribbean, Asia, 
Australasia and, let it not be for-
gotten, Ireland. When Mr Justice 
McCombe ruled last year that the 
three Kenyans had “arguable cases 
in law,” he went out of his way to 
insist that he had not found evi-
dence of systematic torture in the 
Kenyan camps.

Either this is an exercise in 
semantics – how prevalent does 
torture have to be to be systematic? 
– or he should have examined the 
issue further. The government’s 
response to the judgement has been 
predictably contemptible, arguing 
about normal time limits for bring-
ing a civil action and what it calls 
“key decision makers” being “dead 
and unable to give their account of 
what happened.”

In deciding to appeal against 
this ruling, it reveals itself to be 
without shame and human decency. 
Our government, which feels free to 

pontifi cate to other states on human 
rights abuses, is resorting to proce-
dural nitpicking in order to sweep 
these crimes under the carpet.

It is immaterial whether the 
individuals who gave the orders, 
who held sway in Britain’s colo-
nies and who covered up these and 
similar atrocities, are alive or dead. 
Their actions were fully in line 
with the iron fi st of British colo-
nialism revealed from the days of 
slavery, the 19th century scramble 
for Africa and the desperate bloody 
efforts to hold onto empire’s ill-
gotten gains.

The names of individuals matter 
less than honest acknowledgement 
of the scale of human suffering vis-
ited on a third of the world so that a 
tiny social elite could become very 
rich, with crumbs from the rich 
men’s table fi nding their way to an 
aristocracy of labour to secure its 
collaboration with the ruling class.

Greater public awareness of 
these historical realities cannot be 
bargained away by government 
boasts of being one of the largest 
bilateral donors in Kenya.

The truth must be told and com-
pensation paid.
Morning Star 

Binyamin Netanyahu’s exhibition of comics at the UN General Assembly.
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Capitalism 
unchained
I assume you have noticed that our bourgeois 
media has written Greece off as a basket case 
that has to be “rescued” by international 
capital supported by “austerity measures” 
that Greece must accept as the price of the 
“aid” it is receiving. The Greek workers who 
march in protest against these measures are 
apparently short sighted, ungrateful and 
just plain Bolshie.

The line taken by our capitalist media is 
that however unpalatable the austerity packages 
might be, the country has no choice but to 
knuckle down and accept them. However, 
under pressure from the Greek people, the 
Greek government came up with an alternative 
solution. Last month Greece’s Deputy Finance 
Minister, George Mavragiannis, announced 
that his country could raise more money than 
envisioned under the austerity measures by 
taking action against the rampant tax evasion 
engaged in by Greek corporations and the rich.

A European Commission report in early 
2012 noted that this tax evasion cost the Greek 
Treasury an income of no less than eight billion 
dollars, and that was without taking into account 
the huge sums lodged in tax havens. But the 
EU’s policy-makers are not interested in taxing 
the rich – or taxing big business. Dominated 
by the banking hierarchy of Germany, the EU 
insists on a policy of cuts which basically affect 
people on low incomes and deteriorate such key 
sectors as health and public education. It’s the 
old policy of making the working class bear the 
burden of capitalism’s crisis.

It has been known for almost a century now 

that this policy, far from solving an economic 
crisis, actually prolongs it, but it helps capitalist 
corporations to preserve their profi ts despite 
the crisis, so it is a “solution” favoured by 
capitalism.

But as Europe’s fi nancial crisis worsens day 
by day more and more people are protesting, 
demonstrating or taking direct action in their 
own defence. In France, unemployment in July 
rose for the fi fteenth month in a row, to a 13-year 
high. And Peugeot announced that it would axe 
a further 8,000 jobs next year. Taking a leaf out 
of the USA’s response in the 1930s to the Great 
Depression, the French government announced 
that it will respond to the crisis by creating 
150,000 government-sponsored jobs beginning 
in January. Such a “socialistic” solution won’t 
go down well with the reactionaries of French 
(and global) capitalism.

