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Government austerity programs

A recipe for
financial disaster

Anna Pha

Central bankers and finance ministers
gathered in Washington last week for
meetings of the International Monetary
Fund (IMF), the World Bank and G20 (20
of the largest economies). They met amidst
warnings from IMF head Christine Lagarde
that without “bold and collective action”
the world’s major economies risk slipping
back into recession. With the US and the
European Union still attempting to recover
from the 2007-08 global financial crisis and
subsequent economic crisis, all eyes were on
Washington hoping for solutions to stave off
the almost inevitable recession or depression.

They failed dismally. Their “solutions”,
including the IMF’s will only deepen the crisis
and create more misery and hardship for millions
of workers around the world. The only hope
remains in the rising struggles and resistance of
trade unions and other organisations and com-
munity around the world, including in Australia.

Earlier signs of economic recovery dur-
ing 2009 and 2010 have not held up. The US
economy remains deeply recessed as do a
number of countries in the European Union
(EV). Bailing out Greece is one thing. But when
Spain, Portugal, Italy and others are added to
the list, fear and panic set in.

The austerity measures being imposed
by the European Central Bank, IMF, World
Bank and other financial institutions will only
deepen the crisis and create more hardship for
the people. Their aim is to save the financial
institutions and further the neo-liberal aims of
economic and social restructuring of society.
Unemployment is of concern only to the extent
that it creates social unrest and a questioning of
the capitalist system.

Saving the finance sector

The G20, self-anointed leaders of the global
economy, issued a communiqué expressing con-
cern with the “fragility” of the financial system
and turbulence on currency and stock markets.
They made a commitment to “take all necessary
actions to preserve the stability of the banking
systems and financial markets as required”.

“Central banks will continue to stand ready
to provide liquidity to banks as required.” That
was the key question for the G20: protecting
the financial system, not national economies or
the people, let alone the planet. There was not
a single concrete measure to create jobs, boost

The environment

Russian Finance Minister Alexei Kudrin, US Federal Reserve Chairman Ben Bernanke, and European Central Bank President Jean-Claude Trichet.

employment or prevent more sackings.

The IMF took the classical neo-liberal line
of budget cuts and private sector take-over of
government responsibility — a recipe for higher
unemployment, cuts in essential services and
higher prices.

Lagarde called for strengthening private sec-
tor finances so that there could be “a domestic
demand switch from the public to the private
sector” (speech given at Jackson Hole (USA)
on 27-08-2011).

Attack on labour

In other words, reduce government spend-
ing and strengthen the profit-making hand of
the private financial and corporate sectors. The
austerity measures being imposed on Greece as
a bailout condition will continue to be pursued
by governments across Europe, in the US,
Canada and Australia. These include cuts to
social welfare spending, mass sackings of public
servants, wage reductions and privatisation. At
the same time governments will continue to cut
corporate tax rates making it even more difficult
to balance budgets.

The other arm of IMF and World Bank
policy is an all out offensive against labour.
Lagarde spoke of greater “labour market flex-
ibility” which has the aim of deunionisation
and replacement of collective bargaining by
employer-dictated, individual work contracts.

Disability
Support Pension

By weakening the trade union movement,
governments and employers seek to destroy the
unity and hence capacity of the working class
to defend wages, working conditions and jobs.

It is no accident that governments — social
democrat and conservative — are increasingly
resorting to more repressive and undemocratic
measures to suppress working class resistance.

They fear the massive opposition, the mil-
lions who have taken to the streets in Europe
against the austerity measures being imposed.
They include the many public servants who are
fighting back to defend their jobs, wages, pen-
sions and health services which are threatened
by austerity measures, as seen in the streets of
Athens and at the recent public sector rally in
Sydney.

Counterproductive

Budget-slashing austerity measures are
counter-productive. They will only deepen
the crisis with lower wages, rising unemploy-
ment and higher prices. The result is a crisis
of “overproduction”. It is not overproduction
in the sense of what people need or want, but
in the sense that they do not have the means to
purchase those goods or services.

Much of the debt experienced by govern-
ments comes from bailing out the banks and
other financial institutions, putting them back
on their feet.
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These are the financial institutions that
set off the global financial crisis in 2007 and
subsequent economic crisis, that were bailed
out by governments, and are now dictating
economic policies that will (if not prevented)
result in further suffering for workers and plunge
economies around the world into a deep reces-
sion or depression.

Where is the evidence that these loans
could not be wound back gradually by other
policy means? None has been presented. But
there is another approach, one that does not
suit the financial institutions or transnational
corporations.

Pro-people, expansionary
policies

Governments should be spending more, not
less. The Australian government recognised the
need to take stimulatory measures during the
crisis in 2008-09. The situation is, if anything,
far more serious now than then. Wayne Swan,
the “world’s greatest [neo-liberal] treasurer” is
in denial mode, blinded by mining boom statis-
tics and a slave to the demands of international
finance capital. Booms are finite, even mining
booms pumped by high demand from China
and India will eventually burst.

Continued on page 3
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Palestinian recognition is not
mere symbolism

The question of United Nations recognition of the state of
Palestine has gone before the Security Council where it will prob-
ably be handballed to a special committee. US and Israeli pressure is
likely to sink the latest bid for progress towards a viable, sovereign
state for the long-suffering Palestinian people even before the US
ultimately uses its veto to crush their hopes. The Australian govern-
ment’s role in these events could be dismissed as chicken-hearted
and laughable if the real life consequences were not so grave.

Prime Minister Gillard insists a “yes” vote would not change
anything “on the ground” and so is not worthy of support; that a
Palestinian state cannot grow out of anything other than an accord
with Israel about a host of complex questions such as borders and
the status of Jerusalem. It may be true that a Palestinian seat at
the table at the UN will not suddenly lift all the Israeli army road
blocks, stop the building of settlements or remove the hateful walls
constructed across Palestinian land but a “yes” vote would not be
mere symbolism — and the PM knows it.

The vote has again focussed international attention on one of
the most, if not the most outrageous violations of justice and in-
ternational law at present — the continued occupation by Israel of
Palestinian land. Israeli Prime Minister Benjamin Netanyahu has
made it clear he has no intention of halting the construction of
Jewish settlements on the territory of a future Palestinian state and
will continue to give the invaders support and protection.

The Palestinians are increasingly forced into isolated pockets of
land on what is meant to be their own territory. Checkpoints com-
pound the disruption to communities and the economy. The unstated
but very blatant strategy being pursued by the Israeli government
is to make life so unbearable that the indigenous population will
simply flee, leaving a “land without people”.

In these intolerable circumstances, the representatives of the
Palestinians put an end to talks with Israel — the so-called “peace
process” — unless the settlements were stopped. This stance is being
used by the US, Israel and heads of government like Gillard to paint
the Palestinians as intransigent. The depiction of the Palestinians as
the obstacle in the way of a peaceful settlement is typical “oppressor
speak”. It is blaming the victim for the deplorable state they find
themselves in and which has sparked resistance.

The current impasse is no excuse for withholding recognition
from the Palestinians. Pressure should be directed towards Israel. A
“yes” vote would add to that pressure and hasten the day the Israeli
government withdraws its troops and pulls back the fundamentalists
currently colonising Palestinian land.

In the absence of a just and principled approach by some key
governments to these questions, it is the people of the world who
are becoming mobilised. Solidarity with the Palestinians is growing
rapidly and the efforts are becoming more tangible. The flotillas
bound for Gaza were hampered by various government authorities
and attacked on the first occasion by Israeli forces but they carried
the hopes of millions for a breach in the crushing blockade imposed
on the Palestinians.

BDS - the Boycott, Divestment and Sanctions campaign against
the Israel — is gathering support. The growth of that movement
prompted the Israeli government to introduce a law banning its
citizens from calling for a boycott of Israel, including the settle-
ments, and leaving them open to claims for damages from companies
affected by such campaigns. The Israeli government’s repression
of the local peace movement is worsening and yet many Israelis
continue to stand with their Palestinian brothers and sisters and the
international movement demanding the long overdue completion
of the historic two-state solution.

The Gillard government should get on the right side of his-
tory. Most Australians support the establishment of a fully-fledged
Palestinian state right now. Sympathy for the security concerns of
the Israeli government is evaporating as the reasons for the failure
of the peace process become clear. A “yes” vote for UN recognition of
the state of Palestine will strengthen the hand of those wanting real
progress “on the ground” for the establishment of a Palestinian state.

PRESS FUND
Prime Minister Julia Gillard and opposition leader Tony Abbott
have accused each other of hypocrisy over their respective policies
regarding asylum seekers. They’re both right, of course. They
claim they want to preserve human rights, but Gillard is intent
on sending asylum seekers to indefinite detention in a country
notorious for its abuse of human rights, while Abbott wants the
Australian Navy to turn back any boats that steer in our direction,
even though the countries from which they’ve sailed don’t want
them back. We intend to keep you up to date on the bizarre and
ugly dispute between government and federal opposition over this
issue. However, we need your support, by way of contributions
to the Press Fund, for the next edition if you possibly can. Many
thanks to this week’s contributors, as follows:

ER Newey $20, “Round Figure” $10
This week’s total: $30 Progressive total: $12,165

Petition to

Colombian President
Juan Manuel Santos

Dear President Santos,

We, the undersigned (internationally, hundreds of
members of parliament, trade unions and members
of the legal profession) are writing to urge the release
from prison of Colombian trade unionist, human
rights defender, and academic, Liliany Obando.

Ms Obando has been held in Buen Pastor Prison,
Bogota since August 8, 2008 without being convicted of
any crime. Furthermore, the premise of the main evidence
against Ms Obando was ruled to be “inadmissible” by
the Colombian Supreme Court in a separate case, yet
the case against her continues. We are deeply concerned

that Ms Obando has been jailed for her political beliefs

petition. &

rather than for any crime; that she is being deprived of
her liberty in order to silence her and discourage others
like her from speaking out about human rights abuses.

We believe that Liliany Obando is innocent and that
her detention is a severe violation of human rights.

The large number of political prisoners in Colombia’s
jails — be they academics, trade unionists, community
leaders or other civil society activists — belies claims that
human rights are being respected by the Colombian State.
Visit www.justiceforcolombia.org to sign the

Open letter to the Minister for Arts
Save spaces for Aussie faces

The Hon Simon Crean MP,
Minister for the Arts

Dear Minister Crean,

The government’s proposed
changes to the Foreign Performer
Certification Scheme Guidelines
would allow Australian producers
to bring in overseas performers on
any and every screen production.
These Guidelines would destroy
the livelihood and careers of
Australian performers and erode
the uniqueness of Australian films.

Some of the proposed changes
include:

* Producers would be allowed to
give more overseas actors lead
roles in Australian productions;

e TV series such as Home &
Away, Neighbours, Packed to the
Rafters and Underbelly could

import whoever they like;

* Productions receiving the new
Australian taxpayer-funded
Producer Offset would now
be able to import overseas
performers with no restrictions;

* ABC and SBS programs like
Angry Boys (which don’t receive
any further subsidy) would be
able to import performers at will.

The existing Guidelines have
created career paths, and provided
critical employment opportunities,
for Australian performers for more
than two decades. Many performers
have been able to work internation-
ally because of these opportunities
and are now able to come back to

Auwstralia to work on local produc-

tions and assist in the develop-

ment of a sustainable local screen
industry.

End Mandatory
Detention!

“Aboriginal
Rights!
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These guidelines have resulted
in world-renowned films such as
The Castle, Muriel’s Wedding,
Shine, Australia and Animal
Kingdom.

