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The Gillard government fi nally got its 
minerals resource rent tax (MRRT) 
through Parliament last week. The 
legislation was passed with the support 
of the Australian Greens on the basis 
that “something is better than nothing”. 
The ferocious battle waged by the mining 
industry against the original resources 
super profi ts tax (RSPT) resulted in a 
substantially watered down and highly 
complex replacement. The Gillard gov-
ernment effectively capitulated to the 
Big Three mining corporations – BHP 
Billiton, Rio Tinto and Xtrata.

The Big Three had enjoyed an extremely 
cosy relationship with the Rudd government, 
in particular with its resources minister 
Martin Ferguson. They were stunned and 
angry when suddenly faced with the Rudd 
government’s support of a super profi ts tax on 
their takings as recommended in the Henry 
tax review in 2010. How dare a government 
attempt to take a greater share in the fruits 
of their unfettered plunder of Australia’s 
resources, and not even ask them fi rst!

BHP was at the forefront of the attack on 
the RSPT. The global mining giant threat-
ened, amongst other things, to cancel a $21 
billion expansion of its Olympic Dam mine. 
The expansion includes increasing the output 
of uranium oxide from 4,500 tonnes per 
annum to 19,000 per annum. Unfortunately, 
the mine, not BHP’s threat, is going ahead.

Multi-billionaire Clive Palmer joined 
fellow mining magnates Gina Rinehart 
(benefi ciary of Lang Hancock’s inheritance) 
and Andrew Forrest of Fortescue Metals 
in an all out offensive to unseat the Labor 
government and install Tony Abbott. Palmer 
launched a vitriolic attack on Treasurer 
Wayne Swan, calling him “an intellectual 
pigmy” in response to an essay by Swan in 
The Monthly magazine, in which he said, “A 
handful of vested interests that have pocketed 
a disproportionate share of the nation’s eco-
nomic success now feel they have a right to 
shape Australia’s future to satisfy their own 
self-interest.”

The Minerals Council of Australia 
(MCA) had a war chest of $100 million 

to fi ght Labor’s new tax. They launched a 
massive advertising campaign claiming the 
tax would make mining unprofi table and 
ruin the Australian economy. Nothing could 
have been further from the truth.

The mining corporations are raking in 
obscene, record profi ts. According to Bureau 
of Resources and Energy Economics fore-
casts coal exports are set to increase by 70 
percent and iron ore to almost double over 
the next fi ve years.

There is no end to their drive for larger 
profi ts and accumulation of wealth. Rinehart, 
for example, is currently raking in $140 a 
tonne for coal with production costs includ-
ing labour of $40 a tonne. She wants to 
import Section 456 visa workers for $3 an 
hour. Rinehart, Palmer and Forrest have no 
intention of paying a single cent more in 
taxation. They are still out to bring down the 
government and have the tax either thrown 
out by an Abbott government or through a 
constitutional challenge to the MRRT in the 
High Court.

Not that they actually pay much tax. 
Swan put that claim to rest, noting that 
“wholly-domestic mining companies paid 
an effective tax rate of only 17 percent and 
multinational mining companies paid an 
effective tax rate of only 13 percent – both 
dramatically below the headline company 
tax rate of 30 percent.”

The mining corporations receive $2 
billion per annum in a diesel fuel rebate, 
which will continue to rise with the opening 
of more mines. (The rebate is 38.143 cents 
for every litre, argued as necessary because 
of their high volume usage!)

The Communist Party of Australia and 
the Greens have long been calling for the 
abolition of this outrageous subsidy. It does 
nothing to discourage the use of fossil fuels 
in an industry that is already a major genera-
tor of greenhouse gas emissions.

Richest mine exempted
The original RSPT was based on a super 

profi ts tax of 40 percent on profi ts produc-
ing a return above the offi cial bond rate. It 
basically covered the resources sector, with 
the exception of liquid petroleum products 
which are subjected to a 40 percent tax. 

The government had also agreed to refund 
royalties paid by mining corporations to state 
governments.

The MRRT only covers iron ore and 
coal. Gold, silver, uranium, nickel, tin, etc 
are all exempt. BHP’s Olympic Dam project 
holds the world’s largest known uranium 
reserves, fourth largest known copper, fi fth 
largest gold as well as huge reserves in sil-
ver and diamonds. Their super profi ts from 
these reserves are exempted from the new 
tax – even though, as the government pointed 
out, they belong to the people of Australia. 
And the public will be further fl eeced with 
millions more in the diesel fuel rebate.

“The owners of this massive hole, BHP 
Billiton, are smiling all the way to the bank. 
Their deal with the South Australian govern-
ment locks in pitifully low royalty rates for 
45 years, with no guarantees of one extra job 
in the state, and the government footing the 
bill for infrastructure. And Australians will 
not receive a cent from the mine under the 
MRRT,” Greens Senator Penny Wright said.

“The net economic return to South 
Australia in the years 10-20 of the project 
could be as low as $10 million per year and 
that is even before millions are given back 
to BHP Billiton through federal subsidies 
like the diesel fuel rebate.”

Watered down 
beyond recognition

The MRRT only applies to companies 
with coal and iron ore profi ts of more than 
$50 million, and is phased in up to the full 
rate at $100 million net profi t. As a result of 
the changes the number of companies likely 
to pay the tax is estimated at around 320.

It is set at an effective rate of 22.5 per-
cent (just over half the original 40 percent) 
and introduces new measures for calculating 
profi ts and assets, depreciating assets, for 
transferring losses, and a range of allowances 
that can be used to reduce “net profi ts” and 
tax liabilities.

These allowances include credits for the 
payment of state royalties, which in effect 
reduce the tax liability by the amount of 
royalties paid.
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PRESS FUND
The US government is busy shutting down country post offices, and 
the country may lose up to half of them within a few years. The 
reason given is that they’re “uneconomic”. Rather than introduce 
a national health system like Medicare in Australia, several years 
ago the government ordered the postal service to supply health 
insurance for all its employees. The sudden financial burden meant 
the organisation could no longer break even. Mind you, post offices 
are being closed down in Australia too. We’re determined to play 
our part in saving this crucial public service. However, to ensure 
the postman delivers your copy we need your support, by way of 
contributions to the Press Fund, so please send us in something for 
the next edition, if you possibly can. Lots of thanks to this week’s 
contributors, as follows:
Robert Girvan $24, “Round Figure” $16
This week’s total: $40 Progressive total: $2,200

Double dipping bosses
Employers never miss an opportunity to restrain or reduce wages. 

Any excuse will do – regardless of whether the economy is booming 
(it will cause infl ation and cost jobs) or in recession (it will cost jobs). 
These age-old capitalist myths are trotted out at every opportunity. So 
it is not surprising that big business has latched onto the government’s 
plans to raise the compulsory superannuation guarantee levy from 
nine percent to 12 percent. It will send them broke, they will have 
to sack workers, move offshore, etc, etc, or so they say. Employer 
bodies are demanding the government amend the Fair Work Act so 
that future wage rises up to 2020 are reduced or traded off against 
the increase in superannuation payments.

Legislation to increase the superannuation levy was passed by 
Parliament last week. It was part of the new mineral resources rental 
tax (MRRT) package. Bill Shorten, minister for fi nancial services 
and superannuation, in his second reading speech on the bill said, 
“The MRRT makes it possible to increase the superannuation guar-
antee from nine to 12 percent, boosting super savings of 8.4 million 
Australian workers by $500 billion by 2035.” This will be done, ac-
cording to Shorten by using some of the income raised through the 
MRRT to fund a one percent cut in the corporate tax rate. In turn 
corporate tax cuts will fund the increase in employer superannuation 
contributions.

The increase in the levy will be introduced in small incremental 
steps by 2019-20, hardly placing a strain on corporate profi ts. The 
government plans to give small business its one percent tax cut next 
fi nancial year, with larger businesses a year later. The Greens are 
strongly and quite correctly opposed to giving big business any cor-
porate tax cuts. The tax cut legislation is slated for the May budget.

The Greens have given plenty of warning that they will only 
support tax cuts for small business. Gillard is determined that it 
will be all or nothing with the corporate tax cuts and is pursuing 
the Coalition for support. After all, the cuts are a continuation of the 
Howard government’s taxation policy and Opposition leader Tony 
Abbott supports them in principle as he does the increase in the 
superannuation levy. Abbott, however, appears just as determined 
as ever to oppose, for the sake of opposing, everything Labor puts 
up for adoption.

The original nine percent levy came out of workers’ pockets, as 
wage increases were traded off. This time employers not only want 
the compensation from the government through tax cuts but to double 
dip and take it out of workers’ pockets as well. Incoming general 
secretary of the Australian Council of Trade Unions Dave Oliver has 
come out strongly opposing any trade-off in wages.

This was the position of the government until recently. Now 
Shorten, who is also the minister for workplace relations, is push-
ing the employer line, demanding unions negotiate with employers 
“deferred wage increases”.  He says “deferred”, but the real intention 
is that the wage increases workers might have received will be forgone. 
That is what happened when the nine percent was phased in.

In response to calls from the chief executive of the right-wing 
Australian Industry Group, Heather Ridout, for amendments to the 
Fair Work Act, Shorten said, “I’m confi dent employers and employ-
ees will recognise this as a factor in their bargaining.” Shorten also 
indicated he would pass on her proposal for consideration by the 
inquiry into the Fair Work Act which is currently under way.

The union movement does not and should not accept any trade-
offs in future wage rises. The majority of workers have experienced 
a decline in real or nominal wages in recent years. Apart from the 
fi nance and mining sectors, the Australian economy is recessed.

Housing construction and manufacturing are in crisis, the retail 
sector is crying out for people to spend more, so too is tourism. 
Thousands of jobs are on the line, dependent on workers having the 
capacity to spend more. Holding down wages not only undermines 
living standards, it sinks the economy further into recession and 
results in more sackings, sees more people driven into poverty and 
losing their homes.

It’s time to tell double dipping bosses it’s not on. They have al-
ready had a series of tax cuts over successive years under Labor that 
were commenced by the Howard government. If they pay the super 
increases, they will still be ahead. At worst the payments will shave 
a little off their profi ts.

Communist trade 
union activists meet
The CPA’s Central Committee 
ranks were expanded on the 
second day of its meeting over the 
weekend of March 17-18 with the 
participation of Party trade union 
activists. Warren Smith, Central 
Committee Secretariat member 
and national assistant secretary of 
the Maritime Union of Australia 
introduced the morning session 
with an analysis of the current 
situation.

He spoke about the capitalist 
crisis, the intensifi cation of the crisis 
of over production, pointing out that 
the logic of socialism is becoming 
increasingly favourable to the working 
class. “We are heading into a period 
of intensifi ed struggle,” Smith said, 
“which would be made more diffi cult 
for trade unions with the election of 
an Abbott government. Economically, 
Australia will become a basket case 
over the next 20 years.”

Employers are on the offensive, as 
witnessed in the Qantas battle, testing 
the limits of the Fair Work Act. At the 
same time trade unions are responding 
and co-operating to save jobs, wages 
and working conditions, and in some 
instances their industry.

Smith spoke about the importance 
of internationalism and supporting 
all trade unions in struggle against 
employer attacks and “austerity” 

measures. Locally we need to do 
more to strengthen our support for 
trade union struggles and unity, to 
build the movement and to get our 
views across.

In the discussion that followed 
experiences were exchanged. Many 
issues were raised, including changes 
in employer tactics; the horrendous 
situation in many workplaces as 
conditions are eroded; the super 
exploitation of Section 456 and 457 
visa workers with reports of some 
guest workers being paid as little 
as $3 per hour; the importance of 
solidarity actions; the impact of the 
economic crisis on workers; the need 
to raise class consciousness; the politi-
cal situation; and industrial relations 
legislation.

In the afternoon, the focus was 
turned to what is to be done, with 
discussion on policy and action. 
Central Committee Executive mem-
ber Andrew Irving introduced the 
session, providing focal points for 
discussion, a number of which had 
arisen in the morning’s discussion. 
These included policy and campaigns 
for changes to industrial relations 
laws (right to strike, abolition of the 
Australian Building and Construction 
Commission – ABCC); secure 
employment; more militant and class 
conscious trade unions; close relations 

between trade unions and the wider 
community; trade union education for 
our Comrades; raising class and politi-
cal consciousness in the movement; 
industry policy; and internationalism.

