
Anna Pha

Mid-morning, Saturday June 4, the NSW 
state government gagged debate and 
rammed through legislation that gives it the 
power to arbitrarily determine the wages 
and working conditions of teachers, nurses, 
fi re fi ghters, clerks, librarians, community 
and other public sector workers. The gag 
was applied as a large protest was being 
mounted outside Parliament where debate 
was continuing from the Friday sitting. The 
legislation turns the Industrial Relations 
Commissions (IRC) into a rubber stamp 
implementing government policy.

No other employer in Australia has such 
legal powers to determine their employees’ 
wages and working conditions. In an attempt 
to divide and rule and prevent having the police 
offside or joining protest actions, the O’Farrell 
Coalition government decided to exempt police 
from the new law.

The Industrial Relations Amendment (Public 
Sector Conditions of Employment) Bill takes 
public sector workers back to the dark days of 
the master-servant relationship. The legislation 
denies public sector unions the right to negotiate 
wages and conditions. The government will be 
able to dictate policy by making regulations that 
are binding on the IRC.

The NSW government will be able to imple-
ment as law, enforce on the IRC, its policies 
on the wages and conditions of employment 
of state public sector employees through the 
use of regulations.

Finance Minister Greg Pearce argued that 
the purpose of the bill was to limit wage rises 
to 2.5 percent per annum – in effect a reduction 
in real wages. Any rise above that has to be paid 
for in advance through cutbacks in jobs, services 
and working conditions. However, the provi-
sions of the bill go far beyond wages, covering 
the full ambit of working conditions and jobs.

The wages cap is only the start of an all out 
offensive on the public sector by a government 
that believes that caring and community work is 
better done by lower paid and voluntary work-
ers through church and other non-government 
agencies. Low paid and voluntary workers do 
it because they care, whereas public sector 
employees do it for the money according to one 
government minister! The government intends 
to use the wide powers of the legislation to 
their fullest.

The bill will not only result in reductions in 
the pay and working conditions of public sec-
tor workers but also cuts to the provision and 
quality of the essential services they provide 
the community.

It retrospectively regulates all public sector 
proceedings currently before the IRC including 
pay claims for child protection workers, prison 
offi cers, health service workers and teachers. 
The 2.5 percent falls far short of the Fair Pay 
Commission’s 3.4 percent increase in award 
wages made last week.

Rammed through
The bill was first introduced to the 

Legislative Council on May 24. During the 
next week unions collected more than 15,000 

signatures on a petition “to dismiss this leg-
islation and provide access for public sector 
workers to: pay rises above 2.5 percent and at 
least equal to the cost of living without need-
ing to cut services and/or staff numbers.” The 
petition also called for “the Industrial Relations 
Commission to act as an independent umpire 
for workplace disputes involving public sector 
pay and conditions, and good faith bargaining.”

Another 10,000 people had emailed Upper 
House members asking them to consider the 
impacts of the proposed legislation. Public sector 
unions had commenced a joint campaign against 
the legislation. The Public Service Association 
decided to place bans on unpaid overtime.

The O’Farrell government, concerned at 
the mounting opposition, moved to get the bill 

through as quickly as possible before there was 
wider public awareness.

It became clear on Thursday June 2 that 
a deal had been done with the extreme Right 
Christian Democratic Party (Fred Nile’s party) 
and the Shooters and Fishers Party when busi-
ness of the day was pushed aside to try to ram 
the bill through the Legislative Council.

“The Greens do not support this bill,” 
Greens MLC David Shoebridge said. “Quite 
apart from attempting to move the present 
industrial relations system back to the late 19th 
century, this legislation will severely undermine 
our current priorities like safe patient care in 
public hospitals and teacher-student ratios in 
public schools.”

Continued on page 5

The Guardian
The Workers’ Weekly

June 8
2011

$1.50

# 1504

COMMUNIST PARTY OF AUSTRALIA www.cpa.org.au ISSN 1325-295X

3page

Gov’t has ”lost its 
moral compass”

5page

Carbon price
 – wrong answer to 

burning question

6page

Replacing economic 
democracy with 

financial oligarchy

12page

An open letter
 to Liao Yiwu

NSW government 
rams through bill

4page

Defying 
the laws of 

common sense

High school teacher Mark Jankovics addressing protest rally outside NSW Parliament House on June 1.



2 The Guardian
June 8 2011

 The Guardian
Issue 1504 June 8, 2011

PRESS FUND
It’s amazing how long it takes to get things put right – especially 
when big corporations are involved. The World Health 
Organisation has acknowledged a link between the use of mobile 
phones and the growing number of brain tumours, but doctors have 
been warning of that for 20 years. For that matter, the link between 
tobacco and lung disease dates back to the early 20th century, but 
effective steps to limit smoking were not taken in Australia until the 
1980s. We intend to keep you up to date with the struggle to restrict 
or prohibit the use of dangerous commodities – and there are lots 
of them! However, we need your help, so please send us a Press 
Fund contribution for the next issue. Many thanks to this week’s 
contributors, as follows:
In memory of Harry Black: from Tom Costa $100; from MUA SA 
veterans $100; from WWF Retired Members Association $100.
Also: Angelo Attard $50, “Round Figure” $10, 
Mr and Mrs Warren $50
This week’s total: $410 Progressive total: $7,120

Bullying – 
capitalist culture in the workplace

In September 2006, a bright, well-liked nineteen-year-old girl 
took herself to the top of a multi-storey car park and jumped to her 
death. Brodie Panlock had been subjected to relentless bullying and 
humiliation by four male workmates at the Café Vamp in Hawthorn. 
Almost three years later the four were found guilty of the bullying 
and fi ned a total of $115,000. The café owner was convicted of failing 
to take reasonable care for the health and welfare of his staff and 
fi ned $220,000.

Aside from constant insults and other verbal abuse, Brodie had 
been spat on, had beer poured on her and had been held down and 
had oil smeared on her. After a failed fi rst suicide attempt, she was 
offered rat poison by one of the tragedy’s “heroes”. Last month, 
Victoria’s Legislative Assembly passed a change to the Crimes Act 
that introduces possible 10-year jail terms for severe bullying. It is 
now likely, in the face of an increased incidence of cases of extreme 
bullying, that “Brodie’s Law” will be replicated in other states. It 
appears that amid all the sadness of such events, Brodie’s death 
was not in vain.

Brodie’s parents are pleased at the outcome. “I think it sends a 
clear message that bullying is a cowardly act and it won’t be toler-
ated,” Mrs Panlock said after the vote. “Instead of investigators 
from WorkSafe coming out to your workplace, you’ll now have 
police offi cers.”

Mrs Panlock’s comments refl ect on a truly intolerable situation 
in the modern workplace with regard to bullying, particularly in the 
highly unregulated, informal world of the hospitality and entertain-
ment industries. Unfortunately, very few workplaces are ever visited 
by mostly deskbound WorkSafe offi cials. Union membership and 
organisation is usually actively discouraged.

A recent survey of over 800 Australian workers by Drake 
International found that around half of the bullying in workplaces 
is being perpetrated by managers and supervisors including business 
owners. That’s to be expected but the study also found a quarter of 
the demeaning behaviour is coming from fellow employees. Obviously, 
structures need to be in place to allow the victims to quickly and eas-
ily seek redress and nip the bullying in the bud. But other questions 
arise. Why would one exploited and relatively powerless person turn 
on another with such potentially disastrous consequences?

Undoubtedly, the reasons are many and complex. But an un-
mistakeable consequence of the trash culture so prevalent in the 
latest neo-liberal phase of capitalism is a growth of intolerance. 
Individualism and consumerism are promoted to levels unimaginable 
in previous eras. Modern means of communication ensure there is 
no escape from the message. Body image, lifestyles and attitudes 
are driven into the minds of people with tremendous force. In this 
world created by the corporate media, there are “winners” – who 
are deceived into thinking they can expect a life of ease and admira-
tion – and “losers”. Woe betides the losers.

Inevitably, this bullying and intolerant culture turns up in the 
workplace. There are series of TV programs featuring a foul-mouthed 
celebrity chef who clearly bullies workers to the supposed amusement 
of audiences. A recurring theme in Hollywood movies is the nice 
guy who is pushed too far and then responds with overwhelming 
violence against his tormentors, again with the approval of TV and 
cinema audiences.

Unions, political and community organisations are grappling 
with this individualism that serves the interests of capitalism. It is 
a diffi cult job in these times to present the alternative – a culture 
of solidarity and mutual aid – but it must be done and done per-
sistently. It is in every worker’s interest that bullying is banished 
from the workplace – with it goes one other cultural instrument of 
control over workers. As long as workers fail to see their collective 
interest in society and identify the source of their exploitation and 
disempowerment , socialism – the ultimate expression of the control 
of working people over their own destiny – will remain a distant 
objective.

Above: Working Voices choir led by Bernard Carney singing a modern version of the International at the 
celebration of the life of Vic Williams in the MUA hall in Fremantle on Sunday June 5.

A large gathering of comrades, family and friends 
joined in the celebrations of the life of the late Vic 
Williams. Speakers recounted Vic’s rich life as a whar-
fi e and trade unionist, prospecting for gold, as an envi-
ronmentalist, a peace activist, a fi ghter for Indigenous 
rights, and an active participant in many other areas 
of working class struggle. Ian Connochie who had a 
long association with Vic in literature as a comrade 
and friend sang two of Vic’s poems that he had put to 
music. Don Blundell-Wignall read the poem “Working 
Class Hero” that he had written for Vic’s 90th birthday. 
Natalie Hayman who did the graphics for Vic’s book 

Harvest Time read his poem “I will make a bowl”. 
Greens WA MLC Lynn Mac Laren spoke with warmth 
as she paid tribute to Vic’s work. He was a foundation 
member of the Greens in WA. CPA General Secretary 
Hannah Middleton spoke about Vic’s life on behalf 
of the Communist Party of Australia. Vic’s daughter 
Gabby Williams spoke of her memories and the work 
of Vic that remains to be published. Vic’s granddaugh-
ter Emily read a very personal and moving poem about 
Vic. The function was a rich cultural event, an appro-
priate way to remember a comrade and author of so 
many great poems. 

Above (L to R): CPA General Secretary Hannah Middleton, MUA Sydney Branch Secretary Paul McAlee and 
former Sydney Branch MUA secretary Jim Donovan addressing a function celebrating the life of Harry Black 
on June 3 at the ITF Boomerang Club in Matraville, Sydney.

A large number of Harry’s Comrades from the 
Communist Party of Australia and the Maritime 
Union of Australia, relatives and friends joined the 
celebration. Speakers recounted stories his life from 
the early years as one of 12 children through to his 
experiences at war, in the former Waterside Workers’ 
Federation (WWF) (now part of the MUA), his role 
in the union as a waterfront delegate, through to his 
leadership of the retired union members. “Harry would 
have to be the most popular delegate on the waterfront. 
He was a great educator with young people and gave 
them great assistance,” Jim Donovan said, summing 
up the feelings of those present. Everyone loved Harry 

– except the employers! Speakers highlighted his role 
in the cultural life of the WWF Sydney Branch. “There 
was the fi lm unit, a library, art lessons, the mural 
was being painted; they used to bring the kids in on 
Saturday morning to have classes on art and dancing. 
Saturday night the hall was used for a few drinks and 
songs. Harry was MC at those particular ventures 
during the 1950s and the ‘60s before the advent of 
clubs,” Jim said. Harry is also remembered as “a 
gifted orator and honed his skills in the Domain on the 
Party stump” and for the role he played in many great 
struggles on the waterfront,” Jim said. 

The late Vic Williams

Celebrating the life of Harry Black
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Peter Mac

During a recent discussion 
ABC TV’s Lateline program, 
Immigration Minister Chris Bowen 
admitted that unaccompanied 
children, pregnant women and 
sick people would be included in 
the group of 800 asylum seekers 
the Gillard government wants 
to send to indefi nite detention in 
Malaysia, in exchange for 4,000 
certifi ed refugees from Malaysia.

Looking sweaty and furtive, 
Bowen attempted to justify the pro-
posal by repeating the mantra that the 
government must “break the people 
smugglers’ business model”. He also 
implied that sending asylum seekers to 
Malaysia, including children, would 
prevent the loss of lives from boats 
sinking or being wrecked.

In response, 14 state Labor MPs 
from Western Australia have rejected 
the proposal, saying the government 
“has lost its moral compass” and “has 
got this horribly wrong”.