We, the undersigned (more
than 4,000 signatures), call on
you to ensure Foreign Performer
Certification Scheme Guidelines
promote the employment of
Awustralian performers on screen
productions and protect Australia’s
cultural identity. Any new
Guidelines must ensure Australian
productions provide leading roles
for Australian performers — particu-
larly on productions funded both
directly and indirectly by Australian
taxpayers and guaranteed by local
content regulations.

Actor’s Equity
www.aussiefaces.org.au &

Perth

Film screening and talk

Australia-Cuba

Friendship Society (Perth)

commemorate the

Death of Che Guevara &
Talk about the Southern Cross Brigade

3 to 5 pm Sunday October 9
15/5 Aberdeen St East Perth

(next to Mclver Station)

Film Screening of
Tim Anderson’s new doco

Los Primeros — The First Group

Follows Timor Leste’s first group of doctors, trained by the Cubans,
as they sit their final exams and at their graduation ceremony.

Speaker:
Dr Katherine Edyvane

Free Entry

More Info: acfsperth@gmail.com or

0419 812 872

.‘ Opening - Live Latin Music by Chaketa

KUR Kurb Gallery, 312A William Street Northbridge
smuemy_ Curators: Dr Christopher Crouch & Eileen Whitehead

Exhibition of political cartoons by Gerardo Hernandez, a Cuban anti-terrorist held in a US prison since 1998
Presented by the Australia Cuba Friendship Society - Opened by Cuban Consul General , His Excellency Reinaldo Garcia

Saturday 15t October — 6-8pm

Exhibition runs open 2-6pm until 7 Oct 2011
Contacts: acfsperth@gmail.com 0419812872
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The environment
Australia takes lea
to destroy planet

Tom Pearson & Anna Pha

The personal mud-slinging that
masquerades as debate around the
carbon tax legislation is proving
to be a very handy diversion for
Prime Minister Gillard from other
aspects of the government’s climate
change policy. In the international
arena, the Labor government is
playing a treacherous role with
a new initiative to Kill the Kyoto
Protocol and transfer much of
the responsibility for addressing
climate change onto the developing
nations. (“developing” is the UN’s
terminology.) The Kyoto Protocol
(KP) is based on the principle
of “common but differentiated
responsibilities” of developed and

measures conditional on receipt of the
financial and technological assistance
from developed countries. Needless
to say the developed nations did not
deliver. In contravention of the prin-
ciples of the Convention and Protocol,
they have undermined negotiations for
a second period by demanding that
developing nations also make legally
binding commitments to reduce their
emissions. (See Guardian No. 1516,
31-08-2011)

Last week the government
released a joint submission with
Norway as a basis for climate change
negotiations at the upcoming meeting
of ministers in Durban in November.
Their submission says that in order
“to meet the global goal of holding
temperature rise below 2 degrees,

It denies developing countries the right

to prioritise development and attempts

to absolve the historically biggest polluters
of their responsibilities.

developing nations, in recognition
that the developed countries are
principally responsible for the high
levels of greenhouse gas emissions
in the atmosphere.

The UN Framework Convention
on Climate Change (UNFCCC) and
the KP recognise that economic and
social development and poverty
eradication are the first and overrid-
ing priorities of developing countries.
It acknowledges that their share of
global emissions will initially grow to
meet social and development needs.
In accordance with this principle,
developed countries negotiated legally
binding commitments to reduce emis-
sions by agreed amounts by the end
of 2012 — the first period of emission
reductions under the KP. They should
have finalised a second period of
commitments to commence in 2013
at the Copenhagen summit in 2009.

Developing nations were not sub-
jected to legally binding targets, but
did make commitments to take other

enhanced action on mitigation —
including a scaling-up of global
ambition — is needed.” Its “enhanced
action on mitigation” involves aban-
doning the fundamental principle of
“common but differentiated responsi-
bilities” of developed and developing
nations.

It denies developing countries the
right to prioritise development and
attempts to absolve the historically
biggest polluters of their responsi-
bilities. It expects all but the very
poorest of nations (“least developed”
in UN language) to commit to reduc-
ing emissions, regardless of level of
development. Its main targets are
China, India, Brazil and South Africa.

It claims “not to prejudice the
outcomes for the Kyoto Protocol”, but
in the next sentence proposes “a new
legally binding agreement capturing
targets and actions whether in parallel
to the Kyoto Protocol or as a single
treaty for parties with mitigation tar-
gets and actions, both developed and

developing.” Later in the document it
opts for a new treaty and further on
calls for a new protocol. Nowhere
does it offer a role for the KP.

The proposal seeks to abandon
legally binding targets negotiated on a
scientific basis to meet a global aggre-
gate target. In Their place there would
be a loose system of “mitigation
targets and actions” and “expected
emissions outcomes” determined on
an individual basis (emphasis added).
It dwells on establishing measur-
ing instruments and other means to
“quantify or estimate what mitigation
targets and actions mean in terms of
emission reductions.”

The governments expects the
Durban meeting to agree on negotiat-
ing a new treaty that would “embed
mitigation targets and actions into a
new legally binding Protocol for all
parties” in 2015. The one distinction
between developed and developing
is that developed countries will be
held accountable to their targets (it
is not clear what that means) and
developing countries bound to imple-
ment their actions. The submission
is concerned to adopt common rules
“to provide transparency, promote a
global carbon market ...” And that is
the real agenda, the establishment of
a global carbon market.

Time is running out. Developed
countries have failed to reach their
first round targets. The Australia/
Norway (read US/European) submis-
sion sets out to replace the KP and
possibly the UNFCCC with some
inferior agreement, treaty or protocol
that might get off the ground in 2015.
In 2010 carbon emissions were the
highest in history.

It is disgraceful that in Canberra
and the corporate mass media the peo-
ple of Australia are subjected to per-
sonal, gutter politics on a carbon price
while our government is hell-bent on
destroying the KP and our planet to
please the financial institutions that
seek to turn carbon emissions into a
commodity for trading and specula-
tion on international derivative and
other markets. &

Pete’s Corner
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Government austerity programs
A recipe for
financial disaster

Continued from page 1

No wonder the banking magazine
Euromoney gave him its 2011 Finance
Minister of the Year award. Drowning
in neo-liberal accolades, Swan as
usual didn’t miss an opportunity to
remind the Australian electorate and
the world that the Australian economy
is “one of the developed world’s
strongest”. It did little to reassure
the millions of unemployed and low
paid Australians feeling the pain of a
largely recessed economy.

The growth figures for Australia’s
economy are misleading, with the
mining and financial sector hiding
the crisis afflicting manufacturing,
retail, tourism, education and other
areas. Much of Australia remains in
recession and corporate sackings and
closures show no sign of abating.

Australia was lucky in escaping
the worst of the global financial crisis
and subsequent economic crisis. The
government’s stimulus packages and
bank guarantees played a role, but
the key contributing factors were
high demand for Australian resources
from China and elsewhere in Asia
and investments by workers’ super-
annuation funds. The nine percent
(of wages and salaries) compulsory
superannuation guarantee ensured a

steady flow of income for investment
in stock markets and private equity.
Awustralia needs a government pre-
pared to adopt policies in the interests
of ordinary working people and the
planet. There is an urgent need for
stimulatory job-creating programs,
expansion of the public sector, re-
regulation of the financial sector, an
increase in the age pension and other
welfare payments and real wage rises.
Australia’s budget deficit and
government debt are relatively small.
The obsession with returning to a
budget surplus is an excuse to slash
government spending, wind back what
is known as the welfare state and
increase the role of the private sector.
The government has the capac-
ity, but not the political will, to raise
spending by 10, 20 or 50 billion
dollars. It could do so by increasing
corporate taxes; introducing a super-
profits tax on the finance and mining
sectors; slashing its $30 billion a year
military spending; abolishing the $4
billion plus private health insurance
rebate; and wiping out the fossil fuel
subsidy to the mining corporations.
But that would require a different
type of government, one that repre-
sents the interests of working people
and small farmers and businesses. &
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Customs and Quarantine
staff strike

Thousands of Customs officers
— members of the Community
and Public Sector Union (CPSU)
— at around 50 locations around
Australia, including international
airports, are expected to walk off
the job for up to two hours on
Tuesday morning (as The Guardian
goes to press) to protest stalled pay
negotiations.

At the same time, staff from the
Department of Agriculture, Forestry
and Fisheries (DAFF), including
Quarantine Inspection staff at inter-
national airports, will also be holding
stop-work meetings in relation to their
own stalled pay negotiations.

According to the Community
and Public Sector Union (CPSU),
Tuesday’s industrial action is part
of growing dissatisfaction within
the public service about the way the
federal government is handling pay
negotiations.

Over the last two months, over
120,000 staff in agencies such as
Human Services, the Tax Office
and the Defence Department have
voted overwhelmingly to reject new
enterprise agreements because they
contained low pay offers and in some
places, cuts to conditions.

“Taking protected action is a last
resort for Customs and DAFF staff,

but we have been driven to this by the
lack of progress on negotiations, and
the refusal of the federal government
to offer a pay deal that matches cost of
living increases,” said CPSU national
secretary Nadine Flood.

“At Melbourne Airport alone,
passenger volumes have increased by
11 percent in the past year and mail
volumes are up 28 percent yet the
pay offer from Customs and DAFF
doesn’t even keep up with inflation,”
Ms Flood said.

“We would urge people collecting
inbound international passengers on
Tuesday morning to factor possible
delays into their plans. Customs man-
agement have rejected all union offers
to resolve this dispute. The CPSU is
keen to keep negotiating and find a
settlement, but management have
walked away from negotiations,” Ms
Flood said.

She said Customs management
should bear the responsibility for
any inconvenience because they have
given staff no option other than taking
strike action,” Ms Flood said.

The industrial action is also
expected to impact on other serv-
ices including cargo inspections, the
release of imported goods and x-ray
screening of international mail.

The union says it was clear that

Australians believe
need for increased
funding for aged care

Ninety-three percent of Australians
think the government needs to give
the aged care sector a significant
funding boost, according to a
recent Auspoll poll.

The poll was commissioned
by United Voice, the aged care
union, prior to the release of the
Productivity Commission’s report
Caring for Older Australians.

Louise Tarrant, national sec-
retary of United Voice, said the
results proved that the public is
deeply concerned about the quality
of aged care in the future.

“Aged care is a concern for all,
young and old. Everyone is worried
about the quality of care and wants
to rest assured knowing they and
their loved ones will be taken care
of when they get older.”

Ms Tarrant said that even
with the reforms suggested by the
Productivity Commission, it will
be necessary for the government to
increase funding for aged care, in
order to give older Australians the
quality of care they deserve.

“It’s important that we invest in
our future, and in order to do this,
we must also invest in the carers
who will take care of us when we
get older.”

She said this means investing in
professional wages to maintain the
high quality of carers. Currently,
one in four carers is forced to leave
the sector every year because of the
unliveable wages.

“It’s vital that the federal gov-
ernment take a stand for quality of
care. This must include ensuring
that those who work so hard to take
care of us in our older years are
taken care of themselves.”

The poll found that increased
aged care funding is unanimously
supported across all genders and
age groups. The results discovered
that 98% of 60+ years old, 98%
of 50-59 years old, 94% of 40-49
years old, 93% of 30-39 years old
and 84% of 18-29 years old believe
that increasing funding for aged
care is a very or quite important
issue. @

the federal government’s three percent
pay cap on public sector agreements
is preventing genuine negotiations
with staff.

“Staff have been offered just 3
percent a year over three years, while
the most recent figures from the ABS
showed the CPI is now 3.6 percent,”
said Ms Flood.