In Spain, the Mayor of Marinaleda, a small 
town in Andalusía, helped the locals take direct 
action against the supermarket chains by leading 
a raid by trade unionists who fi lled up shopping 
trolleys with food and left without paying, while 
the townspeople cheered them on. Poverty in 
Spain has risen 15 percent since 2007, while 
unemployment hovers around 25 percent. Tens 
of thousands have lost their homes to bank 
foreclosures.

One third of the people of Andalusía 
are unemployed. However, there is no 
unemployment in Marinaleda, thanks to an 
agricultural collective established there in the 
1980s. Every resident is guaranteed employment 
and earns 1,200 euros a month. Unfortunately, 
although the raid on the supermarkets drew 
attention to the need for action over food supply 
and prices, such direct action is easily dismissed 
by capitalism as “banditry” and it certainly does 
not present a lasting solution to the region’s 
economic ills. That requires a change in the 
social system, and only well-organised mass 
action can achieve that.

During the Russian Civil War, Anarchists 
advocated – and, indeed, led – armed raids on 
the homes and property of peasants deemed 
to be “rich”. This won the Anarchists support 
among those peasants whose carts were now 
laden with bedding, furniture and silverware 
from their wealthier neighbours, but it did not 
advance the revolutionary cause of the Civil 
War very far at all. Instead, it encouraged 
individual aggrandisement and the concept of 
private property.

In Britain, mass demonstrations have 
demanded the renationalisation of the privatised 

railway system. Rail unions and passenger 
groups joined forces in August for a national 
Day of Action over proposed increases in rail 
fares of 6.2 percent. At the same time, the 
government’s Rail Command Paper has set out 
proposals for train operating companies (TOCs) 
to shed thousands of station staff, guards and 
catering staff to slash costs.

But worse is in the offi ng: the government 
has asked TOCs to implement a series of “cost-
cutting” proposals drawn up by Sir Roy McNulty 
(under the misleading title “Value For Money”) 
that would put at risk a whopping 20,000 jobs 
in the industry. Meanwhile, advocacy group 
Transport for Quality of Life has prepared a 
report showing that the extra costs associated 
with the fragmentation of the rail service under 
privatisation, together with leakages in the form 
of profi ts and dividend payments as well as other 
ongoing costs associated with privatisation now 
amount to £1 billion a year.

Bob Crowe, General Secretary of the rail 
union RMT, speaking of the fare increases, said 
“The idea that this extra money will be invested 
in the railways is a sick joke. It will simply be 
trousered by the greedy train operators, same as 
it always has been since privatisation.

“The case for renationalising our railways, 
and throwing the extortionists and rip-off 
merchants off the tracks is now overwhelming,” 
he concluded. Meanwhile, Britain’s trade defi cit 
has grown to its highest level since 1997, to 
the dismay of corporate analysts. At the same 
time, unemployment among the over-50s in 
Britain has risen by 53 percent since the onset 
of the fi nancial crisis in 2008. And draconian 
cuts to housing benefi ts by the Tory-led British 
government has resulted in a 70 percent rise 
in evictions.

Shelter’s chief executive commented that 
“the UK housing market is deeply dysfunctional. 
With so many families spending huge amounts 
of their income on their rent or mortgage, people 
will be making daily trade-offs between food 
bills, fi lling the car tank with petrol, and paying 
their housing costs.”

Meanwhile, a group of Tory backbenchers 
claims “too many people in Britain prefer 
a lie-in to hard work”. They are calling for 
further cuts in welfare benefi ts which they say 
support laziness. Typically, the group calls itself 
Britannia Unchained (!). 
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Study success

I am delighted with the success of 
our comrades in the Auburn local 
government elections (see Guardian 
26/09/2012) and Comrade Tony 
Oldfield’s election to Auburn 
Council.

This represents a significant 
breakthrough in our electoral work 
and gives a measurable gauge of the 
effectiveness of our campaigns, par-
ticularly Auburn Branch’s work as a 
centre of political activity. We have 
reached a signifi cant benchmark in 
our work with this result.

Now we need to ask what the next 
benchmark we can achieve is.

“The People’s Champion”, Ross 
Fitzgerald’s book about Fred Paterson, 
the only communist MP, describes 
the fi rst breakthrough in Queensland.