The Malaysian 
proposal 

The Lateline program aired a 
leaked copy of a draft agreement on 
the proposal, under which Australia 
was to pay all the detainees’ expenses, 

including transport, health, education, 
housing and welfare, and which had 
been amended by Malaysia so that 
all references to human rights were 
deleted.

The Malaysian government also 
demanded the right to veto the entry 
of any of the asylum seekers, and to 
forcibly deport any of them if it so 
desired.

All references to asylum seekers 
were changed to “illegal immigrants” 

in the draft, which stated that asylum 
seekers would be dealt with accord-
ing to Malaysian laws. Under those 
laws asylum seekers who arrive in 
Malaysia are classifi ed as illegal 
immigrants and may be sent to primi-
tive, harsh detention centres, prisons 
in all but name. They are frequently 
whipped for alleged misdemeanours, 
and may be subject to arbitrary arrest 
or deportation back to their countries 
of origin, regardless of the likelihood 
of imprisonment, torture or death.

The Gillard government claims 
that Malaysia has agreed to a new 
draft, which refers to detainees as 
asylum seekers and states they will 
be treated with dignity and respect. 
However, statements about detainees 
being subject to all Malaysian laws 
apparently remain in the draft.

False conclusions 
rejected

The Malaysia proposal is so 
appalling that a number of people 
who support asylum seekers have 
suggested that the government should 
accept the invitation of the Nauruan 
government to reopen a detention 
centre there, i.e. to revert back to 
the infamous “Pacifi c Solution”, as 
a preferable alternative to Malaysia.

For example, refugee lawyer 

Marion Le vigorously opposed former 
use of the Nauru centre, and now 
describes the Malaysian proposal as 
“trading in people” and “an all time 
low”. Nevertheless, she says Nauru 
is preferable to Malaysia, and the 
government should pick up the phone 
and ring the Nauru government.

Neither Nauru nor Malaysia have 
signed the UN Refugee convention, 
but Richard Towle, a representative 
of the UN High Commission on 

Refugees (UNHCR), agrees with Ms 
Le that the Nauruan option is “the 
lesser of two evils”.

However, it’s still evil. As Ms Le 
has pointed out, when asylum seekers 
were detained in Nauru, human rights 
observers were not allowed visits, 
detainees had great diffi culties in 
getting access to legal advice and in 
some cases were held for four years.

The UN International Children’s 
Emergency Fund has expressed alarm 
over the proposal regarding unaccom-

panied children, and the UNHCR’s 
Geneva offi ce says it will reject the 
Malaysian proposal unless there are 
major changes.

The devil and 
the deep blue sea

As long as it pursues the off-shore 
processing policy the Gillard gov-
ernment cannot win. If the UNHCR 
rejects the Malaysian proposal the 

government cannot proceed without 
breaking international law under the 
UN Refugee Convention, to which 
Australia is a signatory.

Even if the UN agreed, which is 
possible but unlikely, the government 
would stand condemned as brutal 
and cynical. The human rights of 
the 800 detainees would certainly 
be abused, sooner rather than later, 
under the pitiless Malaysian regime. 
The government’s alliance with the 
Greens and independents would be 
seriously undermined, which in turn 
could lead to loss of a parliamentary 
motion of no confi dence, an enforced 
early election, and – God forbid – the 
election of a conservative government 
under Tony Abbott.

If the government retains the 
off-shore processing policy but the 
Malaysian proposal collapses, it 
would be forced to accept either 
Papua New Guinea’s offer of Manus 
Island, or the offer of the Nauru 
government – in short, a return to the 
“Pacifi c Solution”.

That course of action would infl ict 
a crushing political humiliation on the 
government. The Greens and indepen-
dents would object to the decision and 
the government’s public image would 
be mortally wounded, opening up the 
possibility of an early election.

Needless to say, the conserva-
tive Coalition is delighted with the 
dilemma. Abbott has called for a 
campaign in which the conservatives, 
Greens and independents would unite 
in opposition to the proposal.

The best outcome
The asylum seekers are facing a 

far worse time than the government. 
If the proposal goes ahead, 800 of 
them (including a group already on 
Christmas Island who are doubtless 
awaiting the result of the Malaysian 
negotiations with horror) will be forc-
ibly transported to a country where 
they will be placed “at the end of 
the queue”, and where (despite the 
reassurances of the Malaysian govern-
ment) they are likely to live in misery 
for years, under the constant threat of 
abuse or enforced deportation.

On the other hand, if the nego-
tiations fail, refugees already in 
Malaysia, whose hopes for a better 
life have been ignited by news of 
Australia’s negotiating position, will 
be plunged back into despair.

Nevertheless, it’s still possible for 
the government to achieve an excel-
lent solution, rather than “the lesser 
of two evils”, fi rst by declaring that 
off-shore processing has proved not 
only impractical but also morally 
indefensible, and then by dumping it.

Alas, in response to public 
criticism last Saturday Chris Bowen 
snorted: “Nauru will not break the 
people smugglers’ business model.” 
Abandoning off-shore processing 
didn’t get a mention.

So even if it means violating 
the Refugee Accord, it seems it’s 
Malaysia or bust! And if the govern-
ment follows that path, “bust” is likely 
to be a very appropriate word. 

Immigration 
Minister

 Chris Bowen
 on Lateline.

ALP politicians say Government 
has “lost its moral compass”
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It’s still possible for the government to achieve an 
excellent solution, first by declaring that off-shore 
processing has proved not only impractical but also 
morally indefensible, and then by dumping it.
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Defying the laws 
of common sense
Anna Pha

The 1.2 percent fall in gross domestic 
product (GDP) during the fi rst three 
months of 2011 cannot be swept under 
the carpet as just a fall in exports 
from fl ood damaged coal mines in 
Queensland. That is only part of the 
picture. Nor should the government 
ignore other warnings such as the 
nosedive in share prices on the stock 
market last Thursday that wiped over 
$30 billion off the value of invest-
ments, including workers’ retirement 
savings in superannuation funds.

The Australian economy is on the 
brink and the Gillard/Swan govern-
ment is putting all of its eggs into one 
basket – a resources bubble that will 
inevitably burst. Much of Australia is 
in recession and has been since the glo-
bal fi nancial crisis hit. The 3.4 percent 
increase awarded by the Fair (sic) Pay 
Commission is welcome but falls far 
short of what is required by its recipients 
to keep up with rising prices. It means 
a paltry $19.30 minimum a week wage 
rise for those on the minimum income.

There is a pressing need for an 
expansionary budget, substantial increas-
es in wages and pensions, a reduction 
in interest rates and a massive injec-
tion of funding in public services and 
infrastructure. What is the government 
doing? Exactly the opposite. In its blind, 
neoliberal pursuit of a budget surplus by 
2012-13, it has pulled $46 billion out of 
the economy, out of people’s pockets, in 
just two years. It is hell-bent on curbing 
public sector pay rises to three percent, 
cutting people off benefi ts, privatising 
public health and other essential services, 
while spending billions on military weap-
ons and equipment to fi ght the US’s wars.

The threat of rising infl ation is 
being used by the Reserve Bank of 
Australia (RBA) to defend increases 
in interest rates and by the government 
to argue against decent wage rises. But 
such measures as holding down wages 
or increasing interest rates (both leave 
people with less to spend) do not address 
the underlying sources of price infl ation. 
Prices have not risen because people 
have too much to spend.

The retail and service sectors of 
the economy that depend on the pur-
chasing power of workers are in crisis. 
Successive hikes in interest rates have 
created hardship and seen an increasing 
number of people lose their homes or be 
forced out of the rental market. Petrol 
and electricity price rises are driving 
infl ation. They hurt working people and 
their families directly and indirectly as 
they push up the input costs of almost 
everything they purchase. But the gov-
ernment is not tackling this, there are 
no proposals to control petrol prices or 
reverse the privatisation of electricity.

The declining capacity of millions 
of Australians to buy what they need 
is fuelling a “crisis of overproduction” 
in non-mining sectors of the economy 
and driving Australia towards another 
recession. The massive stimulus pack-
ages during the global fi nancial crisis 
put money into the hands of pension-
ers, carers and others on low incomes. 
It helped sustain demand as well as 
enable people to clear or reduce credit 
card debts. The home insulation and 
schools building programs, while poorly 
managed, likewise made a positive 
contribution to holding up demand. 
The temporary increase in the fi rst 
home-buyers’ grant was successful in 
boosting the construction sector. The 
stimulus packages were temporary and 
apart from the schools buildings, have 
run their course and nothing has taken 
their place to maintain demand.

The government continues to talk 
up the economy as though the mining 
boom will last forever and its riches 
fl ow on to the rest of us. Nothing could 
be further from the truth. Last week’s 
tumble in share prices illustrates how 
international developments can impact 
on the Australian economy.

The international “markets” are 
jittery, the US economy is not on the 
much-hyped path to recovery and the 
situation in the European Union (EU) 
is precarious to say the least. The Greek 
economy is not the only European Union 
one teetering on the edge and its com-
plete collapse would have ramifi cations 
across the globe. The austerity measures 
that the Greek government is attempt-
ing to impose at behest of big business 
will only deepen the crisis there for the 
people who are yet again expected to bail 
out the big fi nancial conglomerates that 
brought on the crisis.

The government’s reliance on 
continuous exponential growth of the 
Chinese, Indian and other south-east 
Asian economies defi es the laws of 
capitalism (and common sense). We 
shouldn’t forget that these economies 
will have setbacks, that they are exposed 
internationally to the EU and the US 
and other economies. China has its own 
domestic problems such as infl ation. 
There will come a point when a “crisis 
of overproduction” hits the iron ore or 
coal markets, supply will outdo demand, 
or where the highly favourable terms of 
trade decline, or where China reduces 
imports from Australia and increases 
trade with Australia’s competitors.

The situation in Australia is com-
pounded by 35 years of structural 
adjustment policies which have overseen 
a process of considerable deindustriali-
sation. The shift has been towards the 
parasitic fi nance sector and services 
sector (such as private health services, 
education, tourism and communications) 
as well as rampant, unplanned plunder 
of Australia’s non-renewable resources. 
The resulting distortions and their impact 
are highlighted by the present situation 
in which there is such a heavy reliance 
on Australia as a quarry. The quarry 
fl oods (literally and fi guratively), the 
GDP falls. The government sees the 
mining sector as digging us out of a hole, 
whereas it could help bury the economy 
in a future crisis.

The rest of the economy requires 
an urgent stimulus. So do the working 
people of Australia, their families, age 
pensioners, the unemployed and other 
welfare recipients. Their living standards 
have been declining and the government 
is doing little to ensure that the billions 
in profi ts from the mining sector fl ow 
through to them.

The resources being mined and 
exported belong to the people of 
Australia, but very few are really shar-
ing in those riches. The government has 
promised to refund state royalties paid 
by the mining companies. The original 
inadequate mining super profi ts tax has 
been watered down so far that it has 
become a farce.

According to BRW’s Rich 200 list, 
“axe the tax”, “man the barricades”, 
mining magnate Gina Rinehart saw 
her riches grow by $5.55 billion over 
the past year. And the mining industry 
cannot afford to pay a little more tax!!! 
The Labor government has continued 
to implement the Howard government’s 
corporate tax cuts, another means by 
which a little of the wealth could have 
been shared.

The government may be correct in 
its expectation that the GDP will pick 
up for a while as the rebuilding of fl ood 
devastated and bush fi re areas gets going 

and mining exports return to their former 
levels. The tens of billions of dollars 
of new mining investments will also 
increase demand for certain materials 
and create jobs for those who are in a 
position to live in remote areas or take 
fl y-in fl y-out jobs.

But, buried away in those GDP 
fi gures is another economy, which is 
the living reality for the majority of 
Australians, and it is recessed. Treasurer 
Wayne Swan describes the economy as 
“patchy” – political spin to cover up 
the gap between different sectors of the 
economy.

The budget defi cit has been used 
as an excuse for highly contractionary 
budgetary measures that will inevitably 
result in a full-blown recession for the 
non-mining sector.

What needs 
to be done

The people of Australia need an 
expansionary budget. Instead of winding 
back the “welfare state”, the government 
should be increasing the pensions and 
benefi ts of welfare recipients. They 
have a right to an adequate income 
and to be able to live in dignity with 
quality of life. Increasing their spend-
ing power would at the same time have 
a stimulatory impact on the economy, 
saving jobs and small businesses that 
are presently threatened.