“Both Customs and DAFF staff
perform essential frontline roles
in protecting Australia’s borders,
but they are not prepared to accept
substandard agreements that devalue
their work.

“They have a tough, dirty and
often dangerous job and they deserve
a reasonable pay rise. We are keen
to make a decent agreement and
we believe it is possible. The recent
breakthrough agreement in the
Department of Immigration demon-
strates it’s possible to get a deal that
delivers decent and affordable pay
rises,” said Ms Flood. &

TWU seeks good faith talks
from Qantas

The Transport Workers’ Union
(TWU) has called on Qantas
management to adopt a construc-
tive approach to future enterprise
bargaining negotiations to avoid
a repeat of industrial action at
airports across Australia.

The TWU is calling on Qantas
to suspend its hostile approach to
negotiations and engage in mean-
ingful discussions to ensure the
airline functions in the national
interest.

“Unfortunately, we saw more
evidence of management hostility
(last week), with Qantas representa-
tives distressing employees and
their families by insisting on hand
delivering threatening letters in the
dead of night that were not legally
required and could have been sent
at any time in the previous five
days.

“Qantas then further

jeopardised relations with its work-
force by taking the absurd decision
to lock out staff who were actually
trying to make the day run more
smoothly,” TWU national secretary,
Tony Sheldon said.

The TWU has shown its good
faith by withdrawing a range of
bans and shortening last week’s
stoppage to ensure service disrup-
tions could be minimised.

The union has repeatedly called
on Qantas to show good faith, but
is concerned that the former union-
busting mining executives now run-
ning Qantas’ industrial strategy will
not allow it.

“Someone at Qantas has to
show leadership instead of hiding
behind an endless range of expen-
sive spokespeople who don’t know
the facts or what is at stake,” Tony
Sheldon said.

Qantas has angered aviation

unions in the past seven weeks

with cascading announcements,

including:

« sacking 1,000 Australian staff
while recording a 120 percent
profit increase

« relentlessly running down the
reputation of Qantas International

* establishing new aviation
businesses in under regulated or
unregulated countries

 awarding senior executives pay
increases of 50-71 percent

“Qantas these days is looking
more like it is run by the people
who ran Enron instead of aviation
professionals,” Mr Sheldon said.

“We are calling on Qantas

to suspend moves to devalue the

iconic airline and adopt an honest

and constructive approach to nego-
tiations for our members’ sake and
the sake of maintaining a quality

Australian airline.” @&

Support
The Guardian
by donating to

Press Fund

Sham foreign labour visas exposed

The Maritime Union of Australia
(MUA) has uncovered rorting of
tourist visas among contractors
engaged by Chevron to work on
the $43 billion Gorgon Project in
the North West shelf. The union
has stopped work on the Highland
Navigator, an Allseas vessel, after
discovering a number of European
citizens have been employed using
five-day tourist visas.

The crew report for the Highland
Navigator, which arrived at the
Mermaid Supply Base in Dampier
on September 19, shows at least four
crew members have been allowed
into Australia on 651 tourist visas.

The MUA also believes that the
company is trying to bring in three
foreign crane drivers on either 651
or 457 visas, to work on the instal-
lation of concrete mattresses. The
457 visa program does not extend
to the classification of crane driver.

The MUA also understands that

the European workers are being
paid inferior wages and are missing
out on basic entitlements such as
superannuation.

The MUA uncovered evidence
of visa rorting by Allseas when a
meeting of union members on the
Highland Navigator identified for-
eign crew being paid less than half
the rate being paid to their Australian
counterparts in the industry.

“Maritime contractors engaged
by Chevron have engaged in system-
atic rorting of visas requirements for
foreign workers,” MUA WA branch
secretary Chris Cain said.

“The MUA is calling on the
Minister for Immigration and
Citizenship, Chris Bowen, to order
an immediate investigation of these
rorts and take appropriate action
against this apparent breach of
Australia’s immigration laws and
visa requirements.”

MUA deputy national secretary

Mick Doleman said this was the
third time in as many years that
mistreatment of foreign workers
on the North West shelf has been
uncovered.

“It seems unscrupulous
employers think they can get away
with this type of conduct which is
nothing short of disgraceful,” Mr
Doleman said.

“There’s unimaginable profit
to be made in offshore oil and
gas, yet these companies want
to rip off both foreign workers
and Australian workers. This also
raises serious questions for the
Department of Immigration if this
can happen.

“The Australian people want
decency, transparency and job
security for all workers whether
they be Australian or foreign, but
it seems none of these three criteria
have been met in this case.” &
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Disability Support
Pension changes
untested, unfair
and unacceptable

The National Welfare Rights
Network (NWRN) responded with
dismay to the release of the Senate
Community Affairs Committee
inquiry’s proposals for revised
Impairment Tables to determine
eligibility for the Disability
Support Pension (DSP).

“The proposals before Parliament
will potentially deny 38 percent of
future claims for DSP. People cur-
rently on DSP will be assessed against
the new Tables when they are due
for a medical review. If each person
denied the DSP gained a job, then we
would not have this level of concern.
However, if they do not gain a job
they will be moved to the Newstart
Allowance. This poverty-level pay-
ment is $131 per week less than the
DSP,” said Maree O’Halloran, director
of the Welfare Rights Centre.

“Government modelling sug-
gests after the start of these tougher
assessments four in ten people (38
percent) who would have been
medically assessed as unfit to work
currently will not be eligible. A single
person with significant impairments
risks being moved onto Newstart
Allowance. A person with a disability
on Newstart will also face waiting
periods of up to 13 weeks, a strict
assets test and will also lose more of
their meagre Centrelink allowance if
they manage to find work.

The stricter rules will apply to
around 18,000 existing DSP recipients
selected for a medical review each
year. This could result in almost 7,000
existing Disability Support Pensioners
being moved onto Newstart. A person
who has been on the pension for a
decade or more may see their incomes
slashed by a third overnight. \Welfare
Rights had called for this group of
people to be “grandfathered” from the
changes in the way that people were
when “welfare to work” requirements
came into place in July 2006.

The revised tables were tested on
just 215 people and for some medical
conditions a mere two people were
sampled. The Impairment Table score
ratings are under-rated for people
with lesser but significant multiple
disabilities. This means that people

CHECK OUT

with mental illnesses and some physi-
cal disabilities will be badly affected.

“We welcome the fact that the
Minister’s Department has engaged
on specific problems raised by rep-
resentatives of people with intellec-
tual disability and pain management
groups,” said Ms O’Halloran. “With
so little time for genuine consultation
over the revised tables, it is certain
that other major deficiencies will be
found if the government rushes these
changes through Parliament.

“These changes will result in a
costly surge in appeals against can-
celled payments. In 2010-11, 37,000
DSP claims were rejected on medical
grounds. DSP appeals to Centrelink
and the Social Security Appeals
Tribunal cost in excess of $2 million
each year.

“We call on the Parliament to
delay the passage of this legislation
to allow further consultation on the
Tables, a “grandfathering” provision,
further guaranteed investment to
support people into jobs and commit-
ments from large public and private
sector employers to employ more
people with disabilities. We welcome
the dissenting report of the Greens
Senator Rachel Siewert.”

Newstart’s poverty
level

New social security payment rates
from September 20 illustrate that one
million Australians have fallen deeper
into poverty.

“It is critical that the Tax Forum
in October considers the Henry Tax
and Transfer Review recommenda-
tion to lift the rate of the unemploy-
ment benefit (known as Newstart
Allowance). This is a practical and
real change which could be advanced
at the Forum,” said Maree O’Halloran.

Australia’s 3.4 million age, carer
and disability support pensioners
will get a much needed boost of up
to $9.75 a week from September 20,
but unfair indexation increases will
mean that unemployed people will
receive just $5.95 a week increase.
The increase for 38,000 parents on
Newstart Allowance is just $6.40

CPA

a week. 327,000 single parents on
Parenting Payment will receive a
maximum increase of just $7.80 a
week.

The twice-yearly indexation of
most social security payments shows
an alarming and widening gap in
payment rates between people on
pensions and people on unemploy-
ment benefits, student allowances and
parenting payments.

Pensions will rise to $374.40 a
week and Newstart Allowance to
$243.40 a week, increasing the “pov-
erty gap” to $131 a week.

Welfare Rights’ analysis of the
figures shows that in just two years
since the $32 increase to the base rate
of the pension, single parent pension-
ers on Parenting Payment Single have
missed out on increases which now
total $53 a week.

Single parents forced onto the
Newstart Allowance by the former
Coalition government’s “welfare to
work” policies have fared even worse,
and are up to $111 a week worse off
as a result of the combined pension
increases and welfare changes that
have taken place since 2006.

The more favourable pension
indexation arrangement is making
the Australian social security system
increasingly unfair and unsustainable.
According to the 2010 Henry Tax and
Transfer Review, the rate of Newstart
Allowance is expected to shrink to
just a third of the pension by 2050 if
the rules are not changed.

The Organisation for Economic
Co-operation and Development
reported in 2009 that Australia’s
unemployment payments provided
the lowest relative levels of income
support of all developed nations. In
2010 it warned that the single rate of
Newstart had fallen below the poverty
line and questioned its “effectiveness”
in “enabling someone to look for a
suitable job”.

Welfare Rights says as an initial
step to reducing the payment poverty
gap the federal government should
increase Newstart Allowance by
$50 per week and fix the indexation
anomalies. &
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The coal-seam gas (CSG) industry is pushing ahead with-
out proper water quality and technology monitoring systems in
place. The long-term risks of damaging Australia’s water and
food supplies are not properly addressed, according to lead-
ing academics in the field of agricultural resource economics
and hydrogeology. Queensland has been especially singled out
as the state where there was a huge problem with the approv-
al process. Projects were approved on a one-by-one basis and
the aggregate effects have not been calculated. CSG operators
did provide statements forecasting the impact of their activi-
ties on groundwater supplies but the government has no idea
how accurate those statements are because they have nev-
er been checked on the ground or long-term effects evaluated.

Pakistan's president has pleaded with the international com-
munity to send immediate emergency supplies to his country
which has been hit by another devastating season of floods.
More than two million people are suffering from diseases
caused by floods, including malaria, diarrhoea and Dengue
fever with about 730,000 people living in relief camps. Many
have refused to move far from their homes which makes relief
operations more difficult. The Pakistani government is being
criticised for its slow response to the second devastating flood
within 12 months. For many people the only help comes from
the banned Islamist charity Jamat-ud-Dawa which is believed to
be a front organisation for the outlawed group Lashkar-e-Toiba.

Prime Minister Julia Gillard is trying to redefine what the Labor
Party stands for. Speaking to the Chifley Research Centre
at Old Parliament House in Canberra Ms Gillard stated that
Labor’s traditional commitment to collective action through
unions and pursuit of social reforms should be placed into the
modern political context of a society in which technology was
promoting new levels of choice and individualism. “Australians
want to make their own choices and control their own lives. But
this can only happen if the power of collective action, in creat-
ing opportunity, sharing risk and not leaving anyone behind,
is joined to meaningful individual empowerment, joined to
personal choices and control”. Ms Gillard’s attempt to repo-
sition the Labor party looks like pushing it even closer to the
Coalition parties. No wonder it is in the present state of decline.