Trade unions should be independ-
ent organisations expressing the will 
of their membership. They were at 
their strongest when the Communist 
Party was large and had greater infl u-
ence. Now is the perfect time for 
trade unions to walk away from the 
Labor Party and even consider stand-
ing their own candidates. One of the 
most important tasks is to build the 
CPA and its infl uence in the move-
ment, which is presently dominated 
by social democracy.

The right to strike, in particular, 
was seen as a priority area of struggle, 
as without it trade unions face mil-
lions of dollars in fi nes and damages 
cases if they take legitimate industrial 
action under the limitations of FWA. 
This has not completely stopped 
industrial action and picketing, but has 
acted as a dampener in many disputes.

The meeting laid the basis for 
further development of policy and 
the holding of a Party school for trade 
union activists in June. The school 
will deal with both basic Marxist 
theory and its application as well as 
some of the issues raised in discussion 
at the CC meeting. 

Queensland Elections 2012
Contempt for the people wipes Labor
All reports have by now indi-
cated the absolute slaughter of 
the Queensland branch of the 
Australian Labor party in the 
state elections. The elections 
have resulted in a massive loss of 
parliamentary seats by that party, 
retention being as low as seven 
seats. This could get worse as the 
outgoing premier has resigned the 
seat that she just won in South 
Brisbane.

The Labor Party has been on 
the nose since they announced 
the privatisation of state owned 
Queensland Rail, the ports, motor-
ways and the state forests. The gov-
ernment has been a strong supporter 
of the mining industry and much of 
the revenue from mining has been 
spent on infrastructure works.

The railways have been central 
to regional Queensland in both jobs 
and community support. The envi-
ronment and fracking for natural 
gas has also featured in the elec-
tions. The government has been 
seen as taking the side of the corpo-
rations and of having no regard for 
the people. The arrogance of pro-
ceeding with the sale of these assets 
despite massive opposition by the 
people convinced the public to vote 
out those they hated the most.

Mining has become a negative 
in many ways in rural Queensland 
with the impact on the economy 
of dislocating communities, mak-
ing their lives harder and failures 
in many other areas. Incompetence 
was a key feature with the failure 
to be able to instil a payroll sys-
tem and the theft by an individual 
from the Health Department of $14 
million.

The display of Labor in attack-
ing the leader of the Liberals 

Campbell Newman in a personal 
way may have had a minor infl u-
ence, but it was the continued 
vicious political attacks on Kevin 
Rudd federally that set the ground. 
That we are getting nothing from 
the mining industry and spending 
much to support it is causing a pub-
lic rethink on Labor nationally.

 There was the role of the trade 
unions who opposed asset sales but 
then went neutral on the elections, 
leaving the fi eld open to the Liberal 
National Party to infl ict a massive 
defeat. They made no attempt to 
support an alternative and this led 
to the Greens remaining static and 
for the Katter-led Australia Party to 
take that ground on issues associ-
ated with the mining industry and 
farming as well as the sale of state 
assets. 

The working class and pro-
gressive people betrayed by Labor 
are vulnerable to the urgings of 
the extreme right and many of the 
attacks by the Liberal National 
Party (LNP) on the people will no 
doubt enhance Bob Katter’s posi-
tion, as he has stated, during the 
next period.

Such reforms as Wild Rivers, 
tree clearing and guarantees on the 
employment prospects are now vul-
nerable as mining billionaire Clive 
Palmer’s Liberals will be lobbying 
the Newman government to give 
them more “reforms”. The LNP 
government may hold off on some 
extreme measures until the Abbott 
federal liberals can secure their 
position. 

Queensland’s new premier Campbell Newman.
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The NSW government is moving 
to sell-off state assets and cut 
staffi ng levels by downsizing or 
merging government agencies. The 
government mentioned little about 
such measures during the last 
election campaign, which brought 
it to power. However, since then 
it has announced its intention to 
sell or issue a long-term lease on 
three of the state’s biggest assets: 
Port Botany, (the second-biggest 
stevedoring port in Australia), the 
Sydney desalination plant and the 
state-owned electricity generators.

And now it’s considering job cuts 
and asset disposals everywhere else. 
A recently-released draft government 
report into the state public sector rec-
ommends privatising public services, 
by transferring their functions to the 
private sector, and/or by the lease or 
sale of public assets.

When asked to nominate specifi c 
areas most likely to be affected by the 
report’s proposals, its author Terry 
Schott replied enthusiastically that 
they were “everywhere”, and that 
“Immediate steps should be taken 
to group or merge entities where 
appropriate and abolish them if they 
no longer serve a purpose”.

Nick Greiner, former Liberal 
state premier and now NSW govern-
ment consultant, claims that state 
borrowings or operating surpluses 
from government-owned assets can 
no longer be used to fund future 
public sector development, because 
NSW’s development has been slower 
than that of other states. At the same 
time, just like its ALP predecessors, 
the O’Farrell government is intent 
on selling off government agencies 

that actually make money, such as 
the electricity authorities.

Greiner has blamed government 
“greed” for the failure of a number of 
public/private partnerships, including 
Sydney’s Lane Cove and Cross City 
tunnels, and the Brisbane RiverCity 
Motorway.

In a recent interview he air-
ily dismissed the obvious idea of 
approaching the federal government 
for special funding, declaring that the 
only options are asset recycling and 
private funding.

Selling off the power
The O’Farrell government intends 

to merge the three government cor-
porations that currently run the NSW 

electricity distribution network (the 
“poles and wires”), and to sell the 
merged organisation during the gov-
ernment’s next term, if re-elected. 
It claims the merger will increase 
effi ciency, and anticipates sacking 529 
workers out of its current workforce 
of 1,300.

However, the long term inten-
tion is almost certainly to increase 
its attractiveness for a future sale. 
The corporation’s new form would 
enable it to be sold as a huge single 

entity, with near-total dominance of 
the market, or as three separate units 
if that’s what potential buyers want.

Some of the anticipated $400 
million savings would be distributed 
to low-income consumers as a vote 
catcher, and also as a sweetener for 
the sharp rises in electricity rates that 
would surely follow privatisation.

The savings would certainly 
not be used to develop renewable 
energy power such as wind farms, 
for which O’Farrell has a deep 
and publicly-declared hatred, or 
domestic solar power rebates which 
have been savagely reduced by the 
government.

The electricity marketing authori-
ties have already been privatised. The 

sale or long-term lease of the genera-
tors and distribution network would 
hand this crucial state industry in its 
entirety to private corporations.

Railroading the 
taxpayer

The O’Farrell regime has fore-
shadowed franchising the Eastern 
Suburbs and Illawarra railway lines. 
Moreover, it wants to remove staff 
from railways stations that are used 

by fewer than 2,000 passengers per 
weekday, potentially affecting 55 
stations. This has major adverse 
implications for safety and security, 
which in turn may lead the govern-
ment to consider closing down many 
stations.

The government has also agreed 
to bankroll Reliance Rail, the com-
pany building 78 new double-decker 
trains for the Sydney network, for 
$175 million. The previous Iemma 
Labor government accepted the tender 
from Reliance Rail, a consortium that 
included the engineering fi rm Downer 
EDI, Macquarie Bank and Babcock 
and Brown.

The government failed, however, 
to properly scrutinise the consortium’s 

fi nances. After winning the contract 
the fi nanciers paid themselves upfront 
success fees of $50 million. However, 
the tender relied on very heavy bor-
rowings, and assumed that the project 
would run like clockwork. When it 
didn’t, the company streaked towards 
insolvency.

Last week the O’Farrell govern-
ment stepped in with a very generous 
rescue package. The company replied 
that it would examine the fi gure to see 
whether it’s adequate. If they ask for 
more, they’ll almost certainly get it.

As one observer noted bitterly, it’s 
another case of “privatising the losses 
and socialising the losses”.

Developers rule, OK?
The O’Farrell government has set 

up a special taskforce to examine the 
sale or long-term lease of undeveloped 
land owned by government agencies, 
using public/private partnerships. 
Signifi cantly, the taskforce is headed 
by banker Greg Levy and includes 
Louise Byrne, a barrister with a spe-
cial interest in major property deals, 
and representatives of Macquarie 
Bank.

The taskforce is recommending 
the sale of inner-city land owned by 
State Rail and Sydney University for 
residential or commercial use, rather 
than for public services.

As a sweetener, the taskforce 
is offering to include some student 
accommodation in the new develop-
ments. However, what is proposed 
would, in effect, amount to a takeover 
of government land by the private 
sector and its incorporation into an 
extended central business district.

The taskforce is also considering 
wholesale acquisition of Sydney’s 
great historic sandstone government 
buildings. The heads of govern-
ment departments affected would be 
“encouraged” to sell off other land or 
assets they own, in order to purchase 
or rent alternative accommodation.

Government architect James 
Barnett’s wonderful General Post 
Offi ce has already been taken over 
by Macquarie Bank (there’s that name 
again). The State Treasury building 
has been turned into a boutique hotel, 
and that’s what is likely to happen to 
other historic government buildings, 
including the magnifi cent Lands and 
Education buildings.

There could surely be no more 
powerful symbol of the takeover of 
government services by big business.

The corruption 
leap-frog

One of the major reasons why 
Labor fell from power in NSW 
was because of its extremely close 
relationships with big development 
corporations. It appears that one 
of the reasons for the catastrophic 
rejection of Labor in Queensland was 
because of the proposed sell-off of 
government-owned assets.

Many voters appear to have 
thought they’d get a better result from 
the Liberal/National Coalition. But 
no! In NSW the O’Farrell govern-
ment has used the corrupt behaviour 
of previous Labor governments as a 
precedent for their own initiatives 
in service of the corporate world. 
The new Newman government in 
Queensland is certain to do the same 
thing.

At the federal level the ALP 
and conservatives are still close in 
popularity polls, raising hope for a 
renewed coalition with the Greens, 
who are holding their own.

Australia

Pete’s Corner

Massive 
job cuts, 
state asset 
sell-offs 
in NSW

Just like its ALP predecessors, the O’Farrell 
government is intent on selling off 

government agencies that actually make 
money, such as the electricity authorities.

Photo: Anna Pha

The Demise or Otherwise of South Australia’s Gulfs

An exhibition curated by the Save Our Gulf Coalition to raise awareness of 

environmental issues threatening South Australia’s Gulfs

Exhibition open until April 1

Gallery M: Marion Cultural Centre
287 Diagonal Road Oaklands Park (adj. to Westfield) Marion

Mon - Fri 10am - 4pm Sat 12 noon - 4pm Sun 1pm - 4pm
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Human Services offices 
swamped by floods and 
budget cuts
The combination of federal govern-
ment budget cuts and new fl ood 
relief efforts are putting intense 
pressure on Centrelink, Medicare, 
CSA and other Department of 
Human Services (DHS) agencies.

Community and Public Sector 
Union (CPSU) national secretary 
Nadine Flood said that a recent survey 
of workplace delegates had exposed 
the impact of the federal government’s 
budget cuts on DHS’s ability to serve 
its customers. 

“We are seeing much longer wait 
times, higher workloads for staff, 
more errors and more frustration and 
confl ict from customers as a direct 
result of budget cuts and staff losses,” 
she said.

DHS’s staff numbers have 
dropped from 42,000 in 2010/11, to 
40,000 this year and are predicted 
to drop to 38,000 in 2012/2013 as 
a result of funding measures and 
budgets cuts including a higher than 
ever “effi ciency dividend.

“You can’t cut $2.2 billion from 
public services without reducing the 
quality of service delivered to the 
public,” Ms Flood said.

“Centrelink and Medicare provide 
vital support for millions of Australian 
pensioners, families, new parents, and 
others who rely on government pay-
ments. We do not want to see people 
unable to pay rent or buy food because 
the agencies don’t have enough staff 
to deal with their situation.”