There is nothing wrong with a 
budget defi cit or public debt. The ques-
tion is what it is used for and whether 
there is adequate income to pay it off. By 
even the strictest criteria, the Australian 
government’s budget defi cit and debt are 
relatively small. It would take less than 
0.5 percent of GDP to service its present 
debt. There is no sound economic reason 
to withdraw billions of dollars from 
public spending on essential services.

The government should slash its $30 
billion plus military spending and abolish 
the private health insurance rebate – a 
$5 billion subsidy to the private hospi-
tal system. A genuine super profi ts tax 
applied across industry, or even just to 
the mining and fi nance sectors, could 
raise billions more dollars. The abolition 
of the fossil fuels subsidy that sees the 
public purse subsidise the mining sector 
to the tune of billions of dollars would 
free up even more funds.

The billions of dollars freed up by 
such measures should be used to fund 
public transport, public hospitals and 
education, regional development and 
training and job schemes to protect 
workers and communities affected by the 
shift to renewable, non-polluting energy 
sources. It could also fund the urgently 
needed increases in the age pension, 
unemployment and other benefi ts. The 
social benefi ts of expanding (instead of 
shutting down) public housing would be 
enormous – to both the homeless and the 
manufacturing and construction sectors 
of the economy.

Australia needs to rebuild its manu-
facturing base with modern, hi tech prod-
ucts. There is a crying need to research 
and develop renewable, environmentally 
sustainable energy sources. This should 
be done by the public sector. Government 
planning of economic development and 
a prominent role for the public sector 
would lay the basis for job creation, 
higher living standards, better public 
services and action on climate change.

As just illustrated, there is no 
shortage of government money, it is a 
question of political priorities, which 
side the government is on: people and 
the planet or big business and private 
profi t with disastrous consequences for 
the planet. 

There is 
a pressing need

 for an expansionary 
budget, substantial 
increases in wages 

and pensions, a 
reduction in interest 
rates and a massive 
injection of funding 

in public services 
and infrastructure. 
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Carbon price – wrong answer 
to burning question
Bob Briton

Rallies held throughout the 
country over the weekend drew 
tens of thousands of Australians 
clearly worried about the threat 
of climate change and government 
inaction. During the week, key 
government adviser Professor 
Ross Garnaut released a report 
recommending the establishment of 
a board to advise the government 
on targets for carbon emissions 
and a $26 per tonne price on 
carbon. Prime Minister Gillard 
has begun wooing the key players 
likely to be impacted by any tax 
changes including, of course, the 
enormously powerful mining lobby. 
Bets are being laid on the ultimate 
price of carbon emissions and most 
are on something like a ridiculously 
cheap $20 per tonne.

The public is being pounded with 
the “it’s better than nothing” message. 
Some are saying if the mark were set 
closer to $40 or $50, then a carbon 
price would have some effect. Most 
agree that it’s better than the Liberal’s 
lame, essentially do-nothing pack-
age of “direct action” measures to 
encourage carbon sequestration in 
soils, etc. But is the present govern-
ment policy better than nothing? Is 
a price on carbon the only possible 
policy in the current circumstances? 
What would the Communist Party 
of Australia (CPA) do as part of a 
people’s government that had some 
control over cleaning up this mess 
created by largely unfettered, reckless 
corporations?

A price on carbon is a neo-
liberal policy based on a faith that 
markets produce the best economic 
and social outcomes. This faith has 
been maintained despite the glaring 
evidence around the world that these 
profi ts-fi rst policies are causing untold 
misery. Blind trust in capitalist mar-
kets is what got us into this crisis in 
the fi rst place. Over 70 countries now 
have a price on carbon and carbon 
trading but still the climate emergency 
is worsening.

The Gillard government sees 
a price on carbon as a fi rst step to 
an Emissions Trading Scheme that 
would allow corporations operating 
in Australia to buy the “right” for 
increased emissions from desperate 
developing countries whose people 
would be forced to forgo opportunities 
to industrialise and lift themselves out 
of poverty. The social justice issues 
involved in such a scheme are simply 
not being dealt with in the current 
debate.

“The present environmental 
crisis has been described by some 
as a ‘common crisis’, so serious that 
it transcends politics, is affecting all 
equally, and demands the submerg-
ing of class struggle in the interests 
of the ‘common good’. The crisis is 
common to all who live on Earth, 
but in the current conditions it does 
not affect all equally,” as the CPA’s 
2009 Congress Political Resolution 
pointed out.

“Those who are aware of the 
dangers and oppose them do not yet 
have the power to take control of the 
situation. Those whose actions have 
contributed most to the problem 
represent the dominant section of 
capital, and they show little inclina-
tion to change their present course 
towards disaster. In fact they have 
engaged in an extensive campaign 
to conceal their responsibility for the 
climate emergency from the peoples 
of the world.

“The environmental crisis has 
been largely created by the rapa-
cious exploitation of the Earth’s 
resources by the capitalist ruling 
class. Ignoring present warnings, 
it continues to aggravate the crisis 
with a callous and reckless disre-
gard for the consequences of its 
activities. The need for a sustainable 
environment is overpowering ... If 
all the world’s nations are to enjoy 
an equitable standard of living, the 
consumption of material goods in 
the developing nations will have to 
rise, but the level of material con-
sumption in the developed nations 
will also have to fall.

“This will not necessarily involve 
a fall in the general standard of living 
in the developed nations, because 
that standard is not determined by 
material goods alone. In future their 
economies will need to place a far 
greater emphasis on service industries, 
including education, culture, health, 
recreation and welfare, and will also 
need to focus far more on effi cient use 
of resources, recycling and renewable 
industries,” the Resolution continues.

A price on carbon of $26 or $20 
per tonne would make no contribu-
tion to these long overdue social and 
economic changes. The amounts being 
quoted for tax rebates or tax cuts for 
Australian workers as recompense 
reveal just how little change is being 
anticipated. On the other hand, hefty 
compensation to big polluters and 
“trade exposed industries” is being 
planned. Professor Garnaut says that 
the $11.5 billion he expects would be 
collected in the fi rst year of a regime 
levying $26 a tonne could also be 

used to support innovations in emis-
sion reductions. Why would polluters 
bother adopting these innovations or 
moving to sustainable energy sources 
if they were being paid to carry on 
business as usual? It won’t happen.

A $40 or $50 per tonne price on 
emissions might force some industries 
to embrace less polluting technologies 
but their strongest inclination would 
be a “work-around” – put pressure on 
the government for exemption or more 
compensation. “Jobs” would be the 
excuse but profi ts would be the real 
motive. Rather than being relegated 
to overseers of monopoly dominated 
markets, governments have to get 
“hands on” with these questions. 
Public enterprise directed to socially 
useful ends, such as the development 
and deployment of sustainable energy 
sources, will have to be built.

Where will the money come 
from? Let’s start with a genuine 
super profi ts tax on the massively 
polluting resource sector; strip those 

corporations of the diesel fuel rebate 
that was intended to go to farmers and 
other primary producers to ensure our 
supply of food and fi bre. We should 
act on the wishes of a solid major-
ity of Australians and withdraw our 
troops from Afghanistan. We should 
take an axe to the staggering $32 
billion “defence” budget – that’s $87 
million each and every day!

We can’t expect such measures 
from governments committed totally 
to the alliance with US imperialism 
and in the pocket of industries like 
coal and uranium mining. We have to 
campaign as if the planet depended 
on it (and it does!) for better policy, 
even in the current right-wing politi-
cal environment, but only a govern-
ment of a new type comprised of 
left and progressive forces including 
the CPA will bite the bullet and take 
the appropriate steps back from the 
brink. The challenge of building 
those forces and forging their unity 
is urgent. 

Australia

Continued from page 1
Mr Shoebridge gave a mara-

thon six-hour speech ripping the 
bill apart. After two late night 
sittings, the government and its 
unoffi cial coalition partners, the 
Christian Democrats and Shooters 
and Fishers parties, applied the 
gag and rammed it through. The 
Christian Democrats and Shooters 
parties have two members each; 
the government needs three of 
their votes to obtain a major-
ity. The government accused the 
Greens and ALP of abusing the 
system – this is the government 
that does not want the public to 
see, let alone have time to discuss, 
the legislation before it becomes 
law.

“The new coalition of Barry 
O’Farrell, Fred Nile and the 
Shooters Party today took the 
extreme step of shutting down 
debate in the upper house of the 
NSW Parliament,” Mr Shoebridge 
said. “This right wing cabal of 
the Liberals, Nationals, Fred Nile 

and the Shooters has broken a 100 
year tradition of open debate in 
the NSW Upper House in a direct 
attack on the democracy in NSW.

“The only reason the house 
sat today [Saturday] is because the 
government refused the offer from 
the Greens and the Opposition to 
stand the matter over to the next 
sitting and fi nish the debate in an 
orderly fashion within two sitting 
days.”

“Barry O’Farrell, Fred Nile and 
the Shooters have trashed the 100 
year institution of the Industrial 
Relations Commission and its role 
as the independent arbitrator for 
public sector wages and conditions. 
The Greens will continue to be the 
voice of the around 400,000 public 
sector employees, such as nurses, 
clerks and teachers, in the NSW 
Parliament,” David said.

The legislation comes into 
force upon assent, possibly 
within days. The whole process 
exposes O’Farrell’s pre-election 
“Contract with NSW” to “restore 

accountability” and give people “a 
real say” on issues affecting them 
for what it is, one big lie.

“Just what has the O’Farrell 
government promised these right-
wing micro parties for their support 
on this IR law?” David Shoebridge 
asked. “The public have the 
right to know exactly what Barry 
O’Farrell has promised to Fred 
Nile and the Shooters in return for 
their support.

“Fred Nile’s Christian 
Democratic Party champions 
regressive legislation such as 
dumping ethics classes, criminalis-
ing abortion and repealing same-
sex adoption. The priorities of the 
Shooters Party are guns in schools, 
weaker fi rearms regulations and 
bloodsports in our National Parks.”

Nile also has a bill before 
parliament to prohibit people wear-
ing full-face coverings in public 
places, designed to fuel racial and 
religious tensions and assert his 
narrow “Christian” values on the 
community. His bill to halt ethics 

classes in schools is also an attack 
on secularism – another attempt 
to impose his narrow values on 
children.

There are a number of other 
regressive bills from the Shooters 
and Fishers Party and Fred Nile, 
but their texts are not available on 
the parliamentary website for public 
access – so much for openness and 
accountability.

An issue for all 
workers

The attack on public sector 
workers is an issue for all workers, 
in all states. Public sector employ-
ees can be sure that Liberal govern-
ments in other states are watching 
NSW. Once wages and conditions 
are driven down in the public sec-
tor, further pressure will be applied 
to the rest of the workforce.

It is important that the trade 
union movement keeps up its cam-
paign against the legislation and 
fi ghts to prevent its implementation. 

The O’Farrell government has an 
agenda of privatisation, budget cut-
ting and slashing of services. The 
people of NSW are in for a rude 
awakening as they fi nd the govern-
ment they got when they threw the 
former corrupt, unaccountable, anti-
worker, anti-people ALP mob out 
is no better – maybe even worse! 
They have four years before return-
ing to the ballot box. Labor will 
still be on the nose, the usual two-
party pendulum will not be ready to 
swing again.

There are two possible out-
comes. The fi rst is for the left, 
progressive and democratic forces 
to build a broad movement and 
an alternative to the major par-
ties. This includes the Greens, the 
Communist Party, other left parties, 
trade unions, community organisa-
tions and the many individuals who 
are seeking real change. If this is 
not achieved, then we could see 
many more years of the O’Farrell 
government with a strengthening of 
the extreme right forces. 

NSW government rams through bill
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Michael Hudson

Soon after the Socialist Party won Greece’s 
national elections in autumn 2009, it became 
apparent that the government’s fi nances 
were in a shambles. In May 2010, French 
President Nicolas Sarkozy took the lead in 
rounding up €120bn (US$180 billion) from 
European governments to subsidise Greece’s 
unprogressive tax system that had led its 
government into debt – which Wall Street 
banks had helped conceal with Enron-style 
accounting. 