It did not take long for the former NSW premier Nick Greiner to
start giving advice to the new premier. In his present capacity of
Infrastructure NSW chairman Greiner said that further privatisa-
tion in NSW is “absolutely” unavoidable and that the community
had better “get real” about unpopular policies. Greiner’s sights
are on such potential assets as the bus system, parts of the
rail network, Forests NSW, Macquarie Generation and some of
Delta Electricity’s assets. Most attention, however, is focused
on the electricity poles and wires and transmission network.
In other words, electricity privatisation is on the agenda again.
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Fighting for quality education
IN public schools

An interview with WA State School Teachers Union President Anne Gisho

Around the world accessible quality education for children is under
attack as the global financial crisis which began in earnest in 2008
has begun to affect the funding and provision of public services. This

includes funding to public schools.

In some parts of the developed and developing world this has meant
the closure of schools, delay in the commencement of school years,
cuts in teacher salaries, cuts to school construction and maintenance,
cuts to school budgets for teaching materials and school books.

In Western Australia, the State School Teachers’ Union has been
involved in protracted negotiations for their new General Agreement
for which their log of claims was first lodged with the Education
Department in February 2011. The SSTU on behalf of its members
continues to be locked in a dispute with the state government despite
three offers having been presented over this time.

The proposals have been so bad that the union’s executive has each

time refused to endorse them.

Guardian reporter Richard Titelius spoke with State School Teachers’
Union president Anne Gisborne as the union considered its next
move tfo resolve the dispute and ensure that conditions are not lost
for members or learning outcomes for students.

Titelius: How has the SSTU’s
industrial campaign for improved
wages and conditions been progress-
ing and are you satisfied with the
response from government to date?

Gisborne: The unions’ execu-
tive is not happy with the response
from government to date. Since the
negotiations started there have been
three offers put to the union with the
first being 9.5% over three years, then
10.5% in June 2011 and 12.5% on
July 18, 2011, which the government
called its final offer.

The government has insisted all
the way along that certain clauses in
the agreement are not industrial and
would like to scrap (all 16 of) them.
They include clauses on permanency
and tenure; transfer criteria; perform-
ance management; reporting (a clause
which assists us to manage associ-
ated workload); Occupational Health
Safety clause which covers aspects
such as asbestos removal; professional
development; and bullying.

Further cutbacks could also occur
in education delivery as the govern-
ment has only provided Central
Agency funding for 9.5% out of
the 12.5% of the latest offer put to
teachers.

Teachers are also being asked to
implement the National Curriculum
without sufficient additional resourc-
es. School district support has also
been rationalised from 14 to 8 dis-
tricts with some of the duties such as
looking after school attendance and
truancy management bouncing back
to individual school administrators.

Teachers have taken on sufficient
change already which in itself should
be counted as productivity. The
Department negotiators have respond-
ed dismissively to this proposition,
asking “Where is the evidence?”

The government’s chief negotiator
at the Education Department is Cliff
Gillam, and presently the SSTU are
awaiting a full response from him on
the SSTU’s counter offer.

Titelius: Have you been reporting
the progress of your negotiations with
the government back to the member-
ship and what has the response from
government been?

Gisborne: Yes, the union has
been reporting back to the members in

a variety of forms including through a
dedicated website which is regularly
updated and there have been reports of
the negotiations in the media. District
Councils, school visits, hub meetings
and our journal also keeps members
informed.

As part of our campaign we have
asked members to email politicians
and had about 2,000 members send
messages after the rejection of the
Department’s June 20 offer.

There have also been Questions
on Notice in State Parliament and
having the matter raised in the parlia-
mentary caucuses of the Liberal and
Labor parties.

Further action is being considered
by the executive of the union to ramp
up pressure on government to bring
about a satisfactory outcome not only
for teachers but also students who are
the future of this country.

The Barnett government for its
part is worried by the SSTU campaign
and in an attempt to seize the moral
high ground has released a website
called, “Busting the myths of the 12%
pay offer.” This is not only a blatant
propaganda exercise but if ever there
were any doubts by our members that
we shouldn’t politicise education, the
government was giving the union little
choice but to defend their position by
also being political.

Titelius: It has been reported that
the demands on teachers in public
schools have increased in recent years
and that it has become more difficult
to teach. What are the sources of
some of these difficulties and what
resources have you been asking
from the government and have these
resources been forthcoming?

Gisborne: Significant expecta-
tions have been placed on teachers
and school leaders for all students to
have their educational needs met. The
expectations by the parents and the
community are significantly higher
than in the past. Students have very
broad needs which are required to be
developed; academic, civics, health
and fitness and interpersonal and
relational. Providing for our students
can be a very complex matter. There
are children with mental health needs
whose behaviour is such that there are
questions about whether some of these

children should be at school, whether
other services and interventions might
not be appropriate.

This is reflected in the Children’s
Commissioner’s report on mental
health which was recently released
which said that 11% of four-year-olds
have significant behavioural/mental
health problems and this rises to
17% of five year olds. The question
then arises as to whether schools
have the resources to deal with these
issues. WA Council of Social Services
(WACOSS) recently calculated that
8% of children have some significant
needs to be addressed. This translates
to about 32,000 public school stu-
dents. There is an 18-month waiting
list for the developmental resources
to assist these children with special
needs to ensure they receive the
opportunities which an education
can provide.

Titelius: | notice in your log of
claims that two of the conditions
which you are fighting for are a
reduction in class sizes and “targeted
support” of teachers. In Cuba, which
has some of the highest education out-
comes in the world, class sizes range
from a maximum of 25 in pre-primary
to between 15 and 20 for high school.
Do you believe those class sizes can
be achieved in WA?

Gisborne: Kindergarten and
pre-primary can be up to 27 children
which can lead to problems in giv-
ing the individualised attention often
needed in early childhood. Not hav-
ing the resources in K & PP classes
leads to problems in educational
development in later years.

Titelius: Is a National Curriculum
the way to lift learning outcomes of
students or are there other factors to
be considered?

Gisborne: Having a National
Curriculum does not of itself lift aca-
demic results though it does provide a
level of consistency. There is the fear
that the government will attempt to
implement changes without proper
consultation including programs with-
out providing appropriate resources
and professional development for
the teachers.

Titelius: Is violence increasing in
schools between students and against
teachers and from parents? What do
you think is the solution for problem
schools in Australia?

Gisborne: Yes, there has been an
increase in violence in schools which
is a reflection of what is happening
in the wider community in Australia.

This is manifest in schools
through verbal abuse, defiance, dis-
ruption, physical violence and distrac-
tion of other members of a classroom.

Professional development is being
provided to teachers in how to deal
with the causal factors of violence but
it is our view that further resourcing is
needed here. If there are mental health
issues involved then maybe school
is not the place for these students or
specialist support services should be
available.

It is therefore of concern that the
government is taking Occupational
Health and Safety issues out of the
current agreement as an industrial
matter as violence in schools is an
increasingly prevalent and dangerous
occupational hazard which teachers
should have industrial recourse.

Schools have also begun to take

Anne Gisborne and Premier of WA, Colin Barnett.

out restraining orders against parents
who come to the school seeking to
confront teachers in an abusive man-
ner about the behaviour and academic
performance of their son or daughter.
In some cases the layout of a school
can be a challenge for schools to
monitor when violence breaks out and
also gang violence has been an issue.

Titelius: In the US, Charter
Schools have developed which are
in competition with public schools.
Only some students have the resources
to attend these schools while some
public schools at the other end of the
spectrum become “dropout factories”.
Do you see with the deteriorating
economic situation in this country
that there will be an increase in the
divide between the private and public
school systems?

Gisborne: That process has
already begun to occur in Western
Australia. Australia has one of the
highest levels of private education
in the OECD countries. Currently
year 7 students in the public system
remain in primary schools but in
private schools year 7 is increasingly
going to high school which draws a
higher level of funding from federal
and state governments. This can be
seen as a cynical pitch by private
schools for more money. In WA there
are also now about 200 independent
public schools (much like the US
Charter Schools) which is producing
an “Us versus Them” attitude between
Independent and non-independent
government schools.

The independent government
schools have total control over the
selection and also the profiling of
their staff. This means they can do
away with administrative positions
and increase teaching staff while
pushing some of the administrative
roles onto the teachers themselves,
a move that will also act to reduce
career paths for teachers.

Titelius: In recent weeks a

perception has developed in the
media that there is a rift developing
within the government between the
Minister for Education Dr Elizabeth
Constable and Minister for Finance
Simon O’Brien who is in charge of
the Department of Commerce which
oversees labour and industrial rela-
tions. What do you think has caused
the apparent rift between Dr Constable
who is an educationalist herself and
has a doctorate for her thesis on cog-
nitive development in gifted children
from University of WA, the Minister
for Finance and the SSTU of WA?

Gisborne: The Minister for
Education seems to be missing in
action in the resolution of the dis-
pute between the employees of her
Department and the long-term direc-
tion of public education and the needs
of the children. (Though, curiously
the Minister for Education recently
found the time to personally, “deliver
good news to a metropolitan Perth
high school support centre at South
Ballajura which would benefit from
a $4 million funding boost to assist
students with special needs such as
autism and intellectual disability”
(Eastern Reporter, September 13,
2011. page 20).

In Dr Constable’s absence the
Minister for Finance Simon O’Brien
has taken to speaking for the Minister
for Education to assert that the SSTU
has not put the latest offer to their
members. However, the union lead-
ership needs to have an in-principle
agreement with members on the offer
before they take it to them for a vote.
It is disappointing that the Minister for
Education, who should be across the
issues of teachers and public educa-
tion, has not seen fit to participate in
the dispute and that the Minister for
Finance who knows next to nothing
about education should suddenly
become an expert in the dispute.

Titelius: Where to now for
the wages campaign and public
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education? Do you believe that the
government is pushing conditions of
employment and a teaching model
that will not deliver on the outcomes
which the government is seeking
and if so why is this being allowed
to occur?

Gisborne: It is correct to ques-
tion the commitment of the state
government to public education.
For example the government has not
given a commitment to whether year 7
placements would continue to remain
in primary schools or be moved to
high schools.

The government is continuing
with plans for budgetary cuts to the
Department of Education, especially
curriculum support, professional
development and special educational
needs. Attendance Officers have been
abolished from District Offices which
pushes the responsibility and expec-
tations onto the schools themselves
to monitor this without sufficient
additional resources.

The government is attempting to
remove clauses from the agreement
which shows a contempt for the pro-
fessional vocation of teaching.

The move by the Minister for
Education to change the structure of
the Curriculum Council to not include
participants currently involved in edu-
cation is also seen as a retrograde step
for quality education in WA.

Finally, the executive of the union
are determined that conditions are
not lost for members and are work-
ing hard to reach a resolution to the
dispute as soon as possible.

It is a political campaign to ensure
that the investment in the wages and
conditions of teachers in the past will
not be eroded and that we will be
properly supported by the government
to provide a quality public education
that will benefit our students and the
community for current and future
generations. &

Arms, China and the
Obama administration

Conn Hallinan

The recent decision by the Obama
Administration to sell US$5.8 bil-
lion in arms to Taiwan is a bit of
a head scratcher, rather like the
hunter who goes into the woods
with one bullet. Seeing a deer to
his left and a turkey to his right, he
shoots in the middle. It will annoy
Taipei, irritate Beijing, stir up
the China bashers in the US, and
increase tensions in a region of the
world that is already pretty tense.

So what’s the point here?

The plan would upgrade Taiwan’s
140 US-made F-16 A/B jet fighters,
plus supply Taipei with Blackhawk
helicopters and anti-ballistic missiles.
The Obama administration has more
than doubled the Bush administra-
tion’s arms sales to Taiwan, and this
sale would bring that figure to slightly
more than US$12 billion.