Ms Flood said the recent fl oods 
in eastern Australia had shown the 
crucial role Centrelink, Medicare 
and other DHS staff play ensuring 
fi nancial support is quickly delivered 
to Australians in times of disaster.

“During natural disasters 
Centrelink and Medicare rely on staff 
volunteers to work in specialised call 
centres or to travel to disaster-hit areas 
to provide relief. As always, hundreds 
of staff have volunteered during the 
current fl oods,” Ms Flood said.

“However this diversion of staff 
from their regular duties puts even 
more strain on daily operations. These 
essential services are already at crisis 
point yet thousands more jobs are 
being cut.

“We are deeply concerned that 
government may cut Centrelink 
and Medicare even further in the 
upcoming Budget. I’m not sure many 
Australians would support a Budget 
surplus delivered at the expense of 

essential frontline services,” said 
Ms Flood.

The CPSU survey of workplace 
delegates in DHS found that: 
• 81.8 % report that waiting times 

for customers have increased
• 77.8% report workloads and 

targets have increased
• 71.9% report there has been 

a reduction in quality/cutting 
corners

• 57.0% report they are having 
problems accessing leave

• 71.8% report they have 
experienced more customer 
complaints

• 71.3% report they have 
experienced more customer 
hostility

Meanwhile, the CPSU is calling 
on the government to crack down on 
spending on consultants after it has 
been revealed that more than $2 bil-
lion has been pocketed by fi rms such 
as KPMG, PriceWaterhouseCoopers 
and Ernst & Young over the past 
four years.

The revelation comes as public 
sector agencies are shedding jobs 
and cutting services as part of a $2.2 
billion government savings drive. “I 
think most Australians would be out-
raged that such a huge amount of tax-
payers’ money is going to a handful of 
high-fl ying, multi-national companies 
at the same time as essential frontline 
services and jobs are disappearing,” 
Nadine Flood said.

“These big fi rms fi rst got their 
claws into government during the 
Howard years. Now, with such huge 
amounts on money at stake, you can 
see why they want to keep their good 
thing going.

“The federal government appears 
to have developed a long-term 
dependence on expensive contractors 
to do work much of which could – and 
should – be done in-house.”

She said that the government 
knows it has skill gaps and shortages 
in key areas and now is the time to 
get serious about addressing them. 
“Surely it’s smarter in the long term to 
invest in and develop our own people 
rather than continue to be fl eeced by 
the big end of town.

“Congratulations to the media for 
exposing the extent of contracting 
in the APS, but if the government 
is so committed to saving money on 
contractors, why isn’t it publishing 
this data itself?

“When the government announced 
an extra $.2.2 billion cut to public 
sector agencies late last year, they 
promised to crack down on consul-
tancy spending. If agencies do have 
plans to cut consultancy spending, 
staff can’t see them. Instead they 
are facing redundancies and higher 
workloads for the staff left behind.” 
she said.

Recent CPSU research shows 
that very few agencies had discussed 
cutting consultancies or other saving 
measures with staff, although many 
of those agencies are steaming ahead 
with jobs cuts.

“We could see this problem get 
worse. Current Budget cuts to the 
public service are seeing skilled staff 
go out the door and not be replaced. 
If you keep degrading the public 
service’s long-term capacity, inevi-
tably there will be greater reliance 
on expensive private sector fi rms to 
undertake core public service work,” 
Ms Flood said. 

Continued from page 1

Profi t is not based on the com-
pany’s overall profi ts. It involves 
quite complex calculations. 
Companies must calculate the profi t 
made up to the point of extrac-
tion of the coal or iron ore. This 
calculation does not include profi ts 
attributable to value added through 
such processes as washing, crush-
ing, sorting, separating or refi ning 
of the coal or iron ore following 
extraction.

This opens up no end of oppor-
tunities for cooking the books by 
such means as transfer pricing to 
determine the value that was added 
following extraction. The account-
ants will have a fi eld day calculat-
ing the relevant profi ts for each 
separate project, which are then 
added together for the company as 
a whole.

Companies will be able to 
immediately write-off exploration 
costs and all new investment and 
deduct expenses for projects in 
calculating net profi t. No MRRT 
will be payable until the project has 
made enough profi t to pay off its 
upfront investments.

“If losses and royalty credits 
cannot be used within an MRRT 
year, they are transferred where 
possible, or carried forward to later 
years with the relevant uplift rate 
applied.” (Explanatory memoran-
dum to the bill, 1.30) “Transferred” 
refers to another project that is 
profi table.

In other words, if one project 
is making a profi t, the costs of a 
new project (investments, explora-
tion, etc) can be deducted from the 
profi ts of a different project. Any 
company carrying out exploration 
and opening up new projects on an 

ongoing basis could avoid payment 
of the tax for years to come.

The “uplift rate” is a form 
of indexing the loss, an annual 
increase in the amount of loss based 
on “an interest rate” that ostensi-
bly “preserves the real value” (as 
against nominal dollar amount) 
over the years until it has been used 
up. It is calculated as the bond rate 
plus seven percent.

The mining companies couldn’t 
have asked for a more generous (for 
them) scheme, apart from its total 
abolition which Gillard was not 
prepared to accept.

How spent
The government said the 

income from the MRRT will be 
used:
• to increase government 

superannuation contributions to 
low-income-earners

• for investment in roads, bridges 
and other infrastructure to assist 
the mining sector

• to fund the next round of 
company tax cuts – one percent – 
as compensation for the increase 
in superannuation payments 
which are being raised from nine 
percent to 12 percent over six 
years from 2013-14 to 2019-20. 
(Workers are now being asked 
to pay for the increase – see 
Editorial page 2)

It will be lucky if it sees enough 
to fund one of these.

Public resources, 
private profits

In his Second Reading speech 
to the MRRT bill, minister for 
fi nancial services and superannua-
tion, Bill Shorten, told Parliament 
that “current arrangements fail to 

provide an appropriate return for 
these non-renewable resources to 
the Australian community, who own 
the resources 100 percent”.

He is correct, but the new tax 
will not provide an appropriate 
return.

The only way that the people of 
Australia can really gain their share 
of the wealth that the minister cor-
rectly points out belongs to them, 
is for the mining companies to be 
nationalised. Public ownership 
would see all profi ts returned to the 
public purse – adding hundreds of 
billions annually to provide quality 
public health, education, housing, 
transport, renewable energy, infra-
structure, etc. It also could be used 
to fund social projects, including 
higher unemployment benefi ts and 
pensions.

At the same time the original 
owners of this wealth should not be 
forgotten; a percentage of all min-
ing taxes and royalties should be 
directed to the social and economic 
needs of Indigenous Australians.

Public ownership and control 
could also result in better and safer 
working conditions, trade union 
negotiated agreements and the nec-
essary community infrastructure for 
mining towns.

The Gillard government accept-
ed the dropping of the term “super 
profi ts” – a concept which should 
be restored and its use widened and 
applied to all industries. There is no 
excuse for limiting the tax to coal 
and iron ore.

Finally, the government should 
not be reducing corporate taxation. 
These tax cuts are being funded by 
the poorest and most disadvantaged 
in the community who bear the 
weight of budget cuts. 

Govternment’s mining tax 
capitulation

Sydney

Central Branch Excursion

Persons of Interest

ASIO files exhibition
Come along and enjoy a fascinating curator talk and walk-through

Where:

The Police and Justice Museum

crn Albert and Phillip Sts, Circular Quay

When:

15 April

Meet at 1.45pm out the front of the Museum

$15 - $10 concession

RSVP – Contact Tom on 02 9699 8844
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Darren Coyne

A Senate report into the federal 
government’s proposed Stronger 
Futures legislation has been 
met with howls of protest from 
Indigenous and other groups across 
the nation.

Although highly critical of the 
government’s consultations with 
Aboriginal communities, the Senate’s 
Community Affairs committee last 
week gave the government’s plans 
to extend the Northern Territory 
Intervention the go-ahead, with only 
the Australian Greens dissenting.

The draft laws include tough 
alcohol restrictions and penalties and a 
program that cuts the welfare payments 
of parents whose kids skip school, 
known as the Student Enrolment and 
Attendance Measure (SEAM), and 
prohibit cultural considerations from 
being taken into account in sentencing.

The Senate committee did make 
11 recommendations, including that 
the measures be evaluated in fi ve 
years rather than seven, releasing 
more information about SEAM and 
improving the way the government 
consults Aboriginal people. But the 
bottom line was that it backed the 
government’s approach.

That’s despite receiving more 
than 450 submissions – most of which 
opposed the package of laws – from 
groups including the National Congress 
of Australia’s First Peoples, Amnesty 
International and the Australian 
Council of Social Services (ACOSS), 
and hearing from Aboriginal Elders 
opposing the measures.

Reaction to the Senate report 
came thick and fast.

The National Congress accused 
the Senate committee of ignoring and 
disrespecting much of the detailed 
content contained in submissions to 
the recent inquiry into the proposed 
legislation.

Co-chairs Jody Broun and Les 
Malezer said it appeared that submis-
sions had been “cherry-picked” to 
build a case for the continuation of 
the Intervention, and that there was 
no mention of Congress calls for the 
bills to be tested for human rights 
compliance.

The Australian Lawyers Alliance 
(ALA) warned the laws would likely 
end up being challenged in the High 
Court, while Indigenous Social Justice 
Association president Ray Jackson 
called on the government to “renounce 
the unjust and un-Australian interven-
tion and empower the Elders to do 
things right. Blackfella way”.

ALA national president Greg 
Barns said the plans to extend the 
Intervention for another decade were 
akin to apartheid in South Africa, 
a system of racial segregation that 
existed between 1948 to 1994.

“This legislation is racist, 
oppressive and the product of poorly 
conducted consultations,” he said. 
“You can’t just say that a law is a 
special measure, you need to prove 
it – otherwise laws like apartheid in 
South Africa or segregation in the US 
could have been simply described as 
a special measure.”

Church groups were also critical 
of the Senate committee’s report.

Aboriginal Catholic Ministry 
Sydney Archdiocese executive direc-
tor Graeme Mundine said the over-
whelming message from Aboriginal 
peoples was that they do not want the 
legislation approved.

“Aboriginal peoples want to be 
treated with respect, dignity and 

be full participants in creating and 
implementing sustainable solutions 
to overcome disadvantage plaguing 
communities,” he said.

Mr Mundine accused the govern-
ment of spin when in fact “what little 
verifi able evidence there is shows the 
Intervention ... has not substantially 
improved life for Aboriginal peoples’”

“Far from it, measures such as 
increasing suicides and rising rates in 
imprisonment show a very different 
picture,” he said. “The government’s 
dogged determination to plough on, in 
collusion with the Opposition, despite 
the lack of evidence is astounding.”

Mr Mundine said Aboriginal peo-
ple, not governments, should be the 
ones to decide how they want to live 
in the 21st Century, and it was up to 
governments to enable those choices.

“It beggars belief that the 
Parliament can be pushing through 
such damaging legislation while at the 
same time spruik about Constitutional 
recognition and reconciliation. You 
cannot continuously trample on peo-
ple’s rights and then expect to close 
the gap or be reconciled.”

The Uniting Church of Australia 
also called on the government to reject 
the Senate report’s recommendations, 
and instead redesign the entire legisla-
tive package to ensure it refl ected the 
wishes of those most affected.

General Secretary of the Northern 
Synod Peter Jones, who appeared 
at the Darwin hearings, described 
the legislation as “disempowering”. 
“Government decisions and actions 
taken without the active participation 
of Indigenous peoples must stop,” he 
said. “This Senate inquiry offered 
us a chance to reset the relationship 
between the government and the First 
Peoples, and it appears that it is now 
a wasted opportunity.

“Indigenous peoples in the 
Territory attended the consultation 
meetings in good faith – believing 
that their calls for real change would 
be answered. If the government fails 
to act now it will be clear that their 
interest lies only in extending the 
current Intervention.”

Australians for Native Title and 
Reconciliation (ANTaR) national 
director Jacqueline Phillips also called 
for the bills to be withdrawn.

“ANTaR is very concerned that 
community support for these far-
reaching and long-term measures has 
not been obtained,” she said. “In the 
absence of consent, these government 
bills must be withdrawn.”