The tax system operated as a siphon col-
lecting revenue to pay the German and French 
banks that were buying government bonds (at 
rising interest risk premiums). The bankers are 
now moving to make this role formal, an offi cial 
condition for rolling over Greek bonds as they 
come due, and extend maturities on the short-
term fi nancial string that Greece is now operat-
ing under. Existing bondholders are to reap a 
windfall if this plan succeeds. Moody’s lowered 
Greece’s credit rating to junk status on June 1 (to 
Caa1, down from B1, which was already pretty 
low), estimating a 50/50 likelihood of default. 
The downgrade serves to tighten the screws yet 
further on the Greek government. Regardless 
of what European offi cials do, Moody’s noted, 
“The increased likelihood that Greece’s sup-
porters (the IMF, ECB and the EU Commission, 
together known as the “Troika”) will, at some 
point in the future, require the participation of 
private creditors in a debt restructuring as a 
precondition for funding support.”

The conditionality for the new “reformed” 
loan package is that Greece must initiate a class 
war by raising its taxes, lowering its social 
spending – and even private-sector pensions – 
and sell off public land, tourist sites, islands, 
ports, water and sewer facilities. This will raise 
the cost of living and doing business, eroding 
the nation’s already limited export competitive-
ness. The bankers sanctimoniously depict this 
as a “rescue” of Greek fi nances. 

What really were rescued a year ago, in 
May 2010, were the French banks that held 
€31 billion of Greek bonds, German banks 
with €23 billion, and other foreign investors. 
The problem was how to get the Greeks to go 
along. Newly elected Prime Minister George 
Papandreou’s Socialists seemed able to deliver 
their constituency along similar lines to what 
neoliberal Social Democrat and Labor parties 
throughout Europe had followed – privatising 
basic infrastructure and pledging future revenue 
to pay the bankers. 

The opportunity never had been better for 
pulling the fi nancial string to grab property and 
tighten the fi scal screws. Bankers for their part 
were eager to make loans to fi nance buyouts of 
public gambling, telephones, ports and transport 
or similar monopoly opportunities. And for 
Greece’s own wealthier classes, the EU loan 
package would enable the country to remain 
within the Eurozone long enough to permit 
them to move their money out of the country 
before the point arrived at which Greece would 
be forced to replace the euro with the drachma 
and devalue it. Until such a switch to a sinking 
currency occurred, Greece was to follow Baltic 
and Irish policy of “internal devaluation,” that 
is, wage defl ation and government spending 
cutbacks (except for payments to the fi nancial 
sector) to lower employment and hence wage 
levels. 

What actually is devalued in austerity pro-
grams or currency depreciation is the price of 
labor. That is the main domestic cost, inasmuch 
as there is a common world price for fuels 
and minerals, consumer goods, food and even 
credit. If wages cannot be reduced by “internal 
devaluation” (unemployment starting with the 
public sector, leading to falling wages), currency 
depreciation will do the trick in the end. This 
is how the Europe’s war of creditors against 
debtor countries turns into a class war. But to 
impose such neoliberal reform, foreign pressure 
is necessary to bypass domestic, democratically 
elected Parliaments. Not every country’s vot-
ers can be expected to be as passive in acting 
against their own interests as those of Latvia 
and Ireland.

Most of the Greek population recognises just 
what has been happening as this scenario has 
unfolded over the past year. “Papandreou himself 
has admitted we had no say in the economic 
measures thrust upon us,” said Manolis Glezos 
on the left. “They were decided by the EU and 
IMF. We are now under foreign supervision 
and that raises questions about our economic, 
military and political independence.” On the 

right wing of the political spectrum, conserva-
tive leader Antonis Samaras said on May 27 as 
negotiations with the European troika escalated: 
“We don’t agree with a policy that kills the 
economy and destroys society. … There is only 
one way out for Greece, the renegotiation of the 
[EU/IMF] bailout deal.”

But the EU creditors upped the ante: To 
refuse the deal, they threatened, would result in 
a withdrawal of funds causing a bank collapse 
and economic anarchy.

The Greeks refused to surrender quietly. 

Strikes spread from the public-sector unions to 
become a nationwide “I won’t pay” movement 
as Greeks refused to pay road tolls or other pub-
lic access charges. Police and other collectors 
did not try to enforce collections. The emerging 
populist consensus prompted Luxembourg’s 
Prime Minister Jean-Claude Juncker to make 
a similar threat to that which Britain’s Gordon 
Brown had made to Iceland: If Greece would 
not knuckle under to European fi nance ministers, 
they would block IMF release of its scheduled 
June tranche of its loan package. This would 
block the government from paying foreign 
bankers and the vulture funds that have been 
buying up Greek debt at a deepening discount.

To many Greeks, this is a threat by fi nance 
ministers to shoot themselves in the foot. If 
there is no money to pay, foreign bondholders 
will suffer – as long as Greece puts its own 
economy fi rst. But that is a big “if.” Socialist 
Prime Minister Papandreou emulated Iceland’s 
Social Democratic Sigurdardottir in urging 
a “consensus” to obey EU fi nance ministers. 
At issue is whether Greece, Ireland, Spain, 
Portugal and the rest of Europe will roll back 
democratic reform and move toward fi nancial 
oligarchy. The fi nancial objective is to bypass 
parliament by demanding a “consensus” to put 
foreign creditors fi rst, above the economy at 
large. Parliaments are being asked to relinquish 
their policy-making power. The very defi nition 
of a “free market” has now become centralised 
planning – in the hands of central bankers. This 
is the new road to serfdom that fi nancialised 
“free markets” are leading to: markets free for 
privatisers to charge monopoly prices for basic 
services “free” of price regulation and anti-trust 
regulation, “free” of limits on credit to protect 
debtors, and above all free of interference from 
elected parliaments. Prying natural monopolies 
in transportation, communications, lotteries and 
the land itself away from the public domain is 
called the alternative to serfdom, not the road to 
debt peonage and a fi nancialised neofeudalism 
that looms as the new future reality. Such is the 
upside-down economic philosophy of our age.

Concentration of fi nancial power in non-
democratic hands is inherent in the way that 
Europe centralised planning in fi nancial hands 
was achieved in the fi rst place. The European 
Central Bank has no elected government behind 
it that can levy taxes. The EU constitution pre-
vents the ECB from bailing out governments. 
Indeed, the IMF Articles of Agreement also 
block it from giving domestic fi scal support 
for budget defi cits.

The moral is that when it comes to bailing 
out bankers, rules are ignored – in order to 
serve the “higher justice” of saving banks and 
their high-fi nance counterparties from taking a 
loss. This is quite a contrast compared to IMF 
policy toward labour and “taxpayers.” The class 
war is back in business – with a vengeance, 
and bankers are the winners this time around.

History
The European Economic Community that 

preceded the European Union was created by a 
generation of leaders whose prime objective was 
to end the internecine warfare that tore Europe 
apart for a thousand years. The aim by many 

was to end the phenomenon of nation states 
themselves – on the premise that it is nations 
that go to war. The general expectation was that 
economic democracy would oppose the royal-
ist and aristocratic mind-sets that sought glory 
in conquest. Domestically, economic reform 
was to purify European economies from the 
legacy of past feudal conquests of the land, of 
the public commons in general. The aim was 
to benefi t the population at large. That was the 
reform program of classical political economy.

European integration started with trade as 
the path of least resistance – the Coal and Steel 
Community promoted by Robert Schuman in 
1952, followed by the European Economic 
Community (EEC, the Common Market) 
in 1957. Customs union integration and the 
Common Agricultural Policy (CAP) were 
topped by fi nancial integration. But without a 
real continental Parliament to write laws, set 
tax rates, protect labour’s working conditions 
and consumers, and control offshore banking 
centres, centralised planning passes by default 
into the hands of bankers and fi nancial institu-
tions. This is the effect of replacing nation states 
with planning by bankers. It is how democratic 
politics gets replaced with fi nancial oligarchy.

Finance is a form of warfare. Like military 
conquest, its aim is to gain control of land, 
public infrastructure, and to impose tribute. This 
involves dictating laws to its subjects, and con-
centrating social as well as economic planning 
in centralised hands. This is what now is being 

Replacing economic democracy w
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Eureka and Beyond – Monty Miller his own story
Edited by Vic Williams
$15 plus $6 p&p
At a young age Monty Miller fought and was 
wounded in the Eureka Stockade in 1854. At 85 
he was sentenced to six months hard labour for 
his leadership in the anti-conscription struggles 
in 1917. This book contains Monty’s own 
description of the Eureka Stockade, extracts 
from another work “Labor’s Road to Freedom” 
with an introduction by Katharine Susannah 
Throssell (Pritchard). There is an introduction 
by Vic Williams along with his poem “Are You 
Ready Monty Miller?” It is a fi rst-hand account of 
one of Australia’s most historic events. Written 
in a colourful and entertaining style, you won’t 
be able to put it down until the end. Buy two 
copies – one for yourself, and one for a friend.
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by Vic Williams
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A superb collection of well known 
communist poet Vic William’s writings 
including Harvest Time, Three Golden 
Giants, Forgotten Men, Speak for US, I 
Will Make a Bowl, Salute to the Cubans, 
Pablo Neruda, and My Baby Cries. Vic’s 
poems refl ect the struggles and aspirations 
of the working class. They deal with 
work, drought, economic crisis, war, 
internationalism, history, love and they 
offer hope and solutions. They are great 
working class poems, full of passion, strong 
imagery and confi dence in the working 
class. A must on every bookshelf and a great 
present for anyone interested in Australian 
literature or who just loves good poetry.SPECIAL OFFERBuy two or more books and we will throw in the postage!

Parliaments are being asked to relinquish their 
policy-making power. The very definition of 
a “free market” has now become centralised 
planning – in the hands of central bankers. 
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done by fi nancial means, without the cost to the 
aggressor of fi elding an army. But the economies 
under attack may be devastated as deeply by 
fi nancial stringency as by military attack when 
it comes to demographic shrinkage, shortened 
life spans, emigration and capital fl ight.

This attack is being mounted not by nation 
states as such, but by a cosmopolitan fi nancial 
class. Finance always has been cosmopolitan 
more than nationalistic – and always has sought 
to impose its priorities and lawmaking power 
over those of parliamentary democracies.

Like any monopoly or vested interest, the 
fi nancial strategy seeks to block government 
power to regulate or tax it. From the fi nancial 
vantage point, the ideal function of government 
is to enhance and protect fi nance capital and 
“the miracle of compound interest” that keeps 
fortunes multiplying exponentially, faster than 
the economy can grow, until they eat into the 
economic substance and do to the economy 
what predatory creditors and rentiers did to the 
Roman Empire.

This fi nancial dynamic is what threatens 
to break up Europe today. But the fi nancial 
class has gained suffi cient power to turn the 
ideological tables and insist that what threatens 
European unity is national populations acting to 
resist the cosmopolitan claims of fi nance capital 
to impose austerity on labor. Debts that already 
have become unpayable are to be taken onto 
the public balance sheet – without a military 
struggle, needless to say.

From the vantage point of the Irish and 
Greek populations (perhaps soon to be joined 
by those of Portugal and Spain), national par-
liamentary governments are to be mobilised 
to impose the terms of national surrender to 
fi nancial planners. One almost can say that the 
ideal is to reduce parliaments to local puppet 
regimes serving the cosmopolitan fi nancial 
class by using debt leverage to carve up what is 
left of the public domain that used to be called 
“the commons.” As such, we now are enter-
ing a post-medieval world of enclosures – an 
Enclosure Movement driven by fi nancial law 
that overrides public and common law, against 
the common good.

Financial power
Within Europe, fi nancial power is concen-

trated in Germany, France and the Netherlands. 
It is their banks that held most of the bonds of 
the Greek government now being called on to 
impose austerity, and of the Irish banks that 
already have been bailed out by Irish taxpayers.

On  June 2, 2011, ECB President Jean-
Claude Trichet spelled out the blueprint for 
how to establish fi nancial oligarchy over all 

Europe. Appropriately, he announced his plan 
upon receiving the Charlemagne prize at Aachen, 
Germany – symbolically expressing how Europe 
was to be unifi ed not on the grounds of eco-
nomic peace as dreamed of by the architects 
of the Common Market in the 1950s, but on 
diametrically opposite oligarchic grounds.

At the outset of his speech on “Building 
Europe, building institutions,” Mr Trichet 
appropriately credited the European Council 
led by Van Rompuy for giving direction 
and momentum from the highest level, and 
the Eurogroup of fi nance ministers led by 
Mr Juncker. Together, they formed what the 
popular press calls Europe’s creditor “troika.” 
Mr. Trichet’s speech refers to “the ‘trialogue’ 
between the Parliament, the Commission and 
the Council.”