Taipei had asked to buy 66 new
F-16 C/Ds, but the White House
turned that down, annoying the
Taiwanese. “These years, China
is showing stronger and stronger
reaction to US-Taiwan arms sales,”
complained Taipei’s deputy defence
minister Andrew Yang, and that has
turned Americans “more wary with
arms sales.”

While People’s Republic of China
(PRC) Foreign Ministry spokes-
man Hong Lei said Beijing “firmly
opposes the US arms sales to Taiwan,”
China’s reaction was generally low
key, certainly more so than when a
similar arms sales went through in
2008. Then Beijing cancelled joint
military consultation with the US
and put capitol-to-capitol relations
into a deep freeze for many months.
After a similar arms sale in 2010,
Chinese military leaders went as far
as to suggest that China cash in some
of America’s US$1.1 trillion debt to
Beijing.

While the White House can’t
get bi-partisan agreement on the
budget, it brought Republicans and
Democrats together on this issue.
Democrat Senator Robert Menendez
and Republican Senator John Cornyn

have joined hands to introduce legisla-
tion demanding that the administra-
tion sell the new F-16s to Taiwan.
In language straight out of the Cold
War, a Coryn-Menendez letter to
Obama-signed by 13 Democrats and
23 Republicans warned that a failure
to sell the new fighter aircraft means
“Taiwan will be dangerously exposed
to Chinese military threats, aggres-
sion and provocation, which pose
significant security implications for
the United States.”

A similar letter, signed by 181
House members, also demanded
that Washington approve the sales
of new F-16s.

Tucked in amidst the “red
dragon” scare rhetoric is pork: “We
are deeply concerned that further
delay of the decision to sell F-16s
to Taiwan could result in closure of
the F-16 production line,” the letter
argues. Lockheed Martin, maker of

Much of the recent “China threat”
talk is aimed at derailing efforts to cut
the huge US military budget, and, to
that end, generals and admirals have
closed ranks behind “the dragon is
coming, the dragon is coming” gang.
The arms deal will make President’s
Hu’s job more difficult, although
he will probably portray the F-16
upgrade as a compromise. Of course,
all bets are off if Congress throws a
monkey wrench into the deal and
insists on new aircraft that won’t
change the military balance, but will
worsen an already charged diplomatic
atmosphere.

The White House is nervous
about January elections in Taiwan,
which will pit the nationalist
Kuomintang Party against the more
independence-minded Democratic
Progressive Party (DPP). The DPP’s
leader, Tsai Ing-Wen, apparently
had a recent falling out with Obama

supply arms to Taiwan. These are
not minor matters. If there is a con-
frontation between Taiwan and the
PRC, and it pulls in the Americans,
it will pit two nuclear powers against
one another.

The growth of the Chinese navy
— Beijing got its first aircraft carrier
this year, albeit one half the size of
a US flat top — is being portrayed in
Washington as a threat to US naval
power in the Pacific and Indian
oceans. But the PRC’s build-up is
about protecting its oil and gas sup-
plies — 80 percent travel by sea — and
recent history.

Beijing’s military budget is still
only about one eighth of what the
Americans spend.

On the other hand, the White
House is leaning on the DPP not
to push independence and watering
down the arms package to Taipei.

Bi-polar diplomacy anyone?

Beljing’s military budget is still only about
one eighth of what the Americans spend.

the aircraft, has a plant in Cornyn’s
Texas, and the company employs
750 workers in Menendez’s New
Jersey. The company is the largest
arms manufacturer in the world and
has a formidable lobbying presence
in Washington.

The PRC maintains that Taiwan
is part of China (and virtually no
country in the world, including the
US, disagrees) and reserves the
right to use military force if Taipei
tries to establish independence. But
“reserves the right” is very different
than ramping up the landing craft.
Indeed, China has carefully lowered
nationalist rhetoric around Taiwan and
cross-straits ties are warmer than they
were three years ago.

administration officials over the inde-
pendence issue. One US official told
the Financial Times, “that while she
[Tsai] understood the need ‘to avoid
gratuitous provocations’ of China, it
was ‘far from clear...that she and her
advisors fully appreciate the depth of
[Chinese] mistrust of her motives and
DPP aspirations.””

DPP leader Chen Shui-bian,
Taiwan’s president from 2000 to
2008, pushed for formal independence
and cut off formal negotiations with
Beijing during his administration.

If this all seems like a terrible
muddle, that’s because it is.

On one hand Washington insists
on a robust military presence on
China’s doorstep, and continues to

It is clear that Washington and
Beijing are of two minds about their
relationship. Both are riding conflict-
ing internal political currents, and
over the next decade, threading a
path between cooperation and com-
petition promises to be tricky. Arms
sales accomplish little more than
pushing China’s nationalist button.
The jobs they create in the US are
marginal (and the same amount spent
on civilian projects produce more
employment), and the tensions they
create are real.

It is time to revisit the 1979
Taiwan Relations Act, a piece of leg-
islation that reflects a very different
world than the one we live in now.
People’s World &
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Behind the European debt
crisis lie more bank bailouts

David McNally

While I was cursing the inane
mainstream commentary on the
global economy recently, I was
reminded of a pivotal scene in the
1976 movie, All the President’s Men.
As two young reporters investigate
the burglary of Democratic Party
offices in the Watergate Hotel, a
disgruntled, high-ranking FBI
agent, code-named Deep Throat,
advises, “Follow the money. Always
follow the money.”

They did. And, in the process, the
real-life journalists, Bob Woodward
and Carl Bernstein, blew the lid off
one of the great scandals of 20th
century politics. Since then, inves-
tigative reporting in the mainstream
has gone the way of the dodo. As
Bernstein noted twenty years after
Watergate, “the media — weekly, daily,
hourly — break new ground in getting
it wrong.”

And nowhere are they getting it
more wrong than in their coverage
of the debt crises in Europe. Over
and over again, we are treated to the
most vacant banalities. “Greece lived
beyond its means,” pundits intone,
“and now it must pay its bills.” So
too for Ireland, Portugal, Spain, Italy..
all of which are said to be cases of
out-of-control people who now must
get their houses in order — by way of
huge cuts to government programs.

Political crimes

Yet these cuts, known in the jar-
gon as austerity measures, represent
political crimes of equal if not greater
magnitude to that burglary at the
Watergate — though you would never
know it by consulting the mainstream
press, which long ago lost any inclina-
tion to follow the money.

But were journalists to heed
Deep Throat’s counsel, they would be
forced to draw an inescapable conclu-
sion: the multi-trillion dollar rescue of
the banks that started in 2008 has not
ended. It continues today under the
guise of sovereign debt bailouts. And
the cutbacks — to pensions, education,
welfare, and public sector jobs — that

wreak havoc on the lives of millions
are all about funnelling public wealth
to banks, pure and simple.

Consider this. As of the middle of
2011, German banks had loaned out
about 170 percent of their total equity
capital to governments in Greece,
Ireland, Portugal and Spain. French
banks had about a 100 percent capital
exposure to the same governments.
The number shoots significantly
higher when Italy is added to the
equation. US banks meanwhile, hold
about US$700 billion of government
debt from the five shakiest Eurozone
economies.

While a virtually inevitable
Greek default is unlikely to topple
banks — outside of Greece, that is —
it could well set off a series of debt
crises and further defaults that will
bring some down. As sovereign debt
defaults appear increasingly unavoid-
able, so do multi-billion dollar bank
losses. That’s why the stock of French
banks like BNP Paribas and Société
Générale has been in freefall in recent
months. It’s why large firms, banks,
and hedge funds have been pulling
their money out of Euro banks.

We are, in short, very close to
seeing “World Financial Crisis: The
Sequel”, a disaster with enormous
implications. Yet, where is the investi-
gative reporting about the underlying
causes of this? Where are the stories
explaining how it is that three years
after the collapse of Lehman Brothers
investment bank triggered an acute
financial meltdown in 2008, so little
has changed?

In the absence of serious analysis,
we are repeatedly subject to thor-
oughly moronic reports blaming the
people of indebted nations for the
mess. Remember the scapegoating of
poor people in the US who took out
subprime mortgages?

Who’s at fault

It was all the fault of the poor,
you see, rather than the banks that
wheeled, dealed and conned them into
borrowing — all in an effort to create
toxic but highly profitable mortgage-
backed securities that could be sold to
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A demonstration in Brussels.

investors. It was, in short, predatory
lending to boost financial profits.
Pretty much the same thing happened
in Ireland, Spain and Britain. At the
same time, banks in Germany and
France sent their salespeople to sell
loans to governments and banks in
other parts of Europe. Now, those
same banks are watching in horror
as their loans turn sour, just as real
estate loans did in the US a few years
earlier, and they too are blaming the
borrowers.

Worse, just as they did in 2008-9,
governments are rushing to rescue
rickety banks with public funds.
That’s why the European Central
Bank, the IMF and Europe’s leading
powers keep bailing out ailing states
like Greece, Ireland and Portugal.
Again: follow the money. When
debt-strapped governments receive
hundreds of billions in new loans, that
money is immediately sent into the
coffers of private banks as payments
on past loans.

The whole situation, observes one
writer in the Financial Times, “resem-
bles a pyramid or Ponzi scheme” in
which original lenders are paid back
with new loans. The difference is
that the new loans are coming from
public funds, which is another way
of saying that private banks are being
rescued once more by the people.
Just as in the global bank crisis of
2008-9, bank profits are private, but
their losses are public. Not exactly
the free market. But it’s a nice deal
for profligate bankers.

And the scale of this cosy deal
is breathtaking. In July, the US
government Accountability Office
published a document detailing the
bank bailouts. Between December
2007 and July 2010, it shows, more
than US$16 trillion was channelled
by the American government into US
and European banks. Trillions more
were spent to bail out US-based auto
corporations and to fund stimulus
programs. Additional trillions were
dished out in bank rescues and stimu-
lus programs in China, Latin America,
Europe, and beyond.

At the time | released Global
Slump (December 2010), my esti-
mate for the combined global bank
bailout and stimulus spending was in
the range of US$21 trillion, or more
than one and one-half times US gross

domestic product. It is now clear
that my estimate, among the largest
(and arguably most accurate) at the
time, was many trillions shy of the
real total.

Global capital bailout

That astounding bailout of global
capital drove a massive build-up of
government debt. Engaged in a world-
wide intervention without precedent,
states borrowed in debt markets (by
selling government bonds). Now, in
light of the scale of the accumulated
debt, some lenders have grown gun
shy. They doubt the capacity of many
governments to repay. As a conse-
quence, lending rates have soared:
Italy and Spain can only borrow (for
ten year bonds) at rates in excess of
five percent. For lIreland, the rate
is pushing toward nine percent;
for Portugal it already exceeds 11
percent; and for Greece it has hit a
nightmarish 23 per cent. And when
it comes to short-term borrowing,
Greece has already been shut out of
money markets, which are demand-
ing an interest rate of 80 percent on
its two-year bonds. In sum, Greece is
broke and a default is almost certainly
just a matter of time.

Extortionate borrowing rates on
this scale mean that the debt crises
just get worse. Barring a miracle
— or our preferred option, default —
each of these countries will be more
indebted next year, and the year after
that, notwithstanding slash-and-burn
austerity programs. Meanwhile, those
programs, with their massive cuts to
government spending and huge public
sector layoffs, invariably deepen the
economic crisis. Already, the official
unemployment rate in Ireland has
catapulted above 14 percent (27
percent for youth), while in Spain it
tops 21 percent (45 percent for youth).
Greece, meanwhile, is in a full-fledged
depression, its economy contracting
by 5.5 percent this year with no sign
of recovery for years to come.