“In April 1939, a few months 
prior to the outbreak of World War 
II, Fred and the CPA triumphed. As 
a tribute to his developing political 
skill, Paterson was elected to the 
Townsville City Council, Australia’s 
fi rst Communist alderman… . At the 
concurrent local elections, fellow 
communist, Jim Henderson, was 

elected to the nearby Wangaratta Shire 
Council, Australia’s fi rst Communist 
Shire Councilor.”

The work of Fred and Tony shows 
us that we can succeed with local 
campaigning and win more seats on 
councils. The next benchmark is to 
win more than one representative on 
councils. To achieve this we need 
to study and replicate the lessons of 
Tony’s and Fred’s success and use 
them in our own localities.

Denis Doherty
National Organiser CPA

The war in Syria is a 
proxy war

An ABC news item on September 
22 noted that the Free Syrian Army 
command claims it has “moved 
into liberated areas of Syria fol-
lowing arrangements made with 
battalions and brigades to secure 
these zones” and that nearly 80 
percent of towns and villages on 
the Turkish border are outside 
government control. 

According to the pro-rebel Syrian 
Observatory for Human Rights, “the 
state has no presence except for 
military and administrative posts” 
in the western region of northern 
Syria, but “the regime is determined 
to prevent rebels linking up between 
western Aleppo and the neighbouring 
province of Idlib, as this would form 
an extensive insurgent-held region 
on the border with Turkey, which 
supports the rebels”.

The setting up of a military com-
mand and declaration of a contigu-
ous territory under rebel/mercenary 
control is a long standing objective 

of the US/NATO/Gulf forces. With 
this, and the “sovereign” state they 
have concocted to replace the legiti-
mate Syrian state, they will be able to 
recognise the new “transitional” gov-
ernment and fi nally enforce a “no fl y 
zone” to protect it. While this is not 
mentioned in the ABC news item it is 
in the original press release – which 
quotes a French offi cial in Washington 
who is there to discuss establishing 
such a zone to “protect rebels under 
assault from regime forces”.

As for Syria’s “ragtag rebel 
army”, it has been “turned into a dis-
ciplined military force, with the help 
of tens of millions of dollars of fund-
ing from the Middle East and under 
the watchful gaze of foreign former 
special forces”, according to an article 
in the British Telegraph: “‘The Free 
Syrian Army did not at fi rst exist, it 
was just an idea. Now we are trying 
to turn this into a reality,’ said Louay-
al-Moktad, a coordinator for the FSA 
in charge of channelling much of the 
sovereign funds into Syria.”

So here we have it – Syria is to 
be trashed because i) it is payback 
time; ii) it is part of a long-held plan 
and iii) it is in the way to another 
target for “pre-emptive” war, a war 
of choice, in fact another war of 
aggression fought by the US and its 
proxies – another crime in an ongo-
ing series of war crimes (with which 
successive Australian governments 
have gone along), and which is 
really about this global superpower’s 
desperate strategy to shore up its geo-
political position against its emerging 
economic rivals, as enunciated in the 
Project for a New American Century.

Wayne Sonter
Sydney

More Australians 
calling for help
More than 10,000 Australians 
contacted SANE, Australia’s 
Helpline, in the last 12 months, 
seeking advice for mental illness 
and suicide-prevention issues.

Enquiries to the national free-call 
helpline (1800 18 SANE) rose 27 
percent during the period July 2011 
to June 2012, as compared with the 
same period the previous year. Women 
seeking help outnumbered men, three 
to one. 

Just under half the callers were 
enquiring about support in the com-
munity, while a further third were 
asking about treatment.

The increase in SANE Helpline 
activity may in part be due to a greater 
willingness to talk about mental ill-
ness, which is very encouraging. We 
need to make it okay to check on 
family and friends, to ask questions, 
and to seek help when necessary.

Mental Health Week, which runs 
from Sunday October 7 to the fol-
lowing Saturday, is a great time for 
people to refl ect on their own, or their 
loved ones’, overall mental health and 
to learn about the services offered by 
mental health organisations.

Analysis of SANE Helpline’s 
statistics show Australians are con-
cerned about their loved ones health, 
with almost half (42 percent) of all 

enquiries coming from people worried 
about the mental health of someone 
they know or care for.