Ms Phillips said it was time for 
the government to improve its con-
sultation process and reopen dialogue 
with affected communities on the 
Stronger Futures measures.

Meanwhile, Aboriginal Medical 
Services Alliance Northern Territory 
(AMSANT) chief executive John 
Paterson accused the Senate commit-
tee of failing to the “get to the guts” 
of what was needed in Aboriginal 
communities.

“The Senate Committee says that 
government needs to listen to our 
people in better ways. Well, what 
about the elements of the Intervention 
Aboriginal people have been demand-
ing for 40 years – greater resources 
into health, housing, education, 
employment and community safety,” 
Mr Paterson said.

“The Senate committee has barely 
mentioned this, and has not called the 
government to account to publicly 
commit to ten years of resourcing.

“And it wasn’t for want of 
evidence. The Aboriginal Peak 

Organisations Northern Territory 
drew attention to the need for ongo-
ing resources, and one of AMSANT’s 
members, Central Australian 
Aboriginal Congress, spoke about 
this need at great length during their 
evidence.

“What we needed out of the 
Senate Committee were assurances 
and recommendations about resourc-
ing the next ten years – we didn’t 
get it.”

Prior to the Senate report being 
released, nearly 30 leading Australians 
wrote to the Gillard Government 
asking it to abandon its proposed 
legislation and instead negotiate with 
Aboriginal Elders and other lead-
ers on ways to improve the lives of 
Indigenous Territorians.

Former Family Court chief justice 
Alastair Nicholson, along with oth-
ers in the high-level group including 
former politicians, Elders, academics, 
church representatives and justice 
campaigners, said the government’s 
approach was demeaning, coercive, 
racist and a return to failed policies 
of the past.

“Again we have the spectacle 
of the government going through 
the motions of ‘consulting’ without 
really doing so in order to pursue its 
pre-determined and Canberra driven 
policies,” they said in a letter.

“The government simply sounded 
Aboriginal opinion over a wide range 
of issues and used such expressions 
of opinion that favoured its purposes 
to justify the introduction of special 
measures.”

But federal Indigenous Affairs 
Minister Jenny Macklin was not hav-
ing a bar of the criticism, insisting 
that claims the government failed to 
consult widely enough were unjust. 
She said about 100 public meetings 
were held, and she participated in 
many of them herself.

“I certainly used interpreters; 
in some of the meetings the meet-
ings were held entirely in the local 
Aboriginal language,” Ms Macklin 
said.

“I needed the interpreters to 
understand what was going on. They 
were very important to me and very 
important to the Aboriginal people 
who were talking with me.”

The Minister said the 10-year 
extension of the intervention 
was needed because problems in 
Aboriginal communities were so 
entrenched.
Koori Mail 

Unions will launch a massive claim to lift the wages of more than 
200,000 apprentices. The ACTU claim in Fair Work Australia 
will argue that apprentice wages have failed to meet the needs 
of older apprentices and will fi ght for the wage rates of adult 
apprentices to be lifted to the minimum wage in their industry. It 
could be double pay in some cases. The unions will also ask for a 
boost in junior apprentices’ pay – some of them are getting as lit-
tle as $6.32 an hour. It is believed that poor pay rates are a major 
reason for high drop-out rates among apprentices. Short-sighted 
polices regarding apprenticeships have already cost dearly 
– there are shortages of skilled workers in many industries.

The coal and gas exports boom is causing great concerns over 
the environmental impact of bulk ship traffi c and its impact on 
the Great Barrier Reef. Dredging and a tenfold increase in ships 
may cause severe damage to the World Heritage protected reef. 
A delegation from UNESCO’s World Heritage Committee spent 
10 days looking at the way the area is managed. Based on its 
recommendations, the World Heritage Committee will decide in 
June whether to list the reef as a World Heritage Site in Danger.

A Coalition government is planning cuts in public service sector 
jobs in health, defence and education, according to Coalition lead-
er Tony Abbott. In a keynote economic speech in Melbourne Mr 
Abbott said he would establish a commission of audit (like John 
Howard did in 1996) which would report within four months on all 
areas of government spending and then start cutting jobs. The 
opposition has already promised to abolish 12,000 federal public 
servants jobs in the fi rst two years of its government if it wins next 
elections. The abolition of carbon tax and sending Australian navy 
ships to turn back refugee boats are two other high-priority plans.

Las Vegas thrill-seekers are being provided with a new service. 
For US$699 (the top-of-the-line package), a client in a newly-
established Machine Guns Vegas gets an access to an array of 
16 fi rearms, 1,550 rounds of ammunition and a pass to a VIP 
lounge. It is quite popular with locals and those tourists who 
come from countries where guns are banned. No wonder the 
country continues to be obsessed with guns and gun-ownership 
despite all the grief that violent crimes cause. If shooting for 
kicks means having a good time for some people, why should 
anyone be surprised when it overfl ows into the streets?

NT “intervention” plan 
condemned
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Bob Briton: I notice from the masthead of 
its newspaper that the Colombian Communist 
Party (CCP) is commemorating the 55th 
anniversary of La Voz this year. What is the 
assessment of the CCP regarding the success 
of the paper in fulfi lling its role? Has that role 
changed over the years?

Carlos Lozano: It’s a very important 
celebration that’s taking place with the 55th 
anniversary because we are working in very dif-
fi cult circumstances in the country. It hasn’t been 
easy to reach the 55th anniversary for various 
reasons. One reason is the absence of freedom 
of the press in Colombia. The other has been our 
own weakness within the Party with regards to 
fi nancing the paper and ensuring its circulation 
throughout the territory of the country.

Another huge factor has been the dirty war 
in Colombia, the suppression of our Party and 
the paper. In fact our previous editor, Comrade 
Manuel Cepeda Vargas, was assassinated. So it 
has been very diffi cult to keep publication going 
and we’ve had to overcome a lot of obstacles 
to reach this anniversary.

Another challenge we have is that La Voz, as 
well as being the organ of the Central Committee 
of the Party, has to direct itself to the entire left 
to try to unify those forces, in particular those 
under the umbrella of the Polo Democratico 
Alternativo (Alternative Democratic Pole). What 
we have to do now is to open our message up 
to other audiences such as the trade unions, 
peasants, women and other sectors in order to 
gather more sympathisers for the Party.

Clearly, one of the main themes in our paper 
right now has to be the theme of peace. Peace 
means different things to different people. To the 
Colombian oligarchy it means the surrender of 
the guerrilla forces. It doesn’t mean that to us. 
It means we are going to change the underlying 
social problems that led to the insurgency in this 
country. We are trying to carry out these social 
transformations in Colombia.

We have an enormous responsibility because 
La Voz is the point of reference of the left in 
Colombia for everybody. We distribute it all over 
the country and it comes out every Wednesday. 
This is something we are very proud of and 
everybody, including the political right, sees 
it as the voice of the left. As well as being the 
voice of the entire left it has to be the voice 
of our Party carrying a very clear ideological 
position to our members.

There are some elements who would like 
to separate La Voz from the Party saying the 
Party is an anachronism and that the paper is 
part of the current left. We don’t agree with 
that at all. We see it as an integral part of the 
Communist Party and, even though it is a tool 
for communication to the entire left, it is also a 
vehicle for revolutionary change in this country.

We are very proud of the fact that La Voz 
is not only our paper but is also a place for 
debate, the exchange of ideas in the country at 
large. Even people from the right look to it to 

understand our ideas and it’s an integral part 
of our program.

BB: What is the Party doing to mark the 
anniversary?

CL: We’re having this celebration at 
the same time as the 21st Congress of the 
Colombian Communist Party. This is happen-
ing at a very important point in the life of the 
country. We see these as events for helping 
to unify the left and work towards peace and 
a negotiated solution to the armed and social 
struggle in Colombia.

Every year we have the festival of La Voz. 
This will take place in August and this year 
we’re planning a mass activity for the people 
of Colombia and act in support of freedom of 
the press in the country.

We are going to hold approximately ten 
seminars at universities throughout the country. 
Members of the board of the newspaper will 
be in attendance. These academic events have 
been initiated by directors of these universities 
who recognise La Voz as an important part of 
Colombian political culture and they expect they 
will have a lot of interaction with students and 
others in the academic community.

The Party is also holding regional festivals 
in the bigger centres – Medellin, Baranquilla 
and others. That’s another important way we’re 
going to be celebrating the anniversary.

BB: I have heard there are a number of 
optimistic developments in Colombia with 
regards to the armed and social struggle in the 
country. What is your evaluation of these and 
what do you think the role of the PCC in them 
will be in them?

CL: The Party is very optimistic about 
these matters, particularly when it comes to 
the struggle of the masses. We are joining 
forces with other popular sectors – trade unions, 
other forces on the left – to face the neo-liberal 
offensive. We are preparing a national strike and 
we have a schedule of popular events. One of 
the really important things is the mobilisation 
of the students who have stopped the law that 
was going to privatise education at universities.

There is a sort of rebirth of the popular 
struggle in Colombia, which has been quiet all 
those years due to the dirty war, paramilitary 
activity, assassinations and so on. This is very 
important because, even though the dirty war 
and the assassinations continue, we have a 
new challenge to organise the masses and this 
is like a rebirth.

In terms of the armed struggle and the 
possibility for an end to the armed struggle, I 
am moderately optimistic. This is because of 
developments like the FARC* announcement that 
they are no longer going to kidnap for fi nancial 
motives and are calling for a national dialogue 
to try to negotiate an end to the armed struggle.

The problem is there are two different 
focuses on how to approach this problem. One 
is the focus of the left, which includes the guer-
rillas. Our view is that to end the social confl ict 

we have to end the reasons for it – the inequality 
and other social problems in the country. These 
aren’t “maximalist” demands; they are reforms 
but of a nature that can lead to an end of the 
crisis in Colombia.

The problem is the Colombian oligarchy, 
which is resisting these changes. They don’t 
want change. The Colombian government is 
scared of the reforms and of a more just society. 
You know as well as I do about the voracity of 
capitalism and how it is always trying to take 
our resources and extract surplus value. They 
are scared of a more equitable distribution of 
income in Colombia. They want peace with no 
cost. Their idea of peace is simply the demo-
bilisation of the guerrillas or their surrender.

We Communists are humanists. We don’t 
want war and we do support the guerrillas when 
they make proposals for peace because we 
agree with them that peace will only come with 
social change in Colombia. We celebrate the 
gestures towards peace from the guerrillas such 

as the commitment to desist from kidnapping 
for fi nancial ends; it is very important. But we 
are waiting for gestures from the government.

We are going to continue to move forward 
in any case because we believe we are creating 
the conditions in which we can pressure the 
Colombian government by means of a mass 
movement into opening up the possibility for 
social change in Colombia.

Colombia can’t be an exception to what is 
happening in the region. We have to open it up 
to the possibility of a more just and peaceful 
future. This is going to be one of the central 
themes at our upcoming Party Congress – how 
to unify the masses and how the Party can exert 
a greater infl uence in the movement. This will 
not only involve unity of the left. We are trying 
to unite with other political forces such as the 
Liberal Piedad Córdoba who also realises we 
have to have social change in the country in 
order to move towards a new Colombia.

There are other forces that are coming 
together such as those that will make up the 
Patriotic March [see report in The Guardian 
#1539 of March 14, 2012]. We are very opti-
mistic about the possibilities in the future.

BB: Do you have any other message for the 
readers of The Guardian?

CL: We send our warmest fraternal greet-
ings, a revolutionary embrace. We hope that you 
can multiply your advances and your successes 
towards a more just society in Australia. We 
hope that you can continue to stand in solidarity 
with Colombia in the struggle for peace and for 
the release of the political prisoners.
* The Revolutionary Armed Forces of 
Colombia – the main leftist guerrilla 
movement in Colombia.
Thanks to Mark  Burton for his translation 
of this interview. 

The people’s truth in Colombia 
– 55 years of La Voz

Carlos Lozano, editor of the Colombian Communist Party’s weekly newspaper La Voz.

Our view is that to end the social conflict 
we have to end the reasons for it – 
the inequality and other social problems 
in the country.