Europe’s task, he explained, was to follow 
Erasmus in bringing Europe beyond its tradi-
tional “strict concept of nationhood.” The debt 
problem called for new “monetary policy meas-
ures – we call them ‘non standard’ decisions, 
strictly separated from the ‘standard’ decisions, 
and aimed at restoring a better transmission of 
our monetary policy in these abnormal market 
conditions.” The problem at hand is to make 
these conditions a new normalcy – that of pay-
ing debts, and re-defi ning solvency to refl ect a 
nation’s ability to pay by selling off its public 
domain.

“Countries that have not lived up to the 
letter or the spirit of the rules have experienced 
diffi culties,” Mr. Trichet noted. “Via contagion, 
these diffi culties have affected other countries 
in EMU. Strengthening the rules to prevent 
unsound policies is therefore an urgent prior-
ity.” His use of the term “contagion” depicted 
democratic government and protection of debtors 
as a disease. Reminiscent of the Greek colonels’ 
speech that opened the famous 1969 fi lm “Z”: 
to combat leftism as if it were an agricultural 

pest to be exterminated by proper ideological 
pesticide. Mr Trichet adopted the colonels’ rheto-
ric. The task of the Greek Socialists evidently 
is to do what the colonels and their conserva-
tive successors could not do: deliver labour to 
irreversible economic reforms.

In my view, it could be appropriate to 
foresee for the medium term two stages for 
countries in diffi culty. This would naturally 
demand a change of the Treaty.

As a fi rst stage, it is justifi ed to provide 
fi nancial assistance in the context of a strong 
adjustment program. It is appropriate to give 
countries an opportunity to put the situation 
right themselves and to restore stability.

At the same time, such assistance is in 
the interests of the euro area as a whole, as it 
prevents crises spreading in a way that could 

cause harm to other countries.
It is of paramount importance that adjust-

ment occurs; that countries – governments and 
opposition – unite behind the effort; and that 
contributing countries survey with great care 
the implementation of the program.

But if a country is still not delivering, I think 
all would agree that the second stage has to be 
different. Would it go too far if we envisaged, 
at this second stage, giving euro area authori-
ties a much deeper and authoritative say in the 
formation of the country’s economic policies if 
these go harmfully astray? A direct infl uence, 
well over and above the reinforced surveillance 
that is presently envisaged?

The ECB President then gave the key politi-
cal premise of his reform program (if it is not 
a travesty to use the term “reform” for today’s 
counter-Enlightenment):

We can see before our eyes that membership 
of the EU, and even more so of EMU, introduces 
a new understanding in the way sovereignty is 
exerted. Interdependence means that countries 
de facto do not have complete internal authority. 

They can experience crises caused entirely by 
the unsound economic policies of others.

With a new concept of a second stage, we 
would change drastically the present govern-
ance based upon the dialectics of surveillance, 
recommendations and sanctions. In the present 
concept, all the decisions remain in the hands of 
the country concerned, even if the recommenda-
tions are not applied, and even if this attitude 
triggers major diffi culties for other member 
countries. In the new concept, it would be not 
only possible, but in some cases compulsory, 
in a second stage for the European authorities 
– namely the Council on the basis of a proposal 
by the Commission, in liaison with the ECB – 
to take themselves decisions applicable in the 
economy concerned.

One way this could be imagined is for 
European authorities to have the right to veto 
some national economic policy decisions. The 
remit could include in particular major fi scal 
spending items and elements essential for the 
country’s competitiveness.

By “unsound economic policies,” Mr Trichet 
means not paying debts – by writing them down 
to the ability to pay without forfeiting land and 
monopolies in the public domain, and refusing 
to replace political and economic democracy 
with control by bankers. Twisting the knife 
into the long history of European idealism, he 
deceptively depicted his proposed fi nancial 
coup d’état as if it were in the spirit of Jean 
Monnet, Robert Schuman and other liberals 
who promoted European integration in the hope 
of creating a more peaceful world – one that 
would be more prosperous and productive, not 
one based on fi nancial asset stripping.

Jean Monnet in his memoirs 35 years ago 
wrote: “Nobody can say today what will be 
the institutional framework of Europe tomor-
row because the future changes, which will be 
fostered by today’s changes, are unpredictable.”

As the Wall Street Journal accurately sum-
marised the political thrust of Mr Trichet’s 
speech, “if a bailed-out country isn’t deliver-
ing on its fi scal-adjustment program, then 
a ‘second stage’ could be required, which 
could possibly involve ‘giving euro-area 
authorities a much deeper and authoritative 
say in the formation of the county’s economic 
policies …’” Eurozone authorities – specifi -
cally, their fi nancial institutions, not democratic 
institutions aimed at protecting labour and 
consumers, raising living standards and so 
forth – “could have ‘the right to veto some 
national economic-policy decisions’ under 

such a regime. In particular, a veto could apply 
for ‘major fi scal spending items and elements 
essential for the country’s competitiveness.’ “
Paraphrasing Mr. Trichet’s lugubrious query, “In 
this union of tomorrow ... would it be too bold 
in the economic fi eld ... to envisage a ministry 
of fi nance for the union?” the article noted that 
“Such a ministry wouldn’t necessarily have a 
large federal budget but would be involved 
in surveillance and issuing vetoes, and would 
represent the currency bloc at international 
fi nancial institutions.”

Greece and Ireland have become the litmus 
test for whether economies will be sacrifi ced in 
attempts to pay debts that cannot be paid. An 
interregnum is threatened during which the road 
to default and permanent austerity will carve 
out more and more land and public enterprises 
from the public domain, divert more and more 
consumer income to pay debt service and taxes 
for governments to pay bondholders, and more 
business income to pay the bankers.

If this is not war, what is?
Information Clearing House 
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with financial oligarchy

sands gather in front of the Greek Parliament earlier this year.

We now are entering a post-medieval world of 
enclosures – an Enclosure Movement driven

 by financial law that overrides public and 
common law, against the common good.

Photo: Thanassis Stavrakis
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Equities markets have been bat-
tered all week by bad economic 
data sending investors piling into 
“risk free” Treasuries. The Dow 
Jones slipped 276 points on 
Wednesday followed by a 41 point 
loss on Thursday. The benchmark 
10-year Treasury has ducked below 
three percent repeatedly signalling 
a slowdown that could lead to 
another recession.

On Wednesday, the S&P/
CaseShiller home price index con-
fi rmed that fi ve-year long housing 
crash was still gaining pace. Home 
prices have fallen to their lowest 
level in eight years with no end 
in sight. Meanwhile the Chicago 
Manufacturing Gauge recorded its 
biggest decline in 2.5 years while 
factory orders dropped in April by 
the most since May, 2010. There was 
also bad news on the unemployment 
front where privately-owned busi-
nesses hired only 38,000 workers 
from April to May, nearly 100,000 
less jobs than analysts had predicted. 
Also, consumer confi dence fell to its 
lowest reading in six months.

So, housing, manufacturing, 
unemployment and consumer con-
fi dence are all down, down, down 
and down.

Friday’s unemployment report 
was also worse than expected. The 
Bureau of Labour Statistics (BLS) 
reported that unemployment rose to 
9.1 percent while the Labour Force 
Participation Rate remained stuck at 
64.2%, well below the normal rate of 
67%. According to Calculated Risk, 
“The current employment recession 
is by far the worst recession since 

WWII in percentage terms. [The BLS 
report] was well below expectations 
for payroll jobs, and the unemploy-
ment rate was higher than expected.”

So, no new jobs are being created 
and the economy is quickly decelerat-
ing. It’s all bad.

On Friday, the chairman of RIT 
Capital Partners Jacob Rothschild 
issued a warning about the fragility of 
world markets and the bleak prospects 
for future growth. He said:

“The risks ahead are glaring and 
global. It is likely that the withdrawal 
of the fi scal and monetary stimuli 
which will surely come soon will 
have an impact on global growth. 
Indeed there is already evidence of 
some slowing down.”

Commodities have already been 
walloped, but the real carnage is yet 
to come. This is from Bloomberg:

“Commodities plunged yesterday 
as investors accelerated sales follow-
ing year-to-date gains through April 
of more than 23 percent for silver, oil, 
gasoline and coffee. The Standard & 
Poor’s GSCI index of 24 commodities 
sank 6.5 percent in the biggest one-
day drop since January 2009, bringing 
its loss this week to 9.9 percent.

“It was a train wreck waiting to 
happen,” Michael Mullaney, portfolio 
manager at Boston-based Fiduciary 
Trust, said in a telephone interview. 
Speculation drove commodity prices 
well above reasonable levels, “and 
we are going to see it shake out some 
more before we get back to normal 
prices,” said Mullaney, who helps 
manage US$9.5 billion.”

Even a whiff of defl ation will 
send commodities tumbling, which 
is why investors should be worried 

about the recent data. The economy 
is quickly losing steam and troubles 
in China, Japan and the eurozone 
have only added to the uncertainty. 
According to Bloomberg:

“A sudden slowdown in China 
may lead commodity prices to fall 
as much as 75 percent from cur-
rent levels, Standard & Poor’s said. 
Unexpected shifts in government 
policies or problems in the banking 
sector may trigger such a slowdown, 
S&P said in a report e-mailed today.....

“’Given the extent to which China 
has bolstered commodity prices, 
that’s something that we have to be 
concerned about’, S&P analyst Scott 
Sprinzen said by telephone from New 
York.” (Bloomberg)

The fact that 10-year Treasuries 
have dipped below three percent 
should also be of concern, because 
it is an indication that the policy 
is wrong. This is the real problem. 
When investors are still so scared 
that they’re still loading up on “risk 
free” assets a full three years after 
the crisis began, then something is 
fundamentally wrong. The 10-year is 
saying quite clearly, “Whatever you 
are doing is not working, so stop it.”

The Fed’s bond buying program 
(QE2) has done nothing to increase 
activity, lower unemployment, 
stimulate growth, restore confi dence 
or expand credit. It has been the big-
gest policy bust in Fed history, and 
now the economy is slipping back 
into a coma.

Remember, the economy is not 
a sentient being. It does not consider 
whether a policy is good or bad. Like 
any system it merely responds to 
input. If spending increases, incomes 
will increase, demand will increase, 
employment will increase and the 
economy will grow.

Conversely, contractionary poli-
cies are contractionary. This is some-
thing the defi cit hawks don’t seem 
to grasp. If you slash government 
spending, lay off workers, and trim 
the defi cits, then spending will slow, 
incomes will shrivel, GDP will wither, 
and the economy will slip back into 
recession. In other words, if you take 
steps to shrink the economy, then the 
economy will shrink. This is why the 
economy has lost momentum, because 
congress and the White House have 
cut the blood fl ow of stimulus to the 
patient, so now we are headed back 
into ICU.

The Republican mantra, “job 
killing stimulus” is an oxymoron 
like “military intelligence” or “jumbo 
shrimp”. It is idiocy squared. The 
economy needs stimulus because 
stimulus IS spending ... government 
spending. And, as we noted earlier, 
the economy does not care “who 
spends”; it merely responds to input. 
And the input that’s needed now is 
more spending. Government spending 
will do just fi ne.

Consumers are still deleveraging 
from the losses they sustained during 
the fi nancial crisis, so they’ve cut 
back on their borrowing and spend-
ing. This creates a problem, because 
consumer spending represents 70 per-
cent of GDP. So if consumers don’t 
load up on debt again, there will be 
no recovery. (Every recovery since 
WW2 has been the result of a credit 
expansion.) This is why Fed chair-
man Bernanke has tried to induce 
more borrowing by lowering rates 
to zero and buying US Treasuries 
from the banks (which, in effect, 
creates negative interest rates) But it 
hasn’t worked. Negative rates have 
not sparked another credit expan-
sion because there are times when 
people will not borrow regardless 
of the rates or the inducements. 
John Maynard Keynes fi gured this 
out more than 80 years ago, but 
Bernanke has “unlearned” the les-
sons of the past. As a result, we are 
headed for another slump.

Consumers aren’t spending, busi-
nesses aren’t investing, and credit 
is not expanding. At the same time, 
state and federal governments are 
trimming budgets and laying off 
workers. So, all the main players are 
cutting, cutting, cutting. Naturally, 
the economy has responded in kind; 
housing prices are falling, unem-
ployment is rising, manufacturing 
is stalling and consumer confi dence 
is dropping.