One in fi ve enquiries related to 
undiagnosed symptoms.

Often there has been no diagnosis 
and people are seeking information, 
advice or encouragement to take the 
fi rst and most important step of con-
tacting a GP for help or assessment.

Others need help to navigate the 
healthcare system, while some people 
require assistance to access housing 
or jobs, or require fi nancial or legal 
advice.

Resources like the SANE 
Helpline offer useful information and 
contacts so people can get the help 
they need. If someone approaches you 
concerned about their mental health, 
suggesting a support or information 
service can encourage them to seek 
appropriate treatment.

Similarly, if a loved one, friend 
or colleague is concerned about you, 
don’t turn them away. If you’re not 
okay, or struggling a bit yourself, then 
perhaps it’s time to take action and 
accept their offer of support.

Even if you think your problems 
are too personal or that no-one else 
will understand. That’s the point of 
Mental Health Week, to learn about 
mental health services, or symptoms, 
and then take action.

Jack Heath
SANE Australia CEO
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In Spain, the Mayor of Marinaleda, a small town in Andalusía, 
helped the locals take direct action against the supermarket chains by 
leading a raid by trade unionists who filled up shopping trolleys with 

food and left without paying, while the townspeople cheered them on.
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The word dystopia comes from 
the ancient Greek and basi-

cally means the opposite of utopia. It 
is used by literary critics to identify 
any work of fi ction set in an imagined 
future that refl ects the writer’s disillu-
sion and hopelessness concerning the 
present. No matter how ingenious and 
colourful their presentation, dystopian 
futures are therefore generally bleak, 
hopeless and full of violence.

It is not without signifi cance that 
– except for the Star Trek franchise – 
they are the only visions of the future 
that US novels, fi lms and television 
can seem to imagine.

This week sees the second epi-
sode of the three-part drama series 
Black Mirror (SBS ONE Mondays 
at 9.30pm) set in various dystopian 
versions of future reality. The program 
notes explain the series’ thesis: “Over 
the last ten years, technology has 
transformed almost every aspect of 
society before anyone has stopped to 
question it. In every home, on every 
desk, in every person’s palm is a 
plasma screen, a monitor, a smart-
phone – a black mirror of our 21st 
century existence.”

The notes continue: “Black 
Mirror taps into our collective unease 
about the modern world.” Not, you 
will notice, the writer’s unease about 

the modern world but “our collective 
unease”. Optimism about the future 
is seen as abnormal. Only fools and 
communists seem to have it.

I don’t recommend the series, 
but its pessimistic view of where 
capitalism is heading is undoubtedly 
sociologically interesting.

In the new French-made four-
part series, Meet My Wild 

Friends (SBS ONE Wednesdays 
from October 17 at 7.30pm), 
Director Gilles de Maistre takes as 
his subject children who maintain 
unusual and special relationships with 
wild animals.

The program introduces us to 
a number of children who have 
established unique relationships with 
wild animals. A problem with the 
series that reveals itself very quickly 
is that most of the animals are not 
exactly wild.

The elephant in the fi rst episode, 
for example, lives and works with 
other elephants in an elephant orphan-
age. That the daughter of the facility’s 
owner has formed a close relationship 
with the elephants is clearly true, 
but many children befriend working 
animals and form close relationships 
with them, without anyone feeling the 
need to invest the relationship with 
mythic or mystical overtones.

In the fi rst episode, only the white 
boy living on a game reserve in Africa 
with an adolescent wild hyena as his 
chum seems to meet the fi lmmaker’s 
criteria for a special relationship. 
The boy and the hyena have been 
raised together since the animal was 
a cub and boy and beast rough-house 
together with no fear of being mauled. 
But as the boy’s father notes, this may 
change as the hyena matures.

The program’s segments are 
narrated in part by the children them-
selves, but there is also a commentary 
that sometimes appears to have been 
written by someone who did not pay 

much attention to what the children 
and their parents actually say. At one 
point near the end of episode one, the 
commentary pompously intones a 
statement about the children and their 
relationship with their animal friends 
that directly contradicts what one of 
the participants has just said!