Carlos Lozano is the editor of the Colombian Communist Party’s weekly newspaper 
La Voz. It has a wide readership and, in one of the many contradictions in that 
beautiful but politically oppressed country, it can be seen on sale by street corner 
merchants all over the capital of Bogotá and elsewhere. BOB BRITON met 
Carlos during a recent visit to Colombia and recorded this interview about its 55th 
anniversary and political developments in the country.
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Alan Hughes

I recently turned 64. Nothing remarkable in 
that. Except, as I enter the twilight of my 
years, I can’t believe what is happening to 
the country I live in. Britain is witnessing 
the cynical dismantling of the welfare state. 
Everything is being privatised by the Tory/
LibDem “Coalition” government.

The model, clearly, is the US, and Cameron, 
Clegg and their ilk are presiding over vicious 
cuts in public services the like of which we have 
never seen before – certainly not on this scale. 
Oh yes, the country is in debt (due mainly to 
taxpayers’ bailing out the banks to the tune of 
trillions of pounds) but, make no mistake, this is 
ideological. Even Thatcher and her cohorts could 
only dream of such bloodletting. And the jewel 
in the welfare state crown, the National Health 
Service (NHS) will soon be put to the sword.

A Bill, effectively privatising it, will 
undoubtedly pass through Parliament in the 
near future. And if anyone has any doubts as 
to what medical care will look like in Britain 
in fi ve or ten years’ time, take a look across 
the Atlantic to where everyone has to have 
medical insurance (itself often a sham with 
terrifying stories of people left with massive 
debts to pay off because of insurance compa-
nies’ “loopholes” and infamous “small print” 
anomalies) and where an estimated 50 million 
people simply can’t afford it at all and are left 
to fend for themselves (see Michael Moore’s 
2007 documentary fi lm Sicko).

And as all this happens, what is the great 
British public doing about it? Very little, it 
seems. There is some opposition, and certainly 
within the NHS itself (a group of doctors, for 
example, plans to put up candidates to stand 
against coalition MPs at the next general elec-
tion, in protest at the planned changes to the 
NHS). There are some support groups and 
pockets of resistance. But where is the collective 
outrage, where are the mass demonstrations? 

The people of Britain are sleepwalking into 
a nightmare. They seem to have little or no idea 
as to what awaits them. This is the end of the 
welfare state. And do people really understand 
what that means? Well, believe me, they are 
about to fi nd out.

We should be ashamed. All of us, for allow-
ing this to happen. Ashamed that we have let 
down the courageous people who created and 
fought for the welfare state and ashamed that our 
children’s future now hangs precariously in the 
balance. And I include myself in that. Oh, I’ve 
been to a few protest rallies, I’ve sent money to 
the campaigns, but it’s not enough, is it? And 
here I am writing a pathetic little blog that within 
an hour or so will vanish into cyberspace. And 
what good does any of that do anyway, when 
the majority anesthetise themselves with their 
iPods, “The X Factor” or the latest, ridiculous 
shenanigans of celebrities?

Don’t ever say we weren’t warned.
New Internationalist 

The NHS is dead – 
and we should all be ashamed

David Hill

The Spring 2012 edition of the 
National Trust’s magazine features 
an interview with artist David 
Hockney titled, “When it comes to 
things like the threat of develop-
ment to our landscapes, we should 
speak out.”

The interview is mainly about 
Hockney’s avowed love of East 
Yorkshire, but it is also intended 
to draw attention to an exhibition 
of his landscape work, “David 
Hockney: A Bigger Picture”, which 
is on at the Royal Academy of Arts 
(RAA) in London April 9.

“When it comes to things like 
the threat of development to our 
landscapes, we should speak out a 
bit more, stand up more,” Hockney 
is quoted as saying at the end of the 
interview. “We’re a bit too polite at 
times. We should shout: ‘Hold it!’ 
It’s a lovely country, ours.”

I couldn’t agree more, but then 
who do you think is sponsoring 
Hockney’s exhibition at the Royal 
Academy? None other than BNP 
Paribas, a French bank and an 
investor in projects that are destroy-
ing landscapes, in the name of 
“development”, around the world.

“BNP Paribas is among the 
banks involved in the most dodgy 
deals,” says Yann Louvel from 
BankTrack, a Netherlands-based 
NGO network monitoring fi nancial 
sector investments. “Among those 
in which it is currently investing is 
the Canadian tar sands.”

According to BankTrack, these 
tar sands, recently the subject of 
a furious debate over European 
Commission legislation, contain a 
massive two trillion barrels of oil. 
Exploiting them, it says, will mean 
“destroying an area larger than the 
state of Florida.”

Indeed, one Greenpeace cam-
paigner has called the exploitation 
of the Canadian tar sands “the big-
gest global warming crime ever”, 
while the UK Tar Sands Network 
describes it as “the world’s most 
destructive project.”

“The tar sands have obliterated 
vast swathes of the Boreal forest 
and contaminated the Athabasca 
water systems leaving behind a 
toxic moonscape,” says Suzanne 
Dhaliwal, a UK Tar Sands Network 
spokesperson. “They are truly the 
fi lthiest form of fuel on the planet 
and need to be kept in the ground.”

Of course, the landscape isn’t 

just something to look at or paint, 
as Hockney likes to do, nor is 
the tar sands exploitation just an 
environmental problem. For the 
Indigenous First Nations people 
who depend on it for their lives and 
livelihoods, it’s a matter of human 
rights and their future survival.

According to the Canada-based 
Indigenous Environmental Network 
(IEN), the tar sands have already 
made life hell for the First Nations. 
Their water has been poisoned, 
game and fi sh contaminated, and 
their landscape is now littered 
with huge “tailing ponds” full of 
toxic waste from the exploitation 
process.

“They should really be called 
‘tailing lakes’ or ‘tailing oceans’,” 
says Clayton Thomas-Muller, the 
IEN’s tar sands campaign director, 
who says people have died from 
rare cancers as a result. “They’re 
a toxic soup at super-concentrated, 
extremely deadly levels.”

Sure, there are other banks 
investing in the Canadian tar sands, 
but BNP Paribas’ investment totals 
more than US$6 billion. Doesn’t 
that make a mockery of its sponsor-
ship of Hockney’s Royal Academy 
show? How can you promote the 

appreciation of landscape in one 
part of the world if you’re trashing 
it in another?

“An important link in fi ght-
ing the tar sands and catastrophic 
climate change is to identify and 
shine a light on banks invested 

in this dirty energy project,” says 
Thomas-Muller. “One such bank 
is BNP Paribas. It isn’t one of the 
biggest investors, but US$6 billion 
is still a substantial amount.’
New Internationalist 

Doesn’t David Hockney see the irony?

Hockney's homecoming … The Road Across the Wolds (1997).

The people of Britain are 
sleepwalking into a nightmare. 
They seem to have little or no 
idea as to what awaits them. 
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Lindsey German 

The shootings in south west France 
are the terrible and disastrous 
outcome of the West’s war poli-
cies and anti-Muslim racism. The 
shootings in south west France 
were, it appears, the work of a 
young Algerian Muslim, who 
had been trained in camps in 
Afghanistan and Pakistan and was 
one of the prisoners who escaped 
from Kandahar prison in a Taliban 
jailbreak.

No one can justify such attacks, 
which have seen the killing of Jewish 
schoolchildren and a rabbi, and of 
French soldiers of North African and 
Caribbean descent.

But nor should anyone be in any 
doubt that this act cannot be explained 
as an isolated hate crime, or the 
deed of one fanatic. It is the terrible 
and disastrous outcome of a series 
of policies which could have been 
avoided and which now risk making 
the situation even worse.

Firstly there have been the years 
of racism against Muslims in France. 
The current presidential election 
campaign has seen incumbent Nicolas 
Sarkozy whip up a racist storm in 
an attempt to win votes from the far 
right National Front. He attacked 
those who were not French, inferred 
that the French were being forced to 
eat halal meat.

The ban on women wearing the 
hijab in school, the high rates of 
unemployment among North African 
descent youth, the police repression in 
the banlieues which surround France’s 
major cities, have all contributed to 
this wave of racism. Sarkozy now 
appeals for unity but he has spent 

recent weeks creating disunity 
between races.

The shooting at the Jewish school 
in Toulouse took place on the 50th 
anniversary of the end of the Algerian 
war for independence, a war which 
still has a bitter legacy of racism and 
colonialism in France.

The recent wars in Afghanistan, 
Iraq and Libya were supposed to end 
terrorism. Instead terrorism has grown 
around the world. The grievances 
over the wars have lengthened in the 
past ten years. The continued occupa-
tions of mainly Muslim countries, the 
inability to deal with the question of 
the Palestinians, the current threats to  
Iran, and perhaps most importantly the 
growing number of deaths of civilians 
in Afghanistan, have all fuelled this 
sense of grievance.

The killing of 16 Afghan civil-
ians at the hands of a US soldier two 
weeks ago was treated with much 
less outrage than the French killings, 
leading to the perception that Afghan 
lives are worth less than those of 
westerners. 

Former head of MI5, Eliza 
Manningham Buller, in evidence at 
the Chilcot inquiry into the Iraq war 
said that intelligence services had 
warned the British government that 
these wars would exacerbate terrorism 
not decrease it. 

Those who supported the wars are 
like the Bourbons – they learn nothing 
and forget nothing. Their response to 
this terrible act will be more justifi -
cation for wars, more money spent 
on the military and weaponry, more 
surveillance of Muslims, more support 
for extensions of the war to “root out 
terrorism”.

They will also continue to treat 

Muslims as second class citizens, 
increasing restrictions on what 
they can wear or how they behave. 
Islamophobia is not some aberration 
in France: it stems directly from the 
support for imperialist wars and the 
legacy of colonial rule.

The way to end the terror attacks 
would be to fi nd a political solution 
to the grievances and injustices which 
give rise to it in the fi rst place. Fat 
chance of Sarkozy, Cameron and the 
rest even thinking about that.
Information Clearing House 

Toulouse cannot be explained 
as an isolated hate crime

A woman and children are escorted by a police officer during the shooting at Jewish school in Toulouse, France.

Real brand of 
Olympics 2012: 
Sweatshop labour

Libya:
“Dawn” turns into chaos

Paddy McGuffin

The nation’s media clamoured for 
a fi rst glimpse of the new Stella 
McCartney-designed British 
Olympic kit – but with little 
thought to those who produce 
the garments, often in appalling 
conditions.

The Adidas-produced strips 
were unveiled to great fanfare on 
the Thursday. 

On Saturday a delegation from 
the National Garment Workers 
Federation of Bangladesh addressed 
a public meeting aimed at high-
lighting the sweatshop conditions 
under which millions of workers 
labour often for a pittance.

The Federation is hoping to 
raise consumer consciousness over 
the issue and also forge greater 
links with unions in Britain.

NGWF president Amirul Haque 
Amin spoke to the Morning Star on 
the eve of the event organised by 
anti-poverty charity War on Want 
and the Trade Union Congress.

“Adidas is just one of many 
fi rms sourcing their goods in 
Bangladesh – there are also Nike 
and Puma, multinationals such 
as Tesco, Asda, M&S. Almost all 
of them use supply factories in 
Bangladesh,” he said.

“The conditions of the workers 
is almost identical in all these facto-
ries. Garment manufacturing is the 
biggest industry in Bangladesh and 
it is all export-orientated.

“There are around 5,000 facto-
ries which employ between three 
and six million workers. Eighty-
fi ve percent of these workers are 
women.

“Working conditions and sala-
ries are very poor. The lowest grade 
is around £20 (AU$30) a month, 

for higher skilled workers around 
£30 (AU$45) per month.”

Many workers work seven day 
weeks and upwards of 14 hours a 
day.

While overtime is by law “vol-
untary” the wages are so poor that 
workers are compelled to work 
longer and longer hours to make 
ends meet. Many factory owners 
also force people to work longer 
hours.

Despite it being a legal require-
ment there are often no childcare 
facilities meaning many working 
mothers barely see their children, 
Amin said. 

Discrimination is rife and many 
workers are never given an offi cial 
letter of employment or contract.