There’s nothing here that should 
surprise us. We are headed into a 
Depression because policymakers 
have made another Depression una-
voidable. A policy-driven Depression 
is different than a fi nancial crisis. It is 
a matter of choice. It means that the 
objectives of the people who control 
the system are different than our own. 
There are those who will benefi t from 
another severe downturn, but most of 
us will only needlessly suffer.
Information Clearing House 

Policymakers have made 
another depression 
unavoidable

Police riot in Barcelona
Emile Schepers

Last week at Mossos d’Escuadra, 
as the Catalan autonomous 
regional police are called, broke 
up a demonstration in Barcelona’s 
beautiful Plaza Catalunya. The 
action has led to calls for the 
resignation of the centre-right 
government of Catalonia, and 
has gained the vocal solidarity of 
demonstrators in the rest of Spain 
and beyond.

The May 15 Movement has 
been carrying out sit-ins in the 
Plaza del Sol in Madrid and in 
dozens of other major and minor 
cities in Spain. The mostly youth-
ful protestors, who coordinate their 
activities through Twitter and other 
social media and thus have been 
able to approach the massive turn-
outs which led to the fall of the 
governments of Tunisia and Egypt 
earlier this year, are protesting 
austerity measures being imposed 
by the government of Prime 
Minister Jose Luis Rodriguez 
Zapatero (of the Socialist Workers’ 
Party of Spain, the country’s 
social democrats) as a response 
to demands from the European 
Central Bank, the European Union 
and Spain’s own ruling class.

In the case of Catalonia, 
which under the Spanish constitu-
tion has a great deal of autonomy, 
the protests got on the goat of the 
right-wing government of Catalan 
President Artur Mas and Catalan 
Interior Minister Felip Puig, both 
of the centre-right Convergencia i 
Union Party, and other offi cials.

The Mossos d’Escuadra 
were sent to clear out the Plaza 
Catalunya where demonstrators 
had vowed to continue their sit-in 
encampment against the auster-
ity measures, with the pretext 
that the space had to be cleaned 
up for other activities. However, 
it is clear from video footage of 
what ensued that the police came 
expecting a fi ght, and, fi nding 
none, charged into the mostly 
youthful, and entirely peaceful 
crowd with batons and rubber 
bullets.

Rather than picking up rocks 
and going after the police, the 
young people tried to appeal to 
them and clearly showed the 
peaceful nature of their protest 
through actions and gestures. 
Nevertheless, over 120 protesters 
were injured, though fortunately 
nobody was killed.

The sight of the riot-gear 

clad police poking and striking 
peaceful young demonstrators 
with their clubs has enraged mil-
lions in Catalonia and throughout 
Spain. More demonstrations are 
taking place in Barcelona, (where 
at writing the Plaza Catalunya has 
been re-occupied by demonstra-
tors) and a huge rally was car-
ried out in the Puerta del Sol in 
Madrid.

Unions (including the one 
that represents the Mossos 
d’Escuadra) have denounced the 
attack on the demonstrators, as 
have organisations of the political 
left in Catalonia and all of Spain. 
In a press statement, the Unifi ed 
Socialist Party of Catalonia stated 
that “the PSU-Viu demands the 
immediate dismissal of Interior 
Minister Felip Piug” and called 
for increased demonstrations.. 
The Party of Catalan Communists 
accused the Mossos d’Escuadra 
of acting with “disproportion-
ate violence” and called for the 
Catalan and Spanish people 
to continue their peaceful 
demonstrations.”We must stop 
the policy of austerity and budget 
cuts, as well as the subordination 
of the public powers to the fi nan-
cial markets”. 
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Last May 16, Luis Moreno 
Ocampo, chief prosecutor at 
the International Criminal 
Court (ICC) in The Hague, offi -
cially sought an arrest warrant for 
Libyan leader Muammar Gaddafi  
for “crimes against humanity”. 
Also accused were the leader’s son 
Seif al-Islam Gaddafi  and Libyan 
intelligence chief Abdullah Senussi.

US jurist David Scheffer told 
Agence France Presse: “NATO will 
doubtless appreciate the ICC investi-
gation and indictment of top Libyan 
leaders, including Gaddafi .”

Well, yes. And nobody is better 
placed to know what NATO appreci-
ates than David Scheffer.

The day before, Tripoli had made 
yet another offer of a truce, calling 
for an end to NATO bombing and 
for peace negotiations with the armed 
rebels based in Benghazi. NATO’s 
response took the form of the ICC 
indictment. When NATO bombs a 
country to unseat a leader, the targeted 
leader must be treated like a common 
criminal. His place cannot be at the 
negotiating table, but behind bars.

An international indictment 
handily transforms NATO’s military 
aggression into a police action to 
arrest “an indicted war criminal” 
– an expression that evacuates the 
presumption of “innocent until proven 
guilty”.

This is a familiar pattern.
On March 24, 1999, NATO began 

bombing Yugoslavia in support of 
armed Albanian rebels in Kosovo. 
Two months later, in mid-May, as the 
bombing intensifi ed against Serbia’s 
infrastructure, the chief prosecutor at 
the International Criminal Tribunal 
for Yugoslavia (ICTY) in The Hague, 
Louise Arbour, issued an indictment 
against Yugoslav president Slobodan 
Milosevic for crimes against human-
ity. All but one of the alleged “crimes 
against humanity” took place in 
Kosovo during the chaos caused pre-
cisely by the NATO bombing.

On March 31, 2011, NATO 
began bombing Libya, and this time 
the International Criminal Court was 
even faster. And the charges were 
even less substantial. Ocampo said 
that there was evidence that Gaddafi  
personally ordered attacks on “inno-
cent Libyan civilians”.

In Libya as in the Kosovo war, 
the accusations are those made by 
armed opposition forces supported 
by NATO, with no discernable trace 
of independent neutral investigation.

In the spring of 1999, David 
Scheffer, who was then US Secretary 
of State Madeleine Albright’s  
Ambassador at large for War Crimes, 
visited Louise Arbour and provided 
her with NATO reports on which 
to base her indictments. Indeed, 
Scheffer had earlier helped set up the 
ICTY as instructed by Ms Albright. 
The May 1999 accusations served 
their main immediate purpose: to 
block negotiations and to justify 
NATO’s continued bombing. As 
Madeleine Albright put it, “We are 
not negotiating with Milosevic… 
The indictments, I think, clarify the 
situation because they really show 
that we are doing the right thing 
in terms of responding to the kinds 
of crimes against humanity that 
Milosevic has perpetrated.” (See 
Michael Mandel, How America Gets 
Away With Murder, PlutoPress, 2004, 
pp.141-145.)

To sum up, in both cases an 
“international criminal tribunal/
court” intervenes in the midst of a 
NATO bombing to accuse the leader 
of the country being bombed of 
“crimes against humanity” based on 
fl imsy evidence provided by NATO 
itself or by its rebel clients.

Thus the International Criminal 
Court turns out to be a continuation 
of the ICTY, that is, an instrument not 
of international justice but the judicial 
arm of Western intervention in weaker 
countries. The ICC could well stand 
for Imperialist Crimes Cover-up.

It certainly does not deserve 
its offi cial title, since it studiously 

ignores truly “international” crimes, 
such as US and NATO aggression 
or the many massacres of civilians 
that result. Rather, so far the only 
alleged crimes it has undertaken to 
prosecute have all been the result 
of internal confl icts taking place in 
countries on the African continent. In 
short, the ICC so far acts mainly as a 
way of putting political pressure on, 
or justifying military action against, 
weaker governments the Western 
powers want to replace with leaders 
of their choice.

Concerning the Gaffafi  indict-
ment, Scheffer is quoted by AFP as 
saying that the move might increase 
pressure on Gaddafi  to think about 
fi nding refuge in a country that has 
not agreed to ICC jurisdiction. This 
is a senseless remark, since Libya 
itself has not agreed to ICC juris-
diction.  Nor has Sudan, which has 
not prevented the ICC from going 
after its president, Omar Al Bashir, 
even though the ICC is supposed 
to apply only to countries that have 
recognized its jurisdiction. But 
non-recognition of ICC jurisdiction 
proves to be of no protection for 
weak countries.

Just as NATO and the ICC 

continue to pursue Gaddafi  on the 
pretext that he is “killing his own 
people”, in Afghanistan NATO armed 
forces continues to kill people who are 
not their own, with impunity.

The ICC has developed into 
one of the most blatant illustrations 
of double standards. The United 
States manipulates the ICC without 
recognising its jurisdiction, and 
having further protected itself by 
bilateral agreements with a long list 
of countries that provide immunity 
for United States citizens as well as 
by Congressional laws to protect US 
citizens from the ICC.

Other NATO countries have rec-
ognized ICC jurisdiction, but there is 
no sign that they will ever be troubled 
by the international court.

Last Sunday, two notoriously non-
conformist French lawyers, Jacques 
Vergès and former foreign minister 
Roland Dumas, announced that they 
intended to bring a lawsuit against 
President Nicolas Sarkozy for “crimes 
against humanity” in Libya. At a press 
conference in Tripoli, Dumas deplored 
that the NATO mission to protect 
civilians was killing them, and said 
he was ready to defend Gaddafi  at 
the ICC. Meanwhile, the two lawyers 

intend to represent the families of 
victims of NATO bombing in litiga-
tion against Sarkozy in French courts 
“We are going to break through the 
wall of silence,” announced Vergès.

There is more solid evidence 
of the civilian victims of NATO 
bombing, including the three baby 
grandchildren of Muammar Gaddafi , 
than of the “crimes against humanity” 
attributed by Ocampo to the Libyan 
leader. But the French public has 
been mesmerized by the propaganda 
portraying Gaddafi  as a bloodthirsty 
ogre whose only desire is to “kill his 
own people”. Since most people in the 
West know absolutely nothing about 
Libya, anything goes.

As France and Britain prepared 
to send in combat helicopters to sup-
port the armed rebels and hunt down 
Gaddafi , NATO secretary general 
Anders Fogh Rasmussen announced 
that Gaddafi ’s “reign of terror is 
coming to an end”. The real “rain of 
terror” is the rain of NATO bombs 
falling on defenceless Tripoli, with the 
clear intention of terrorizing Libyans 
into surrendering to the NATO-backed 
rebels. And there is no sign of it ever 
coming to an end.
Counterpunch 

What does the ICC stand for?

International
 Criminal Court
 in The Hague.

Greece: A nation with its back to the wall?
Emile Schepers

In an omen of things to come to 
other poorer countries of Western 
Europe, the Greek government 
of George Papandreou, of the 
centre-left Pan Hellenic Socialist 
Party (PASOK), fi nds itself trapped 
between the intransigence of its 
creditors, to whom it owes an 
amount estimated at 150 percent of 
the Greek gross domestic product, 
and public anger at plummeting 
living standards.

A Der Spiegel report says that 
an auditing team of European and 
international lending agencies has 
found that Greece has not succeeded 
in meeting any of the goals set as con-
ditions for a US$157 billion bailout 
last March. Greece is due to receive 
a major payment on the bailout by 
June, but if the goals have not been 
met, this money will not be delivered. 
The Greek government denies that it 
has not met the goals.

If the goals are not met, Greece 
will not be able to raise further credits 
to pay its bills. Meanwhile, massive 
demonstrations continue in Syntagma 
Square, in front of the Parliament in 
Athens. The demonstrations were 
initiated by the Greek Communist 
Party, other left groups and labour 
unions, but are now getting an extra 
boost from the kind of youth-focused, 
social media mobilisations which 

recently have produced such impres-
sive results in Egypt, Tunisia and 
Spain. Protestors oppose austerity 
and privatisation measures that the 
government has been implementing, 
while also demanding jobs.

Among the demands is for the 
debt to be paid down by higher taxes 
on the rich. Participation of Greece 
in the Euro currency zone is seen as 
part of the problem by many, because 
it means that Greece as a sovereign 
state cannot work its way out of 
its diffi culties by measures such as 
devaluing its currency, which would 
attract more tourists and make Greek 
exports more attractive.

Last week, the Greek govern-
ment, which has not been able to get 
either the left- or right-wing opposi-
tion to support its austerity program, 
suggested that a restructuring of the 
country’s debt might be a partial 
solution. Such a restructuring would 
mean reducing payments to creditors 
and stretching them out over a longer 
period of time.