When Barack Obama was 
elected President of the 

USA in 2008, there was exultation 
in the Black and Hispanic commu-
nities across the nation. The WASP 
stranglehold on the highest offi ce 
had fi nally been broken and people 
really thought it was the dawn of a 
new age. But as Obama compromised 
on those policies for which he was 
elected, gutted his own programs 
in order to stay in offi ce and calmly 
used assassination as a political tool, 
those who had elected him with such 
high hopes began to realise that what 
defi nes a capitalist leader is not the 
colour of his skin but his attitude 
towards capitalism itself.

Last week saw the fi rst episode 
of the two-part documentary program 
Barack Obama: Great Expectations 
(SBS ONE Wednesdays at 9.30pm). 

This week’s fi nal episode, like the 
fi rst, is strong on talking heads giving 
“insiders’ accounts” of some of the 
key policy decisions of the Obama 
White House. But although they tell 
us who said what to whom at any 
given moment, they do not in fact 
give much signifi cant information 
as to why a particular decision was 
made or what the decision’s broader 
signifi cance in fact was. This kind 
of “insiders’ view” TV reportage is 
popular in US documentary mak-
ing these days: it gives viewers the 
impression that they are getting the 
whole story, without any editorial 
bias, but in fact they are being badly 
short-changed.

Imagine if television had been 
around in the 1930s. We would be 
able to watch similar insider accounts 
of Hitler’s ministers deciding to seize 
Poland or to wipe out Communists 
and Socialists, trade unionists and 
Jews. We would learn who said what 
to whom but we would not at any 
time learn the truth of the matter, 
only a self-serving, extremely biased 
account: lots of facts but little real 
information.

This week’s episode sees 
Obama pull off what he clearly 
regards as a Presidential act par 
excellence, one that could win him 
the election: he sends a team of US 
special forces troops (in this case 
Navy Seals) into another country – 
one with which the US is not at war 
– to kill a person the US President 
has on his hit list. It is a measure 
of the political climate in the USA 
that Obama can regard with glee 
the prospect of campaigning on a 
platform of (effectively) “re-elect 
me, I ordered the killing of Osama 
Bin Laden!”

But then, what else does the 
poor blighter have? The country’s 
economy is rapidly going down the 
tube, unemployment is growing expo-
nentially, as is poverty, the wars he 
promised to end are actually getting 
bigger and spreading. He was elected 
on a promise to introduce universal 
health care to the USA. Canada has 
it, but the best Obama and the US 
could do was compulsory health 
insurance. And even for that he was 
reviled simultaneously as a Red and 
a Nazi! 

Rob Gowland
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Mike Whitney

Didn’t US Federal Reserve’s Ben 
Bernanke promise that another 
round of bond purchases would 
lower unemployment and boost 
economic growth? We think he 
did, which is why we’re wonder-
ing why all the benefi ts from QE3 
(quantitative easing) appear to be 
going to the banks. According to 
Bloomberg News:

“The Federal Reserve’s latest 
mortgage bond purchases so far are 
helping profi t margins at lenders 
including Wells Fargo & Co (WFC) 
and JPMorgan Chase & Co. (JPM) 
more than homebuyers and property 
owners looking to refi nance…

“Since the Fed’s September 13 
announcement that it would buy $40 
billion more securities per month, the 
rates offered for new 30-year loans 
have fallen by just 0.11 percentage 
point, compared with a drop of more 
than 0.6 percentage point for yields 
on the bonds into which the loans 
get packaged.” (“Fed Helps Lenders’ 
Profit More Than Homebuyers 
Mortgages”, Bloomberg)

Well, how do you like that? That 
means that Mr Bernanke’s trickle 
down monetary theories aren’t really 
working at all. Instead of the savings 
being passed along to homeowners 
in the form of lower rates, the banks 
are juicing profi ts by taking a bigger 
share for themselves. Who could 
have known?

Keep in mind, that Bernanke 
is not some madcap scientist who 
doesn’t fully grasp how QE works. 
That’s not it at all, in fact, he’s con-
sidered one of the world’s foremost 
authorities on the topic and has writ-
ten extensively on Japan’s defl ationary 
woes and their “broken channels of 
monetary transmission”. 