Cuts

And yet, as debt mounts, the cuts
keep coming. Greece’s latest auster-
ity package includes a two billion
euro cut to healthcare spending and
elimination of 30,000 more public
sector jobs. On the heels of earlier
measures, Ireland has slashed 20

percent from the salaries of nurses
and other public employees, while
also reducing child and social welfare
benefits. Everywhere, the most vulner-
able are being sacrificed so that banks
may prosper.

Even the odd central banker has
been compelled to acknowledge that
truth. Speaking to British Members
of Parliament in May, Mervyn King,
governor of the Bank of England,
observed, “The price of this finan-
cial crisis is being paid by people
who absolutely did not cause it.”
Furthermore, he continued, “Now
is the period when the cost is being
paid, I’m surprised that the degree
of public anger has not been greater
than it has.”

Of course, there has been massive
resistance: general strikes, youth occu-
pations of city squares in Greece and
Spain, popular uprisings in Tunisia,
Egypt and beyond, a student-led
upheaval in Chile (see page 9). But
in much of the world, the degree of
public anger has been surprisingly
low — at least thus far. And part of
the responsibility for that lies with a
media culture that blames the victims
and refuses to follow the money.

That is one reason we need radi-
cal political economy now more than
ever. One of the secrets of capital-
ism, after all, is the way in which
it obscures and conceals processes
of economic exploitation. Wealth
moves and accumulates along hidden
circuits that tend to elude us. Serious
economic analysis thus requires real
detective work, investigative acts that
uncover capitalism’s dirty secrets —
sweatshops, child labour, migrants
toiling in fields and on construction
sites, and the fantastic wealth all of
this makes possible for a few.

We need the same critical sen-
sibilities when it comes to the debt
crises that are rocking parts of Europe
at the moment. In the face of the banal
mainstream discourse of undisciplined
borrowers, we need to demonstrate
that, as one senior economic advisor
at UBS bank puts it, we are dealing
with “a once-in-a-generation crisis of
capitalism.” That crisis has ratcheted
up the system’s crimes against the
innocent. And there is a powerful
way to expose that: follow the money.
Always follow the money.
Information Clearing House &
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Chilean communists
take a hit as protests mount

WT Whitney

A multi-aged group of 50 self-
proclaimed, “rebel students™”
on September 12 attacked the
Santiago offices of the Chilean
Communist Party’s (CP) Central
Committee. The police delayed
showing up for the hour it took
for the intruders to injure four
CP staffers, destroy windows and
doors, and ruin or steal electronic
equipment. Thugs had wrecked CP
offices in Iquique two days earlier
and in Temuco, two weeks earlier.

Their political organisations
extended solidarity. The Christian
Left party said, “No provocation will
separate the Communist Party from
the heart of Chilean people.” The
Mapuche (indigenous) Left Assembly
observed, “What bothers [rulers] most
is the support the Party receives.” The
attacks took place after an embold-
ened student movement, joined by
unions and social organisations, had
set the stage over four months by
making demands upon Chile’s right
wing government.

On the day of the attack, CP
Secretary General (and parliamentary
deputy) Lautaro Carmona, joined
by Political Commission members,
went to the Interior Ministry to lodge
a complaint. A police functionary,
rather than a responsible official,
received them in the corner of a large
room. Everybody stood. Afterwards,
the Interior Minister told the press

that communists “have a polemical
disposition causing them to warn of
problems that don’t exist.”

Carmona told reporters, “When he
says we see problems that don’t exist;
really | see problems manifested in
the struggle for public education, and
he doesn’t see them. | see problems
in the concentration of wealth and
precariousness of Chileans’ lives,
Chileans’ right of free expression in
public places, and legitimate demands
of CONFUSAM, and he doesn’t see
any of them.”

On September 13, Chile’s
CONFUSAM municipal health work-
er federation launched a 48-hour strike
for higher wages and against health
care privatisation. The 25,000 striking
workers represented 90 percent of
the federation membership. Health
Minister Jaime Mafialich, rejecting
further negotiations, reportedly wants
to remove the underfunded and under-
doctored public health sector from
municipalities’ control.

A day later, the Fenatrapech fed-
eration of petroleum workers issued
a warning. Federation president
Clemente Galvez denounced state
plans to privatise petroleum reserves
in Magallanes that would “relinquish
the national patrimony and potential
from gas and oil reserves”.

But mobilised students repre-
sent the main intrusion into a status
quo serving moneyed interests, one
inherited from the Pinochet dicta-
torship. For the 98th time this year,

T T
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students marched on September 14
in Santiago, again for quality edu-
cation available to all. A reduced
participation of 30,000 students was
attributed to national mourning over
the recent plane crash deaths of 21
people. At a concluding rally, student
leader Camilia Vallejo assured stu-
dents that “if at the end of the day
there are no agreements ... we won’t
abandon our demands.” Students,
negotiating with the government, had
just delivered a counterproposal to
education officials.

Camilia Vallejo has become well
known to leftists worldwide. The
23-year-old Communist Party member

Sinn Fein candidate
for Irish presidency

WT Whitney

At Sinn Fein’s annual conference
on September 9-10, change was in
the wind. The location was Belfast
in Northern Ireland, a prominent
Protestant pastor addressed the
gathering, and the assembly
decided upon a Sinn Fein candidate
running for president of Ireland -
all for the first time.

Elections are set for October 27.
Sinn Fein in Northern Ireland now
constitutes the main opposition to
the region’s dominant Democratic
Unionist party, which represents the
majority Protestant population.

The conference named as can-
didate Martin McGuiness, who
presently serves as deputy first
minister in Northern Ireland’s mul-
ti-party government. McGuiness
has since 1982 ranked second to
President Gerry Adams within Sinn
Fein’s leadership. Media reports
emphasise his paramilitary role in
Northern Ireland’s civil war dur-
ing the 1970s in Derry. He was
second in command there of the
Provisional Irish Republican Army.
McGuiness served afterwards as
the chief Sinn Fein negotiator dur-
ing the long Northern Ireland peace
process.

The final decision on his candi-
dacy came a week later at a meeting
of top Sinn Fein leaders in Dublin.
During that week four independent
members of the Irish parliament
came out in favour of McGuiness’s
candidacy, thus providing him with

support from more than 20 parlia-
mentary delegates, as required by
the constitution. Currently 17 Sinn
Fein delegates serve in the 166-seat
Irish parliament.

Despite his history of long
struggle, McGuiness is well known
for close friendships with antago-
nists. Democratic Unionist first
minister Peter Robinson, who
serves with McGuiness on the
Assembly Executive Committee
in Northern Ireland, is one friend.
Another is influential cleric David
Latimer, who spoke at the Sinn
Fein conference.

Shortly after McGuiness’s
candidacy was announced, Sinn
Fein parliamentary delegate Conor
Murphy called upon the Irish
government to change Ireland’s
constitution to allow Northern Irish
citizens to vote in Irish presidential
elections. Ireland’s current president
Mary McAleese, elected in 1997
and finishing her second term, also
resides in Northern Ireland.

Presently Sinn Fein controls 29
seats in the 108-member Northern
Ireland Assembly, second to the
DU’s 38. Sinn Fein has advanced
electorally in the republic, ear-
lier this year gaining its highest
representation yet in Parliament.
With nine percent of the popular
vote, Sinn Fein became the Irish
Republic’s third largest party.

During early parts of its 100-
year history, Sinn Fein espoused
Irish nationalism and independence
from Britain. From the formation

of Northern Ireland in 1921 on,
Sinn Fein led in the struggle for
Irish unification. Since its entry
into electoral politics in the 1980s,
the party has advocated for minor-
ity rights and universal access to
social services, particularly in the
areas of schools, pensions, and
health care. Sinn Fein consequently
has taken on a democratic socialist
identification.

Nevertheless, some leftists are
wary. From the results of parlia-
mentary elections earlier this year,
the Communist Party of Ireland, for
example, diagnoses a compromis-
ing tendency. In Dublin, says the
CP, Sinn Fein’s parliamentary del-
egates protest cuts to social services
ordered by international bankers,
but in Northern Ireland the party
accepts British government cuts.
Sinn Fein’s record on entering coa-
litions with centre-right parties is
seen as inconsistent. However, “the
growth of Sinn Fein is welcome,”
says the CP’s Socialist Voice peri-
odical; “It’s another progression
away from civil war politics.”

In the presidential elections,
Sinn Fein is expected to attract vot-
ers formerly attached to the Fianna
Fail party, which, beaten in the par-
liamentary elections, is not running
a presidential candidate. Candidate
Martin McGuiness will probably
place third behind candidates of the
left-centre Labor Party and of the
centre-right Fine Gael party.
People’s World &

has received multiple death threats.

Why the established order may regard

her, and implicitly the Communist

Party, as threatening is clear from

excerpts of her remarks to students

and reporters provided by Dominican
observer Narciso Isa Conde.
A selection follows:

e “We believe the key to success
for the student movement is to
put the [student] federation in a
vanguard position at a national
level, interweaving social
networks with townspeople,
workers, social organisations, and
unions”

e “We must break with that
university bubble that instils
individualism, competition, and
personal success as a guide for
our behaviour over fundamental
ideas and concepts like solidarity,
community and collaboration
among ourselves.

e “Our eyes are open enough
to realise that there’s a whole
world to conquer, that this world
requires our commitment, our
effort, our sacrifice. Our eyes are
open to social inequalities that

stand out in every corner of our
city. We find it impossible to ...

close the door and act as though
we’ve seen nothing.”

* “As awoman, | can see and
experience in my own flesh the
current forms of oppression of
which we are victims in society’s
present machismo configuration.”
In Chile “a history of oppression
and sexism hides behind a facade
of economic progress.”

Isa Conde detects a “quasi-tele-
pathic” connection between Vellejo’s
ideas and those of the martyred
Julio Antonio Mella, the charismatic
youth who helped form the Cuban
Communist Party in the 1920’s. In
any event, continuing Communist
Party involvement in popular struggle
and Communist leadership of epochal
challenges to the status quo, filled as
they are with turmoil, are reliable
predictors of red scare revival and
the trashing of Communist offices.

Communist and other progressive
parties from around the world have
been sending in messages denouncing
the attacks on the Chilean comrades.
People’s World &

Japan

Disaster hit businesses
not rebuilding

About 90 percent of disaster-affect-
ed Japanese business owners said
that their business reconstruction
“has made little progress” or that
“there are no prospects” for the
reconstruction of their businesses
even six months after the disaster,
showing the need for the national
government to give full support for
the reconstruction of their living
conditions and business operations.

Akahata directly surveyed 300
victims of the disaster, ranging
from 14 to 95-years-old, who live
in temporary housing, municipality-
rented accommodations, evacuation
sites, or damaged houses in Iwate,
Miyagi, and Fukushima prefectures.

According to the survey result,
more than 70 percent of respond-
ents felt that relief and recon-
struction measures provided by
the national government are “not
enough”.

Out of those who live in tempo-
rary housing, 46 percent answered
that they “want their housing envi-
ronment and facilities improved.”

One victim complained, “The roof-
ing eaves are so short that the rain
comes in.”

Regarding household economy,
66 percent of respondents said
that they are “experiencing more
financial hardships” compared to
the pre-quake economy. Nearly 50
percent answered that they mainly
use support funds or relief funds to
cover their living expenses.

In Fukushima, 88 percent
of respondents said that radia-
tion decontamination work “has
barely been conducted” in their
communities.

About half the respondents said
that they feel “uncertain about their
future” or are “worried about find-
ing a place to live” after leaving the
temporary housing.