Regarding the role of the mul-
tinationals, many of which have 
claimed in the past that they are not 
directly responsible for these condi-
tions or that they pay an average 
wage, Amir is contemptuous.

“For a long-sleeved denim shirt 
they pay four-fi ve dollars but they 
sell them for four or fi ve times that.

“The garment industry is 
hugely profi table – how else could 
companies such as Adidas spend 
millions of pounds sponsoring these 
Olympics?

“Multinationals are the head 
of the whole trade. They are the 
key players. Why would they give 
the responsibility for production to 
someone else?

“Smart companies say: ‘We 
have a code of conduct, monitoring 
systems and in our code of conduct 
it clearly says we are providing 
a living wage and making sure 
workers are treated well.’ They are 
lying.” 
Morning Star 

Garibov Konstantin

A year ago, France, Britain and the 
US kicked off a military operation 
in Libya. The aim was declared in 
a UN Security Council resolution 
on March 17, 2011. The document 
authorised an embargo on arms 
supplies to the Gaddafi  regime and 
a no-fl y zone over Libya to protect 
civilians from air strikes.

During the vote, Russia, China 
and Germany abstained from adopt-
ing the resolution which Moscow 
said could be loosely interpreted by 
the West to start a military interven-
tion against Libya. Russia, however, 
decided not to veto the resolution 
which Moscow hoped would help 
resolve the political standoff in 
Libya at the time. 

In the end, the Libyan variant 
of the Arab Spring resulted in an 
intervention and the ouster and the 
subsequent killing of Muammar 
Gaddafi . The West and its allies’ 
Operation Odyssey Dawn led to 

chaos in Libya, believes Yevgeny 
Satanovsky, head of the Middle 
East Institute in Moscow.

“The Arab Spring in Libya saw 
a separatist mutiny in Benghazi 
which was followed by Cyrenaica’s 
proclaiming its autonomous status,” 
Satanovsky says. “This explains 
why Saudi Arabia and Qatar were 
trying to topple Gaddafi . Right now, 
tribal discords advance to the level 
of genocide, with some African 
tribes being slaughtered. 

“No modern-day democracy 
under the aegis of the Arab Spring 
has taken place in Libya which is 
currently on the edge of disintegra-
tion,” Satanovsky concludes.

When supporting Libyan rebels’ 
fi ght against Muammar Gaddafi , the 
West did not care a bit about demo-
cratic reforms in Libya. The goal 
was to take control of the countries’ 
resources – something that was not 
achieved, says Sergei Demidenko, 
expert of the Moscow-based 
Institute for Strategic Assessments 
and Analysis.

“Britain and France were trying 
to take control of the Libyan oil, 
but to no avail,” Demidenko says, 
referring to the political deadlock in 
Libya which prevented London and 
Paris from resolving the task. “The 
Libyan gridlock contributed greatly 
to the spread of Islamist radical-
ism in the region – something 

that the EU should grapple with,” 
Demidenko adds.

Right now, fi eld commanders 
are seen as Libya’s new rulers, ana-
lysts say, citing more than 100,000 
armed Libyans currently in place in 
the North African country. 

Also, there is a big ques-
tion mark over the activities of 
the Libyan National Transitional 
Council, commentators say. Alexei 
Podtserob, of the Moscow-based 
Institute for Oriental Studies of 
the Russian Academy of Sciences, 
shared his thoughts on what coun-
tries benefi ted from Libya’s Arab 
Spring.

“Capitalising on this were those 
countries which currently have 
Libyan assets that are yet to be 
fi nally unfrozen,” Podtserob says, 
citing Qatar which signifi cantly 
expanded its regional clout thanks 
to Gaddafi ’s ouster.

The Russian expert pointed 
to poor living standards in Libya, 
where unemployment is on the rise 
and GDP is on the decline. More 
than 10,000 people are still in 
prison in Libya, and the crackdown 
on Gaddafi  supporters continues. 
Podtserob also mentioned unsuc-
cessful attempts by the International 
Criminal Court to obtained unbi-
ased information about what is 
going on in Libyan jailhouses.
VOR 

DO YOU HAVE 
SOMETHING TO SAY?
Write a letter 

to the Editor



9The Guardian
March 28 2012

Europe and Africa: 
A genocidal history

International

Emil Schepers

This month, the German parlia-
ment debates a motion pre-
sented by the opposition Social 
Democratic, Left and Green parties 
calling for Germany to formally 
apologise for its massacre of thou-
sands of inhabitants of its former 
colony of South West Africa, now 
the Republic of Namibia, between 
1904 and 1907. German behaviour 
in Namibia was in fact genocidal, 
and an apology – and material 
restitution is long overdue. But it 
was far from unique in Europe’s 
colonial domination of virtually 
the whole of Africa.

During the “scramble for Africa” 
at the end of the 19th century, 
Germany had entered the game partly 
for economic and partly for geopo-
litical reasons, namely to counter the 
roles that France and Britain were 
already playing on that continent. 

The founder of modern Germany, 
Prince Otto von Bismarck, origi-
nally did not envision creating a 
large overseas colonial empire, but 
changed his mind and set in motion 
actions which led Germany to con-
trol all or part of modern Tanzania, 
Rwanda, Burundi, Togo, Cameroon 
and Namibia.

In all of these places, European 
explorers, settlers, merchants and 
soldiers engaged in war crimes and 
crimes against humanity. In the case 
of Germany, a bad precedent was set 
by pioneering “explorer” Karl Peters, 
who outdid his very brutal Anglo-
American rival, Henry Morton Stanley 

(“Dr Livingstone, I presume?”) in 
cheating and murdering Africans. 

Others followed in Peters’ 
footsteps. Jesco von Puttkamer, 
Bismarck’s nephew by marriage, was 
appointed German governor of the 
Cameroons. British historian Thomas 
Packenham, in his comprehensive 
1991 book The Scramble for Africa, 
White Man’s Conquest of the Dark 
Continent from 1876 to 1912, gives 
examples of the horrors perpetrated 
under the watch of Puttkamer and 
other German colonial offi cials:

“...a Lieutenant Dominik was 
sent on an expedition to negotiate a 
treaty with the Bahoro. Instead, he 
shot down all the men and women 
in the village, and the 54 children 
that survived were put in baskets and 
drowned like kittens” (Packenham, 
The Scramble for Africa, page 623).

The specifi c matter for which an 
apology is being demanded is the 
genocide directed against the people 
of Namibia by the German General 
Lothar von Trotha between 1904 
and 1907. German settlers had been 
encroaching on the lands of the cattle 
raising Herero people. 

The Hereros rebelled in 1904, and 
General von Trotha not only mowed 
them down with modern weapons but 
also drove them in their thousands 
into the Kalahari Desert, where the 
vast majority starved or died of thirst. 
He meted out similar treatment to the 
Nama people in Southern Namibia. 
The end result of Trotha’s effort was 
the extermination of three quarters 
of the Herero people and half of the 
Namas.

But why stop with Germany? 
No European colonial power in 
Africa, not the Dutch, the British, the 
French, the Belgians, the Germans, 
the Spanish nor the Italians has clean 
hands. The genocidal champion of 
the scramble for Africa was, without 
a doubt, Leopold II, King of the 
Belgians. He convinced the major 
powers to agree to let him have his 
way with the Congo (his personal 
project) with the pretext that he was 
engaged in a civilising mission, for 
the benefi t of the Congolese people. 
In fact his plan was to bleed them 
dry, murdering them if they resisted. 
All the other major countries agreed 
to support his “Congo Free State” 
project, US President Chester Arthur 
being the fi rst to sign on the dotted 

line. Belgian administrators, soldiers 
and merchants set up a system of 
exploitation, concentrating on wild 
rubber harvesting, so horrible that its 
like was not seen on earth until Hitler 
invaded Poland. 

The Congo Free State’s “Force 
Publique”, tortured or murdered vil-
lagers who did not cooperate. Troops 
had to account for ammunition they 
expended; to do so they had to cut 
off the hands of people they shot, to 
prove that they had not been using the 
bullets for hunting animals instead of 
humans. Frequently, Leopold’s men 
cut off the hands of living people, 
including small children. 

Leopold had promised to fi ght 
against slavery; in fact he enslaved 
the Congolese to amass vast fortunes 
that he spent in adorning Belgium 
with pretentious monumental 
architecture. 

This was all kept hush-hush until 
a few outsiders ferreted out the infor-
mation as to what was going on. They 
concluded that half of the Congo’s 
population, or up to 10 million people, 

had been killed by Leopold’s regime, 
and of course putting a money fi gure 
on the looting of the Congo was as 
diffi cult then as it would be now.

Eventually, Leopold was forced 
to surrender the Congo to the Belgian 
government, which improved matters 
only slightly, and left the colony in 
a very poor state when they fi nally 
departed in 1960.

After the First World War, 
Germany was stripped of its African 
colonies, which were handed over 
to other European colonial pow-
ers whose behaviour toward the 
Indigenous people was sometimes 
almost as brutal. And the economic 
looting never stopped.

Many will applaud if the motion 
in the German parliament leads to a 
formal apology to Namibia’s people. 
We also hear that Germany has been 
providing fi nancial aid to Namibia. 
That’s nice. But perhaps quite a bit 
more than an apology and a few 
crumbs of foreign aid, and not just 
to Namibia, is in order.
People’s World 

Leopold had 
promised to 

fight against 
slavery; in fact 

he enslaved 
the Congolese 
to amass vast 

fortunes.

New York:

We are all Trayvon Martin
No one asks 
their names

Jarvis Tyner

Several thousand New Yorkers 
gathered at Union Square for the 
“Million Hoodie March and Rally” 
to protest the murder of 17-year-
old Trayvon Martin. Martin was 
killed by George Zimmerman, 
a self-appointed neighbourhood 
watch volunteer who racially 
profi led Trayvon and then shot 
him dead.

The rally gave a warm wel-
come to the parents, who were in 
New York making several appear-
ances on national media. The 
march and the rally was a massive 
protest against racism and a pow-
erful call for justice.

At the rally Benjamin Crump, 
the Martin family’s lawyer, made 
a moving speech on the legal 
facts of the case. He pointed 
out that the police completely 
accepted everything that George 
Zimmerman said “as if it was the 
‘Gospel truth.’”

He also pointed out that 
Zimmerman had committed an act 
of murder, and the police didn’t 
even take him in for questioning. 
“They didn’t even bother to check 
Zimmerman through the system or 
give him a alcohol or drug test.” 

On the other hand, “They did 
check on Trayvon. They did test 
him for drugs and alcohol.”

He added, “They patted 
Zimmerman on the back as if it 

had been Trayvon who pulled the 
trigger.”

The family had to fi le a law-
suit to get the 911 tapes from the 
police. It is the 911 tapes and mes-
sages on Trayvon’s girlfriend’s cell 
phone that show that Zimmerman 
was driven by a racist outlook. As 
Crump said, “He used every racist 
stereotype in the book to describe 
Trayvon.”

“Zimmerman” Attorney Crump 
charged, “committed an act of cold-
blooded murder.”

On the same day as the 
march, the Sanford, Florida, 
City Commission voted that they 
had “no confi dence in Police 
Commissioner Bill Lee Lewis for 
not arresting Zimmerman.”

Trayvon’s parents, Crump 
pointed out, “are not asking for an 
eye for an eye. They want justice”.

Tracy Martin, Trayvon’s father, 
thanked the New York crowd for 
supporting his son. The crowd 
responded with the chant, “We are 
Trayvon.”

Saybrina Fulton, Trayvon’s 
mother, thanked the large crowd 
for coming out. She went on to say 
that her heart was in pain but, she 
added, “To have the support of all 
of you gives me hope”.

She continued, “This is not 
about black versus white. It’s about 
right versus wrong.”

After the rally there was a spir-
ited march demanding justice for 

Trayvon which took over the streets 
around Union Square and ended up 
in lower Manhattan.

Over the last weeks 
Mayor Bloomberg and Police 
Commissioner Kelly have been 
under heavy criticism because 
of the city’s racist stop-and-frisk 
program. 

There have also been a 
number of police killings in New 
York involving young blacks and 
Latinos.