This is shorthand for saying that 
loading the banks with trillions of 
dollars in reserves won’t do a blasted 
thing except pump a little ether into 
stock prices (which it has done in 
the last two rounds of easing) So, 
Bernanke’s been down this road 
before.

He knows what QE will do and 
what it won’t do, which is why he 
instructed members from the Bank 
of Japan (BOJ) to implement fi scal-
monetary policies that would have a 
chance of succeeding. His advice was: 
“BOJ purchases of government debt 
could support spending programs, to 
facilitate industrial restructuring.”

Circlejerk
Now there’s an idea. Have the 

Fed buy the bonds that pay for the 
programs that put people back to 
work. Brilliant! Once the new workers 
get their weekly pay cheque, it’s off 
to the grocery store, the gas station, 
the mall etc. Spending increases, 
state revenues soar, and the economy 
clicks back into high-gear. Simple 
right? So, why are we still fi ddling 
with this crackpot QE-circlejerk that 
does nothing but line the pockets of 
crooked bankers? That’s the question.

In theory, quantitative easing is 
supposed to lower interest rates and 
spur investment. That boosts activity 
and reduces joblessness. But accord-
ing to a survey conducted by Duke 
University, the chief fi nancial offi cers 
(CFOs) of 887 large companies found 
that lower interest rates wouldn’t 
really affect their decisions. Here’s 
a summary:

According to the Duke University 
analysts:

“CFOs believe that … monetary 
action would not be particularly 
effective. Ninety-one percent of fi rms 
say they would not change their 
investment plans even if interest 
rates dropped by 1 percent, and 84 
percent said they would not change 
investment plans if interest rates 
dropped by 2 percent”. Of course it 
won’t change their investment plans, 
because what businessmen care about 
is demand. Who’s going to buy their 
bloody widgets, that’s what matters 
to them, not interest rates. Right now, 
there’s no demand for more widgets 
because unemployment is high, wages 
are fl atlining, and policymakers have 
turned off the fi scal stimulus-spigot 
in an effort to shrink the economy 
so they can pursue their lunatic idea 

of dismantling public services and 
social programs (mainly Medicare, 
Medicaid, and Social Security, the 
“real targets.”)

The point is, spending has to 
increase to get the economy off the 
canvas, and the only party that has 
money to spend is the government. 
So, Obama should be spending like 
crazy. The Central Bank cannot fi x 
this problem with its wacko printing 
spree.

So, what else are the banks up 
to besides keeping rates elevated so 
they can make a bigger killing on 
refi nancing?

Well, for one thing, they’re 
using their high-powered attorneys 
and lobbyists to twist arms at the 
Federal Housing Finance Agency 
(FHFA) to make it easier for them to 
make bad loans without suffering any 
consequences.

How can that be, after all, wasn’t 
it bad loans that got us into this mess 
to begin with?

Yes, it was. Even so, the banks are 
back at it again, up to their same old 
tricks. Here’s the story from Reuters:

“Just four years after toxic US 
mortgages brought the global fi nan-
cial system to its knees and triggered 
the deepest recession since the Great 
Depression, a US housing regulator 
may be making it easier for banks 
to make bad loans without suffering 
losses.

“The Federal Housing Finance 
Agency released a little-noticed rule 
last week that makes it harder for 
Fannie Mae and Freddie Mac – the 
government-owned companies that 
guarantee home loans made by banks 
– to hold lenders accountable when 
mortgages go bad.

“Some experts said the new rules 
show that lessons of the housing crisis 
are already being forgotten, and could 
set up taxpayers for tens of billions of 
dollars of losses if the lending bubble 
re-infl ates later in the credit cycle.