But the “troika” of international 
and European institutions that have 
been pressing Greece to carry out 
even more drastic austerity and pri-
vatisation measures, consisting of the 
European Commission, the European 
Central Bank and the International 
Monetary Fund, appears to be fi rmly 
opposed to such restructuring.

A drastic solution would be for 

Greece to exercise the “Argentine 
option” of stiffi ng its creditors and 
going it alone, perhaps even with-
drawing from the Euro currency. 
Argentina was in worse shape than 
Greece when the late Nestor Kirchner 
was elected president in 2001. 
Kirchner, from the left-wing of the 
Justicialist (Peronist) Party, allowed 
his country to default on its interna-
tional debts in 2003, using the money 
that would otherwise have gone to 
pay off foreign banks and speculators 
to build up the living standards, and 
purchasing power, of the Argentine 
people. The result of this policy was 
a sharp increase in Argentina’s eco-
nomic fortunes, which are still on the 
upswing. And in the end the IMF had 
to back down and accept restructuring 
of the Argentine debt.

In an interesting exchange, Nobel 
Prize winning economics columnist 
Paul Krugman and Mark Weisbrot 
of the Centre for Economic and 
Policy Research have discussed 
the possibility of Greece taking the 
Argentine option of defaulting, and 
also of dropping out of the Euro 
currency. One objection Krugman 
raises is that in Argentina in 2003, the 
national currency was still in circula-
tion, whereas the Greek drachma has 
long since been replaced by the Euro. 
However, Weisbrot thinks that the 
fact that Greece is a much wealthier 
country than Argentina would make 

up for the diffi culty of dumping the 
Euro and returning to the drachma.

Greece is one of a growing list 
of poorer European countries whose 
dream of reaching wealth and stabil-
ity through integration with their 
wealthier neighbours is turning into 
a nightmare. Others include Portugal, 
Ireland, Italy and Spain, with Iceland, 
Belgium and Finland perhaps also in 
trouble. These countries were enticed 
into joining the European Union and 
the Euro currency by promises that 
every effort would be made to raise 

them to the same level of prosper-
ity as France, Germany and Britain. 
Now this is breaking down, and the 
poorer European Union countries may 
be fi nding themselves trapped in an 
unequal relationship in which their 
sovereign rights are pre-empted by 
wealthier countries and by European 
and international banking elites.

For Greece to thumb its nose 
at these elites and win would set a 
precedent for many other nations.
People’s World 
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Cattle slaughter – 
Human slaughter
Thousands of Australians con-
tacted Parliamentary members 
to rightly express outrage at the 
cruel way Indonesian abattoirs 
slaughtered Aust live export cattle. 
The only answer is to ban the live 
export trade and open an abattoir 
in the top end giving employment 
to many of those now unemployed.

Many years ago there was an 
abattoir and processing plant at 
Wyndham (North WA) which closed 
because of outdated processing. 
Surely fi nance could be raised to build 
a modern processing plant to satisfy 
this lucrative export industry. Special 
attention could be given to training 
aboriginals, who in this area suffer 
80 percent unemployment.

In Iraq and Afghanistan there is 
human slaughter going on. In modern 
warfare upwards 80 percent of those 
killed are not troops but ordinary 
civilian men, women and children 
labelled “collateral” and not counted 
or mourned by the aggressors.

Under the headlines “Bush War 
Criminal Call” (Sunday Mail, April 
24 page 32) the former UN nuclear 
inspector Baradei has called for an 
international criminal investigation 
into George W Bush over the “shame 
of a needless war”. Over one mil-
lion killed and four million made 
homeless.

“Memos Show Oil Motive For 
Iraq War” (SMH, April 20 page 
11). Government ministers in UK 
discussed plans to exploit Iraq’s oil 
reserves in the months before Britain 
took a leading role in invading Iraq.

The SMH article relates that “fi ve 
months before the invasion BP Oil 

was told that British energy fi rms 
should take a share of Iraq’s enormous 
oil and gas reserves.”

Likewise the war in Afghanistan 
is killing thousands of innocent men, 
women, and more so children. Like 
the war in Iraq ,the war in Afghanistan 
is about raw materials. Just a few 
months ago a delegation of the major 
USA mining companies went to 
Afghanistan to sign contracts with the 
Government for the right to exploit 
their vast untapped mineral recourses 
(ABC News Radio).

Our country has again mourned 
the loss of our troops killed in this 
confl ict. Our Parliamentary members 
spoke and stood in silence honour-
ing this loss of life. But not a word 
of regret for the slaughter of a room 
full of Afghanistan children, which 
happened about the same time.

What a terrible situation when 
our citizens react with distress at the 
shocking slaughter of cattle but do 
not show the same reaction to the 
slaughter of human beings.

Ray Ellis
Ocean Shores

NSW

“We never see the 
smoke and the fire”

“... we never smell the blood, 
we never see the terror in the 
eyes of the children, whose 
nightmares will now feature 
screaming missiles from unseen ter-
rorists, known only as Americans.”
Someone said this. It doesn’t mat-
ter who. But the latest national poll 
indicates that a large majority of 
Aussies want our troops returned for 
good from Afghanistan. Even unend-
ing wars eventually end, and 2011 is 
the time to end Australian deaths in 
Afghanistan, and American, deaths, 
and Portuguese, and Spanish – the 
list goes on – and, by far, the many 
thousands of Afghanis.

Most of the poor villagers in that 
sad country have smelt the blood 
and heard the missiles and suffer the 
nightmares.

Peter Clancy
SA

Welcome to country

Welcome to country at the 
beginning of an event has been 
accepted as a sign of respect to the 
Indigenous peoples, an acknowl-
edgement of the history which 
had not been kind to the original 
inhabitants of this country.

The Coalition government in 
Victoria decided that “welcome to 
country” is tokenistic and therefore 
should not be taking place. The deci-
sion is extremely backward. Does it 
mean that acknowledging Australia’s 
Indigenous history does not matter 
anymore?

Surely we have moved on from 
the Howard years of pitching one 
group of people against another for 
short-term political gain? Or have we? 
If our so-called political leaders see no 
reason to be respectful to the people 
they are supposed to represent – they 
should be taught how to behave.

T Southern
Brisbane

Aspects of the 
slaughterhouses

Everybody who watched the Four 
Corners program on slaughter-
houses in Indonesia was shocked. 
The politicians have reacted 
quickly in response to strong 
indignation and disgust with the 
cruelty with which the animals 
were treated.

Among the numerous comments 
on the matter it was very interest-
ing to fi nd out that years ago there 
was an Australian team which had 
travelled to Indonesia to teach how 
to slaughter animals so that they did 
not suffer.

It was part of the government 
corporation then and the people who 
worked there were public employees. 
With everything privatised nowadays 
there is no room for sharing knowl-
edge and experience.

Mati English
Sydney 
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Class war
Three weeks after Wisconsin 
Governor Scott Walker launched 
his effort to strip public workers 
in the state of their collective bar-
gaining rights – and after outraged 
citizens responded by occupying 
the State Capitol rotunda – fi lm-
maker Michael Moore travelled 
to the city of Madison to address 
the huge demonstrations that had 
amassed. Soon after, he gave an 
impassioned interview to cable 
television host Rachel Maddow 
that made headlines. Fox News 
exclaimed: “Michael Moore 
Declares Class War.”

The right-wing network got it 
exactly wrong, but its error was 
revealing. Moore hadn’t called for a 
war. He’d described an assault that 
was already happening. “This is a 
class war,” he said, “that has been 
levelled against the working people 
of this country.”

As it happened, Moore was 
echoing the sentiments of one of the 
world’s wealthiest individuals. In 
2006, investor Warren Buffett was 
interviewed for the New York Times 
by Ben Stein, an actor and conserva-
tive business commentator. Stein’s 
views are usually as irritating as the 
nasal whine he famously employed 
when he played the schoolteacher 
calling attendance in Ferris Bueller’s 
Day Off. But he is one of the rare 
Republicans who favours higher taxes. 

Buffett had discovered that he 
paid a much smaller percentage of his 
income in taxes than the secretaries 
and clerks who worked in his offi ce. 
In the interview, he expressed his 
belief that this was wrong.

Stein wrote: ‘Even though I 
agreed with him, I warned that when-
ever someone tried to raise the issue, 
he or she was accused of fomenting 
class warfare.”

“There’s class warfare, all right,” 
Buffett replied, “but it’s my class, the 
rich class, that’s making war, and 
we’re winning.”

In recent months a new brigade 
of Republican governors, fresh 
from victories in the last elections, 
has escalated the crusade. While 
Wisconsin – the cheese-making home 
of champion American footballers, 
the Green Bay Packers – was the 
fi rst state to attract national attention, 
politicians in Michigan, Ohio, Indiana 
and beyond are pushing to privatise 
public services and undermine unions 
of government workers. 

Eighty-four percent of all income 
growth in the US between 1989 and 
2007 went to the richest 10 percent 

of households. That dramatic increase 
in inequality corresponds closely with 
the decline of organised labour – from 
covering 24 percent of workers in the 
late 1970s to just 11.9 percent in 2010.

Unions of public employees have 
become targets of conservatives for 
a reason. Since private businesses 
have been allowed to violate labour 
law with near impunity, government 
has emerged as one of the few places 
where unions retain fi rm footing. As 
political donors, public-sector unions 
are among the only institutions that 
still stand against the unchecked infl u-
ence of corporations.

The Republicans recognise that 
a victory against them would have 
lasting signifi cance. In late February 

a gonzo blogger telephoned the 
Wisconsin governor’s offi ce, iden-
tifying himself as energy magnate 
and major right-wing funder David 
Koch. Walker not only took the call; 
he gave an oration comparing his 
actions to Ronald Reagan’s 1981 fi r-
ing of 11,000 air traffi c controllers 
– an event that ranks in infamy with 
Margaret Thatcher’s breaking of the 
1984 miners’ strike in Britain.

“This is our time,” Walker said to 
his billionaire patron’s impostor, “to 
change the course of history.”

President Obama, for his part, 
has energetically denied conservative 
accusations that he has done anything 
to encourage protests.

That leaves the labour movement 

at the helm. Unions – including those 
that have too long remained sleepy 
and parochial – have an opportunity to 
use the crisis to create a revived house 
of labour that sees itself as part of a 
wider progressive movement. If this 
happens, and if the nation’s employ-
ees more generally rebel against the 
overreach of power-hungry governors, 
these would be positive developments.

Certainly, they are needed ones. 
Call the most recent attacks whatever 
you’d like. Warfare by the wealthy 
is raging.
Mark Engler is author of How 
to Rule the World: The Coming 
Battle Over the Global Economy 
(Nation Books, 2008).
New Internationalist 

Culture
&Lifeby

Mark Engler

Michael Moore
 with television host

 Rachel Maddow.

Perth Raffle – Fantastic Prize
This great photograph by Cuban photographer Brayan Collazo is the first 

prize for the annual Australia Cuba Friendship Society Perth raffle for 2011. 

The raffle will be drawn on Saturday July 23, 2011 at the Santiago de 

Cuba Carnival to be held at Kulcha in Fremantle. A celebration has been 

organised with local band Latin Fusion at KULCHA from 8pm.