The police have also been 
caught spying on the Muslim com-
munity and NYPD has been car-
rying out mass arrest and vicious 
attacks on the Occupy Wall St 
movement.

In response to the huge national 
outcry over the murder, the Justice 
Department has launched an 
inquiry.

The next step is a massive 
effort to get one million signatures 
on a petition to demand that the 
authorities in Sanford Florida arrest 
George Zimmerman for murder.

One marcher put it well, “I feel 
sad inside. I have black kids of my 
own. This could happen to any of 
us. It’s time to put an end to this 
insanity.”

The Million Hoodie March for 
Justice was majority black, Latino 
and white youth. It took place with-
out incident.
People’s World 

Qais Azimy

In the days following the US sol-
dier’s shooting spree in Kandahar, 
most of the media focused on the 
“backlash” and how it might 
further strain the relations with 
the US.

Many mainstream media outlets 
channelled a signifi cant amount 
of energy into uncovering the 
slightest detail about the accused 
soldier – now identifi ed as Staff 
Sergeant Robert Bales. We even 
know where his wife wanted to go 
for vacation, or what she said on 
her personal blog.

But the victims became a foot-
note, an anonymous footnote. Just 
the number 16. No one bothered to 
ask their ages, their hobbies, their 
aspirations. Worst of all, no one 
bothered to ask their names.

In honouring their memory, I 
write their names below, and the 
little we know about them: that nine 
of them were children, three were 
women.

The dead:
• Mohamed Dawood son of 

Abdullah
• Khudaydad son of 

Mohamed Juma

• Nazar Mohamed
• Payendo
• Robeena Shatarina daughter of 

Sultan Mohamed
• Zahra daughter of 

Abdul Hamid
• Nazia daughter of 

Dost Mohamed
• Masooma daughter of 

Mohamed Wazir 
• Farida daughter of 

Mohamed Wazir
• Palwasha daughter of 

Mohamed Wazir
• Nabia daughter of 

Mohamed Wazir
• Esmatullah daughter of 

Mohamed Wazir
• Faizullah son of 

Mohamed Wazir
• Essa Mohamed son of 

Mohamed Hussain
• Akhtar Mohamed son of 

Murrad Ali
The wounded:

• Haji Mohamed Naim son of 
Haji Sakhawat

• Mohamed Sediq son of 
Mohamed Naim

• Parween
• Rafi ullah Zardana
• Zulheja
Information Clearing House 
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Carr backfires

Senator Bob Carr is our new for-
eign minister. Generally regarded 
as a good spin-master, he got into 
a lot of trouble as soon as he had 
threatened PNG with sanctions if 
that country delayed its mid-year 
elections. Failing to have the 
elections at that time would leave 
Australia “no alternative but to 
organise the world to condemn 
and isolate Papua New Guinea”.

The reaction to this highly insult-
ing comment was swift – the PNG 
Foreign Minister called in acting 
Australian high commissioner in PNG 
to complain over the threat. Bob Carr 
later issued a statement saying his 
comments had been “misunderstood 
and used out of context”.

Calling on sanctions to be used 
against a country is not a very friendly 
gesture and certainly is not a very 
good beginning of a diplomatic career. 
Local politicians seem to be so used 
to insulting each other at every oppor-
tunity that they obviously think that 

if they behave like bullies with other 
countries it will be OK. It is not. It 
is not acceptable in diplomacy and it 
certainly refl ects badly on Australia.

Mati English
Sydney

Act on child detention
Tens of thousands of children 
around the world, including over 
500 in Australia, are currently 
estimated to be held in immigration 
detention simply because they do 
not hold the right documents, the 
International Detention Coalition 
reveals in a new report.

The report, Captured Childhood, 
was released last week at the UN 
Human Rights Council in Geneva. 
Act for Peace, the international aid 
agency of the National Council of 
Churches in Australia, is a founding 
member of the International Detention 
Coalition, which produced the report, 
and is supporting the global campaign 
for an end to child detention.

Australia is one of the countries 
of concern that will be highlighted 
in the global campaign for its deten-
tion of children, which is known to 
have a devastating effect on their 
physical, emotional and psychologi-
cal development. In October 2010, 
the federal government announced 
it would begin releasing children 
from immigration detention into 
community-based accommodation. 
Despite this commitment, children 
continue to be detained.

There are 528 kids in Australian 
detention centres, often in secure and 
remote facilities, some as young as six 
years of age and without parents or 
carers. It is appalling. What’s more, 
we have been doing it for 20 years.

The Captured Childhood report 
highlights the harrowing stories of 
children around the world who have 
fl ed war zones, watched family mem-
bers be killed or persecuted, or been 
subject to persecution and harm them-
selves. Many are alone, traumatised 
and in need of protection. The report 
is based on interviews with children 
and parents of children who have 
been detained in countries including 
Australia, Egypt, Greece, Israel and 
the United States.

This campaign is not about scor-
ing political points. Every Australian 
government since 1992 has detained 
children. It is a bipartisan practice and 
it is institutionalised. It’s staggering 
to think that rather than being ille-
gal, it is actually compulsory. Under 
Australian law, it is still mandatory to 
detain every man, woman and child 
arriving in Australia without a visa 
regardless of their reason for arriv-
ing. Under international law, signed 
by Australia, children are only meant 
to be detained as a last resort and for 
the shortest possible time.

Act for Peace works with project 
partners around the world to support 
refugees and displaced people, and 
advocates for stronger refugee protec-
tion in our region.

Act for Peace
International Detention Coalition
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Capitalism 
in a hole
I must confess that, watching Anna Bligh’s 
sterling performance as Queensland Premier 
during last year’s fl ood crisis in that state, I 
thought for a while that she (and the Labor 
Party) might have pulled off a miracle 
and turned looming electoral defeat into 
a surprise victory. And if the state elec-
tion had been held at that time or shortly 
afterwards, I think that’s exactly what she 
would have done.

But of course the election was not held then. 
It was not held until last weekend, and in the 
meantime Anna Bligh’s hands-on leadership 
during the fl oods passed out of the public 
consciousness and into history. In the minds of 
Queenslanders it was subsumed by much more 
urgent bread-and-butter issues, like jobs, food 
prices, fares, health care, child care, aged care.

Like all Australians, Queenslanders were 
looking for reassurance about the future. Did 
they in fact have a future? Would their kids 
have a future? Anna Bligh and the Labor Party 
could give them no assurances in this regard.

Neither could the other side, of course, but 
then no one expected the LNP to do so. The 
party of big business (which in Queensland 
means mainly mining companies) and the rural 
bourgeoisie, the LNP’s contending parts make 
for an uneasy alliance. Their only common link 
is the quest for profi t, but when mining and 
agriculture confl ict sparks can – and do – fl y.

But without a fl ood to give her campaign 
a boost, Anna Bligh and Labor were left to 
campaign on their record – and the promise of 
more of the same. In essence, they presented 
themselves as a pale copy of the LNP: similar 
policies, similar aims, similar goals.

Ever since the overthrow of the Whitlam 

government, the ALP has pursued a course of 
eschewing any semblance of working class 
policies or postures, of removing all class-based 
differences between the Libs and Labor.

But the more the Labor Party emulates 
the Libs, the more it eliminates any reason for 
voting for it. After all, why vote for a copy of 
the Libs when you can just as easily vote for 
the real thing?

Labor still pursues the fallacy that was at 
the heart of the infamous “Accord”, namely that 
there is only one pie and the boss class and the 
workers have to share it amongst themselves. 
But the boss class and the workers do not have a 
commonality of interests: one side produces the 
wealth, the other side appropriates it for its own 
use. Bosses can – and do – lay off workers at the 
drop of a hat, and blame it on “the economy”. 
Workers just have to do without employment 
until bosses feel like hiring again.

However, should workers withhold their 
labour, say in response to unsafe work practices 
instituted by the boss to cut costs, the boss will 
use the instruments of the state (police and 
courts) which his class controls to crush the 
workers’ opposition. Bosses and workers are 
two sides in a war, the class war, and no matter 
how benign or cooperative bosses might appear 
to be at any given time, they are unceasingly on 
the offensive. Only their tactics vary, not their 
aims or their targets.

The ALP’s opportunistic policy of 
abandoning even the pretence of caring for 
the battlers in our society in favour of caring 
for corporate interests, on the pretext that in 
some indeterminate way if corporate interests 
are taken care of, then economic benefi ts will 
“trickle” down to the rest of society, is a recipe 
for electoral eclipse. Look at Queeensland.

This curious “trickledown” concept actually 
epitomises the idea that the mass of the people 
can (and should) be satisfi ed with the scraps 
from the corporate table, with the left-overs 
(assuming there are any) after business has 
had its fi ll.

That such a view is propagated at all merely 
demonstrates the arrogance of the boss class. 
And what have they got to be arrogant about 
anyway? The mines and factories, mills and 
corporate HQs that they “own”, were all built 
with the labour, sweat and talent of workers, 
workers who today are lucky if they are allowed 
past the gate.

The boss class can make nothing without 
workers, and yet bosses are forever trying to 
fi nd ways to get rid of their workforce. Blinded 
by the glow of the dollar signs they think they 
will save by eliminating jobs and workers, 
they merrily cut their own potential sales base. 
Unemployed people buy as little as possible, 

because they simply do not have the money to 
do otherwise.

The anarchists in the 19th century had a 
slogan: “the boss needs workers, workers do 
not need the boss”.

Today, after the Labor Party’s debacle in 
Queensland, the new LNP government there 
can join its counterparts in NSW and WA in 
holding fi re-sales of what little is left of the 
public sector, and giving their blessings to the 
mining companies that are already engaged in 
digging up each of their respective states and 
shipping it overseas.

The economic destruction that will ensue is 
nothing to what would follow if the Queensland 
results were replicated at the national level. 
Tony Abbott is an ignorant, uncultured man who 
might nevertheless become the next PM. If you 
thought Johnny Howard was bad!

The ruling class has been gearing up for 
several decades now for a major assault on the 
working people, on their rights and conditions, 
as well as on their wages. Julia Gillard and the 
right-wing of the Labor Party have been doing 
their best to convince those same corporate 
interests that Labor can deliver what they want 
without the turmoil that would result from the 
sort of frontal assault that Abbott would pursue.

However, I fear the ruling class has become 
convinced that social democracy, in the form of 
the Labor Party, can no longer deliver the type 
of class collaboration or preferably subservience 
that the corporate bigwigs want. Faced with a 
declining rate of profi t and fewer sources of 
profi t, capitalism is in a hole, and as in the past, 
will try to dig itself out of the hole by way of 
a war – or two. 

Culture
&Lifeby

Rob Gowland

Anna Bligh’s hands-on leadership during the fl oods passed out of the public consciousness 
and into history.
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There is a subgenre of televi-
sion documentary in which 

a team of modern people undertake 
some task from a bygone age – 
thatching a roof, building a Roman 
villa, making bentwood furniture – 
using traditional or period tools and 
methods.  

As a rule, I do not like these fi lms: 
the people are usually inexperienced 
with the tools and unfamiliar with the 
methods and as a result make the task 
itself, and by extension the original 
workers, seem clumsy and inept. 
Which, of course, they were not: they 
were as a rule skilled craftsmen and 
women who were limited only by the 
technology available to them.

So when I read the description of 
the new series Titanic: The Mission
(SBS One Fridays at 8.35pm from 
April 6) I feared the worst: “This 
fi ve-part series explores how Titanic
was built, as a team of four engineers 
build iconic sections of the world’s 
most famous ship, using the methods 
of 100 years ago.”

However, I could not have been 
more off the mark. For, although the 
series covers the actual making of the 
selected reproductions of various parts 
of Titanic, the makers of this series are 
in fact more concerned with paying 
tribute to the skill and sweat of the 
original 4,000 workers who actually 
built the great ship as well as the vast 
number required to man it and keep 
it functioning.

The series is in its way a eulogy 
for Britain’s industrial past, and a 
lament for all those vanished jobs 
and skills, all that knowledge and 
experience, that immense human 
resource that capitalism – at least in 
Britain – is no longer able to make 
use of.