“At issue is when Fannie Mae and 
Freddie Mac can press banks to make 
them whole when mortgages go bad.” 
(“Housing regulators loosen rules, but 
at what cost?” Reuters)

Bad incentives
Can you believe it? The FHFA is 

actually accepting responsibility for 
mortgages where the underwriting 
was either shoddy or fraudulent. This 
is the kind of power the banks have. 
The agency is also assuring that the 
banks will create more of these gar-
bage loans now that they know that 
Uncle Sam will be picking up the tab. 
That’s what you call “bad incentives”! 
Up to now, the FHFA had been able 
to force the banks to repurchase the 
loans that showed “substantive under-
writing and documentation defi cien-
cies”. But that’s not going to happen 
anymore. The looser rules mean that 
the banks will return to their old ways 
and that future losses to taxpayers 
will tally in the hundreds of billions 
of dollars. According to Joseph 
Mason, a professor at Louisiana State 
University’s business school, “Fannie 
Mae and Freddie Mac could lose even 
more than they did this time around.” 
(Fannie and Freddie have already cost 
taxpayers $188 billion)

To repeat, the banks had changed 
their behaviour because they were 
afraid of having to repurchase the 
dodgy loans they originated. (These 
returned mortgages are called “put-
backs”) Now the rules are being 
tweaked so the banks can shrug off 
the bad loans for which they are 
alone responsible. Here’s more from 
the National Association of Realtors:

“The federal government is taking 
steps to ease a problem lenders have 
been complaining about for several 
years, and that’s the buy-back risk 
they face if they underwrite a feder-
ally backed loan that goes bad and 
the guarantor of the loan – whether 
FHFA, Fannie Mae or Freddie 
Mac – determines that the loan was 
never underwritten in compliance with 
their ‘representation and warranty’ 
requirements….

“…lenders remain concerned 
about the risk they face, and in fact 
earlier this year, in February, Bank 
of America announced it would stop 
selling loans to Fannie Mae because 
of its concerns over the company’s 
buy-back policies.” (“FHFA Gives 
Banks Reason to Revisit Overlays”, 
National Association of Realtors)

So B of A is threatening to “stop 
selling loans to Fannie Mae”? Hurt 
me some more.

What’s more important is that the 
regulators had fi xed this problem by 
imposing penalties on the lenders, but 
now they’ve backtracked and undone 
their progress. Now it’s business as 
usual where the taxpayer-pinata gets 
clobbered with more toxic loans. 
Oh good.

Risk retention
And that’s not all the banks are 

up to. They’re also fi ghting “risk 
retention” rules because they don’t 
want to pony-up the small amount of 
capital (5 percent of the loan’s value) 
on high-risk mortgages that go into 
securitisations. It’s like an insurance 
company refusing to keep money on 
hand to pay off claims.

In any event, the banks and the 
special interest groups are trying to 
unwind the “Ability to Repay” and 
“Risk Retention” portions of the new 
regulations, even these are the essen-
tial fi rewalls that protect the general 
public from another disaster like the 
Crash of ’08?

If we heap these recent devel-
opments together (FHFA changes 
on “put-backs”, opposition to “risk 
retention” and “ability to repay”), 
then we see that we’re fairly close 
to where we were in 2007 before 
the two Bears Stearns hedge funds 
defaulted sparking the downward 
spiral that ended with the obliteration 
of Lehman Brothers on September 15, 
2008 and the beginning of the Great 
Depression 2.

The banks are again in a position 
where they can skim profi ts off bad 
loans to every Tom, Dick and Harry 
that can sit upright and sign on the 
dotted line. They don’t have to worry 
about holding capital against their 
dodgy assets or whether Uncle Sam 
is going to get fl eeced on the bogus 
$400,000 loan they issued to that 
unemployed landscaper living on food 
stamps. No worries. They’ve covered 
all the bases.

Now if Bernanke can just get that 
bubble-thing going, they’ll be back 
in the clover.
Counterpunch 

US Federal Reserve’s Ben Bernanke.

Canberra Exhibit

THE FUNNY ROAD 

TO FREEDOM
A remarkable exhibition of 

thought-wrenching, yet funny cartoons 

Open until Sunday October 14

At the Board Room (just off the Foyer) of 

the Quality Inn Hotel, Dickson, ACT

The cartoons are by Cuban artist Gerardo Hernández. At 

present Gerardo is “living” in the United States, in fact, in 

a US Prison on charges that lawyers and Human Rights 

activists around the world, regard as hideously illegal.