Hayasaka Yukiko who lives in
temporary housing in Miyagi said,
“We are allowed to live in the tem-
porary housing only for two years.
I have no idea how we will cope
after leaving here.”

Akahata ©
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Educate to organise

Over the past few years there
has been a massive increase in
coal production in the Australian
coalfields, especially in the Hunter
Valley of NSW, making the owners
of these huge holes in the ground
literally billions of dollars profit.
Most of this profit goes to mostly
overseas investors in these projects
with little or near none spent on
infrastructure in and around the
towns where the miners live.

For example, near Muswellbrook
where miners travel to work on a road
known as Thomas Mitchell Drive,
concerned road users want the road
completely reconstructed because
of its dangerously poor condition.
Their concerns mostly fell on deaf
ears until the complaint was taken to
the local press.

Now it seems that the local roads
authority have given a firm date of
when it is expected to see the road-
works started. Funding for the project
will come from the coalmines that use
Thomas Mitchell Drive as its access
route for its much needed supplies.

As these mines rapidly grow the
demand for labour is taking its toll
on the local labour force in the Upper
Hunter towns where businesses are
losing workers to the mines. The
small businesses cannot compete
against these huge overseas-based
mining companies as far as wages go
so they are struggling to stay afloat.
Many don’t survive. Also the mines
are finding it increasingly difficult
to find experienced people to fill the
vacancies they need to expand their
mining operations so the companies
are turning to the idea of trainees to
fill the vacancy gap.

There is no shortage of people
wanting to become miners. A lot
of the younger people who join the
mining industry have never been in a
union before and in a lot of cases they
have no idea of how the wages and
conditions that they all enjoy came
into being. There needs to be a big
education system brought forward by
the mining unions to inform a lot of
“new starters” of the epic struggles
that the coal industry miners had to

DO YOU HAVE SOMETHING T0 SAY?
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endure to win the wages and condi-
tions that today’s miners enjoy and at
times are prepared to bargain away
for the almighty dollar!

One of the bigger mines in the
Hunter Valley over the last few years
has, instead of giving its employees
some useful practical tools as a reward
for giving the company back good
safety statistics, put on a BBQ on
company time. Big hearted indeed
I say!!! Instead of giving the miner
for example a 3/8 drive socket set for
not getting hurt on his job he gets a
burned sausage and a stale bread roll
for his efforts. Meanwhile the bosses
get an increase in their three monthly
bonuses for giving management a low
injury score.

Those of us who work for big
industries all need to be in a strong
union that has good leadership. Don’t
be afraid to stand up for your rights
and demand a better deal for your
labour.

Peter Kennedy
Muswellbrook

Figures speak volumes

I will let the statistics speak.
As of July the Department of
Immigration and Citizenship has
admitted that 1,873 people, our
asylum seekers, have been detained
between 366 days and 547 days.
They are 32.4 percent of total
numbers.

203 people have been detained
between 548 days to 730 days. They
are 3.5 percent of the total numbers.
34 people have been detained over
730 days.

The remaining 63.5 percent have
been detained up to 365 days.

Gerry Georgatos
WA

Gurious about Cuba?

Are you interested in:

- agricultural sustainability?
- universal health care?

- food security?
- education?

- global social justice?
- socialism in practice?

Be more than a tourist!
Join the Southern Cross Brigade to Cuba!

The brigade runs 28 December 2011 - 20 January 2012 and costs $1000%.

Find out more and register your interest now!

*$100 late fee applies for bookings received after 31 July 2010, Cost includes all
Cost does notinclude intemational airfares & taxes or

The big land grab

I enjoy reading Oxfam reports
for the factual details they often
provide. In the most recent one,
titled “Land and Power”, Oxfam
has exposed the increasing speed
and a huge scale of an international
“land grab” — secretive and not
so secretive land deals by foreign
investors and governments that
often deprive the local farmers
of their land and sources of food.

Rising food prices and fears about
food availability and food security
combined with climate change and
changing diets have resulted in a mad
rush to buy land — and preferably buy
it cheap — in mainly developing coun-
tries. You can’t really call Australia
a developing country but the same
thing is happening here as well. The
difference between Australia and a
developing country is that in many
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cases poor local farmers are violently
evicted from their land. Oxfam cites a
case of a British company which had
20,000 people shifted in Uganda with-
out any compensation or providing
alternative land for them to settle on.
Unfortunately, Oxfam’s calls
for a fair treatment of local farm-
ers and respect for their land rights,
praiseworthy as they are, would not
make any impact on the investors and
buyers of land. Charities can and do
alleviate certain problems but they
can’t solve problems of disposses-
sion and poverty by appealing to the
capitalist class to be less capitalist
in their behaviour. Making profits is
the name of the game and some poor
farmer and his starving family have
never been an obstacle for “business
opportunities”.
T Southern
Brisbane
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Genuflecting
while wrapped
in the flag

Didn’t you just love the attempt
last week to whip up a furore over
the scene in the ABC’s spoof series
At Home With Julia in which our
redheaded PM is shown wrapped
in the flag to have sex on the floor
of her office with her partner Tim
Mathieson.

Murdoch’s Daily Telegraph tried
to insinuate that using the flag in
the scene was “inappropriate”. Stiff
with disapproval, the Tele had to
acknowledge that “there is no law
against desecrating the Australian
flag”, but only a fanatic would think
the scene did that anyway.

Not to be deterred, the Tele
wheeled out “constitutional
monarchist” Professor David Flint
who, in the sycophantic manner of
monarchists everywhere, thought
the scene showed a lack of respect.
“This is probably going a bit far”, the
delicate Prof said.

It seems amazing to think that
today, in the 21st century, over 200
years since the French and American
revolutions and the Declaration of
Independence and the Declaration
of the Rights of Man, that there are
people who actually reject the idea
that “all men are created equal”, who

actually yearn for the opportunity to
bend the knee to someone else by
virtue of that person’s birth.

What must be lacking in their
confidence in themselves and in their
confidence in the rest of society that
they feel better not being free but
prefer to be subjects of someone
who is not even chosen by merit
or universal suffrage but holds that
position by “right of birth”?

The irony is the way these
monarchists, who are so dismissive
of their freedom are at the same
time such enthusiastic patriots. Or
at least enthusiastic about looking
patriotic. Tugging your forelock and
genuflecting while wrapped in the flag
must be frightfully uncomfortable.

In the same issue of the Tele,
the debate on the carbon tax was
reported, under the headline “Green
MP’s carbon rant ridiculed”. In the
accompanying story we learned that
“Greens MP Adam Bandt warned
[that] every person was threatened
by climate change and that ‘we are
running out of time to prevent a
catastrophe’.”

Hardly a rant: lots of scientists are
saying the same thing. But of course
there was more. Bandt added more
things the global warming sceptics
don’t like to hear: “Ice caps are
melting and the seas are rising. The hit
to the Australian economy if we are
not able to prevent runaway climate
change is going to be enormous.”

Giving climate change some
specific Australian relevance, Bandt
warned that in Queensland 67,000
workers directly dependent on tourism
and the Great Barrier Reef could be
“turfed out of a job” if the reef were to
be irreversibly damaged. Mr Bandt’s
speech provoked a response from the
next speaker, NSW Nationals MHR
Mark Coulton who said he had “never
heard so much emotional claptrap”.
That was apparently the “ridicule” the
Tele’s headline referred to.

Mr Coulton then went on to have
a weirdly incoherent rant of his own
that was apparently meant to be a
response to Bandt and the Greens:
“It seems to me”, said Coulton,
“that there’s a lot of houses, a lot of
buildings in the middle of Melbourne
made out of concrete and it seems
to me that while the good folk of
Melbourne might have a desire to
improve the environment they don’t
appear to be doing too much of it
themselves.”

Say what?

Did you see where last month the
extreme right-wing US Republican
Presidential candidate Michele
Bachmann (she’s a member of the
reactionary Tea Party movement)
chose the date of Elvis Presley’s
death — August 16 — to shout “Happy
Birthday Elvis!” during a campaign
stop at a drive-in restaurant in South
Carolina?

Ms Bachmann tried to make
amends later, telling a group of

reporters she was happy to be in South
Carolina “on the anniversary of Elvis
Presley’s death”, which was not quite
the sentiment that Elvis fans wanted.
Even a British Tory MP, Louise
Mensch, was moved to comment: “I
don’t blame Michele Bachmann for
not believing in evolution. It’s really
let her down.”

NASA has some of the brightest
brains in the US scientific community
(including quite a few from countries
other than the USA, of course).
Unfortunately, living and working
in the heartland of capitalism, their
thinking is inevitably influenced by
that warped society.

NASA’s scientists have been
compiling a list of plausible outcomes
if humans should make contact with
alien life. Unfortunately, | doubt that
some of their speculations will stand
us in good stead. For example, NASA
thinks that if extraterrestrials viewing
Earth from far away observe the
changes in our atmosphere associated

with global warming, they might
conclude that our civilisation is out
of control and launch a pre-emptive
attack on us to stop us from becoming
“more of a threat”.

In other words, NASA’s
speculation assumes that aliens will
think and act just like the leaders of
US Imperialism. The aliens will get
out of their space-ship, ray-gun in
hand (or tentacle) and say: “Greetings
Earthlings — we come in peace — do
not resist and you will not be harmed.
Now hand over everything of value!”

Fortunately, we have a fair way
to go yet before we will be able
to undertake journeys to other star
systems and their accompanying
planets. During that time our science
will advance and so too will our social
development (driving our science
in fact).

By the time we actually are in
a position to meet up with alien
civilisations, imperialism and the
paranoia associated with it should be
a thing of the past — the recent past
perhaps, but still the past. &
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In 1967, Ron Jones, a well
regarded and well liked teacher
at Cubberley High School in Palo
Alto, California, introduced a series of
classes intended to teach the students
about the nature of totalitarianism.

What he produced was a nascent
fascist movement complete with Nazi-
like salutes, Gestapo-style enforcers,
mass chants, exclusion of “outsiders”,
self-appointed bodyguards for the
teacher, and so forth. And a rush to
participate in the class, from other
Cubberley students, even students of
other schools.

To Jones’ surprise, his middle-
class all-white students mostly took
to fascism with eagerness. There were
pockets of mild resistance, especially
from one female student who waged
a poster campaign against Jones’
pseudo movement (which he had
given a suitably meaningless name:
“The Third Wave”).

Watching Philip Neel and David
Jeffrey’s film of the experiment,
Lesson Plan (ABC2 Sunday October
2 at 8.30pm), in which they interview
Jones and some of the students who
took part, it is immediately notable
that Jones did not see fascism as a

class question, but in typical middle
class fashion as a psychological one.

The program is worthy of study
and discussion by Party branches.

ritish television’s infatuation

with discovering, restoring,
converting or exploring old or unu-
sual houses gets quite an airing this
week, in three different series. First
up is Rome Wasn’t Built In A Day
(ABC1 from Tuesday October 4
at 8.30pm), in which a team of six
modern-day building workers take
on the task of building a historically
accurate Roman villa complete with
under-floor hypocaust, using only the
materials and tools that would have
been available to the ancient Romans.

The villa is being built for
English Heritage, whose overseer is
so hooked on authenticity he almost
becomes apoplectic at the discovery
that the team have been using a
wheelbarrow (“The Romans didn’t
have wheelbarrows!” he explodes).

The second series is Country
House Rescue (ABC1 Wednesdays
at 6.00pm). Made for Channel 4, this
takes in some marvellous houses,
but the emphasis is on business not
building, which is a pity because
the building in this week’s episode
is a beauty. Built in 1901 in South
Ayrshire in Scotland, it was a hunting
lodge for some rich Edwardian nob
with taste as well as money.