It also exposes the hard graft and 
hellish conditions that weighed on 
the spirits and damaged the lives of 
so many of the workers who toiled to 
build and operate the great structures 
of British – and by extension all other 
– industry.

The series is rife with statistics 
that are a litany of the inadequacies 
and chaos of capitalism: in the 1900s, 
British shipyards produced over half
the world’s ships. In 1911, when 
Titanic was launched, there were a 
staggering 500 steelworks in the UK, 
employing 150,000 men. Today only 
20,000 have jobs in what remains of 
the steel industry and the majority of 
the shipyards are closed.

For the men who worked in the 
steel industry, conditions were not 
only extremely hard and wearisome, 
but also dangerous. Today, fi reproof 
suits and visors are obligatory, but 
the only safety gear for the men who 
forged the steel for Titanic were 
leather aprons and gloves.

The factory fl oor was thick with 
hot metallic dust. Lung disorders 
were commonplace. Men tended to 
die young. Certainly few lived to a 
ripe old age.

And of course it was not only 
men who worked in the steel 
industry. Smaller mills employed 
women, because they were cheaper, 
to manufacture chains and other 
“lighter” products. Women continued 
to work in these smaller steel works 
until at least the 1970s.

Power for the steel and 
manufacturing industries came from 
coal. Fully ten percent of Britain’s 
workforce laboured in the coal 
industry. This was not only a highly 
exploitative industry; it was also a 
deadly one. On average, a miner was 
killed underground every six hours. 
Every six hours!

Not only does the series not shy 
away from such statistics, it actually 
(and unusually) sides with the 
workers. Titanic required 7,000 tons 
of coal to allow it to cross the Atlantic 
in both directions. Ironically, its fatal 
maiden voyage was threatened with 
delay by the fi rst-ever national coal 
strike, covered in the second episode, 
next week.

The strikers’ main demand 
was for a minimum wage. Despite 
furious press opposition and 
employers’ threats, the miners and 

their families held fi rm despite the 
inevitable hardship, and the mine 
owners eventually caved in. The 
four engineers and the fi lmmakers 
clearly believe the miners had right 
on their side and fully deserved 
their victory, which secured them a 
minimum wage.

In the second episode, two of 
the team are taken down a still 
functioning coal mine to try their hand 
at digging out coal with a pick. They 
are appalled at the working conditions 
and the sheer hard yakka involved. 
And at the knowledge that, to feed 
his family, a miner had to dig up to a 
ton of coal every hour.

In essence, this is still a series 
about reproducing bits of Titanic the 
way it had originally been built, and 
then presenting those bits to the ship-
yards or towns where the originals had 
been made, as memorials to the people 
who actually worked on the originals.

And that is what makes it 
different: it is a series that is actually 
about the men and women who did 
the work, who really built Titanic, and 
not the bosses of the White Star Line.

It makes all the difference.

The relationship between work 
and life is the subject matter 

of the new observational documen-
tary series Seven Dwarves (ABC2 
Wednesdays at 9.30pm from April 
4, repeated Fridays at 10.30pm 
from April 6). The series follows the 
seven actors who play the dwarves 
in one of the many UK productions 

of the popular Christmas pantomime 
Snow White And The Seven Dwarves.

The pantomime season provides 
acting work for dwarves all over 
Britain. Some of the actors featured 
in this series have been performing in 
this panto for years. For others, it’s 
their fi rst season.

For the duration of the season the 
seven observed here not only work 
together on stage but live together 
in a shared house, returning to their 
own homes, families, and jobs at the 
end of the season. Some come from 

show business families (one family’s 
business is hiring out dwarves for 
commercials, fi lms, parties, hens’ 
nights, etc). Others have “straight” 
jobs, such as telemarketing where 
height is not an issue.

Each episode of the series is 
devoted to one of the seven. And 
although there is more information 
here about what it is to be a little 
person than most viewers would 
be likely to want, it still makes one 
wonder if there is enough to sustain 
a whole series. 

Rob Gowland
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Ten myths about capitalism
Lubov Lulko

Capitalism in the neo-liberal ver-
sion has exhausted itself. Financial 
sharks do not want to lose profi ts, 
and shift the main burden of debt 
to the retirees and the poor. A 
ghost of the “European Spring” 
is haunting the Old World and the 
opponents of capitalism explain to 
people how their lives are being 
destroyed. This is the topic of the 
article of a Portuguese economist, 
Guilherme Alves Coelho.

There is a well-known expression 
that every nation has the government 
it deserves. This is not entirely true. 
People can be fooled by aggressive 
propaganda that shapes thought pat-
terns, and then are easily manipulated. 
Lies and manipulations are a contem-
porary weapon of mass destruction 
and oppression of peoples. It is as 
effective as the traditional means of 
warfare. In many cases, they comple-
ment each other. Both methods are 
used to achieve victory in the election 
and destroy unruly countries.

There are many ways to handle 
public opinion, in which the ideology 
of capitalism has been grounded and 
brought to the level of myths. It is 
combination of false truths that are 
being repeated a million times, over 
the generations, and therefore become 
indisputable for many. They were 
designed to represent capitalism as 
credible and enlist the support and 
confi dence of the masses. These myths 
are distributed and promoted via 
media tools, educational institutions, 
family traditions, church member-
ships, etc. Here are the most common 
of these myths.

Myth 1
Under capitalism, 
anyone who works 
hard can become rich 

The capitalist system will 
automatically provide wealth to 
hard-working individuals. Workers 
unconsciously formed an illusory 
hope, but if it does not come to frui-
tion, they will be blaming themselves 
only. In fact, under capitalism, the 
probability of success, regardless 
how much you may have worked, is 
the same as in a lottery. Wealth, with 
rare exceptions, is not created by hard 
work. It is a myth that success is the 
result of hard work and, combined 
with luck and a good dose of faith, 
depends on the ability to engage in 
entrepreneurial activity and level of 
competitiveness. This myth creates 
the followers of the system who sup-
port it. Religion works to support this 
myth as well.

Myth 2
Capitalism creates 
wealth and prosperity 
for all

Wealth, accumulated in the hands 
of a minority, sooner or later will be 
redistributed among all. The goal is 
to enable the employer to accumulate 
wealth without asking questions. At 
the same time the hope is maintained 

that sooner or later workers will be 
rewarded for their work and dedica-
tion. In fact, Marx concluded that the 
ultimate goal of capitalism is not the 
distribution of wealth but its accumu-
lation and concentration. The widen-
ing gap between the rich and the poor 
in recent decades, especially after 
the establishment of the rule of neo-
liberalism, has proven the opposite. 
This myth has been one of the most 
common during the phase of “social 
welfare” of the postwar period, and 
its main task was the destruction of 
the socialist countries.

Myth 3
We are all in 
the same boat

Capitalist society has no classes, 
therefore the responsibility for the 
failures and crises also lies on all 
and everyone has to pay. The goal is 
to create a guilt complex for work-
ers, allowing capitalists to increase 
revenues and pass expenditures onto 
the people. In fact, the responsibility 
lies entirely on the elite consisting of 
billionaires who support the govern-
ment and are supported by it, and 
have always enjoyed great privileges 
in taxation, tenders, fi nancial specu-
lation, offshore, nepotism, etc. This 
myth is implanted by the elites to 
avoid responsibility for the plight of 
the people and oblige them to pay for 
the elite’s mistakes.

Myth 4
Capitalism means 
freedom

True freedom is only achieved 
under capitalism with the help of the 
so-called “market self-regulation.” 
The goal is to create something 
similar to a religion of capitalism, 
where everything is taken as is, and 
deny people the right to participate 
in making macroeconomic decisions. 
Indeed, the freedom in decision-
making is the ultimate freedom, but 
it is only enjoyed by a narrow circle 
of powerful individuals, not the 
people, and not even the government 

agencies. During summits and forums, 
in the narrow circles behind closed 
doors, the heads of large companies, 
banks and multinational corporations 
make major fi nancial and economic 
decisions of a strategic nature. The 
markets, therefore, are not self-reg-
ulating, they are being manipulated. 
This myth has been used to justify 
interference in the internal affairs of 
non-capitalist countries, based on the 
assumption that they have no freedom, 
but have rules.

Myth 5
Capitalism means 
democracy

Democracy can only exist 
under capitalism. This myth, which 
smoothly follows from the previous 
one, was created in order to prevent 
the discussion of other models of 
social order. It is argued that they 
are all dictatorships. Capitalism is 
assigned such concepts as freedom 
and democracy, while their meaning 
is distorted. In fact, society is divided 
into classes and the rich, being the 
ultra-minority, dominate over all 
others. This capitalist “democracy” is 
nothing but a disguised dictatorship, 
and “democratic reforms” are proc-
esses opposite to progress. As with the 
previous myth, this one also serves 
as an excuse to criticise and attack 
non-capitalist countries.

Myth 6
Election is a synonym 
of democracy

Election is synonymous with 
democracy. The goal is to denigrate or 
demonise other systems and prevent 
a discussion of political and electoral 
systems where leaders are determined 
through non-bourgeois elections, for 
example, on the virtue of age, experi-
ence, or popularity of candidates. In 
fact, it is the capitalist system that 
manipulates and bribes, where a vote 
is a conditional term, and election is 
only a formal act. The mere fact that 

the elections are always won by rep-
resentatives of the bourgeois minority 
makes them unrepresentative. The 
myth that bourgeois elections guar-
antee the presence of democracy is 
one of the most entrenched, and even 
some left-wing parties and forces 
believe it.

Myth 7
Alternating parties in 
office is the same as 
having an alternative

Bourgeois parties that periodically 
alternate in power have alternative 
platforms. The goal is to perpetu-
ate the capitalist system within the 
dominant class, feeding the myth that 
democracy is reduced to the election. 
In fact, it is obvious that a two-party 
or multiparty parliamentary system is 
a one-party system. These are two or 
more factions of one political force, 
they alternate, mimicking the party 
with an alternative policy. The myth 
that bourgeois parties have different 
platforms and are even oppositional, 
is one of the most important, it is 
constantly discussed to make the 
capitalist system work.

Myth 8
The elected politician 
represents the people 
and can therefore 
decide for them

The politician was granted author-
ity by the people, and can rule at will. 
The purpose of this myth is to feed the 
people with empty promises and hide 
the real measures that will be imple-
mented in practice. In fact, the elected 
leader does not fulfi l that promise, or, 
worse, starts to implement undeclared 
measures, often confl icting and even 
contradicting the original. Often such 
politicians elected by an active minor-
ity in the middle of the mandate reach 
their minimum popularity. In these 
cases, the loss of representation does 
not lead to a change of the politician 
through constitutional means, but by 

contrast, leads to the degeneration 
of capitalist democracy in the real or 
disguised dictatorship. The systematic 
practice of falsifi cation of democracy 
under capitalism is one of the reasons 
for the increasing number of people 
who do not vote in elections.

Myth 9
There is no alternative 
to capitalism

Capitalism is not perfect, but it 
is the only possible economic and 
political system, and therefore the 
most appropriate one. The goal is to 
eliminate the study and promotion of 
other systems and eliminate competi-
tion using all possible means, includ-
ing force. In reality, there are other 
political and economic systems, and 
the most known is scientifi c socialism. 
Even within the framework of capital-
ism, there are versions of the South 
American “democratic socialism” 
or European “socialist capitalism”. 
This myth is intended to intimidate 
people, to prevent the discussion of 
alternatives to capitalism and ensure 
unanimity.

Myth 10
Savings generate 
wealth

The economic crisis is caused 
by the excess of employee wages 
and benefi ts. If they are removed, 
the government will save and the 
country will become rich. The goal 
is to shift the liability for capitalist 
debt payment onto the public sector, 
including the retirees. Another goal 
is to make people accept poverty, 
arguing that it is temporary. It is also 
intended to facilitate the privatisa-
tion of the public sector. People are 
being convinced that savings are the 
“salvation” without mentioning that 
it achieved through the privatisation 
of the most profi table public sectors 
whose future earnings will be lost. 
This policy leads to a decrease in state 
revenue and reduction of benefi ts, 
pensions and wages.
Pravda.ru 