For more information visit: 

www.kulcha.com.au

or send us an email to: 

acfsperth@gmail.com 

Raffle tickets are $5 each. Get as many as you can to increase your 

chances of owning this fantastic prize. Get your raffle tickets early to 

avoid disappointment. All proceeds to go to support the oncology unit of 

Las Tunas provincial hospital in Cuba.
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June 10
NO MEETING
Queens Birthday Weekend

June 17
THE SCANDAL OF BANGAROO – CORPORATE POWER & 
CORRUPT FORMER LABOR GOVERNMENT PROCESSES 
DESECRATING A KEY PUBLIC SPACE – WHAT CAN BE 
DONE?
Speakers from Australians for Sustainable Development: 
Jack Mundey, AO, lifetime political activist, 
John McInerney, Independent Councillor City of Sydney

June 24
DETENTION SYSTEM FOR REFUGEES – REPLACING A 
GROSS INJUSTICE
Sophie Peer, Refugee Council Australia; 
David Bitel, lawyer, past President Refugee Council Australia

July 1
WHAT IS DRIVING THE UGLY STATE OF POLITICS IN 
AUSTRALIA – WHAT IS TO BE DONE?
Wendy Bacon, Prof, School Journalism & Media Studies UTS; 
Stuart Rees, Prof, Director, Sydney Peace Foundation

July 15
THE NBN DEBATE – WHITE ELEPHANT OR INVESTMENT 
FOR THE FUTURE?
Dean Economou, Dr, Technology Strategist, NICTA; 
Stephen Long, ABC economics Correspondent

POLITICSin the pub

Sydney

Every Friday 6pm ’til 7.45
Gaelic Club

64 Devonshire Street Surry Hills

Pat Toms 02 9358 4834
patandbrucetoms@gmail.com

www.politicsinthepub.org.au

The Globalisation of  Poverty 
and the New World Order

Michel Chossudovsky
This is a second edition with valuable updates and additional chapters 
that not only deal with important economic questions but extremely well 
researched and revealing information on experiences in Sub-Saharan 
Africa, South-East Asia, Bangladesh, Vietnam, Latin America, the former 
Soviet Union and the Balkans. Michel Chossudovsky spent considerable 
time researching his topics, including extensive travels in many of the 
countries reported on. The part on the New World Order includes coverage 
of the dismantling of the welfare state, narrowing of the tax base, illusory 
independence of central banks and the crisis of the state. If you thought the 
The Global Economic Crisis – The Great Depression of the XXI Century 
(edited by Michel Chossudovsky and Anderw Gavin Marshall) was great, 
then wait until you read this one. An absolute must!
Publisher Global Research, paperback, 377 pages.

$30
plus 

$6 p&h

I Hear America Singing

I hear America singing, the varied carols I hear,
Those of mechanics, each one singing his as it should be blithe and strong,
The carpenter singing his as he measures his plank or beam,
The mason singing his as he makes ready for work, or leaves off work,
The boatman singing what belongs to him in his boat, the deck-hand singing on 

the steamboat deck,
The shoemaker singing as he sits on his bench, the hatter singing as he stands,
The wood-cutter’s song, the plough-boy’s on his way in the morning, or at noon 

intermission or at sun-down, 
The delicious singing of the mother, or of the young wife at work, or of the girl 

sewing or washing,
Each singing what belongs to him or her and to none else,
The day what belongs to the day – at night the party of young fellows, robust, 

friendly,
Singing with open mouths their strong melodious songs.

Walt Whitman

Dawn Boy’s Song

Where my kindred dwell, there I wander.
Child of the White Corn and I, there I wander.
The Red Rock Horse, there I wander.
Where dark prayer-sticks are at the doorway, there I wander.
With the pollen of dawn upon my tail. There I wander.
At the altar, the striped cotton hangs with pollen. There I wander.
Going around with it. There I wander.
Taking another, I depart with it. With it I wander.
In the house of long life, there I wander.
In the house of happiness, there I wander.
Beauty before me, with it I wander.
Beauty behind me, with it I wander.
Beauty below me, with it I wander.
Beauty above me, with it I wander.
In old age travelling, with it I wander.
On the beautiful trail am I, with it I wander.

A Navajo chant, translated by Washington Matthews.

This Land Is Your Land

This land is your land, this land is my land
From California to the New York island, 
From the redwood forest to the Gulf stream waters;
This land was made for you and me.

As I went walking down the ribbon of highway
I saw above me that endless skyway,
I saw below me that golden valley;
This land was made for you and me.

I roamed and rambled, and I followed my footsteps
To the sparkling sands of her diamond deserts
While all around me a voice was sounding,
This land was made for you and me.

When the sun came shining, then I was strolling,
And the wheat fi elds waving, and the dust clouds
rolling,
A voice was chanting as the fog was lifting,
This land was made for you and me.

Woody Guthrie

Rob Gowland is on leave. 

This page will be devoted to 

poetry for the next few issues.
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Dear Liao,
I went to the 2011 Sydney Writers 

Festival and spent much of the time 
waiting in lines hoping to get a seat at 
one of the free lectures. I am unwaged 
and subsist on government welfare. 
Along with up to 30 percent of my 
fellow citizens I belong to Australia’s 
underclass as I am denied the right 
to work in this country. It is not 
because we have been critical of the 
government but because we were born 
without the right class connections. 
Our country is not a meritocracy and 
is riven by inequality. Here it is not 
what you know but who you know 
that determines your fate in life.

Anyway after waiting so long 
for a free seat at the Sydney Writers 
Festival and just missing out so many 
times I thought my luck had fi nally 
turned when someone offered me a 
free ticket to the Liao Yiwu lecture: 
“The dangers of what we think we 
know”. Well Liao, I guess I wasn’t 
so lucky after all because when I 
arrived a columnist from the Murdoch 
press, Miriam Cosic of the Australian 
newspaper, was there to tell us that 
the Chinese government wouldn’t let 
you come to the Festival.

Cosic explained to the audience 
that there had been another crackdown 
on artists and writers in China. She 
read your letter thanking would-be 
sponsors. It went on to say how 
cruelly your government has treated 
you and how free Australia must be 
for inviting you. Nodding knowingly 
to her middle-class audience (many 
of whom were clutching fi stfuls of 
lecture tickets at $20 and $30 each – 
enough to feed a welfare family for 
a week) she pontifi cated: “We here in 
Australia have no idea what it must be 
like to live under constant government 
crackdowns as they do in China”.

Funny that, because only the 
previous week the Federal budget 
announced yet another government 
crackdown on welfare recipients start-
ing with teenage mums and disabled 
youth. Teen mums are to be separated 
from their babies at six months old 
to do compulsory job training or 
Work for the Dole programs. Young 
disabled citizens will not only need 
specialist medical reports to support 
their claim for an allowance but letters 
from at least three employers say-
ing they are unable to employ them 
because of their disability.

The crackdown will put these 
Australians on the same degrading 
treadmill of harassment, pernicious 
activity tests and surveillance as the 
unemployed who daily run the risk 
of being breached for even minor 
infractions. Every waking hour is to 
be spent justifying their existence to a 
parasitic bureaucracy and job service 
goons. Then when they suffer mental 

breakdown, a bunch of Canberra 
public servants (in the guise of Get 
Up!) dealing with the symptoms not 
the causes, call for more psychiatrists. 
This is medicalising the social prob-
lems of inequality, lack of meaningful 
work, economic exclusion and insti-
tutional bastardisation of Australia’s 
underclass.

Many people with secure, well 
paid jobs are fond of saying that there 
is no poverty in our country but in 
reality a third world exists within a 
fi rst world here. It is a hangover from 
Victorian England  that the have-nots 
of our country are judged as either 
deserving or undeserving poor accord-
ing to warped, white Anglo-Saxon 
Protestant values dominant since the 
industrial revolution. The well off  
mainly empathise with the hardship 
and injustices suffered by citizens 
from other parts of the world yet 
deny the basic human rights violations 
happening in their own backyard. 
Despite Australia being a signatory 
to the United Nations Human Rights 
Charter guaranteeing every citizen the 
right to work, job seekers are locked 
out of our economy.

With all the mineral wealth that 
lies beneath Australian soil there 
is never any thought that lower 
class families should share in this 
wealth even though as part of our 
Commonwealth it belongs to all of 
us. Yet as the mining boom rages, the 
contrast between high and low income 
earners has never been greater while 
money generated from our country 
creates bloated executive salaries 
and is siphoned off to other parts of 
the world. When you look at maps 
of the world showing each nation’s 
endowment of natural resources, you 
fi nd that generally those that have the 
most minerals and energy per capita 
also have the largest contrast between 
rich and poor and Australia is heading 
the same way.

Australia had almost full employ-
ment from the Second World War 
until the mid-70s when in response to 
OECD pressure policy makers delib-
erately created a permanent under-
class of unemployed citizens (more 
research  is available from the Centre 
For Full Employment and Equity at 
the University of Newcastle). This 
underemployment was to discipline 
the workforce and force us to accept 
lower wages and conditions using 
the coercion of job insecurity. The 
government fi gured that having a 
workforce terrifi ed of unemployment 
would make us docile and we would 
censor ourselves without the need for 
a heavy-handed secret police. The 
added advantage was that the steady 
growth in living standards and work-
ers’ wages occurring after World War 
II could be diverted into the pockets of 

company executives, foreign corpora-
tions and the ruling elite.

Using the OPEC oil shock as the 
cover story the government set about 
shrinking the public sector which had 
been a traditional employer of work-
ers who couldn’t be absorbed into 
the private sector. The government 
printery, shipyards and rail work-
shops all started closing as jobs were 
subcontracted offshore. There was 
further hollowing-out of employment 
opportunities as essential services 
became privatised. Factories started 
closing and the manufacturing sec-
tor contracted as import tariffs were 
steadily removed.

While politicians were claiming 
that it would make Australia more 
efficient we started hearing new 
terms bandied about like downsiz-
ing, slim-lineing, deregulation and 
restructuring. Almost overnight jobs 
became scarcer and our national 
wealth became redistributed towards 
the big end of town. For the fi rst time 
in 1981 when state teacher trainees 
graduated as high school art teach-
ers virtually none obtained full-time 
teaching positions with the NSW 
Education Department and most 
ended up on 30 year waiting-lists. 
Rather than employ these Australian 
graduates the government, driven by 
ideology, preferred to import teachers 
from Canada.

To ensure there is never much 
sympathy for those without work the 
government and media barons peddle 
the Orwellian lie that Australia has 
full employment and simply cook the 
books. The unemployed and underem-
ployed are labelled as dole bludgers, 
job snobs, cruisers and losers. They 
have only their own character fl aws to 
blame for their misfortune so the story 
goes. Many with university qualifi ca-
tions have tried over 300 times to get 
a job but are still unemployed so how 
can that be full employment? Perhaps 
they lack skills the economy needs 
and should have trained in some-
thing more practical. Maybe if they 
retrained as Latin graduates, like the 
CEO of Westpac, they could get a job 
earning $9.5 million a year.

But the problem really isn’t that 
there is insufficient employment 
but only that there is insuffi cient 
funding of employment. The Local 
Government Association alone has 
identified enough unfunded jobs 
needing to be done to employ every 
jobless Australian. If only we could 
use some of the super mining profi ts 
being dug out of the ground to fund 
these needed jobs with a resource 
tax. Everyone would have a place 
in society instead of holding unem-
ployed and casual workers hostage to 
the job service merry-go-round. All 
this money from the mining boom 

employs only 1 percent of Australians 
yet miners import trained workers 
from overseas rather than train the 
job-seekers that are already here.

In China Liao you got four 
years gaol for writing a poem about 
Tiananmen Square. In Australia Lance 
Sharkey got three years for saying 
Australian workers would welcome 
the Soviet army if they arrived here. 
Four years sentence for a poem, three 
years gaol for a sentence – what’s 
the difference?  Well Lance certainly 
wasn’t lionised by the Australian 
media or showered with glittering 
prizes and book deals which is a 
signifi cant difference. And he wasn’t 
complicit in unwittingly or otherwise 
airbrushing the plight of the oppressed 
underclass of one country, suppos-
edly to help publicise the oppression 
of another. Do you think Australian 
representatives are discussing China’s 
human rights at the London Metals 
Exchange?

There is economic apartheid in 
Australia today and the situation 
is akin to the era of racial apart-
heid in South Africa when local 
human rights activists called upon 
other countries for trade boycotts 
and travel embargoes. Perhaps if 
Australia’s left wasn’t permanently 

out to lunch then something would 
be done along these lines but for 
now you need to be aware that 
Australia isn’t free and oppression 
doesn’t begin or end at national 
borders. Ever since the eighties 
when we spiralled into a Dickensian 
nightmare of extreme capitalism and 
hidden unemployment Australia has 
had the highest rate of youth suicide 
in the Western world.

So next time you send a letter to 
be read at a writers festival, you could 
spare a thought for the oppressed of 
your host country rather than playing 
into the hands of Australia’s oligarchy. 
That way, you’d have a credible claim 
to be advancing the cause of universal 
human rights rather than providing 
grist to the mill of Cold War warriors 
in the Murdoch press et al. 

Thanks for reading this Liao, 
hope I haven’t hurt your feelings but 
I thought it was about time you took 
a walk in our shoes. Since you can’t 
come in person to Australia I’m giving 
you a virtual tour but if you ever get 
a visa then look me up and I’ll show 
you the real Australia you don’t see 
in tourist brochures.

Yours Sincerely,
Bernadette Smith

storyofbernadette.blogspot.com 

Liao Yiwu.

An open letter to 
Liao Yiwu from a member 
of Australia’s underclass