The large house is in the Arts and
Crafts Style (hand-crafted fireplaces,
etc) and could make a splendid guest-
house. The couple who have bought
it, however, are struggling to keep
their heads above water while trying
to restore it. They call in Ruth Watson,
“renowned business woman” to advise
them before their marriage goes down
the drain with the house.

The effect is a documentary soap
opera, a curious hybrid if ever there
was one, but the people are real and so

are their problems. One can’t help but
take an interest in whether showing
tour groups around the very scenic
woods adjacent to the house will be
their salvation or not.

The third of this week’s
domestically themed programs is the
new series Mastercrafts (ABC1 from
Thursday October 6 at 6.00pm)
in which a small group of young
hopefuls are given a crash course in
each of the ancient crafts that once
made Britain. Trades such as green
woodcraft, thatching, stonemasonry,
weaving, and metalwork.

This week’s episode is green
woodcraft. Making furniture using
green wood can be very satisfying,
as our three trainees discover here,
but it seems unnecessarily arcane to
insist that no modern tools can be used
(nothing can be power assisted, for
example). That may give one a better
understanding of how it was done “in
olden days”, but what relevance does
that have to mastering the appropriate
skills today?

Iso on Thursdays, but earlier,

is the serial Australian drama
The Slap (ABC1 Thursdays from
October 6 at 8.30pm), from the novel
of that name by Christos Tsiolkas. The
novel was shortlisted for the 2009
Miles Franklin Award, and won the
2009 Commonwealth Writers’ Prize
for Overall Best Book.

I would have loved to read
a review of this book by George
Bernard Shaw, because Shaw hated
the pretensions of the middle class and
this book — along with the TV series
made from it — is a like a catalogue of
middle class concerns. It is as though
Tsiolkas, when he sat down to write
the book, began by listing all the
possible themes he might cover and
then decided to put them all in. So we
have multiculturalism, the interfering
mother-in-law, the obnoxious male
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Country House Rescue (ABC1 Wednesdays at 6.00pm).

in-law, racially mixed marriage,
religious differences, drugs, rebellious
youth, new age versus old fashioned
parenting, you name it’s probably in
there somewhere.

The story concerns an extended
group of family and friends and
what happens when one of them is
provoked into slapping the obnoxious
child of one of the others. The parents
of the child are portrayed as a pair of
dickheads. The mother in particular
becomes obsessed with taking the
matter to court.

The suburban milieu is expertly
observed, but with four directors and
five scriptwriters, the finished series
comes across as a well observed — if
contrived — soap opera.

he art of illusion (magic) is

a staple of television, but
Penn And Teller: Fool Us (ABC1
Saturdays from October 8 at
9.25pm) manages to combine it
with a game show format. Made for
British commercial network 1TV, the

series invites a number of magic acts
to present their act before Las \egas
headliners Penn and Teller. If the two
Yank magicians cannot tell them how
the trick was done then the British act
gets to go to Vegas to perform on the
bill with Penn and Teller.

We the television audience are not
told how the trick was done so we are
none the wiser, but there are a variety
of illusion acts on display here, and it
makes interesting viewing if you are
at all into that sort of thing (and most
of us are). There are rather an excess
of gimmicks, however: the diminutive
Teller never speaks (except to Penn,
in private), for example. There is a
voluble presenter (besides Penn and
Teller and the guest artists) who is
utterly mystified by every act.

One thing television seems
particularly adept at is presenting
close-up magic, and the white-haired
English master of the card trick seen
in the first episode is very good at his
trade indeed. &
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Act now to stop war

Jake Lynch*

“If you want peace, prepare for war”.
“Prepare for war, and that is just what you
will get — so prepare for peace instead”.
It’s an argument that has waged back and
forth, in various forms, for as long as there
have been armies, perhaps even weapons.
Let us call them the security discourse
and the peace discourse: now, soon after
International Peace Day, is a good time to
compare them.

The first statement is attributed to the
Roman author, Vegetius; the second informs a
little-known part of the US Constitution, limiting
military appropriations by Congress to a span
of two years. Its lead author, James Madison,
believed that “a standing military force with
an overgrown Executive will not long be safe
companions to liberty”.

Dwight D Eisenhower, one of Madison’s
successors in the White House, who stepped
out of uniform to run for office, warned of a
“military-industrial complex”; a combination
of “an immense military establishment” and a
burgeoning defence industry that was “unique
in the American experience”. What is unprec-
edented today is the extent to which they have
merged: the second biggest contingent of forces
in the invasion of Iraq, after the US military
itself, were private contractors.

As troop levels are drawn down in both Iraq
and Afghanistan, will this colossal collocation
of interests now meekly accept a reduced role
in world affairs, with the reduced budgets that
would imply? That has happened before — in the
years following America’s defeat in Vietnam,
Washington’s interests were pursued instead
through proxy armies fighting low-intensity
warfare, in Nicaragua, Angola and elsewhere.

But the decades since then have seen an
exponential expansion in the pace and scale of
capital movement around the world. For combat
to be immersed in the logic of global markets is
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to drive it to deliver ever-higher returns. Missiles
need to be fired to be replaced, and wars need
to be fought to advertise the capabilities of the
latest whizz-bang weapons systems. Only then
can profits rise to meet market expectations.
This is why we should be especially wary of
developments underway on our own doorstep.
To begin to join the dots is to perceive mounting
cause for concern. Take, for instance, Australia’s
bloated “defence” budget, with its star attrac-
tion: the purchase, now delayed, of as many as
a hundred F-35 Joint Strike Fighters, at a cost
of over $16 billion. Announcing the decision in
the Senate, then Defence Minister John Faulkner
said its purpose was to enable Australia to “join
in future coalition operations”.
Cross-reference that with the Defence White
Paper of 2009, with its talk of the “threat” of
Southeast Asia being used as “a conduit for
the projection of military power against us
by others”. Then juxtapose it with the annual
AusMin talks, just concluded in San Francisco,
which reportedly set the seal on arrangements
for US military deployment here to be radically

stepped up. Expect an official announcement
when President Obama makes his twice-delayed
visit later this year.

That will make Australia one more signifi-
cant node in a major escalation of American
bases in the Asia-Pacific region. The strategic
naval and Marines base on the island of Guam
is being upgraded, at an estimated cost of US$8
billion. And the South Korean government has
now, at last, apparently subdued a determined
peace camp to press ahead with the construction
of a naval base on the island of Jeju.

Designation by UNESCO as a world natu-
ral heritage site has not prevented the plans,
which will destroy a substantial stretch of Jeju’s
coastline. Neither has the opposition of local
villagers, who — together with fellow protestors
from far and wide — have tried tactics ranging
from hunger strikes, and chaining themselves to
bits of construction kit, to lawsuits demanding
a proper environmental impact study.

There are two sides to this story, of course,
and the US is not the only military power
increasing its deployment in our quadrant of the
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globe. If the “war economy” needs an enemy,
then China could be next off the block, following
the vanquishing of Moscow, Saddam and Osama
as successive bogy-men of choice.

Hawks on one side encourage hawks on the
other. The security discourse waxes in Beijing
as the peace discourse wanes in Washington
and allied capitals. There are plenty of poten-
tial flashpoints around the Asia-Pacific, and
plenty of possible pretexts for those “coalition
operations”.

We are about to open our home to an army
in search of a war, and seemingly making
advance preparations to fight one. Because
the front benches of Labor and the Coalition
basically agree, there has been relatively little
public scrutiny or debate over fundamental
questions about our strategic posture and the
identity Australia projects in the wider world.
It’s time to begin one.

*Jake Lynch is Director Centre for
Peace and Conflict Studies University of
Sydney &

Set up to falil

APY Lands report lifts lid on neglect

Bob Briton

A government report into the
provision of water, electricity and
roads in the Anangu Pitjantjatjara
Yankunytjatjara (APY) Lands
has thrown the media spotlight
on neglected remote Aboriginal
communities in the north of
South Australia. While these com-
munities suffer a lack of housing,
furniture and even food, the South
Australian government left $4.95
million of federal infrastructure
funding unspent and accrued
$590,000 in interest since the allo-
cation was received. SA Aboriginal
Affairs Minister Grace Portolesi
has come under intense pressure
to cancel a planned trip to Italy
and to stay at home to deal with
the disastrous situation that has
been highlighted.

The three-part report was hand-
ed to the minister last year but was
only released recently. It criticised
Ms Portolesi for a “lack of policy”
to deal with a multi-faceted crisis.
“To date it has been fortunate that

there have not been major personal
injuries or fatalities in the com-
munities as a result of the approach
to managing the assets,” the report
said. Federal Indigenous Affairs
Minister Jenny Macklin has ordered
her own authorities to intervene in
the situation.

Elsewhere it was reported that
the Red Cross had sent food aid
to the APY lands for distribution
among children that regularly go
hungry as family Centrelink pay-
ments run out. The women of Mai
Wiru have got behind an initiative
for community stores to embargo
some of their customers’ money
for food purchases to tackle the
“humbugging” problems in some
communities. The state government
won’t support the concept as it rais-
es controversial issues associated
with “essentials” cards imposed
during the NT federal intervention.

Centrelink has made weekly
(rather than fortnightly) payments
available to help families manage
payments and has sent advisers to
the lands to conduct workshops

on household budgeting. The state
government has rolled out a “food
security” policy to establish mar-
ket gardens and plans to conduct
“cooking with kids” classes.

Frustration is growing that
state and federal governments are
prepared to squander large sums
of taxpayers’ money on schemes
that don’t address basic issues.
Examples abound. There has been
a minor flurry of home building
on the lands in recent years though
overcrowding persists.

However, there are few washing
machines or fridges available for
the homes and furniture and beds
are scarce.

These goods are cripplingly
expensive to transport from faraway
towns and cities. People often sleep
on the floor, compounding health
problems. The SA Greens have
called for transport subsidies to trim
the cost of major household and
other items but the SA government
and its federal counterpart are stick-
ing to their neo-liberal guns. No
subsidies — markets rule.

Mismanagement compounds the
problems. Some flat-pack furniture
has been left untouched in contain-
ers while people go without. The
Pricewaterhouse Coopers report
that kicked off the latest furore not-
ed a haphazard “patch up” approach
on the part of the state government.
There is an unwillingness to make
appropriate significant investment
where it is needed.

While WA and NT have per-
manent dialysis services in some
remote communities, SA is only
just getting around to establishing
a mobile service to deal with the
demand from sufferers of kidney
disease on the APY Lands.

Former chairperson of ATSIC
and twice awarded Australian of
the Year, Lowitja O’Donoghue,
co-authored a report in 2004 with
World Vision chief Tim Costello
on the food and service provi-
sion needs of the APY Lands. She
believes it was simply shelved.

“I am unhappy there has been no
proper action taken and | want to
deal directly with the people who

are supposed to running programs
in the APY Lands — | come from
the area,” she said.

“[Premier] Mike Rann appoint-
ed me, together with Tim Costello,
years ago to advise and review on
the APY Lands. We did a report and
it was never implemented. I think
governments should go back to the
report that Tim Costello and | did.
We recommended a manager, some-
body to take over the management
of the whole of the APY Lands.”

Increasingly, the sincerity
of federal and SA state govern-
ment long-term intentions towards
remote Aboriginal communities is
coming into question.

There is no doubt large sums
of money are spent in Aboriginal
affairs portfolios but policy towards
those communities is so misdirected
and mismanaged and resistant to
advice form Aboriginal people
themselves that more and more
people are concluding that these
communities are being set up to
fail. &
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